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Next round of global trade talks begins in November

US attaches top priority to

reducing farm tariffs

ST LOUIS, May 25: A top US

priority for the next round of

world trade talks will be reduc-
ing agricultural import tariffs
that average more than 50 per
cent around the world, US Agri-
culture Secretary Dan Glick-

man said yesterday, reports
Reuters,

In a speech to the World

Agricultural Forum, Glickman
said the United States would use
the upcoming talks to push for a
“rules-based world trading sys-
tem ... where food and fiber are
passed freely across continents
and borders.”

But Glickman acknowledged
that the ambitious US agenda
could face considerable opposi-
tion.

“There are many powerful
voices around the world that see
agricultural trade not as a win-
win situation, but a zero sum
gain: the exporter wins and the
importer looses," he said.

In the last round of world
trade talks, countries agreed to
replace quotas and other im-
port barriers with tariffs.

That was viewed as a major

step toward freer trade because
tariffs are theoretically less re-
strictive than guotas, which
limit imports to a specific
amount.

Tariffs are also considered
more “transparent” than some
other trade barriers, making it

- easier for traders to judge
whether it's possible to make.

sales to a particular market.

Even so, manlzr agricultural
tariffs are so high that they ef-
fectively block all imports.

While the United States has
relatively low agricultural im-
port tariffs, the world average is
above 50 per cent, compared to
about four per cent for indus-
trial goods.

Agriculture and trade minis-
ters from the more than 130
member nations of the World
Trade Organisation will meet in
November to begin a new round
of talks on farm, services and
other trade sectors.

In addition to cutting tariffs,
another top US priority for
those negotiations is the elimi-
nation of agricultural export

subsidies, Glickman said.

Such subsidies not only dis-
tort trade, but they can be par-
ticularly damaging to develop-
ing nations by making it more
ditficult for them to compete in
world markets, he said.

US trade negotiators have
set a goal of completing the up-
coming trade talks in three
years. The last round began in
Uruguay in 1986 and was fi-
nally completed in 1995.

espite the ambitious US
timetable, Glickman said the
next round of talks could be dif-
ficult because of currently weak
commodity prices that heighten
protectionist impulses.

Also, emerging biotechnol-
ogy issues like establishing
trading rules for genetically-
modified crops will probably
harder to negotiale than tradi-
tional farm trade agenda items
like reducing tarifis or export
subsidies, he said,

Another US goal for the up-
coming talks is imposing new
disciplines on state-trading en-
terprise, such as the Canadian
Wheat Board and the New
Zealand Dairy Board.

The United States also sup-
ports expanding — and eventu-
ally eliminating — tariff rate
quotas, which are used by some
countries to restrict marﬁﬂt ac-
cess, Glickman said,

"And we must ensure the
continued effectiveness of the
rules covering sanitary
phytosanitary (SPS) measures
so that science prevails and na-
tions cannot mask protection-
ism behind invalidated, secre-
tive studies,” Glickman said.

The so-called SPS agreement
was a hallmark of the Uruguay
Round trade pact by imposing
scientific disciplines on mea-
sures to protect human, animal

and plant life and health from

foreign pests, diseases and con-

taminants.

The agreement has been key
to US eftorts to force the Euro-
pean Union to open its market
to beef from cattle treated with
artificial growth hormones.
The EU has banned such beef
since 1989, despite decades of
scientific testing that shows the
beef is safe.
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ese banks struggling

with $171b bad debts

TOKYO, May 25: Japan's 17
hiﬁgest banks are saddled with a
total of 20.9 trillion yen (8171.7
billion) -in bad debts under
newly introduced accounting
standards, a leading Japanese
economic newspaper said
Tuesday, reports AP.

The combined ﬁrnblﬂm
loans were up 1.2 trillion yen
(89.84 billion) from the previ-
ously disclosed amount under
the old accounting method, the
Nihon Keizai daily said.

Japan's banks have been
struggling to deal with loans
which have soured amid the
nation’s worst recession in 50
years. Many of these loans were
extended in the late 1980s to fi-
nance highly speculative land
deals before a burst in real es-
tate prices at the outset of this
decade.

