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had placed Tk 30,096 crore bud-
get that envisaged Tk 20.776
crore in revenue income and
lans to spend Tk 13,6000 crore
or development projects. The
deficit in that budget was Tk
9320 crore taka.

However, education became
the highest recipient of both tax
payers’ money and develop-
ment funds in the %;‘upused
budget of 1999-2000. The sector
will receive Tk 5149.28 crore, Of
the money, Tk 3220.16 crore
will come from revenue, while
Tk 1929.12 crore will be from
the development budget. How-
ever, lwo thirds of the increased
allocation is required for
higher salary and appointment
of new teachers.

As usual, the defence sector
got second highest allocation of
Tk 2996.72 crore. The proposed
allocation is 8 per cent higher
than the preceding year.

Kibria recognised agricul-
ture as a 1ajor sector and pro-
pose<d an allocation of Tk
1122,77 crore: Tk 835 crore
from ADP and Tk 287.77 crore

from revenue.
To support agriculture. he

proposed a Tk 100 crore subsidy

for fertiliser. "If the interna-
tional price of fertiliser goes up,
and if needed. we will provide
nore resources in the revised
budget for this purpose.”

The total allocation in rev-
enue and development budget
for health and family welfare
sector has been proposed at Tk
2519.53 crore, a 56 per cent in-
crease from 1995-96. A five-
year tax holiday has been pro-
posed for private sector hospi-
tals on certain conditions.

Power sector, a vulnerable
area for the government of
Sheikh Hasina, is to receive Tk
1770 crore. In the revised devel-
opment budget of 1998-1999,

e amount for this sector was
Tk 1363.42 crore.

Poverty alleviation, involv-
ing a number of ministries re-
celved a total allocation of Tk
8752.59 crore. Tk 5313.42 will
be from the ADP, while Tk
3439.17 will come from rey-
enue. The minister proposed a
new Tk 25 crore programme for
distressed widows and deserted
wives.

Kibria viewed good gover-
nance as the key factor for eco-
nomic development, but did not
elaborate,

While presenting the pro-
posed budget yesterday , Kibria
dwelt at length on the impact of
the devastating floods. last
year, and the crises-riddled
global economy on the coun-
try's economy. But he did not
mention the government's vi-
sionn on the incomplete reforms.
specially regarding the privati-
sdation programme.

“The efiect of unprecedented
natural disaster and wun-
favourable economic climate
was reflected in the economy,”
said Kibria, * Nevertheless,
with the blessings of Almighty
Allah and efficient economic
- management, economic growth
rate in the current year is much
more robust than that of other
developing countries.”

Claiming a 5.2 per cent GDP
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rowth rate ., the minister
asted that the country never
experienced such high ad-
vancement after such a devasta-
tion.

He disclosed a 8.79 per cent
annual inflation rate in April,
up from 6.63 per cent for the
same period last year, and said
that it was expected to come
down after the bumper boro
harvest.

However, the finance minis-
ter claimed success in absorb-
ing the shock of the flood with-
out destabilising the macro-
economy. His figures on ex-
ports, foreign exchange reserves
and revenue collection, how-
ever, showed a dismal perfor-
mance,

He said, the loreign exchange
reserve on May 31 stood at
1.514 billion dollar which can
support only 2.3 months’ im-
port. On the other hand. export

rowth decelerated and during
the first ten months of the cur-
rent fiscal year, it increased by
only 2.99 per cent.

“* Now we have to look for-
ward to the future and face
courageously the challenges of
the twenty first century,” pro-
claimed a Mujib-coat clad fi-
nance minister. " Rapid techno-
logical change and globalisa-
tion of economic system have
triggered complex transforma-
tion in political and economic
life. But all changes are not
conducive to developing coun-
tries. We will, therefore, have to
establish our control and direc-
tion over the scope and speed of
the process of change and re-
form.”

New tax measures

Despite Kibria's claim that
he has proposed no fresh taxes,
he proposed a number of major
changes in the revenue regime
to ensure increased collection .
As new measures tc rope in
more income, he proposed in-
troduction of a 'spot assess-
ment’ syvstem for instant tax
collection. Besides, he proposed
to bring retail sales of 31 items
and 14 service sectors under the
Value Added Tax (VAT) net. On
the other hand. areas for col-
lecting tax, at source, have been
further expanded.

He proposed a new income
tax exemption limit of Tk
75,000 per annum, from Tk
60,000, earlier.

To widen the tax base, Kibria
proposed a ten per cent advance
income tax to be deducted at
source, on a number of heads,

To streamline tax adminis-
tration, raise efficiency and
augment tax collection, he pro-

a separate tax zone for the
arge tax payers’ unit and three
new tax zones in Sylhet, Barisal
and Rangpur.

Besides, the discretionary
power of the deputy commis-
sioner of taxes to impose
penalty for non-submission of
return, in time, has been abol-
ished to introduce a mandatory
penalty of Tk 500.

