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Unified
duty
rates

Finance Minister Shah AMS
Kibria yeslerdﬁy proposed uni-
fied rates of duty on several
items to make the collection
system easier and efficient. re-
ports LUUNB. :

Duty rate unified at 37.5 per
cent from 30 per cent and 40 per
cent are: Pencil lacquer and
other lacquers, boulder salt and
other salt, PVC reed frame, tube
and pipe. various types of

lyester foil, unfinished rub-

r tube. bush for cathode ray
tube; different types of narrow
fabrics. fiylon cord and hand
saw blade,

Duty rate unified at 25 per
cent from 15, 25, 30 and 40 per
cent are: Stone boulder, broken
or crushed stone, other stone.
sulphofiate and other surface
active agent, wood tarpine tar
and other tar and creosote oil
derived from wood, duplex outer
shell for match box and other
folding carton, paper cup im-
printed with the name of T-
age and similar other packing
comtainer, tray, dish and plate

See page 11
Inflation rate
rises to 9pc

The rate of inflation rose to
8.80 per cent between April '98
and March '99, according to the
Bangladesh Economic Survey
placed in parliament yesterday.
reports UNB.

The rate of inflation was 7
per cent in 1997-98 and 2.52 per
cent 1996-97.

The consumer price index of
the middle class families of
Dhaka city stood at 6.46 per
cent at the end of June, 1998.

The price spiral of essential
commodities during the Jan-
uary-June period of 1998 infli;-
enced the consumer price index,
the su said. |

It said the price of essentials

rose due to upwaird revision of* |

the national pay scale in the
previous fiscal, upshot in prices
of fuel and power, shortfall in
the production of Aman paddy
and flooding at the beginning of
the current fiscal year.
Besides, devaluation of
Bangladesh currency and ex-
pansion of credit in the private

sector influenced the inflation
rate;

38 public sector

corpns have
Tk 1799cr

defaulted loans

By Staff Correspondent
Thirty-eight public sector
corporations: had defaulted
loans totalling Tk 1,798.58
crore with state owned com-
mercial banks as on December
31, 1998, -
The defaulted amount is 42
cent of the co tions' to-
al loans of Tk 4,333.59 crore
from the banks.

‘This was stated in the
Bangladesh Economic Survey
B‘lacﬁd by Finance Minister'S A

S Kibria in the Jatiya
Sangsad yesterday.

our of the corporations
which have the highest
amounts of defaulted loans are ;
Bangladesh Textile Mills Cor-
poration (BTMC) Tk 675 crore,

See page 11
Fertiliser
subsidy to

continue

By Staff Correspondent

- "The greatest potential of
economic growth in Bangladesh
lies in the agriculture sector”,
:ﬂ?ﬂce iz&riéuster SAMS Kibria

yes ay, proposing con-
tinuation of 'I{ F; nrglrg sub-
%nn fertiliser in fiscal 1999-

The finance minister also
proposed 835 crore taka alloca-
tion for agriculture sector in the
development budget for 1999-
2000 and enhancement of allo-
cation for the ministry to Tk
287.77 crore for the upcoming
financial year from current fis-
cal's Tk. 209.84,

To boost the sector, Kibria
proposed relaxation of tariff on
raw materials for agro-based
industries and withdrawal of
VAT on seed import and devel-
opment surcharge on MOP, NPK
and DAP fertiliser.

To encourage transfer of
technology at farmer's level,
private sector will be involved
in supply of improved seed and
in new areas including research
on biotechnology, the minister
said while presenting the budget
in the Jatiya Sangsad yester-

See page 1]

, We—regret

To accommodate the salient
fe&;ures of the Budget for
1999-2000 some of the regu-
lar features of our normal
Friday issue: have been
dropped today. We regret the
inconvenience cau o our
valued readers.

— Editor

Kibria places T_l:: 361 7é_ crore expenditure budget

Desperate bid to raise revenue

el
Ty

ot
|
ere. it

companies Prime Minister Sheikh Hasina towards the par-

liament chamber to present the budget.

—Star photo

Reforms in the
tax system

By Staff Correspondent

Finance Minister SAMS
Kibria has made some impor-
tant proposals to reform the tax
systeml,

Some of the proposals are
aimed at curtailing arbita
powers of tax officials to chec
assessment loss and simplfying
calculation procedures,

SA seal semifinal spot

EDGBASTON, England, June
10: Hansie Cronje's South
Africa cruised into the cricket
World Cup semi-finals here on
Thursday as they outclassed
:%WF Zealand by 74 nins, reports

For Cronje, tt[]iaruved a per-
fect day, with all his dreams
coming true, ;

First he won thé toss and
saw his top order fire at last,
Herschelle Gibbs (91) and Gary
Kirsten (82) putting'on 176 for
the first wicket.

South Africa, after making
287 for five, then produced an-
other top-class display in the
field as New Zealand were re-
stricted to 213 for eight.

