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ICSMB training
course opens

The 1st batch of the profes-
sional training course on com-
pany management was inaugu-
rated by Syed Alamgir Farrouk
Chowdhury, Secretary of Com-
merce as chief guest recently.

It as conducted by the Insti-
tute of Chartered Secretaries
and Managers of Bangladesh
(ICSMB) .

About 27 members of the in-
stitute participated in the
course.

The course was designed to
orient, adapt-and develop the
corporate executives, who are
members of the institute, in
various functional aspects of
company management as also
with the tricky and technical
regulatory formalities involved
in the process.

This training programme is
in addition to the regular
courses of studies leading to
Chartered Secretaryship organ-
ised by ICSMB, says a press re-
lease.

In his address the Commerce
Secretary lauded the activities
of the institute particularly in
developing the profession of
company secretaries, He as-
sured all necessary assistance
in furthering the objectives of
ICSMB.

The ceremony was also ad-
dressed by the Council of the
Institute including Muzaffar
Ahmed FICS, president, A K A
Mugqtadir FICS, vice president,
M S Alam Mia FICS, secretary
and Mohd, Sanaullah FICS,
treasurer,

Mitsubishi, Fiat
begin tie-up
talks

TOKYO, Jun 5; Japan's Mit-
se+hishi Motors Corp. has be
teiss with Italian automaker
Fiat about a tie-up to supply
each other with key parts as
well as fully assembled cars, a
newspaper reported Saturday,
says AP.

The Japanese carmaker also

started similar talks " with
France's Peugeot SA, the Nihon
Keizai business daily reported.
* _The reported move comes
after Ford Motor Co, bought
Volvo AB's car division in Jan-
uary, raising doubts about the
future of an existing joint pro-
duction venture in Europe be-
tween Volve and Mitsubishi
Motors.

Mitsubishi Motors will dis-
cuss supplying Fiat with its GDI
direct-injection gas engines, the
‘papen said; Thee twp automakers
also may agree to share other
components -or car models
which complement their exist-
ing product lines, it said.

Additionally, the Japanese
company is considering bu
GDI engines made with its tech-
nology by Fiat and Peugeot.

Dow ends week
2.27 pc higher

NEW YORK, Jun 5: The Dow
Jones Industrial Average ended
the week 2.27 per cent higher at
10,799.84 points, a 240.10 point
gain from the previous week,
says AFP.

Favourable employment
statistics were enough to send
the main US stock index into
the black after three bearish
days, ending a three-week
string of losing sessions.

The Dow ended Friday just
2.77 per cent below its all time
high reached May 13.

The technology-heavy Nas-
daq composite, meanwhile also

ained c%l:-und after a rally Fri-

ay, ending the week up 0.32
cent to 2.478.34 points. 'l"ﬂ?:r
Nasdaq, however, was off 6.55
per cent from its record high
reached at the end of April.

The Standard and Poor's 500
gained 1.99 per cent over the
week, closing at 1,327. 75
points,

Opinions are split over
whether the US Federal Reserve
will raise interest rates when
its Open Market Committee
meets June 29 and 30,

"The May CPl (consumer
p-:72 index) report will be deci-
sive in'determining the Fed's

osition at that time.," said
ruce Steinberg of Merrill
Lynch.

“The case for tighter US
monetary policy is coming to-
gether rather guickly on pre-
emptive grounds,” said Robert
DiClemente of Salomon Smith
Barney,

“The latest economic data
imply that demand remains

uite stmnﬁ. and our near-term
orecasts, il realized, would re-
Jinforece that judgment. Al-
though inflation is not ‘a serious
problem, another disappointing
reading on core consumer prices
of .3 per cent for May, such as
we expect, likely would provoke

a 25 basis point hike in the .

funds rate at the June FOMC
meeting,” he said,

Figures out Friday showed
11,000 new jobs and a 4.2 per
cent unemployment rate for
May — analysts had expected
225,000 new jobs.

But the market seemed satis-
fied with the data, focusing on
the small increase in hourly
wages.

__1t's hard to see where infla-
tion is supposed to come under
tt;ti:rge circumstances," Steinberg
S i

On the bond market,
on 30-year Treasury bonds
ended the week at 5.960 per
cent, their highest level in 13
months.