Regulators in Japan re-

vamped disclosure standards -

last year for domestic banks as
part of a scheme implemented
in October to inject new capital
into banks to cover bad loan
write-offs.

Under the new disclosure
standards, applied for last fis-
cal year ended March 31, prob-
lem loans include those ex-
tended to bankrupt borrowers,
companies in danger of failing
and loan guarantees or loaned
securities which have gone bad.

The average ratio of bad debt
to total outstanding credit, in-
cluding debt guarantees, was 5.9
per cent among the ¥7 banks,
the report said. Nippon Trust
Bank Ltd had a 23.6 per cent ra-
tio, the highest among them.

Tng-rankﬂd Tokyo-
Mitsubishi Bank Ltd the onl
major commercial bank whic
did not recelye public funds in a

taxpayer-financed bank indus-
iry bailout, had a 4.6 per cent
ratio of bad debt to its total
lending, the Nihon Keizai said.

Total write-offs at the 17
major Japanese banks
amounted to 10.8 trillion yen
(S88.52 billion) at the end of
March 31, the report said. All
but Daiwa Bank Ltd have re-
cently announced their earn-
ings results, and all have re-
ported losses.

The report said write-offs of
bad debt held by Daiwa Bank,
which is to announce its earn-
ings on Thursday, were calcu-
lated based on the bank's previ-
ously announced restructuring
plans.

Four banks, which had be-
come insolvent due largely to
problem loans, have been put
under state control since late
last year.

—AFP photo

Oil prices
weaken

LONDON, May 25: Oil prices
weakened yesterday as concerns
endured over high global stocks
of spare oil, reports Reuter.

Benchmark Brent blend
crude ended 33 cents lower at:
$15.25 a barrel in London trade,
unde over 50 cent gains
over the previous two trading

days.

Prices are back nearly' two
dollars below the peak of a
sharp rally from mid-February
to early May which dragged
Brent ::.:g from single digits as
key producers pushed through
stern supply cuts. -

Brokers said bloated oil
stockpiles and feeble refinery
margins continued to place
downward ‘pressure on near
term prices.

Dealers were also keeping a
close eye on Iraq as Baghdad
had yet to announce whether it
would ee to a new round of
its oil-for-food deal when the
fifth phase expired late on
Monday.

Mahath

resolve

KUALA LUMPUR, May 25:;
Malaysian Prime Minister
Mahathir Mohamad has told
the West to let Asia resolve its
own economic problems, wam-
ing in his new book that any
economic deterioration might
spark unrest, reports AFP.

In his book "A New Deal for
Asia" launched here Monday,
Mahathir said it was the
Western countries; in particu-
larly the United Sates, and not
Japan, who have real leverage
to overcome East Asia's eco-
nomic malaise,

"If the situation in East Asia
should continue to deteriorate,
there is a very real danger of
unrest, uprisings. the over-
throw of democratically elected
governments and even small-
scale puerilla wars,” he warned.

Tensions among societies
might see “"urban guerillas,
saboteurs and modern terror-
ists" flourish, he said.

“The recipe to avoid such a
“situation is not all that compli-
cated:. allow us to revive our
economies. Do not try to un-
dermine our efforts and do not
sabotage us. Do not ruthlessly
devalue our currencies,” he

ir*iells Wést to [

et Asia

its economic problems

wrote.

The book is Mahathir's
fourth after his highly contro-
versial "The Malay Dilemma,"
“The Challenge” and "The Way
Forward."

The premier, who has rule
Malaysia for 18 years, stated
that the key player in the global
economy was not Japan but
western countries, in particu-
larly the United States.

"It is only the United States
which has the combined politi-
cal, economic and military
clout to bring about structural
changes in the present system
of global finance and economic
transactions,” he said.

The US government could
outiaw speculative currency
trading if they wished but this
will never happen as there were
"too many vested interests that
will fight to maintain the status
quo,” he added.

In his book, Mahathir took a
swipe at the I[nternational
Monetary Fund (IMF)} which he
described as "a doctor with only
one c[gill for every illness" and
ruled by a "bunch of yuppies
with no sense of history
man responsibility."

of hu-

“The IMF has been digging

graves, both for itself and for

the countries where it has been
most massively involved.”" he
said.

