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United Leasing
declares 25pc
dividend

United Leasing Company
Limited, a publicly-traded
company, held its 10th AGM at
a local hotel on Thursday, says
a press release.

The meeting was attended by
shareholders including the di-
rectors representing foreign
stake -holders — CDC, ADB,
Lawrie Group ple.

The company declared a div-
idend of Tk 25 per share for the
year ended December 31, 1998,

It earned a pre-tax profit of
Tk 10.41 crore 4.41 crore af-
ter tax) in 1998 compared to a

re-tax profit of Tk 7.89 crore
{’JT'R 6.39 crore after tax) in 1997.

Income from operation grew
by 31 per cent from Tk 52.34
crore in 1997 to Tk 68.71 crore
in 1998. :

Leased assets of the company
amounted to Tk 133 crore at the
end of 1998 from Tk 103 crore
in 1997,

Kafiluddin Mahmood.
Chairman of the company,
presided over the annual gen-
eral meeting.

Body formed to
probe FWP
irregularities

A four-member sub-commit-
tee was formed yesterday to
probe any irregularities in the
implementation of the Food for
‘s?’lnrk ; Programme (FFW)
tnroughout the country, reports
BSS. S

The sub-committee was for-
med at a meeting of the Parlia-
mentary Standing Committee
on the Ministry of Disaster
Management and Relief held at

sy Sildbayd Rsiddban, an
ollicial press release said.
. The Sub-Committee, headed
by Md Abdur Rouf Choudhury,
has been asked to place its re-
port before the Standing
Commitlce alter inquiring into
whether there is any irregular-
ity in the FWP programme in
the country.

With Sayed Kamal Bakht in
the chair, the meeting was al-
tended. among others, by State
Minister or Disaster
Management and Relief,
Talukder Abdul Khaleque, Md
Waziuddin Khan, Kazi Keramat
Ali. Md Abdur Rouf Choudhury,
Begum Farida Rouf Choudhury,
PLKiM Ih:{t]rjstc?fizur Rahman,

ginul Abedin Faruque and
éﬁ?ﬂduiﬁzaman Beltu, : |

Secretary of the ministry.
Azad Ruhul Amin and other se-
nior officials were present in
thie meeting.

toshiba develops
world's thinnest

computer chip

TOKYO, May 22: Japan's
Toshiba Corp has developed a
paper-thin_computer chip that
will help efforts to make ever-
smaller electronic goods, a
news report said, reports AP,

The 0.13 millimetre (0052
inch) thick semiconductor
which the company claims in
the thinnest and lightest in the
world, will mainly be used in
memory cards, Kyodo News
Agency said, quoting company
oificials.

Toshiba plans to start ship-
ment of the semiconductors in
mid-2000. Kyodo said.

Earlier this week, Hitachi
Ltd announced it had developed
a semiconductor called the
PLEDM chip that can pack in-

formation into a smaller space

than conventional K dynamic
»andom access memory chips.

Japan moves to
liquidate failed
regional bank

TOKYQ, May 22: Japan's fi-
nancial regulators declared
Koluku Bank, a midsize re-
gional bank insolvent Saturday
and moved to place the institu-
tion under government control,
SaysAP.

The Financial Reconstruc-
tion Commission decided to
send administrators to
supervise -the liquidation of
Hofuku after the bank conceded
Friday that it could not rehabil-
itate itsell on its own, commis-
sion chief Hakuo, Yana?lsawa
said in nationally televised
comments.

Kofuku had amassed a capi-
tal deficit of 46 billion yen (371
million dollars) and was in
danger of seeing its capital ade-
quacy ratio dwindle to 05 per
cent, well below the required 4.0
per cent for domestic banks.