He also proposed repeal of
the Wealth Tax Act and pro-
posed imposing a ten per cent
surcharge on the amount of.in-
come tax payable by an as-
sessee.

He also announced, manda-

tory Pre-shipment Inspection
(PSI) System as a ‘temporary
measure' to check false decla-
rations of price. This he hoped
would rope in an additional Tk
550 cr in revernue.

To achieve the goal of organ-
ising an efficient and effective
valuation department, he pro-
posed, restructuring the cus-
toms’' wvaluation department

under a director-general with °

the rank of a commissioner.

He also extended VAT on 14
services including those of spe-
clalist doctors. lawyers, engi-
neering firrms, and architects.

All types of hotels and
restaurants excluding those
without walls, electric fans or
not using more than two electric
lights will have to pay VAT.

He proposed rewards [or
those who would provide in-
formation é" VAT evasion.

Revenue arithmetic

Because of the adjustment in
personal income tax rates and
slabs and various measures to
support health service, indus-
try, export and capital market,
there will be a revenue loss of
TK 48 cr. On the other hand, due
to expansion of tax base there
will be a revenue gain of Tk 253
cr, the finance minister hoped.

Consequently, there will be a
net increase of Tk 205 cr under
this head. hnplementation of
proposals for reduction of cus-
toms’ duly is expectied to result
in a revenue loss of Tk 166 cr, at
the present economic activity
rate, and there would be a gain
of Tk 650 cr with the introduc-
tion of PSI, :

Expansion of VAT and other
proposed procedural reforms
would raise an additional rev-
enue of Tk 361 cr. Net increase
in revenue due to these mea-
sures will be Tk 1050 ¢r while
the remaining Tk 1600 cr will
come from the autonomous
growth of revenue, Kibria said.

Industrial incentives

However, highlighting the
importance of outward-oriented
trade policies, he proposed ten
per cent ad valorem assistance
to selected finished leather

roducts including shoes and
landbags. .

He also proposed a Tk 561
crore fund for subsidy and fi-
nancial assistance to exports.
The minister proposed reduc-
tion of import duty on 544 in-
dustrial raw materials,

Textile sector is expected to
get a boost by withdrawin[g 2.5
per cent duty on import ol syn-
thetic fibres and reducing duty
on dye {from 15 per cent to 7.5
per cent. All textile machinery
and spares, barring those pro-
duced domestically, will enjoy
reduced duty rates of 15 per cent
from the existing rate of 25 per
cent. Plastic and chemical in-
dustries will also enjoy massive
cuts in duties on raw materials,

Kibria proposed withdrawal
of 0.25 per cent advance income
tax on all export sectors includ-
ing ready-made garments. Dil-
ferent services related to ex-
ports have also been proposed
to be kept out of VAT. .

Fifty per cent taxes on the
income of the ocean going ves-

178 crore budget

sels has been exempted.

“"We hope that the export sec-
tor will experience new dy-
namism in view of the facilities
offered by the government,” an
optimistic fiscal boss uttered.
He proposed. Tk 230 cr for spe-
cial assistance for exports.

Addressing the problem of
nationalised commercial
banks' (NCB] credit to the losing
state-owned enterprises (SOEs),
Kibria said, * The overdue loans
of banks are mounting, owing
to losses incurred Es". He

roposed to earmark Tk 150 cr
or repayment of overdue bank
loans.

Talking about the mounti
default loan status, Kibria sai
this is discouraging new in-
vestment.

“The real story behind the
origin of the default culture is
not unknown. This started dur-
ing the martial law period. The
military dictators sanctioned
loans, indiscriminately, with a
view to luring new supporters.”

He said the Bangladesh Bank
will be reorganised as an effec-
tive and strong institution to
restore fiscal order,

Kibria proposed increased
allowances for government ser-
vants. An additional allocation
of Tk 680 cr will be needed for
this purpose, and To stop smug-
gling and protect local indus-
tries, Kibria proposed to reduce
customs’ duty on a number of
iterns and extend the coverage

of the machinery notification
having an uniform 5 per cent
duty.,

Revised figures

The original revenue receipt
target of 20,776 cr for this
fiscal has been revised to Tk
19.700 cr because of the failure
of the tax department to collect
taxes. This shows a 5.18 per
cent shortfall.

At the same time, the overall
deficit has also increased by
about 25 per cent to Tk 13,506 cr
from an original estimation of
Tk 10795.

Although it was eslimated in
the budget that there would be-
no need for financing from the
banking system, the revised
budget shows that Tk 1465 cr
had been borrowed from the
banks.

Talking about the revenue
position, Kibria said despite the
increase in foreign aid, total
available resources declined as
a result of Tk 1076 crore short-
fall in revenue receipt.

