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Multinationals in Pakistan complain
of unwarranted tax claims

ISLAMABAD,. May 24: Sev-
eral big multinational compa-
nies operating in Pakistan have
sent a letter to Finance Minis-
ter Ishaq Dar complaining of
harassment by overzealous tax
collectors: reports Reuter,

"Tax collectorate officials in
their eagerness lo meet bud-
E&tary targels for tax collection

ave started making exagger-
ated and arbitrary claims on
multinational companties,
Threats are: being made: Their
behaviour is tantamount to ha-
rassment.,” said the letter ob-
tained by the agency at the

weekend.

Company officials, who
asked that they and their firms
not be identified. said the tax
claims were unwarranted.

"We're all getting beat up. All
sorts of claims against us for
tax this, unpaid this, unpaid ev-
erything from the CBR," one
Western businessman said of
the Central Board of Revenue.

“Not just multinationals, all
the corporates; against Pak-
istanis as much as multina-
tionals,” he said, adding his
stafl had also been harassed.

A Pakistani banker also

complained of' harassment
from tax officials.

“They are here every other
day threatening us with this or
that (tax) notice,” he said.

‘Il they are doing this with a
state-run bank you can imagine
what the private-sector com-
panies are facing.” he added,

"The CBR is under heavy
pressure from the government
and from Pakistan's interna-
tional lenders to meet its collec-

tion targets for the fiscal year 1o

the end of June, but economists
say it is likely to fall short.
The collection target of 310

billion (8 6.2 billion) has al
ready been lowered four times
from the original 354 billion:

Economists say that tax col-
lection in the first 10 months of
the current fiscal year totalled
about 230 billion rupees. still
80 billion short of the latest
Larget.

The: letter said tax collectors
were being forced 1o try to meet
difficult collection targets,

"Yet another example of un-
reasonable attempts to achieve
unrealistic tax collection tar-
gets is to deliberately delay as-

sessments where refunds are
due.” it said.

It'ended by saying "harass-
ment to companies such as ours
does not auger well for the fu-
ture nor to the image of Pak-
istan with the shareholders and
potential foreign investors.”

The World Bank's latest re-
port on Pakistan's econom
also pointed out problems witﬁr
tax collection, saying they were
caused by a "weak tax adminis-
iration. widespread tax evasion
and rapid:growth of a tax-free
informal sector in the econ-
omy."
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remains in

deflationary mode

SINGAPORE, May 24: Singa-
pore remained in deflationary
mode with consumer prices
dipping. even though moder-
ately, for the 11th month run-
ning in April, analysts said to-
day, reports AFP. -

The government said that
the consumer price index fell
0.3 per cent from a year earlier
in April but the contraction was
less sharp than in March and
February which saw prices
down 0.6 per cent. according to
the analysts.

Singapore slipped into nega-
tive inflation for the first time
in 12 years in 1998 as the island
state was gripped by recession

amid a regional economic
slowdown caused by financial
turmoil which erupted with
currency declines in mid-1997.

The trade-driven economy
however climbed out of reces-
sion in the first quarter of 1999,
posting a positive 1.2 per cent
growth after two consecutive
quarters of declines. |

Jimmy Koh; regional
economist with financial con-
sultancy IDEA, said moderating
consumer prices in April came
on the back of stock market
buoyancy and recovering prop-
erty prices as well as a better
economic outlook,

Japanese trade surplus
tumbles 12.6 pc

TOKYO, May 24: Japan's
trade surplus tumbled 12.6 per
cent in April. taking its first
fall in two months. the finance
ministry said,today, reports
AFP;

The trade surplus for the
world's second largest economy
came to 1,.069.1 billion yen (8.6
billion dollars) in the month. a
steeper [all than analysts fore-
cast.

But analysts, warned it was
too early to look for an immi-
nent recovery ol imports or a
pickup in demand in the face of
recession in Japan.

Exports in April fell 7.4 per
cent from a year ago to 4,.023.8
billion yen. largely because of a
drop in steel, car and electron-
iCS exports,

Tokyo's 'steel shipments to
the United States have plum-
meted this year i the:

US Commerce Department,

Imports were down 5.4 per
cent to 2,954 .7 billion yen. slid-
ing for the 16th Etfﬂ.‘if,z? month
because of continued poor de-
mand in Japan.

In addition imports of coal
were down and there was a steeF

fall in the value of imports o of office equipment and aircraft
crirdle oil. whose price is well engines.

ce of
anti-dumping rulings from the

dowmn on last year.

"A big drop in the trade sur-
plus is unlikely because I don't
see prospects of a sharlp rebound
of imports because of the like-
lihood of continued stagnation
in output levels,” said Andrew
Shipley, economist at
Schroders Japan.