Under a law enacted last
year to shore up Japan's totter-
inf financial system, the FRC's
administrators will manage

. Kofuku's operations as it
searches for a healthy bank to
take over the bank's business,

All of Kofuku's deposits will
be grntected by the government,
an

the Bank of Japan will pro- -

vide funds to keep it afloat.
Kofuku is the second bank to
be liquidated by government
administrators under Japan's
linancial Reconstruction Law,
In April, Kokumin Bank. an-
other regional bank was taken
over by the government after it

admitted it could not rebuild its
finances,

The failures come as Japan's '

entire  financial industr
teeters under the weight of Inaa}:
sive bad loans acquired duﬂng

Japan's speculative "bubble
economy.
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Roche starts sétting up manufacturing plant in Gazipur

Pharmaceutical sector gets
first FDI 1n 12 years

By Monjur Mahmud

A multinational pharma-
ceutical company has started
setting up a manufacturing
plant in Bangladesh. The plant
is the first loreign direct in-
vestment (FDI) in the sector in
last 12 years and the second
since the country's indepen-
dence.

Encguraitd by the steady
rowth of; the current import-
ased pharma business in

Bangladesh, F. Hoffmann-La
Roche Limited, a Swiss com-
pany, has decided to invest in
the local market.

The company has recently
established an affiliate com-
pany. Roche Bangladesh Ltd
(RBL). with a cent per cent eq-
uity participation.

“Our vision is to be one of the
top live pharmaceutical com-
panies in next five years.,”
Nasser Shahrear Zahedee,
Managing Director of RBL, told
The Daily Star.

This would be one of best
E(l;ﬂ'ﬂtts in the subcontinent as

the plants will meet the in-
ternational standard of Good
Manufacturing Practices (GMP],
he added.

Besides its own plant, RBL is
supporting its licensee, Health-
care Pharmaceuticals Lid (HPL),
which is fully owned by local
entrepreneurs and equipped
with rrardern technology, de-
sign, consultancy and some
machinery to build a state-of-
the-art Eharmacﬂutical plant.
“Both the plants will be

thoroughly managed by quality

“like

professionals [rom home and
abroad. The employees would be
trained in different pharmaceu-
tical plants of Roche around the
world,"” Zahedee said.

“Most of the products to be
manufactured in both these
planis, located at Rajendrapur
in Gazipur, would be import
substitutions.” he said, adding
that many life-saving
medicines couldn't be imported
now on price ground.

."These items would be in-
cluded in'our manufacturing
list,” he said.

We will offer life-savin
medicines at rates which woul
be much lower than their im-
ported price structure. More-
over, the 1]:m:'u_jutt{:i will not only
help save loreign exchange, but
also earn the same through ex-
Eﬂrting medicines to the neigh-

ouring countries, he said.

"The machinery for both
these planis will be imported
fromi Germany, Switzerland
and Britain. We are using the

most sophisticated and ad-
vanced construction materials
ass reinforced polyester
(GRP) for the production areas
which is highly clean, durable
and flexible for modular tech-
nology,” said the RBL managing
director.

He also informed that the
project was expected to go into
commercial production in mid-
2000 and would generate
around 300 jobs.

Regarding the technical co-

operation deal between RBL and
HPL, he said that it would bene-
fit both the companies by al-
lowing HPL an access to ad-
vanced technical know-how of
Roche in one hand and enabling
RBL to increase its local market
share substantially with a

wider product range on the.

other.

Roche, a 103-year old re-,
search-based pharmaceutical
company,” started its activities
in Bangladesh through a scien-
tific office set up in 1988.

Focusing on the country's
pharmaceutical sector, Zahedee
said the pharmaceutical sector
of Bangladesh should grow as
one of the promising export sec-
tors praovided the right initia-
tive is taken by the government.

The only way to develop this
sector Is to ensure transparency
and uniformity in implement-
ilag the regulations, he said,
adding that the ‘whimsical and
discriminatory
the Directorate of Drugs Ad-
ministration (DDA) had been
the main deterrent to foreign
investments in this sector.

‘“Although, the DDA has

been very supportive to our

manufacturing project, we have
also gained some odd experi-
ences and are still facing cer-
tain discriminatory decisions
of the DDA." he said.