On the other hand. the re-
vised revenue expenditure in-
creased by Tk 828 cr and ADP
by Tk 400 cr. On the whole,
there may be a deficit of Tk
1465 cr to be financed from
bank borrowing.

The government's interest

ayinents on both domestic and
oreign loans also crossed the
estimated amount by a big mar-
gin,

Domestic interest payment
increased by 20.77 per cent to
Tk 2221 crore from the an esti-
mate of Tk 1839 crore. At the
same time, interest payment on
foreign loans rose by 3.45 per
cent to Tk 750 crore from an es-
timated Tk 725 crore.
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‘the [inance minister lacked
comprehension of definition a
new tax or he deliberately tried
to misiead people. His state-
ment that there is no new tax is

not in conformity with details -

of the budget speech.”

There were taxes and duties
introduced on so many items,
he said. "If | impose tax or cus-
tom duty on something which
was previously beyond the tax
net means I am introducing a
new tax.”

There will be value added tax
(VAT) on bus fare, small restau-
rants, doctors' consultation
fees and on so many other
items. "How can he claim that
there is no new taxes?”

Saifur Rahman, who intro-
duced VAT in 1991, said expan-
sion of this form of sales tax
was nothing wrong but required
reason while selecting the items
and areas. :

“But the areas proposed to be
under VAT net would affect the
poorer and lead to harassment
in many cases.”

The BNP standing commit-
tee member was also critical of
the revenue prniecunn for the
1999-2000 fiscal. "He failed to
Aincrease revenue by 10 per cent
this year, fell short by a thou-
sand crore, and he is targeting a
225 cent hike!

"The (next fiscal's) projec-
tion will prove to be false, erro-
neous. Then, as he did this year,
he will go to the credit market
and deprive the private sector of
its due. '

The former finance minis-
ter's statements were echoed by
another BNP MP, Amir Khasru
Mahmud Chowdhury, who ac-
cused the finance minister of
“distorting” the financial mar-
ket with unrealistic projections
and then resorting to heavy
borrowing from the financial
market.

"A lot of the comparisons
ar?dnut of context.” the BNP MP
said.

Saifur fires salvoes

The finance minister tried
take the populist path but “he
will end up borrowing from the
banking system, which we have
ge::n that in the last year's bud-

et.

“Thus he is building up pres-
sure on both the state exchequer
and the financial sector by
means of increased interest
payments,” Chowdhury said,
quoting statistics.

"Domestic debt servicing
was a staggering 11 per cent of
the total nditure (in 1998-
99). He had projected roughly
Tk 1200 crore but ended up pay-
ing ’l;k lﬁﬂg lrl:rure:.

"I can you he is going to
do the same again, nlfeig exrf;es-
sive interests on bonds to meet
government expenses. And
SROs will come to raise revenue
as they did this year.

“The financial sector is al-
ready under pressure. It (heavy
government borrowing) is al-
ready distorting the interest
rates in the market. He'll create
furéhﬂr pressure,” Chowdhury
said. :
Chowdhury, who sits on the
parliamentary standing com-
mittee on finance ministry,
also rejected proposals to im-
pose VAT on “essential ser-
vices",

“It’'s not the doctors or
lawyers who will have to pay ...
it's the clients who will pay,” he
said, referring to proposed im-
position of VAT on profession-
als’ fees.

"Instead, the finance minis-
ter should have brought their
income under tax net,” he ar-
gued. "That's what we suggested
at (parliamentary) committee
meetings.”

The BNP MP, president of
Chittagong Stock Exchange and
a former president of Chit-
tagong Chamber, however wel-
comed plans to help exports
such as withdrawal or waiver of
duties on various imports for
textile, garments, leather and

at Kibria|

ceramic industries. "I think
this is a good Etl.‘:ﬁ. It was well
- overdue given the declining
trend of exports,” he said.
“But there is nothing for the
capital market.”
But initial business reaction
was more or less positive. AK M
Shamsuddin. president of For-

eign Chamber (FICCI), hailed
proposed steps such as reduc-

tion of duties on raw materials

to protect local industries,
compulsory pre-shipment in-
spection, increased duties fo
two-stroke engines. -

The FICCI chief also sup-
ported the VAT expansion plans
saying "it's better to be VAT-de-
pendent than to be custom duty-
dependent because high duties
increase the cost of inputs,”

Shamsuddin however criti-
cised the substantial increase
in wealth tax “that should not
have been done” and said Indi-
vidual income tax waiver limit
should have been Tk 120.000.
The finance minister proposed
to raise the limit from the cur-
rent Tk 60,000 to Tk 75.000.

Meanwhile, a senior gov-
ernment official involved in
budget preparation explained
the underlying objectives of the
proposed measures,

“I'ne budget basically aims
to activate the economy, puts
emphasis on infrastructure and
social sector, tries to give some
tax relief to people,” the official
said, speaking to The Daily Star
on condition of anonymity.