Among gaining stocks,
American Airline was up 5.4

per cent to 68-1/2, despite the
crash-landing of one of its

elds

flights in Arkansas Wednesday,

and Rockwell advanced
cent to 59 dollars.

the country that witnessed a
rise in food prices because of the
historic floods.

When the fiscal 1998-99 be-
gan, the inflation rate was 6,99

the government reports, the 12-
month average annual rate of
inflation till March 1999 stood
at 8.40 per cent.

For the same period [April-
March) last year, inflation was
2.52 per cent.

Accerding to statistics, this
is going to be the highest infla-
tion year since 1990-91. In that
year, inflation rate for Dhaka
city stood at 8.9 per cent. Since
then, it came down consider-
ably and never crossed 5.2 per
cent.

According to Bangladesh Bu-
reau of Statistics (BBS). the
surge in inflation rate occurred
due to the sharp upward trend
in the food index, which
recorded an increase of 11.13
per cent till February of the
passing fiscal year.

On the other hand, non-food
index has slightly decreased

per cent. Since then it has gone
up considerably. According to

index increased to 6.43
in July 1999, It stood at 6.16 per
cent in August. In December,
non-food index decreased to
5.14 per cent and finally it was
4,75 per cent in February,

slightly increased from 7.06 per
cent in July to 8.80 per cent in
February.

cent during July-February pe-
riod of this fiscal year
pared to the increase of Tk
2631.20 crore or 5,19 per cent
for the same period. Of the
broad money components0, de-
posits rose by Tk 3078.40 crore
or 6.45 per cent while currﬂn%
outside banks increased by

401,50 crore or 4.29 per cent.

Year-wise inflation rate

b

It’s a high
inflation yr

over the period.

In July 1999, food index in-
creased to 7.37 per cent. It was
7.68 per cent in the next month.
In December, the index in-
creased to 10,50 per cent and fi-
nally in February, it was 11.13
per cent.

On the other hand, non-food
per cent

However, the general index

On the other i'rand, broad
money showed a large increase
of Tk 3479.90 crore or 6.23 per

COIIl-

“Year Inflation rate Food Non-food
91-92 4.56 4.18 9.27
92-93 2.74 1.86 430
93-94 3.28 2.95 3.91
94 .95 8.87 9.95 8.16

4 95-96 6.65 6.99 5.78
96-97 2.92 184 4.76 )
97-98. '

WB's Massive Grant Fund for expoﬁ"

Che Baily Star

USINES

DHAKA, SUNDAY, JUNE 6, 1999

-

National Housing Finance & Investments lLid.
Home Morigage Loans available for: '
@ Construction of houses
gy Purchase of houses or apartments

Qj Renavation or extensions o existing properties
g% Purchase of housing plots in approved land developmenis

Telephone inquiries are welcome

M

HOUSING
LENDER

d

Chamber Building (6'" FI.),122-124 Motijheel, Dhaka-1000
Telephone: 955 9311-2, 955 3387, 955 3254 Fax: 956 8987

iversification

Private sector-led body soon to

monitor disbursement: Tofail

Commerce and Industries

Minister Tofail Ahmed said
both the public and the private
sector were playing a pivotal
role in implementing the coun-
try's private sector-led growth
strategy. :

In an interview with UNB on
the government's three-year
performance in expanding
trade and industry in the coun-
try, he said the private sector's
positive attitude backed by the
governmernts apt?rupriate poli-
cies spurred industrial activi-
ties. :

"It is not true that industrial

sector got less attention.
Rather, during the three years
of Awami e rule the indus-

trial sector has been given
proper attention,” the minister
said.

"Both the government and
the private sector work in close
cooperation for Industrial
growth,” he added.

The Commerce and Indus-
tries Minister said the private
sector leaders were involved in
important decisions including
formulation of all policies re-
lating to trade and industry.

Even to maintain exports
during the recent devastatin
floods, the government took
the decisions in consultation
with the private sector, he said.

Tofail said a task force with
representatives from private
sector monitored trading, in-
dustries and market prices. Be-
sides, he said advisory commit-
tee with leaders of business
comimunity, "we [(ministry)
meet every two to three months
to address problems and find

- out solutions."

“As a result, the industrial

growth would be satisfactory
this year," he said.