"While three out of nine
multinational companies have
closed their plants in last few
years, we are going counter-cur-

decisions’ of

rent,” Zahedee said. "We have
made it buoyed by our strong de-
terrnination to stay and grow in
the market and become a devel-
opment partner of the pharma-
ceutical sector of B adesh.”

We should encourage joint
ventures or licensee manufac-
turing arrangements with in-
ternationally-reputed pharma-
ceutical companies to let our
manufacturers gain access to
the latest pharmaceutical
know-how, he said.

Bangladesh is missing the
opportunities of becoming a

major pharmaceutical exporter
to prospective markets like
Myanmar. Nepal, Sri Lanka
and a number of African coun-
tries, he added.

He suggested that a concerted
initiative of the local manufac-
turers and the government
could boost the country's export
figures in geometric progres-
- sion.

In the first phase, the plants
will produce oral solid dosage
formms, which include cardio-
vascular, anxiolytic, anti-
epileptic, analgesics, anti-thy-
roid drugs and will also conduct
certain manufacturing pro-
Cesses of injectable
cephalosporins. The second
phase will include the in-
jectable preparations.

In addition to Roche techni-
cal experts, consultants [rom
Switzerland, UK, Indonesia and
Bangladesh are working on the
project.
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Omar Zaki Mustafa, Managing Director of TM Interna-
tional Bangladesh Ltd, and Faisal Alim, Managing Director
of Crescent Trade International Ltd, an AKTEL-authorised
dealer, at the opening ceremony of its new showroom at
Uttara. | — Crescent Trade photo

¥Fritz Gerber, chairman of the board of directors of . Hoffmann-La Roche Ltd. (Roche),
answers questions during a press conference in Basel Friday. The Swiss-based
pharmaceutical company Roche announced Thursday that it has reached a settlement
agreement with the US Department of Justice regarding past price practices of its vitamins
and fine chemicals division. Roche agreed to plead guilty to fixing vitamin prices and market
share and to pay a fine of 500 million USD. German BASF Aktiengsellschaft will also plead
guilty and will pay 225 million dollars, the Justice Department said,

— AFP photo

Rangpur Foundry
IPO lottery
held

Star Business Report

Rangpur Foundry Limited
held its initial Public Offering
lottery at its office in the city
Thursday.

The lottery was held to de-
termine the successful appli-
cants due to heavy over- sub-
scription of public issue of the
company against the invitation
of Tk 2 crore, says a press re-
lease.

As per guideline and direc-
tion of SEC. the Computer
Science Department of
Bangladesh University
Engineering and Technology
(BUET) conducted the lottery.

Besides a good number of ap-
plicants, representatives from
Dhaka Stock Exchange,
Chittagong Stock Exchange,

ICB. Salcom Computer Ltd (data
processor), Prime Finance and

Investment Co Ltd ({lssue
Manager]) were present at the
lottery.

Company's chairman and
senior officials were present on
the occasion,

of

UNSC extends Iraqi

oil deal for 6

months

UNITED NATIONS, May 22:
The Security Council agreed
veslerday Lo extend for six
months the UN oil-for-foad
programme. designed to allevi-
ate the impact ol stringent UN
economic sanctions on iraq.
savs Reulers.

The council's resolution,
draited by Bgitain, keeps he
programimeatithe same levels
as during the previous six
months, It allows Iraq to sell
$5.26 billion in oil over the
next six months to'raise money
for food., medicine and other
supplies [or ils people under
sanctions since Baghdad's
troops invaded Kuwait in Au-
gust 1990,

The progranime that began
i December 1996 has to be re-
newed every six months. The
current, fiith phase. expires on
Monday.

Bul the new resoclution
promises 1o review the S5.26
hillion ceiling within the next
six months "to ensure the unin-
lerrupted How of humanitarian
stipplies into Irag.”