“Tax simplifications are
some of the salient features of
this year's budget through self-
assessment, withdrawal of dis-
cretionary powers, administra-
tive strengthening.

“One of the key targets of the
fiscal measures is tax base ex-
pansion, EEPEL‘lal]}? through
VAT, Regional offices have been

planned as part of the expan-
sion agenda.”

Floods fuelled borrowing
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The revenue fell short of tar-
get by 1076 crore or 5.18 per
cent, thanks to dislocations
caused by the three-month del-
uge. The target was Tk 20776
crore but has now been revised
to Tk 19700 crore for the fiscal
year ending June 30.

Foreign grants came in
larger amounts than expected —
Tk 3552 crore against targeted
Tk 2990 crore.

Foreign loans were also
higher — Tk 5332 crore instead
of original expectation of Tk
4392 crore.

The domestic borrowing was
up — to Tk 3487 crore from the
planned Tk 3282 crore.

The government had no plan
to take money from the bank-
ing system, but ended up bor-

rowing Tk 1465 crore.

UNB adds: The country's
public sector borrowings has
increased by Tk 2106.20 crore
or 22.72 per cent during first
nine months of the fiscal 1998-
99 compared to the same period
of previous fiscal.

However, borrowings of the
nationalised sector reduced by
Tk 15.20 crore or 0.24 per cent
during July-March period of the
fiscal, according to Bangladesh
Economic Survey, 1999 placed
before the Jativa Sangsad yes-
terday.

Domestic loan increased by
Tk 5860.10 crore or 10.53 per
cent during the first nine
months of the fiscal compared
to the 6.56 per cent increase in
the previous fiscal.

Private sector borrowing

also increased by Tk 3769.10
crore or 9.40 per cent to Tk
43887.10 crore compared to the
8.25 per cent growth in the pre-
vious fiscal.

The amount of term deposit
has increased by Tk 3300.90
crore to Tk 43281.50 crore dur-
ing the July-March period of
1998-99 fiscal.

The country's currency re-
serve rose by 706.10 crore or
2.19 per cent to Tk 14323.70
crore at the end of March, 1999
from Tk 13617.60 crore at the
end of June, 1998.

The reserve was up by Tk 497
crore or 4.01 per cent at the
same period of previous year.

Increase in the net internal
resources by Tk 1573.70 crore
helped raise the currency re-
serve.

VAT net
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The service sectors proposed
to be brought under the VAT net
include health clubs and fitness
centres, engineering firms,
interior designers, decorators,
renl-a-car service (excluding
taxi cab), air conditioned rail-
way service, establishments
renting sound and lighting
equipment, sale of land , satel-
lite channel distributoin, sale
of tickets for international
sporting events and advertise-
ment in satellite channels.

VAT will be imposed on elec-
trical accessories like storage
battery (except dry cell batter_',%,
aluminum rod, profile, plate
and aluminum fitting, glass
sheet, electric motor, ballast,
capacitor, circuit breaker, fuse,
switch, plug and socket. lamp
holder and electrical wire.

Spectacle lens, frame and
mounting, goggles and sun
glasses will also come under the
VAT net.

Buyers of all types of granite
and marble stone will have to
pay VAT.

All types of hotel and restau-
rant, excluding those without
walls and electric fans but hav-
ing two electric lights, have
been proposed to be brought un-
der VAT,

Allow 3 arrested
MPs in budget
session, demand
BNP lawmakers

By Staff Correspondent

About 25 BNP lawmakers led
by Deputy Leader of the Opposi-
tion Prof AQM Badruddoza
Chowdhury yesterday gathered
for 10 minutes in front of the
Speaker's office. They called for
allowing the three arrested
MPs, including one from the
ruling party, to attend the bud-
get session.

It happened just before the
placing of the national budget
at Jatiya Sangsad, They gath-
ered at 3:25 pm while the ses-
sion resumed at 3.43 pm.

Speaker Humayun Rasheed
Chowdhury came out from his
office room and talked to Prof
Chowdhury, who demanded
that BNP MPs KM Obaidur
Rahman and Alamgir Kabir
and Awami League MP Mohibur
Rahman Manik be allowed to
attend the session.

The Speaker gave them as-
surance (o look into the matter.

BTV programme
manager suspended

Programme Manager of the
Bangladesh Television, Kazl|
Abdul Quayum, was suspended
yesterday under Section 11(1) of
the Government Employees
(Discipline and Appeal) Rules,
1985, an official handout said
last night, reports BSS.
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Agri sector
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day. :
According to the Bangladesh
Economic Survey, 1999, growth
rate in the agriculture sector hit
five per cent in the current fis-
cal due to a bumper Boro har-
vest, offsetting the impact from
loss of Aus and Aman crops.