The surplus has now peaked
and would not likely climb
again soon because of a world-
wide exeess capacity for the
manufactured goods which
Japan ris, he said.

A relatively strong yen
would help lift-'Japan's imports
but until industrial production
starts to recover strongly there
would be no rebound in im-
ports. he said.

Japan’'s politically-sensitive
trade surplus with the United
States rose 2.1 per cent lo 596.5

i billion yen in April, clintibing "

for the second straight month.
Exports were down 4.0 per
cent to 1.265.5 billion yen. Steel
shipments. in particular; dived
21.8 per cent in the month.
Imports from the US fell 8.9
er cent to 669.0 billion yen,
alling for the second straight

month. with a slump in imports
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Notice Inviting Tender

1. Tender Notice :
No
2 Name of work

3. Estimated cost
4. Earnest money
5. Time allowed

T - LN

6. Form No /
7. Eligibility ‘of :
contractors

8 Name of office :
of availability
for tender
documents

9. Name of offi- :
cers to receive

tender bids

10. Date of receipt :
of tender

11. Date & time of :
opening of bids

12. Date & time of :
lottery

DFP-11222-19/5
G-971

70/98-99. (Gr. I, & i)

Gr-1, supplying of spare
parts for 80 HP Cumings
(Model-BT 5.9) Engine under
Ferry Maint. Sub-Divin.,
Katchpur, Dhaka.

Gr-Il, supplying of spare
parts for Truck No. 4012
(Marchitees) Dhaka-Ta
under Ferry Maint. Sub-
Divn., Katchpur, Dhaka.

As per estimated amount.
2% estimated cost.

10 (Ten) days from the date
of issue of work for each
group.

Bangladesh Form No. 2908.
Enlisted ‘A to C' general
category contractors of
RHD, 'D" general category
contractors of Mechl. Ferry
Circle, Dhaka, & 'E' general
Category contractors of
RHD, Ferry Maintenance
Divn., Dhaka.

EE RHD, FMD Dhaka/FCD
Dhaka/EE R&H, Ferry Divn.
Sylhet/SDE R&H, Ferry
Maint. Sub-Divn, Katchpur,
Dhaka. Tender documents
will be available on or before
01-06-99.

SE R&H, Dhaka Ferry
Circle;, Dhaka/EE RHD,
FMD Dhaka/FCD Dhaka/EE
R&H, Ferry Divn., Sylhet.
Up to 12.00 Noon of 02-06-99,

12.30 PM of 03-06-99.

To be informed in due time.

Md Motakbir Hossain
Executive Engineer, R&H
Ferry Maintenance Division
12, Santinagar, Dhaka.

*

'Investors should avoid growing too optimistic'

faster than expected: WB

TOKYO. May 24: Companies
in the crisis-stricken econo-
mies ol Asia are recovering
miore quickly than expected but
investors should avoid growing
too optimistic too soon, World
Bank officials said Monday,
reports AP,

The outlook for Asian comi-
panies in the year ahead de-
pends on implementing finan-
cial and corporate sector re-
structuring that combats lhe
causes of the nearly two-year-
old turmoil. they said.

'Recovery is proceeding in
some couniries and in some sec-
tors even more rapidly than the
firmns thought would be the case
a few months ago." said Francis
Colaco. president of Asia-Pa-
cific’ Managemen! Carisultants
Inc. and a consultant to the
World Bank.

In particular, there was
growin optimism among
South Korean lirms. which
have done miore to cut bloated
work forces and reform ‘their
operations than companies
elsewhere; said Dominique
Dwor-Frecaut, a senior

economist for the World Bank.
The officials spoke at a press
conference in Tokyo. Their
conclusions are based on a
World Bank survey of 4,000

(hina moves to
reform securities

industry

SHANGHAL May 24: ‘The
first Chinese stock brokerage
has received approval to expand
its capital'in a sweeping reform
of China's securities industry,
the firm said Monday. reports
AP.

A government regulator said

other firms. were in Jineifor!

similar approval.

Legislation passed in De-
cember requires China's ap-
proximately 90 brokerages to
increase capital to guard
against bankruptcies and mar-
ket panics. But mergers and
other steps to meet the new
limit had been blocked while
regulators reviewed proposed
plans.

companies in South Korea;
Malaysia: the Philippines, In-
donesia and Thailand between
November 1998 and February
1999, The results were first pre-
sented in Bangkok last month.

Recent rallies in Asian
stocks 'have been seen as a sign
ol recovery, But World Bank of-
ficials warned against growing
oo oplimistic,

"We are talking about a
spectacular recovery only in
assel markets and stock mar-
kets but these markets are very
small,” Dwor-Frecaut said. "You
need onty a very small capital
flow Lo have a very big impact
uuh these markets one way or the
other."