Diplomats said this mearnt
that il oil prices rose and Iragq

reached its $5.26 billion quota
before November 20. Security
Council members would con-
sider raising the amount of oil
Iraq could export.

The provision was a com-
promise between the United
States and France, which had
wanted 10 ¢liminate the eelling.

Irag. over the
months, has only been able to
sell 83.8 billion in oil because
of relatively low oil prices and
the dilapidated state of its oil
industry. But il prices remain at
or above current levels, Bagh-
cdlad may reach the $5.26 billion
mark before November 20,

Oil industry sources expect a
gap in the flow of oil until about
June 10. Irag. which says the
programme is useless. has not
yet agreed to the extension.

Benorl Sevan, the UN under-
secretary-general in charge ol
the prograuune. said he did not
expect the extension to the pro-
gramme, which includes
agreement with lrag on a plan
on distributing the supplies; to
be easy "and we should not take
il for granted.’

last six

‘the
Ing dollar bills. once again hit-

US awaits green signal from
China to resume stalled talks

WASHINGTON. May 22: US
trade officials are cooling their
heels waiting for a signal from
Beijing to resume stalled trade
talks, but many analysts are
optimistic about a deal to bring
China into the World Trade Or-
ganisation (WTO) by the end of
the year, reports Reulers.

"I think we will reach an ac-
commodation” said Willard
Workna, international policy
expert at the US Chamber of
Commerce. "l don't think that
accommodation is imminent
though. We're going to have to
let some time run to allow
things to calm down."

e talks have been on hold
since = NATO mistakenly
bombed the Chinese embassy in
Belgrade and US officials have
said they are wailing for Beijing
to give them the green light to
send US trade negotiator Robert
Cassidy to China to resume ne-
gotiations.

"l am not pessimistic. I am
pretty optimistic this thing is
going to come together." said
one Congressional analyst. "But
it won't be the timing people
wanted or expected.”

After coming close, but fail-
ing to reach a deal last month
during Premier Zhu Rongji's
Washington visit, US officials
had hoped to coruplete a deal by
the end of May. That would
have allowed the White House to
seek an early vote in Congress

c{granting China permanent

e privileges.

Congress has to vote by the
end of July on whether to extend
Normal Trade Relations (NTR],
or Most Favoured Nation (MFN)
as it used to be called to China
for another vyear. The
administration had hoped a
WTO deal could be reached in
time for lawmakers to vote on
the question of permanent NTR
for China at the same time.

o1
tra

The business community,
which is already laying the
groundwork to win congres-
sional support. had hoped to
have one vote on China's trade
status. but with talks still on
hold, it appears more likely
that Congress will have to have
two voles.

Beijing would like to join the
WTO by the end of the year when
ministers will meet in Seattle,
Washington. to launch a new
round of gloebal trade liberalisa-
tion negotiations. But before re-
suming talks, China wants to
hear a full regurt from the
Americans on how their em-
bassy came to be a mistaken
target in a NATO bombing raid
on Belgrade, analysts said.

The United States has
blamed outdated maps. But the
white House said on Friday it
will send an envoy to China to
brief the government on the re-
sults of the investigation.

Russian Prime Minister Sergei Stepashin (C) shakes hands with new Interior Minister
Vladimir Rushailo (R) as Alexander Voloshin (L), President Boris Yeltsin 's chief of staff,
applauds during an introduction ceremony in Moscow Saturday: Stepashin, who was interior
minister 1n the previous cabinet, introduced his successor to the ministry; saying his goals

will be anti-crime operation, decriminalization of the economy and fighting organised crime.
| — AFP photo

Metal: Weekly Roundup

LONDON, May 22: Gold
crashed down to a 20-year low
point this week in a continued
show of market-despair at the
Bank of England's gecisinn to
sell more than half of its-
strategic stocks, reports AFP.

Even reports of a take-off in
demand in Asia and in the
United States did little to lift
beleaguered market sentiment.