The premier also defended
drastic capital controls he im-
posed in September last year,
saying he decided to "take the
bull by the horns" after getting
no response to his calls to regu-
late currency speculators.

Following the curbs, capital
flight was arrested, interest
rates fell and reserves rose, he
added. Malaysia expects 1.0 per
cent economic growth this year
after a 6.7 per cent contraction
in 1998, its first in 13 years,

Mahathir, who has blamed
rogue currency speculators for
Asia's economic woes, wrote at
length on the need to force the
traders "out in the open.”

"ldeally, currency trading
which is purely for speculative
gurpuses should be completely

anned," he said. "If this cannot
be achieved, such transactions

must at least be heavily taxed -

and regulated.”

It must be registered and li-
censed in the countries where
traders operate, and taxes must

be paid to the countries whose

-currencies are being used to

generate profit.

"The amount that can be
traded per day should be limited
and any currency should only
be allowed to fluctuate within a
certain margin before trading is

sto t
?‘ﬁ:&j Malaysian leader

pleaded for a concerted and de-
termined eifort to build a "sin-
gle giobal commonwealth of
ptuymr_nnnwealth and co-prosper-
1 'll

"As we approach the third
millennium, many people
again see the coming of apoca-
Ppse.“ he said. "We must now
ocus not only on the end but
r%thﬂr on forging a new begin-
ning."

me 10,000 copies of the

155-page book, which focuses
on rebuilding Asia after the
economic turmoil, are being
sold here at 25 ru;ggit (6.6 dol-
lars) in softcover edition.

Officials said another 18,000
copies of the Japanese edition
would be launched in Tokyo
next week, to coincide with
Mahathir's one week visit to
Japan.
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China's state industrial
firm profits up 7.1 pc

BEIJING, May 25: China's
rofitable state industrial
rms posted profits of 32.8 bil-
lion yuan (83.96 billion) in the
lirst quarter of 1999, up 7.1 per
cent year-on-year the Economic
Daily reported today, says
Reuters.

The state industrial firms
include industrial firms wholly
owned by the state-and those in
which the state has a majority
stake,

Combined losses by loss-
making state industrial firms
reached 31.65 billion yuan in
the three months, down 12.9 per
cent, the newspaper quoted the
State Economic and Trade
Commission as saying.

This means state industry
Fnsted a small net profit in the
irst quarter, the newspaper
said.

But state firms were still fac-
ing a "very arduous task" in
turning profitable this year de-
spite the improvement in the
first quarter. the newspaper
said.

Some 25,260 state industrial
firm made losses in the first
two months, accounting for
45,7 per cent of the total, the
newspaper said.

Profits of profitable large-
and medium-sized state indus-
trial firms were 28 billion yuan
in the first quarter of this vear,
updfl.B per cent year-on-year, it
saicl.

Profitable Chinese indus-
trial firms, including private
firms and collectives, made
combined profits of 64.4 billion
yuan in Janu to March, up
11.18 per cent from a year ear-
lier, the newspaper said.

In the first two months,
China's petrochemical and
petroleum  sectors reported
profits of 1.23 billion yuan, the
newspaper said without giving
comparative figures,

The electronics industry
posted profits of 1.51 billion
yuan in January to February,
RPBEEI:LIE.S per cent year-on-year,

Indonesia sees
15pc rise i
textile export

JAKARTA, May 25:
Indonesia's textile industry ex-
pects a 15 per cent rise in ex-
ports to 3.43 bhillion dollars in
the first half of the vear, with a
rush of orders ahead of the June
7 national elections, a report
said today, reports AFP.

The forecast by the
Indonesian Textile Association
compared to exports of 2.98 bil-
lion dollars in the January-
June period last year, the
Jakarta Post daily said.
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Emerging markets record
worst year in 98: IFC

WASHINGTON, May 25:
Emerging markets, once the
darlings of the daring investor,
recorded their worst ever year
in 1998 and share prices fell in
24 of the 31 countries making
up a key investors' index, the
World Bank's private sector
wing said yesterday, reports
Reuters. :

The International Finance
Corporation, which publishes a
series of closely watched in-
dices for emerging markets'

stocks and shares, said the per-

formance in individual coun-
tries was "overwhelmingly
negative.”