The issue of food security
came more prominently in the
finance minister's budget
speech. The government had to
import 7.79 lakh tonnes of
foodgrains in the current fiscal
against a target of 3.5 lakh
tonnes due to the crop loss. In-
ternal procurement target was
also lowered to 5.3 lakh tonnes
from 7.55 tonnes, he said.

Following the record harvest
of Boro and wheat, the govern-
ment is now giving price sup-

ort to farmers and has en-

anced the domestic procure-
ment target.

. The seasonal bounty came as
a great relief to the governmen-
t's tight reserve position, It had
to borrow 338 million dollars
from IMF and IDA for emer-
gency food import which
strained the foreign exchange
reserve,

According to Economic Sur-
vey, 63.2 per cent of the total
labour force is still employed in
agriculture. So growth of agri-
culture means welbeing n% a
large section of the population
and growth of the GDP,

Autorickshaws
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per cent.

Two-stroke engine auto-
rickshaws using a lethal cock-
tail of engine oil and leaded
petrol are mainly responsible
for the increasing amount of
lead in air in urban areas, re-
cent studies said.

Finance Minister SAMS
Kibria in his budget speech said
the measures have been pro-
posed in view of deterioration
of environment due to smoke
from industries and vehicles,
random use of plastic materials
and destruction of trees.

To help Eresen'e forest re-
sources, withdrawal of 7.5 per
cent aupplementar_!{j duty on
timber import has been pro-
posed, To encourage use of
Compressed Natural Gas (CNG)
driven vehicles, lifting of tariff
on CNG equipment and pumps

etc has been proposed .

Besides, five per cent duty
has been proposed on import ,
conservation and marketing of
LP Gas to increase use of LP Gas
in the north-western and
southern regions of the country.

To discourage use of plastic
shopping bags and Ethyl Venyl
Acetate EW\g] foams, which are
non-biodegradable', 37.5 per
cent duty has been propo
EVA and Low Density Polyethy-
lene (LDPE), the basic material
for making plastic bags. This
would encourage
and rubber foam , Kibria said,

Reforms in tax
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For filing appeals, tax pay-
ers will nu::.ﬂ.l'..l'g bepfequir:d tuppg}r
only five per cent of the ‘tax
demand’ as against 15 per cent
in the past. This has been done
for what the finance minister
said " removing difficulty of the
tax payer” and to curtail the
discretionary powers of the tax
commissioner to waive such
payment.

An aggrieved person will
now have to make an advance
deposit of 10 per cent for filing
an ap before the Commis-
sioner (Appeal) against the de-
cision of a VAT official and 25
per cent for appeal before the
Customs and VAT Tribunal, as
against advance deposit of 20
and 50 per cent respectively in
the past.

VAT officials previously
could impose fine not
Tk one lakh or double the
amount of VAT, whichever was
higher in tax evasion cases. In
the new budget, it has been pro-
posed that such discretionary
powers of VAT officials be re-
moved and a fine of two and
half times the VAT due be im-
posed,

Government. semi-govern-
ment and autonomus bodies,
private organisations, NGOs
and limited companies will
now have to deposit VAT
amounts within two months of
deduction, instead of keeping it
in their own accounts.To en-
courage detection of evasion of
VAT, a system of rewarding the
informer and the VAT official
has been proposed.

To prevent 'system loss’ in
revenue collection, mandato

re-shipment inspection (PS

as been proposed. This would
yield a revenue of Tk 550 crore.
It was stated that earlier rev-
enue loss occurred due to fraud-
ulent declaration about goods.

Discretionary powers of the
Deputy Commissioner of Taxes
to impose penalty for non-
subrmnission of return in time
have been abolished. Instead, a
mandatory payment of Tk 500
has been proposed. For contin-
ued default, the penalty will be
at the rate of Tk 250 for every

subsequent month or Pa.rl of it.
Arrear taxd s due be-

fore 1988, except those which
are subjudice or in appeal pro-
cess, will be written off to free
the taxes department from
"bearing the burden of appar-
_ently uncollectible demands.”

To improve efficiency and
accountability of revenue ad-
ministration, a new Commis-
sionerate would be created with
_k:risdinﬂnn over the whole of

hulna and Barisal divisions.
Two new Customs Houses at

Mongla and Benapole will al
hesc?up. i il

"As there is Ereat ssibili
of increasing alané::d trau:lté':Ir

. with eastern states of India”,

the finance minister said, it is
necessary to increase facilities
for assessment and clearance
of goods in that region. )
A Bond Commissionerate
has also been proposed to be set
luaggtn uw:rg:re a?gu mgmtnr the
e num ] nded ware-

on

use of jute bags

Unified duty rates
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of paper, coated flat rolled
product of iron, steel cargo
container and other iron con-
tainer of bigger volume, refined
copper strip and paper insu-
lated copper strip, spicer shaft
and gear box, marble lump and
slab other than crude marble,
and television and video cam-
era.