Cronje. who later took two
wickets and a catch, teamed up
with Jacques Kallis to provide
the day's fireworks.

The South African skipper,
coming in at 229 for four,
smashed 39 off 22 balls while
Kallis made 53 not out off 36 as
93 runs came off the final 10

——
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We change lives

Man of the Match of
South Africa-New
Zealand tie could not
be known till late
last night.

_Floods fuelled

borrowing

Star Report

Last year's flood that af-
fected two-thirds of Bangladesh
putting a huge brake on eco-
nomic activity reduced revenue
receipts to a considerable extent
but drew larger sums in forei
finance in the 1998-99 fiscal.

The budgetary pressure also
forced the government to bor-
row heavily from domestic
sources in the disaster-hit fi-
nancial year. :

See pape ']

A taxpayer paying 20 per
cent more than in the previous
fiscal year would be exempted
from “all preventive activities’
and inspection by VAT officials.
The measure has been taken to
prevent “harassment of the tax
payers,” Kibria said.

See page 11

OVErS.

Six balls from seamer Chris *

Cairns went for 24, with Cronje
flat-batting two successive leg-
side sixes and Kallis adding a
third over long off.

South Africa now have six
points in the Super Six second
round.

New Zealand, with three, can
still reach the last four if they
win their last game against In-
dia on Saturday.

New Zealand's only consola-
tion came from left-arm pace-
man Geoff Allott. He dismissed
Gibbs with a perfect yarker for a
record 19 wickets in the tour-
namernt.

- will be financed

amiles as hb A

. By Nurul Kabir and
Inam Ahmed

Realising that a huge rev-
enue collection effort is the
need of the moment for the

overnment, Finance Minister

AMS Kibria yesterday pre-
sented a proposed Tk 36,178
crore expenditure budget for
fiscal 1999-2000 that envis-
ages massive tax collection
through reforms in tax admin-
i::hrntiun and widening the tax
n

At the same time, the fi-
nance chief has kept up efforts
to put the industrial sector on a
gear by giving widespread tar-
iff and tax support. But at the
same time, he has perused a
tariff policy that synchronises
with the global trade regime
by cutting back on the existing

ghest duty slab from 40 per
cent to 37.5 per cent.

Kibria's proposed budget
outlay includes 17800 crore
revenue expenditure and Tk
16500 crore Annual Develop-
ment Programme (ADP)
spending. At the same time, he
hopes to collect Tk 24,151
crore as revenue, a 22.5 per
cent increase over the revised
budget target for this year.

e proposed revenue ex-
enditure is 11.7 per cent
E.Lgher than the original outla
of this year’s budget. The AD
outlay, 13.9 per cent higher
than this year's mgginal target,
.5 per cent
from domestic sources.

The budget documents
show that there would be a Tk
12027 crore deficit in the
1999-2000 financial year. Ac-
cording to the mjni};l:ar, the
deficit would be finan )

sources 1 %

crore will be domestic re-
sources.
In the previous year, Kibria
See page 11

Two-stroke engine
auto-rickshaws

discouraged
By Special Correspondent

The proposed budget for
1999-2000 contains a number
of environment friendly mea-
sures including lifting of sup-
plementary duties on four-
stroke engine driven auto-rick-
shaws and engines and increas-
ing the duties on two-stroke en-
gine autorickshaws and their
engines to 100 per cent from 50

See page 11

That surpassed the 18 wick-
ets -of India's Roger Binny in
1983, Craig McDermott of Aus-
tralia in 1987 and Pakistan's
Wasim Akram in 1992.

Cronje told his team before
the game that, for once, he
wanted to win without all-
rounder Lance Klusener saving
them with late runs.

Even that wish came true.

Klusener, coming in as a
number-three pinch-hitter, was

bowled for four by the slow-

medium pace of Gavin Larsen.
It was the first time the

hard-hitting left-hander had
been dismisaed in 10 one-day

page 11
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| For Long Lasting Fresh Breath and Sparkling White Teeth

Foregone. Conclusions

By Shakil Kasem

South Africa. which needed
to'win this match to ensure safe
assage into the semis, at last
ound their early order batsmen

| running into a rich vein of .
. form. Up until now, the opening

pair had not exactly set any-
thing on fire, with runs havi
to come from the wrong end o
the order, That aberration was
corrected.

It must have come as a great
relief to Hansie Cronje, to see
Gary Kirsten finally getting
some runs off his bat. Kirsten,
who had scored 188 in a single

weSCOlE...-

while others watch

World Cup match in 1996, had
found runs hard to come by in
this tournament. He had been
struggling all summer, but it
was (o the credit of his team
management that the np:nigg
positions were not tamper
with. He was given ample op-
portunities to rehabilitate him-
self, particularly in view of the
need for an experienced hand at
the top for the crunch matches
that now lie ahead. He more
::ihan repaid that trust yester-
ay. -
2 See page 11

Standard % Charterad

Saifur fires salvoes at Kibria

Business sees good in VAT expansion
By Toufique Imrose Khalidi |

Former f[inance minister M
Saifur Rahman launched a
scathing attack on S AM S Kib-
ria yesterday for claiming to
have presented a "no new tax"
budget. and called his targets
unrealistic and full of dreams
devoid of realilies.