‘Index returns indicate that
1998 was the worst year ever for
emerging markets," the IFC said
in 1999 Emerging Stock Mar-
kets Factbook. "It appeared that
everything that could go wrong
in emerging markets did go
wrong during the year."

The IFC has two main in-
dices tracking the performances
of shares in 31 emerging
markets in Asia, Latin America

and central and eastern Europe. .

The IFCI Composites Index

Jooks at stocks which are at«

tractive to foreign investors
and the IFCG Compaosites Index
does not take account of in-
vestment restrictions.

The IFCI index fell a record
24.1 per cent in 1998, while the
broader I[FCG index was down
by 22.9 per cent.

'No region was completely
exempt from the contagion that
effectively swept through all
emerging markets," the IFC
said, noting that share prices
fell steeply in Latin America
and eastern Europe and
recorded modest declines in
Asia.

The latest data take account
of problems in emerging mar-
kets which started in Thailand
almost two years ago and
spread relentlessly across Asia

and beyond, hitting Russia in
July last year and reaching

‘Brazil three months later.

At one stage investors al-
most halted activity in now-
risky emerging markets and it
took a string of rate cuts in the
rich industrialised world to
prevent a dangerous credit
crunch, when investors stop
lending money to good risks as
well as to bad ones.

The IFC said Russia's stock
market, down 87.5 per cent in
the year in dollar terms, was
the worst performer in 1998,
followed by the Ukrainian
stock market, which dropped
82.3 per cent.

But South Korean shares
more than doubled in value, ris-
ing 118.8 per cent in a rebound
from lows hit toward the end of
1997. Shares in Greece, Portu-
gal, Thailand and Morocco were
among eme]}}ging markets
which out performed the 26.7
per cent rise in the US market.

But the IFC also said in-
vestors now appeared to be dif-
ferentiating more arong indi-
vidual markets, assessing risk

on a couniry-by-couritry basis:

rather lreating emerging mar-
kets as "one asset class.”

"This may be good news for
governments considering pri-
vatisation,” it said.

"In the absence of other fore-
seeable catastrophes, the intro-
duction of structural reforms,
including privatisation, should
encourage investors and lift
stock markets, thus helping re-
formist governments increase
the gains from privatisation,"

The IFCI Composite Index
recorded its best year in 1993,
rising 75.3 per cent and far out-
performing indices in the de-
veloped world. The index fell
16.6 per cent in 1997, with a
steep decline in Asian share
prices,

y——

An employee of Seiko Epson Corporation shows off its new
portable tool "Locatio” featuring functions of Global Posi-
tioning System (GPS), mobile phone and digital still camera
in Tokyo Tuesday. The firm will put it on the domestic mar-
ket from 09 June with a price of about 98,000 yen (800

USD).

—AFP photo
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Following are yesterday's Standard Chartered Bank rates of major -
eign currencies against Taka.
Central Bank USD/BDT Rate: Buying —

Currency
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CHF
SGD
CAD .
SEK
AUD
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HKD
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48.2204 47.9228
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47.0690

46.5725
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Indian Rupee | Pak Rupes

Thai Baht

Exchange rates of some Asian currencies against US dollar

42.36/42.46 | 50185026

37 42/37.52

3.7999/3.800

1

Mal Ringit | Indo Rupiah

BB50v8925

_Sing Dollar_ |

1.7231.724

US dollar

Libor

Buying | Seling

1 Month | 3 6
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Months | Months

©

Cash
notes

48.15 48.76

usD
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R

5.15813

2.15609

'TC_ [481 | 487

GBP

65

6.34813 | 6
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Market Commentary

S0.00

about the
Another fall in the
Pound extended its

On Tuesday in the interbank market, demand for US dollar rose due to

import re-
taled payment and US dollar traded in a range of BDT 48.65 and BDT iﬂ.ﬁ Call F
money rate closed lower at the range of 6.75 and 7.25 per cent.