The minister said the gov-
ernment was playing the role of
facilitator, not of a business-
man and for that last year's in-
dustrial growth reached 8.1 per
cent that, he said, was more
than under the BNP regime.

Giving a break-up, he said
the growth of large industries
was 10.1 per cent and of small
ones 4.2 per cent.

On the question of setting up
of new industrial units, he said
many new industries especially
in the textile sector went into
operation during the present
government:

The minister mentioned
that for diversification of ex-
port, the country received assis-
tance from the World Bank.
Under the Massive Grant Fund
SM{‘: F). if exporters invest Tk 50

akh. the government will give
them Tk 50 lakh more.

He said a board would be
formed, headed by a person
glummthe private Eectlur. tul see

at the genuine e get loan.

He adgt:ied: ‘Wllzjijr[:: mga}ﬂn%a
comprehensive action plan for
industrialisation.”

Listing some success of the

overnment in this sector, To-
ail said: "We successfully re-
solved the GSP problem. in the
commerce ministers' meeting
in Dhaka and Islamabad the
rules of origin have been re-
vised and we will get facilities
in trading with our neigh-
bours."

He said: "Bangladesh has
been playing a very important
role as coordinator and
spokesman of the LDCs. We
hope to get access without duty

to developed countries.” |
About the new industrial

policy, the minister terrﬂed it
unique and said throughithis

"not only the foreign invegtors,
but local investors would %ﬁt fa-

cilities.

"Investment package is' at-
tractive, and we have allowed
100 per cent foreign equity. To-
tal investment is protected b
the act of parliament, and!prof-
its and dividends can be n
out by investors," he said. °

Attractive incentives would
be offered to encourage invest-
ment in the northern parts of
the country, Tofail said. 1 .

Refuting the allegation that
the computer sector is not prop-
erly handled, he said the gov-
ernment had taken a massive
plan to make the sector the sec-
ond hi%gest export-earner after
the ready-made garments. |

The minister said the gov-
ernment had taken a number of
important and crucial decisions
for speedy growth of the
computer sector, :

"The sector has been identi-
fied as thrust sector and ex-

ected to Emw rapidly,” he said-

oping that export earning
would reach at least 5 billion
US dollars within next five
years. ' '
"The present earning from
this sector is about 100 million
US dollars," he said quoting
information from the Export
Promotion Bureau
Bangladesh Computer Associar
tion. Z
Tofail said Bangladesh
would soon be linked with the
fibre optical cable that has gone

through the seabed of Bay nf'*_ '

Bengal.

and the.

The other necessary steps
like enacting an intellectual
property act and establishing V-
sat connections would also be
materialised soon, he hoped.

Blamjn% the previous gov-
ernment for mneglecting the
growth of the sector, the com-
merce and industries minister
said the government was ready
'to do whatever necessary for
rapid development of this
highly prospective sector,

Replaying to an allegation of
"no business" in the country, he
viﬁuruusly said it was the time

when people were doing real
business.

Tofail alleged that one-third
“of the total loans given from the
banks has no trace because
most of those were granted on
consideration of party affilia-
tion and closeness with the
high-ups.

"But, now we have stopped it.
The real businessmen are get-
ting money and the frauds are
not. It is not true that the banks
are not providing money to the
industrial sector," he said.

Puintinﬁ to the achieve-
ments of his ministry, Tofail
specially mentioned the gov-
ernment steps to continue ex-

orts during the floods, formu-
ation of the five-year export .
and import policy, industrial
Fulic}r, resolving the GSP prob-
em and becoming leader of the
LDCs at the World Trade Organ-
isation (WTOJ.

Replying to a question on
flow of foreign direct invest-
ment (FDI), the minister said he
was satisfied with the present
flow of foreign investment in
the country.

LONDON, June 5: Gold prices
fell to a new 20-year low point
in a continuing downward
movement prompted last
month when Britain unveiled
plans to sell off more than half
its gold stocks; s AFP.

n the London Bullion Mar-
ket, the gold spot price fell to
266.95 dollars an ounce from
269.50 dollars. It hit the lowest
level since May 21, 1979 mid-
week at 263.85 dollars.

SILVER: Flat. Silver prices
remained stable in the absence
of market-moving news.