Mosl of the machinery under

the same heading which are
chargeable at 40, 30 and 15 per
cent rate of duty has been pro-

posed to an unified rate of 25
per cent to facilitate assess-
ment.

To equate the duty structure,
it is proposed to reduce the duty
on fax and videophone from 30
and 40 per cent to 15 per cent.

Duty rate of different type of
electrical power cord was pro-
posed unified rate of 37.5 per
cent from 40 and 30 per cent.

Duty on optical articles and
other lenses has been proposed
at 25 per cent from 15 per cent.

Duty on equipment of photo-

raphic laboratory reduced to
5 per cent from 40 per cent.
uty on different sizing ma-
terials like manioc, arrowroot,
etc. proposed to be unified at 5
per cent from 40 and 30 per
cent.

Depending on whether it is
fresh or frozen, existing duty on
locust bean, sugarbeat etc. were
15 and 40 per cent. It is proposed
to be unified at lowest 15 per
cent.

Duty on squid oil and other
oils proposed to be unified at 25
per cent from 7.5 and 40 per
cent. Duty on ultrasonogram
paper and similar other record-

ing papers proposed to be uni-
fied at 5 per cent reducing from
7.5 and 40 per cent,

Duty on glass mould and
other glass proposed to be uni-
fied at the lowest rate of 15 per
cent from 15 and 30 cent.

Duty on parts of burner uni-
fied at 15 per cent from 7.5 and
40 per cent, on tin foil and pow-
der and flakes of tin at the low-
est 15 per cent from 15 and 25
per cent.

Duty on waste of precious
metal proposed to be unified at
5 per cent from 0, 15 and 25 per
cent and on different types of
thermostat at 15 per cent from
7.5 and 30 per cent.

Duty proposed to be fixed at
15 per cent on different types of
alloy steel wire instead of exist-
Ing 25 and lﬁcl:)er cent. '

Duty on different types of
gaseous hydrocarbon. including
LP gas and natural gas, pro-

sed to be reduced to 5 per cent

rom 7.5 and 40 per cent.

Duty of different types of an-
tibiotics proposed to be unified
at 5 per cent for all antibiotics
from 0 and 7.5 per cent.

Duty chargeable on raw ma-
terials of chemtcal and plastic
industries proposed to be re-
duced to 15 per cent from 30 and
25 per cent. Chemicals of same
heading presently attracting
different duty rate of 40 and 30
per cent will be charged at a
single rate of 25 per cent.

Considering the question of
protection of local industries,
the Finance Minister proposed
to unify the 40 and 25 per cent

duty rale chargeable on all sorts’

of plasticisers at 37.5 per cent.
Duty on maleic anhydride,

vinyl acetate. ethyl hexy acry-

late, butyl acrylate,

methacrylic acid and methyl
methacrylate monomer pro-
gsecl to be reduced to 5 per cent

om 15 per cent while 30 per
cent duty on acetic acid has

been proposed to be abolished
from the customs tariff.

Duty on acetic acid manufac-
tured usilng }DD per cent local
raw material proposed t .
fixed at 37.5 pEchEIIIJt. o be

For the development of agri-
culture and agro-based indus-
tries of the country, a good
number of light metallurgical
industries have been included
in the agro-processing sector.

To help the growth of indus-
tries of these sectors, the Fi-
nance Minister proposed to re-
duce duty on pig iron from 15

er cenl to 5 per cent, MS billet
rom 30 per cent to 15 per cent,
stainiess steel ingot and alloy
ingot from 40 and 25 per cent to
15 dper cent, stainless steel bar
and rod from 40. 30 and 25 per
cent to 15 per cent, bottle and
jar from 15 per cent to 5 per
cent, synthetic and rubber
gloves from 30 and 40 per cent
to 15 per cent, rope, twine and
nylon chord from 30 and 40 per
cent to 15 per cent, vitamin and
vegetable products used for
manufacturing animal feed
from 7.5 per cent to O per cent,
non-refined animal fat and
vegetable oil from 7.5 per cent
to 15 per cent and tray etc. for
carriage of eggs and chicks from
15 per cent to 5 per cent.

To reduce the duty rate on
mango pulp used for manufac-

turing juice, tetra pack for its
{Ji’ick[ﬂ and flexo print
gravure}, ink for printing tetra
pac:; from 40 per cent to 55 per
cent.
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leader Abdus Salam.

This is an "anti-people” bud-
get by the "subservient” Awami
League government. Bhuiyan
said and warned of launching a
massive movement to pull it
cdown.

"There is no item on which
VAT has not been imposed. The
Finance Minister said there is
no new tax in the budget, but in
fact it is full of taxes and VAT".
The government has failed both
politically and financially, he
alleged.

Khoka in his speech urged
the party activists to get pre-
pared for tougher agitation pro-
grammes.