Prices were also hit by news
that the US Federal Reserve has
moved towards a "tightening
bias" that might herald higher

‘interest rates in the world's

powerliouse economy. .
A rate hike wnul]::l increase
ains to be had from hold-

ting the gold price. |
Dealers continued to fear

widespread selling from the of-

ficlal sector, notably from

Switzerland and the Interna-
tional Monetary Fund.

Meanwhile, the World Gold
Council industry lobby group
reported that global demand
rose by 62 per cent in the first
ﬁ:_.larll*ter of 1999 to a three-year

igh.

The morning fix mid-week
fell to 272.85 dollars an ounce,
its lowest since May 30, 1979,

It was the latest dip in the
precious metal's price in a bleak
two-week period during which
gold has lost 5.5 per cent of its
val ,LI{IEI. l

e sell-off was triggered b
a Bank of England IE%gE] TWEJ‘T
lation earlier this month that it
plans to dispose of 415 tonnes

‘of gold — more than half of its
| stocks — starting

in July,
“The BOE factor overhangs
the market at the moment,”

gold. -
SILVER: Slipper. Silver

BOE selling decision pul

said Peter Richardson, global
head of commeodity research at
Warburg Dillon Read. It has "re-
inforced concerns about other
official sector sales.

Analysts added that the out-
look for gold deterigrated fur-
ther with the indication from
US' monetary’ authorities on
Tuesday thal another interest
rate hike could be in the
pipeline, which might increase
the returns from currency in-
vesiments.

Analysts have won
aloud wf‘;ﬂther gold was b:}:?::-rligg
an outdated asset, Decislons to
sell the metal do not merely in-

crease supply and hence weight
down on prices, but gend a neg-

-ative signal to the market about

the return on invegtment in

prices [ell sliphtly in the wake
of gold. in spite of a better fun-
damental outlook than lor the

yellow metal dealers said.

On the London Bullion Mar-
ket, an ounce of silver was being
traded at 532 dollars from 5.36
dollars one week earlier.

Dealers gaid that although

trading volyme was relatively
light, somgp

ing silver a5 investor appetite
for the prerigus metals market
ran EH
PALLADjyM and PLAT-
INUM: LOwer paliadium prices
o e s
I Russig an rofit-
taking after i} . priviﬂua Eﬁek's
gains, Markes wa(chers said.
On the | = 4on Palladium
and Flallnum Market, palla-
dium priceg fell by nine dollars

owerful US in-
vestmenl funds had begun sell-

1o 328 dolldrs an ounce.

Traders said that prices were
undermined by a soothing ol
political tensions in Rissia.
which is the world's leading
producer country,

COPPER: Cropper. Copper
prices. fell again on the London
Metal Exchange this week amid
persistent high official reserves
and a fall in the numb®r o1 US
housing starts.

Copper lost another 60 7 dol-
lars in London to 1,503.80 dol-
lars a tonne as official reserves
increased again by 10 425
tonnes to 773,129 tonpes:
Prices were pegpged back ,fter
the US commerce depariment
announced a 10.1 per ceyy fall
in housing starts in Apri] (he
sharpest 1all since Janpyary
1994,

LEAD: Weight, Lead ;nppﬁd

s gold down to 20-yr low

on the London Metal Exchange
as official reserves trended
higher in a lacklustre market.

On the LME, three-month
prices lost 9.50 dollars to 546.5
dollars a tonne. as LME stocks
swelled by 2.750 tonnes.

ZINC: Powder. Zinc prices
fell back in line with falls in
copper prices,

On the LME. three-month
rices were town 21.5 dollars to
1.058.8 dollars per tonne, al-
thoupgh ollicial reserves fell 225
tonnes to 313 075 tonnes.

ALUMINIUM: Lower Alu-
minfum Pprices on the London
Metal Exchapnge (LME) fell in
the wake ol copper. profit-tak-
ing and an {pcrease in global
prod tction.,

Three-month prices [ell by

30 dollars to 1.346 dollars per

tonne.
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| New showroom of

Crescent Trade
Int'l opens

Crescentel, a new showroom
of AKTEL-authorised dealer,
Crescent Trade International
Ltd, was opened at Kushal
Centre, Uttara, yesterday.