Cash prices on the London
Bullion Market closed at 4.96
dollars an ounce from 4,95 dol-
lars. '

PALLADIUM AND PLAT-
INUM: Firm. Palladium prices
withstood an early bout of sell-
ing to close slightly higher, in
spite of plentiful deliveries of
metal from Russia, the world's
leading producer country.

Russian shipments have
been flowing for a month now,

Metal: Weekly Rﬁundu_

Gold prices hit 20—yéar_ low

putting paid to fears of a bi
market shortage, the like o
which sent prices sky high in
1997 and 1998.

Platinum prices held firm
on techiical trades.

On the London Palladium
and Platinum Market, the pal-
ladium cash price rose by tﬁree
dollars to 342 dollars an ounce
and platinum prices rose by 50
cents to 364 dollars an ounce.

COPPER: Hot. Copper prices
received a boost from market
optimism _ over growth

prospects and hence demand for
the metal.

Three-month prices put on
31 dollars over the week to
(1.417.80) dollars per tonne
while official reserves fell by
1,000 tonnes ta 775,275 tonnes.

LEAD: Balloon. Lead prices
rose despite a sharp increase in
official reserves.

Three-month prices rose
6.50 dollars to 603.25 dollars a
tonne as official reserves were
up by 4,550 tonnes to 123,825

tonnes.

ZINC: Ovation. Prices ad-
vanced due to technical factors
and increased reserves.

Three-month prices rose
23.80 dollars to 1,004.30 while
official reserves ew 4.975
tonnes to 314.750 tonnes.
Prices were further digresaed by
a decision by South Korea's

Young Poong Corp to boost an-
nual capacity by 63,000 tonnes
to 178, tonnes by 2002.

ALUMINIUM: Shine. Alu-
minium prices on the London
Metal Exchange (LME) gained
from a rise in Chinese imports.,

Three-month prices on the
LME rose by 45.05 dollars to
1,310.30 dollars per tonne.

. Market reserves fell by 900
tonnes to 766,050 tonnes.

/- TIN: Tumble. Tin prices feil
under the weight of widespread
selling on the part of invest-

/ ment tunds.

Three-month prices on the
LME fell by 270 dollars to
2,232.50 dollars per tonne.

US threatens trade action

against Japan

WASHINGTON, June 5: The
Clinton administration threat-
ened Friday to bring a trade
case against Japan if it does not
honour commitments to ex-
pand sales opportunities for
American telecommunications
companies, reports AP,

"We want to ensure that
Japan adopts pro-competitive
market-opening reforms con-
sistent with its obligations," US
Trade Representative Charlene
Barshefsky said in a statement.

Barshefsky said the United
States would monitor Japan's
implementation of a pledge last
month to reduce fees currently
charged US and other foreign
telecommunications compa-
nies to connect with Japanese
phone networks.

American Telephone and
Telegraphs Corp. and other US

companies have long com-
plained that Japan's Nippon
Telegraph and Telephone Co
charges high interconnection
rates to stifle competitions in
such areas as long distance ser-
vice.

Barshefsky said that the
administration expects the
commitments made during
Prime Minister Keizo Obuchi's
summit meetinF with President
Bill Clinton Iast month to
translate into "substantial re-
ductions," in NTT's intercon-
nection charges.

If they don't oceur, she said
the United States would begin
preparing a case to bring before
the Geneva-based WTO.

Barshefsky said the admin-
istration also will watch
Japan's implementation of a
cocurrent restrictions have

been used to limit opportunities
for US telecommunication
companies to expand in the
Japanese market.

The commitments were
reached in a second year of ne-
gotiations between the two
countries aimed at-pushing
Japan to further deregulate its
economy and remove trade bar-
riers.

Trade tensions between the
world’'s two largest economies
have been growing as the trade
gap between them has in-
creased. America's trade deficit
with Japan hit dirs 64 billion
last year.

An initial set of deregulation
agreements was reached a year
ago before the annual economic

summit in Birmingham, Eng-
land. :
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associations) spokesman Roger Saenen discuss in front of two corn-eating chickens in the

Boerenbond headquarters Saturda
Belgian Prime Minister Jean-Luc

earhier.

during a protest against the actual agriculture policy.
ehaene rushed home from an EU summit in Germany

— MP photo
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Commod_”ity:"Wéek'ly Rbli'ndup

LONDON, June 5; Oil prices
weakened this week as support
ebbed from a market sustained
in recent weeks by output cut
pledges from oil producer coun-
tries.