“It's full of distorted and
misleading figures,” the former
finance minister said in an
early reaction to The Daily Star
last night. “I don’t accept this
growth rate (5.2 per cent)’.

"And there are so many con-

Mpanas iy

venient comparisons to claim
undue credit, It's full of assur-
ances, initiatives and dreams
but no realities,” he said.

The BNP' leader will appear
in a press conlerence Monday to
E[ve a “detailed” reaction to the

udget.

“The size of the development
budget will be smaller if you
take depreciation and inflation
into account.” he asserted, argu-
ing the growth of the economy
depended on size of investment
or development expenditure.

“The development budget
has been stagnating in real
terms, especially in dollar
terms, for the last three years,”
Saifur Rahman said pointing to
“failure™ in budget manage-
ment.

"He failed to augment rev-
enue and at the same contain
expenditure,” Sailfur Rahman
said,

The former finance minister
was particularly harsh about
claims of no new tax. "Either

See page 11
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ifﬁdﬂ of the Oppgsiiion” Khaleda Zia chits with Her deputy, Prof Badruddoza Chowdhury,

former finance minister M Saifur Rahman (right) goes through the budget documents at

Jatiya Sangsad.

Cars and books

to cost more
By Staff Correspondent

The new budget has imposed
additional tax burden on all
owners ol cars, and readers of
foreign books.

Owners of car, jeep. microbus
and minivan have now to pay
an annual tax at the time of re-
newal of fitness of their vehi-
cles.

The amount of tax would be
Tk 2,000 for a car up to 1000 CC,

Tk 3,000 for a car above 1000
See page 11
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Expanded VAT

—Star photo

net

By Staff Correspondent

For the first time, proles-
sionals including doctors, en-
gineers, architects and lawyers
and people involved in 14 ser-
vice sectors have been brought
under the purview of Value
Added Tax (VAT) in the pro-

posed budget for fiscal 1999-
2000.

People will now have to pay
more for sending out invitation
cards and for purchasing tires
and tubes of wvehicles, even
those of bicycles. Cost of food at

100% Export

ordinary “tin-roofed’' restau-
rants will also go up due to im-
position of VAT, Besides, prices
of almost all types of electrical
accessories will rise as these
will now come under the VAT
net.
Participation in company
board meetings will also mean
aying VAT on the meeting al-
owance. People who need spec-:
tacles will also have to pay

more now,
See page 11

BNP, allies call

countrywide .
hartal Sunday

BNP-led four opposition par-
ties have called a countrywide
dawn-to-dusk hartal on June 13
(Sunday) protesting the "anti-
people budget” placed by the

overnment in the Jatiya
angsad yesterday, reports
UNB.

The liaison committee of the
four opposition parties — BNP,
Jatiya Party, Jamaat-e-Islami

and Islami Oikya Jote — at a

meeting at Jamaat office yes-
terday evening took the deci-
sion of enforcing hartal saying
that the budget is full of false-
hood.

The meeting in a resolution
said there is no specific guide-
line in the budget to reduce the
suffering of the commonman or
to overcome the present eco-
nomic recession in the country,

See page 11

Demonstrations
In City protesting

fiscal measures

By Staff Correspondent

BNP and other major politi-
cal parties staged demonstra-
tions in the city yesterday
Fmtesung the national budget
or fiscal 1999-2000, calling it
"anti-people; illegal and tax-
laden™ and warned of building
‘people’s resistance” against it.

BNP. Jatiya Party, Jamaat-
e-Islami, Jagpa, Jatiyatabadi
Chhatra Dal %JEDJ brought out
separate processions and
chanted various anti-govern-
ment slogans.

A BNP procession led by
Sadek Hossain Khoka and
Mirza Abbas marched from the
party's central office at 7:20 pm
and terminated in  front of
Jatiya Press Club with a rally,
addressed by, among others,
party Secretary General Abdul
Mannan Bhuiyan and central

%‘ give you
- MORE

TODAY'S MATCH

Pakistan vs Zimbabwe
Venue: The Oval .
Live Coverage: BTV and Star
-Sports (3:45 pm)

TOMORROW'S MATCH

India vs New Zealand
Venue: Trent Bridoe
Live Coverage: BTV and ESPN
(3:45 pm)
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choice. To maintain your lead you
have to invest in the best.

We at Amber offer:

¢ Best quality cotton knit yarn
e Reliable, fast delivery
» Excellent service and commitment
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method producing - NE 30/s, 26/s
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