JCD. BNP's student wing,
also brought out a procession

38 corpns
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Bangladesh Steel and Engineer-
ing Corporation (BSEC) Tk 549
crore, Bangladesh Chemical
Engineering Corporation (BCIC)
Tk 44 crore and Bangladesh
Agriculture Development Cor-
peration (BADC) Tk 2186 crore.

Nine corporations having
the highest amounts of loans
are : MC Tk 1,731 crore,
BSEC Tk 896 crore, BTMC Tk
697 crore, BSFIC Tk 226 crore.
BCIC Tk 194 crore, BADC Tk
233 crore, BPDP Tk 27 crore
BPC Tk 187 crore and BOC Tk
89 crore.

Most of the defaulted loans
of BJMC has been adjusted by
the World Bank-supported Jute
Sector Adjustment Credit
(JSAC) The defaulted loans of
1B"I‘MC& Emted abnyd B5SC were be-
ng adjus issuing differ-
ent bonds, the survey sr;lid.

Cars and books
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CC but not exceeding 1600 CC,
Tk 4000 for a car exceeding
1600 CC, Tk 4000 for a jeep upto
2500 CC, Tk 6.000 for d::)éeep
above 2500 CC and Tk 4. f
any type of microbus or mini-
* Besides, i1 f luxury
ides, the owners o
cars above 2000 CC and jeep
above 3000 CC will have to pay
tax at the rate of five per cent of
the cost of purchase of such a
vehicle, or Tk 50,000,
whichever is higher at the time
of registration of the vehicle.
Filteen per cent duty has
been imposed on imported
books except certain reference
books, encyclopedias and reli-
gious books. Previously there
was no duty on books and only
7.5 per cent duty was levied on
novels. Besides, 5 per cent cus-
toms duty has been proposed on

imported paper pulp.

‘Demonstrations in city

from Nayapaltan. The proces-
slonists, led by Habibun Nabi
sohel and Nasiruddin Ahmed
Pintu, paraded some city streets
chanting anti-government slo-

S.

The city unit of JP (Ershad)
brought eut a procession from
its Kalabagan office and pa-
raded different streets chanting
anti-budget slogans. Prior to
the procession, it held a rally in
front of the party office which
was addressed E}r Kazi Firoz
Rashid and Saifuddin Ahmad
Milon.

The budget will destroy the
national economy as busi-
nessmen and industrialists will
be seriously affected they said
and urged the government to
withdraw it immediately. Oth-
erwise, a vigorous movement
will be launched, they said.

City unit of Jamaatl -e-ls-
lami brought oul a procession
Irom its olfice. The procession

terminated at the North pgate of

Baitul Mukarram mosque with
a rally, addressed by Rafiqul Is-
lam Khan and Ahmadullah.

Meanwhile, the city units of

Awami League and Chhaira

Leagwue brought out separate’

processions congratulating the
overniment ol Sheikh Hasina
or presenting a “revolutionary.
timely and pro-people” budget.
Akhterul Alam, Fayezuddin
Mia. Salam Khan and Bahaud-

din Nasim led the AL procession

which was brought out from the
party’'s Bangabandhu Avenue
office and paraded different city
sireets.

Chhatra League activists led
by Bahadur Bepari brought out
a procession from Dhaka Uni-
versity campus in the evening
and returned to the campus al-
ter parading streets up to the
Jatiya Press Club.

Manik granted
ad-interim bail

From Our Correspondent

SYLHET, June 10: Mohibur
Rahman Manik, MP, who was
arrested in connection with a
bomb blast at his Chhatak resi-
dence, was granted ad-interim
bail today. :

The District and Sessions
Judge. of Sunamganj granted
bail upon a bail prayer submit-
ted by the lawyers of Manik.

Defence lawyer Syed Sham-
sul Islam in his argument said
that his client Manik was not at
Chhatak during the incident.
He lodged a case with Chhatak
thana after his arrival at the
town, the lawyer added.

He alleged that the local po-
lice influenced by the political
rivals of Manik lodged a case to
take revenge and he was ar-
rested.
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In the company of the young
Herschelle Gibbs., who too has
been searching for runs, Kirsten
put on the biggest opening part-
nership in this competition.
The New Zealand attack, with
the exception of Geoff Allott, is
pretty thin at the best of times,
and the South Africans exli:_msed
every single limitation of the
Kiwi bowling. Stephen Fleming
has not acquitted himself as a
thinking captain thus far.
Against the South Africans his

poverty of | ation cost the
team hugely. Fleming is what is
euphemistically termed in the

trade as "laid back”. This form
of captaincy is essentially the
specialism of the individual
who prefers matters to drift,
rather than exert the grey cells
to make things happen. The
South Africans, quite natu-
rally, made him pay for such an
approach.