On the International
Petroleum Exchange (IPE),
Brent North Sea-crude for July

delivery was being traded at
14.98 dollars a barrel from
15.36 dollars.

On the New York Mercantile
Exchange, light sweet crude for
July fell to 16.74 dollars a bar-
rel from 17.17 dollars.

Prices suffered further from
rumours that Anglo-Dutch gi-
ant Royal Dutch/Shell raised
its Nigeria output to one mil-
lion barrels a day, dealers said.

Prices regained some
strength towards the end of the
week as American crude re-
serves fell and Saudi Arabia

O1l weak, tea cos

said it was sure that member
states from the Organization of
Petroleum Exporting Countries
(OPEC) were respecting output

cuts agreed in .
RUErBER: Melt. Rubber prices

continued to fall amid a lack of
industrial buying

The London rubber index fell
to 432.60 pounds per tonne
(June delivery] and 437.50
pounds (for July) as against

- 452.50 and 457,50 last week. -
The RSS1 index on the Kuala

Lumpur market closed slightl
hi]g‘Eer. however, at 2.33 ﬂngélgit}.;
a kilo from 2.31 ringgits.
COCOA: Warm. prices
advanced strongly on the Lon- |
don futures market, gaining 98 |
unds per tonne to 742 pounds

The market was encouraged

lor September delivery.
to learn that Ghana had sold

100,000 tonnes of cocoa beans,

interpreting the move as a si
that its sales will now cease for
a while.

Moreover, the authorities in
Cote d' Ivoire said Wednesday
that the world's leading pro-
ducer had already sold its entire
production for the 1998-99 sea-
son, reassuring a market which
has been depressed in recent
weeks at the size of the Ivorian
harvest,

COFFEE: Cool. Coffee prices
eased through the week despite
continuing lears of a Brazilian
frost. -

On the New York market, the
price of Arabica for September
delivery was largely flat, inch-

“ing up 0.2 cents to 124.55 cents
‘a pound

Robusta ' prices on the Lon-
don market tell by 38 dollars to
1,520 dollars a tonne (for July).

Market piayers were still

closely watching for signs of the

kind of frost in Brazil which
devastated plantations in 1994
and which meteorologists
failed to forecast,

TEA: Cosy. Demand for tea

remained solid in the Mobasa
auclion houses, according to the

London Tea Brokers Associa-
tion,

High quality BF1 {Broken
Pekoe) leaves were mixed, some
lots gaining up to 11 cents a kilo
while ‘other lost up to nine
cents.

PF1 (Pekoe Fannings) leaves
gained up to 20 cents a kilo.

SUGAR: Sparkle. Sugar

rices continued their ascent on

opes that Brazil would eat into
its production surplus and on
technical trades..

In London, October contracts
rose to 181.70 dollars a tonne
from 177.90 dollars.

VEGETABLE OILS: Warming.
US soya prices rose a hot, dry
weather beat down on growin
regions in south-eastern Unit
States, sparking fears of re-
duced yields.

Dealers said that prices also
received a fillip from higher
grain prices.

On the Chicago Board of
Trade (CBoT), soya prices rose
by 12 cents to 4.65 dollars a
bushel {for July.).

GRAINS: Strong. US wheat
prices rose after heavy rainfall
soaked plantations on the Great
Plains.

The US agriculture depart-
ment said that the rains delayed
completion of the sowing of
spring wheat. :

Maize prices rose on techni-
- cal trades in the slipstream of

wheat.
On the Chicago market,;

y, sugar up while rubber down

wheat prices rose by 11 cents to
2.61 dollars a bushel (of 27.2 kg,
for July delivery).

Maize prices rose by seven
cents to 2.23 dollars a bushel (of
25.4 kg, for July.)

European prices fell amid
quiet trading conditions.

On the London market,
wheat prices lost 10 Fencc to,
79,40 pounds a tonne (for July).

COTTON: Float. Cotton
prices rose slightly in the light
of buying from Mexico and
Turkey.

Dealers breached for an ex-
pected rise in production from
China, but added that prices
were unlikely to fall sharply
because of rain damage to
plantations irr Texas,

Cash prices covered by the
Cotton Outlook index rose to
59.90 cents a pound from 59.85
cents.