In the kerb market, cash US dollar notes traded between BOT 49.80 and BDT

In the international market, dollar was on the retreat sliding back towards one
week lows plumbed ovemight against yen amid concemn about US stocks. A drop
of 1,61 per cent in the Dow Jones industrial average on Monday spurred concem

impact US stock woes could have on the economy.

ecﬂty market has the potential to pu
ses against euro. An une

US dollar lower still.
g ¢ cted downward ravision 1o
British first quarter gross domestic product has only added fo gloom about ster-
ling's prospects by talk of lower interes! rates.
At 1614 hours local time dollar traded at 122.43/53 JPY, GBP traded at
| 1.6016/21 USD and EU Roat 1.0627/33 USD.
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Chittagong Port
Berth position and performance of vessels as on 25-5-99

Berth ~ Name of vessels Cargo L port Local Dateof Leaving
No call agent arrival
J/1 Jaami Rice(P)/GI Kara Royal 26/4 26/5
J/2 Alam Tegas Sugar(G] Kohsi Seaglory 2/5 30/5
J/3 Al Muztuba Rice(P) Kara CLA T/ 28/5
J/4 Golden Chase GTSP Tampa SSST 28/4 28/5
J/5 Dubai Odyssey Rice[P) @ Kara Seacom 26/4 29/5
J/6 Taraman Bibi C Clink EKarab MBL 9/5 26/5
Jf7 Progreso-1 Wheat(P) Sing Seaglory 13/5 5/6
J/8 Ocean-1 G Yang  SMSL 8/5  28/5
J/9 Yang Lin G SHai Bdship 2/5 2775
J/10 QC Mallard Cont P.Kel QCSL 22/5 28/5
J/11 Vishva ParimallN Prt)] DAP Sing Litmond 4/5 29/5
J/12 San Pablo (Roro/24) Vehi Col JF 23/5 26/5
Jf13 Kota Cahaya Cont Sing Pil (BD) 18/5 27/5
CCT/1 Bunga Mas Lapan Cont P.Kel WOSL 21/5 28/5
CCT/2 QC Pintail (Flag) Cont Sing QCSL 24/5 27/5
| CCT/3 Budi Teguh Cont Sing RSL 19/5 28/5
EM/14 Humber Cement Jaka ABLE 7/4 5/6
RM/15 Lestari Utama-II CClink Indo PSAL 4/5  26/5
6 8 Yanglly C Clink Jaka PSAL 20/5 4/6
GSJ Arti Wheat(G} Dunk Lamns 18/5 6/6
TSP Blue Angel Sulph  Iran CCNL 21/5 3/6
RM/5 Chilham Castle. SKO Kuwa MSTPI 23/5 27/5
RM/6 ~"Kyong Song = Cement Jaka  USTC R/A 29/5
DQJ Banglar Jyoti C Oil - BSC R/A  26/3
DDJ/1 Tanary Star Idle Para PSAL - -
RM/8 Unity Idle Mong S58T 17/5  30/5
EM/9 Banglar Urmi Repair - BSC R/A 11/6
CUFLJ Mary Nour Cement Lang BSL 21/5 1/6
Kafco{lU] Tia Estela - - MBL R/A 26/5
Vessels due at outer anchorage
Name of vessels Dateof L port Local Cargo Loading
- arrival call agent port
BUTI 26/5 - ABLE Cement -
Bunga Mas Lima (Cont)16/5 25/6. P Kel EOSL Cont Sing
Star Glory 25/5 - PSAL  Cement -
Eliza {Cont)17/5 26/5 (BO Baridhi Cont Col
Trolanu 25/5 - Sunshine Gl(Bitumee) -
Skamneli 25/5 _MMI
Alpine 26/5 - SMSL A .
Phaethon 2/5, Sant OWSL  SugarlG) -
Hickory 26/5 = Karna 5 5