To ensure-adull recovery thest

countries should strengthen
laws ‘on bankruptey, and merg-
€rs 'S0 resources are transferred
quickly from failed companies
to healthy ones, the World Bank
said in- its conclusion to the
survey.

The 'countries should also
develop their stock and bond
markets so companies have
sources of funding.

Nurul Husain Khan (middle), Chairman of Eastern Bank Limited (EBL), addresses as chief
guest the Managers' Conference of the bank at BCDM, Rajendrapur, Gazipur, on Friday. M
Khairul Alam (2nd from left), Managing Director, M Hedayetul Islam (extreme left), Ex-
ecutive Vice President, and Mohammad Hafiz Ahmed (4th from left), Executive Vice Presi-
— EBL photo

dent, were also present.

New Russian premier seeks

strong economicC supremo

MOSCOW, May 24: Russia's
newly-appointed Prime Minis-
ter Sergei Stepashin said
yesterday he would meet vaca-
tioning Erﬂsidt&nt Boris Yelisin
on Monday to push for a strong
economic supremo in his cabi-
net, says Reuters.

Former Interior: Minister
Stepashin. 47, shrugged of sug-
ﬁzsliﬁns his government could

come a puppet in the hands of
powerful politicala nd finan-
cial groups and vowed to
strictly scrutinise future minis-
lers.

"l think that the first deputy
prime minisler in charge u? the
economy-who will in fact work
out the budet. economic and fi-
nancial policy of the govern-
ment -should be a figure with
strong powers in the cabinet,”
he told NTV television in his
first major interview since par-

liammentary, approval on
Wednesday.
Stepashin, who replaced

compromise Prime Minister
}rev%en}r Primakov, won over-
whelming approval in the con-
firmation vote last Wednesday.

Bul mosl parliamentary par-
ties have distanced themselves

from the premier, who lacks
personal experience in han-
dling a national economy, say-
ing the selection of ministers
was crucial in their attitude to-
wards the government.

Stepashin made clear he

anted another person to mas-
Férmind the economy and fi-
ance in his cabinet rather
han little known former rail-
way chief, Nikolai
Aksyonenko, appointed as first
deputy premier by Yeltsin.

o will ask Boris
Nikolayevich (Yeltsin) to sup-
port my idea of having two first
deputy premiers in the cabinet,”
he said. ‘outlining his plans for
a visit to the Black Sea resort of
Sochi where Yeltsin unexpect-
edly left for a fortnight's vaca-
tion on Saturday;

Slepashin said he expected
the core of his povernment to be
apporved by Thursday,

Stepashin said he had sev-
eral candidates for economic
supremo, includng moderate re-
former Alexander Zhukov, the
head of the budget committee in
the lower hosue of parliament.

Stepashin, who has praised
Primakov for keeping the econ-

omy afloat after last August's
finanicla collapse. made clear
he could no longer use the de-
valued rouble and partial de-
fault on foreign debts as an in-
strument ol maintaining sta-
bility:

“The resoruce of the default
will be over by autumn and we
need to move ahead very radi-
cally,” he sald without elaborat-
ing.

Stepashin said he favoured
keeping Finance Minister
Mikhail Zadornov and deputy
Prime minister in charge of so0-

cial affairs, Valentina
Matviyenko, but refused to
cormment on other names,

So far, Aksyonenko remaisn
the only member of the so-
called "economic bloe” of the
governmeni confirmed by
Yeltsin,

otepashin dismissed sugges-
tions by some political analysts
that the formation of the gov-
ernment had provoked a fierce
under-the- carpet struggle in-
volving powerful financial ty-
coons, political parties and
Yeltsin's admiistration.

Crisis-crushed Asia recovering
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) ollowing are yesteraay's Standard Chartered Bank rates of major foreign currencies
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Ltd has approved a 30 per cent Selling-BDT 48.65
dividend for its shareholders Sefing. Currency
for the year 1998, TT/0D BC TT Clean | OdSightDoc | Od
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In the kerb market cash US doliar notes traded between BDT 49.65 and BOT 49.75.
: In the international markets euro stayed lows against dollar amid lingering gloom about
Famous reformist | | .l N i .
Analysis said euro could now only be rescued by a strong signal from European policy makers
made tOP ROK that they did not want it to weaken lurther. This situation also helped dollar advance against yen.
rE— Comments by Eisuke Sakakibara have tempered dollar bullishness. He said that Finance Ministry
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Port as per berthing sheet of CPA supplied by HRC Group, Dhaka.