T

+1.6048 dollars.

China demands
permanent NTR
with US

BEIJING, Jun 5: China yes-
terday demanded permanent
Normal Trade Relations (NTR)
status with the United States af-
ter President Bill Clinton said
he would renew the favourable
trade privileges for another
year, reports S

“The US needs to get in step
with the times and settle the
permanent normal trade rela-
tions issue with China as soon
as possible to ensure the nor-
mal development of Sino-US
economic and trade relations,”
foreign ministry spokesman
Zhu Bangzao said in a China
Daily report.

He said Beijing had "taken
note” of Clinton's urgin
Congress to support the ren
of NTR, formerly Most Favored
Nation (MFN) status, for an-
other year.

Since the lTﬂiananman

uare massacre s ago,
when China used titnakrs aa%d
troops to crush a pro-democracy
movement, the US president
has asked Congress before the
June 4 anniversary of the

massacre to renew and it
has been granted.

But a recent congressional
report alleging China waged an
intensive, 20-year campaign to

steal US nuclear weapons se-
crets is expected to ratchet up
the usual intensive debate this
year over whether China should
face US trade penalties.

NTR allows China to export
goods to the United States under
the same low tariffs accorded to
most other countries.

Congress now has 90 days
during which it may try to over-
turn Clinton's decision. Revok-
ing NTR requires a two-thirds
majority in both the House of
Representatives and the Senate.

Euro up, yen
down against
dollar

NEW YORK, June 5: The dol-
lar pushed higher against the
yen yesterday but was lower
against the Swiss franc and
euro, as the E an CurTrency
struggled back ifrom its lower
levels, dealers said, reports
AFP.

At 2030 GMT the euro traded
at 1.0375 dollars from 1.0321
Thursday, while the pound
sterling traded at 1.6105 from

ar streng’th&ned
Japanese currency

7 The
against the

i|iat 121.61 from 121.47,'and

while it fell against the Swiss
franc to 1.5312 from 1.5402.

Dealers said there was little
fundamental news driving the
dollar and even the release of
the US May nonfarm payrolls
report sent the dollar onl
marginally higher in an over
muted reaction.

Analysts said the data in-
cluded mixed si s on the
strength of the US economy,
and as a result the report does
not provide any clearer indica-
tion about whether the Federal
Open Markets Committee
(FOMC) is likely to tighten in-
terest rates in the near term.

A majority of Wall Street
analysts expect the Fed to
tighten rates either at the next
meeting, late this month, or at
the August m :

Analysts said it will now fall
to the retail sales report next
Friday as well as the consumer
prices and producer prices re-
ports due over the next two
weeks, to determine whether
the Fed will tighten. :

Wells Fargo Bank chief
dealer Simon Fowles said he
does not believe the Fed will .
tighten but does not see this as
having a negative impact on the
dollar.

Fowles said the dollar
should continue to push higher
against the yen and Swiss
franc.

Camdessus wants
early decision

on IMF gold

sales

WASHINGTON, June 5: The
head of the International Mon-
etajg' Fund said yesterday that
he hoped the thorny issue of
sales of gold from IMF reserves
could be resolved before the
fund's annual meeting in
September, says Reuters.

Managing Director Michel
Camdessus said the IMF would
try hard not to move financial
markets with gold sales. "If a
decision is taken to sell gold, we
will make every effort to ensure
that such sales are conducted
with minimal disruption to
markets," he said.

Most major IMF member
countries favour sales of up to
10 million ounces from the
IMF's 103 million ounce gold
stockpile. The money would be
put in a trust fund and interest
earned on this cash would be
used to jpay for international
debt relief programmes and for
cnncess"Fnaw loans for poor

-

counirieg.

The United States is one of
the main backers of the idea of
selling gold sales, but its repre-
sentative at the IMF cannot
vote in favour of the idea unless
the US Congress gives the sales
its seal of approval.
.. Camdessus did not mention
?ﬂlﬂy of the obstacles to IMF gold

es by name, but stressed the
need far sgeed in order to keep
the coricessionary lending pro-
gramme, without inter-
ruption. "l 'would hope to see a
resolution of his question ...
ahead of the IMF annual meet-

| ings in the fall." he said.