Odin | 25/5 - TSL Scraping -
Kota Sing (Cont) 18/5 26/6  Sing Pil{BD) Cant Sing
Dubai Orlent{28)20/5 26/5 - Seacom S Coll -
Munajat 26/5 - . HSD  Cement -
Revenge 3/6 - Sunshine Salt -
Fivi 27/5 Dunk LSC  What(G) -
Triumph Hong Kong(48)20/5 28/5  Sing RML St.Coil -
Bunga Mas Enam(Cont)20/5 28/5 - EOSL Cont Sing
Hai Nan No.1 28/5  Bang OWSL = Sugar(G) -
Manhattan 27/5  Algec ARL Scraping -
Banglar Maya 27/5 - BSC . d "
Karana Sembilan(48)10/5 28/5 - Everett E':' -
Briza Azul {48)10/5 28/5 = Everett A i
Buxanoon {Cont)18/5 30/5 Sing QCSL Cont Sing
Spiros 28/5 Sheko LitmondMop(in Bag) -
Nadel Horn 30/5 - ABLE Cement -
Banga Biraj (Cont)18/5 J0/5  Sing Bdship Cont  Sing
Kota Naga (Cont}20/5 30/5 - Pil{iBD) Cont Sing
Bhavabhuti (28)20/5 30.5 - SSLL St Coil =i
Cardhu 30/5 - Everett GICal, Sing
Blrtaigunml{alimanu 1'2 };ﬂ[ﬁnnt]ﬂaf 5 1/6 - APL Cont -
ma {Con 26/5 Kala QCSL Con
Banglar Robi {Cont) 23/5 2/6 o BSC w: Mﬂ:i.
' Tanker due
General Merkbiladze 25/5 - TSP SKD -
Clarity | 27/5 B.Abb  ECSL HSD{RM-6) ;
Pranedya Pratama 26/5  Sing CTPL FO (RM-4) -
Pratibha Godav; 27/5 Mina MSTPL HSD/MS -
Aniva $ 30/5 Kalla Litmond C. Oil -
Vessels at Kutubdia
Name of vessels Cargo  Last port Local Date of
call agent arrival
Energy Explorer-1V - - BBAL 5/4
Seabulk Command - - IBS R/A(5/5)
Walter - Kara JF R/A[19/5)
Mac Tide-27 - - JF R/A[19/5)
Vessels at outer anchorage
Ready on
Tasmia URFA UAE Nishan 8/5
Rattana Naree Rice(P) Sing USTC 9/5
Sun-Il Wheat{P) Turk Rainbow 3/5
Agios Nicolas: * Wheat(P) Turk MSA 24/4
Handy lsindér d Sing  Rainbow 16/5
Banglar Doot Rice(P) Pak BSC 11/5
Yong Jiang (| S Hai Bdship 18/5
Wind Fall d Sing oil 18/5
Sea Eagle Cement Pada Unicorn 19/5
Sun Bright Giz Sing Seaglory 21/5
Ganga Nagara G Kaus Prog 21/5
Karuna Lestar-II Rice(P) Kochi * PSAL 22/5
Admire Cement Pada RML 8/5
Hyoksin Cement - USTC 22/5
Morning Star - - : =
Xpress Resolve(Cont) Cont Sing RSL 23/5
Jublilant GI{Log) Yang USTC 24/5
Kota Berjaya(Cont) Cont Sing Pil{BD) 24/5
Siamivory (48) d Sing FSPL 25/5
Vessels awaiting instruction
Karya Sentosa Rice(G) - USTC R/A[18/9)
Ritz Rice(P) Kaki Cross R/A(24/9)
Delta Star - - RAS R/A(7/7)
Apil(Attach: 26/4/99) Ballast Mong Globe 19/3
Palau Mawar - Bank OLM B2
Banglar Asha - - BSC R/A(3/5) |
Banglar Kakoli - - BSC R/ANT/5)
Banglar Shourabh - - BSC  R/A(18/5)
Banglar Kallol - - BSC R/A25/5)
Sea World - - CCNL = R/AIZ3/5)
Barge: Wombat/le Macarfux/Pdc-1Ham-914/ ! i 0 ol
F-22A/Cdeveloping Road . Kama ' R/A(30/10)

The above shipping position and performance of vessels of Chittagong Port
as per berthing sheet of CPA supplied by HRC Group, Dhaka.