Senseless bowling changes,
non existent game plan in the
field and wa bowling en-
sured that South Africa would
have enough on the boards to
stifle any challenges that the
Kiwis might mount later in the
day. Other than the fact that
Geoff Allott got the wicket that
made him the highest wicket
taker ever in the World Cup, the
only other distinction, albeit
dubious, was 93 runs being

ven away in the last ten overs.
.Much against the run of pro-

tBeyond the boundary

ceedings, Lance Klusener man-
aged to get himself out for the
first time, in this competition,
thereby enabling the statisti-
cians to breathe easy now.

The New Zealand innings
have not been getting the most
auspicious of starts, primarily
because Nathan Astle is having
a miserable drought of runs. His
form has been suspect, and ev-
ery team worth its salt has
managed to see the back of him,
more often than not, without
him getting even into double

figures. New Zealand’'s run
chase never got off as a result.
With two early wickets down,
New Zealand were left with a
mountain to climb. South
Africa made certain the Kiwis
suffered and struggled every
inch of the way.

New Zealand have been quite
a disappointment so far, It
would be a travesty if this team
were to reach the semi finals,
Standing in their way is an In-
dian side, freshly rejuvenated
after their last match. Stephen
Fleming would need to pull
something extraordinary out of
the hat, it his side is to contem-
plate any upward mobility. The
outcome of the match on Satur-
day would determine, where
India’s long and winding road
in this World Cup is likely to
end. Much depends on Pak-
istan’s match against Zim-
babwe as well. Why can't life be

. simple, like it used to be?

REHAB urges
Rajuk to strictly
follow zoning

provision
By Staff Correspondent

The Real Estate and Housing
A&ociation of Bangladesh
(REHAB) has called upon Rajuk
to strictly follow the zoning
provision while approving a
building plan to stop haphazard
growth of the city.

REHAB General Secretary,
MS Alam, said the assoclation
always ensured that all its 60
members abide by the laws
while constructing a building.

"One of the conditions for
REHAB membership is that all
constructions the developers
undertake must be as per the
law of the land," said Alam at a
discussion meeting, giving his
reaction to a report that ap-
peared in The Daily Star under
the caption "No space for vehi-
cles: Real estate developers give -
a fig to law" on June 6.

Brig (retd) AHM Abdul Mo-
men., President of REHAB,
pointed out some anomalies re-
garding the height of buildings
-in certain areas. of thecity and
said, "Whereas in Dhanmondi
none is allowed to build over six
storeys, Rajuk has approved
plans lor several above ten-
storey buildings.”

Other developers present at
the meeting at REHAB office
yesterday said now Rajuk has
embarked upon cancelling the
very building plans they ap-
proved only months ago.

South Africa
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innings. during which he made
a world-record 400 runs. After
Thursday, his average for this
World Cup stood at 214,

New Zealand, in reply, never
challenged.

Kallis, bowling brisk right-
arm seam. had both openers
caught in the slips to eit 34
for two and, with 25 overs gone,
200 were still needed at an ask-
ing rate of eight an over.

Cronje then enjoyed a rare
outing with the ball, removing
Craig McMillan and Stephen
Fleming in quick succession
with his medium-pacers.

Gibbs provided the perfect
image of South Africa's superi-
nritz when catching McMillan
in the covers off a spiralling top
edge. He pouched the catch,
then, without looking. he dis-
missively tossed the ball over
his right shoulder back to his
captain, as if the wicket was not
even worth discussing.

Cairns slogged and was
bowled by Klusener and Adam
Parore run out by a brilliant
Kirsten throw from the outfield
to make it 148 for six.

With 120 needed off the final
10 overs, New Zealand con-
tented themselves with hanging
on and scrambling whatever
runs they could in an attempt to
at least improve their run rate,
a factor which could yet decide
which teams make the semi-fi-
nals.

Cronje capped his all-round
day with a regulation catch at
deep mid on tn remove Roger
Twose.,

SCOREBOARD

Scoreboard

Scoreboard of New Zealand
innings in the World CL:B Super
Six match against South Africa

at Edgbaston yesterday:

NEW ZEALAND:
M Hormne ¢ Pollock b Kallis
N Astle ¢ Cullinan b Kallis
C McMillan ¢ Gibbs b Cronje
S Fleming ¢ Pollock b Cronje
R Twose ¢ Cronje b Klusener
C Cairmms b Klusener
A Parore run out
C Harris not out
D Nash b Pollock
G Larsen not out
Extras: (Ib9, wll, nb3)
Total (for eight wickets,
50 overs) 213
Fall of wicket: 1-20, 2-34, 3-
93, 4-107, 5-144, 6-148, 7-171,
8-194
Did not bat: G. Allott.

BrReoNeSBiBBel

Bowling: O M R W
Pollock 10 1 29 1
Kallis 6 2 15 2
Elworthy 8 0 3% 0
Donald 10 0 42 0
Klusener 9 0 46 2

0 37 2

Cronje 7