Omar Zaki Mustafa,
Managing Director of TM
International Bangladesh Ltd,
inaugurated the showroom as
the chief guest, says a press re-
lease issued yesterday.

In his speech, Omar Zaki
Mustafa congratulated Crescent
Trade Intermational for its out-
standing performance as a
dealer.

He said AKTEL is already in
process of ensuring customer
satisfaction for network avail-
ability and by next two months
its coverage in Dhaka city will
be satisfactory.

The Managing Director of
Crescent Trade International
Ltd, Faisal Alim, said his com-
pany has opened six outlets in
the city in the name of
Crescentel providing AKTEL
connection with variety of
hand sets and has a plan to
open another two more new
show rooms in the city by the
end of June and will enhance its
service to Khulna. Jessore and
Sylhet by next year.

Schezade A K Khan,
Director, A K Khan and
Company (partner of AKTEL),
Ashraf Chowdhury, GM of
AKTEL, officers of AKTEL and
others from country's Tele-
commurnication sector was pre-
sent in the ceremony.

Khalilur Rahman and Major
(Rtd) Afser, Director of the
“Crescentel” were also present.

Argentina warned
of looming
CI1S18S

RIO DE JANEIRO, May 22:
Brazilian Minister of Develop-
mernt, Industry. and Trade,
Celso Lafer, warned here Friday
that any financial crunches in
Argentina could cause a nega-
tive effect on bilateral and re-
gional trade. reports Xinhun.

Rumours that the Argentine

so will be devalued have been
eard recently, which have se-
riously overshadowed the
Brazilian financial market,

causing losses in the stock
market and an increase in

value, of the US dollar against
the Brazilian real.

The minister admitted that
the change in the Brazilian ex-
change system has had an im-
pact on the competitiveness of
the Argentine motor vehicle
manufacturing sector.

He said that Brazil is closely
watching the economic situa-
tion in Argentina and would
seek government assistance
when necessary.

Lafer also expressed confi-
dence that the Argentine gov-
ernment will surmount the cri-
sis "as it has already done in the
past,” and the Brazilian gov-
ernment can also solve dillicult
situations.

Vietnam's leather
export increases

sharply

HANOI. May 22: Vietnam's
leather and footwear sector
achieved an export turnover of
more than 400 million US dol-
lars in the first four months of
this year, a year-on-year in-
crease of 31 per cent, Vietnam
news agency reported today,
says Xinhua.

The leather and footwear
sector has invested 160 billion
Vietnamese dong (VND) (11.5
million US dollars) in 10 pro-
jects to boost production of ex-
port items, the report said.

In addition, Vietnam's
Leather and Shoes Corporation
and the Hiep Hung Shoes Com-
pany have entered into joint
ventures with Vietnam's Coal
Corporation and the Thai
Nguyen Steel Company to ex-
pand production ot shoes for
export, each coniributing 20
billion VND (1.5 million dol-
lars) to the joint ventures.

Vietnam's leather and
footwear sector is trying to ex-
pert 1.2 billion US dollars
worth of leather products this
year.

Indonesian banks
asked to recover

bad loans

JAKARTA., May 22: The [n-
donesiyn government has or-

dered siate banks to recover 4

trillion ?upiah (5.6 billion Ug
dollars) of their problem lgang
this yesr by focusing on thejr

125 | est debtors, Th
Jakart,:r]%gst reported Eatur?
day, say¢ xinhua.

State Minister of the g
powertyapt of State Enterprigag
Tanri Apeng said that under the
new loy ., workout strategy .
tal proplem Joans (all cate.
gories) four state bﬂnks
should 1 from 98.9 trijjigy

-rupiah & of the end of Mareh, (4
53::'19 tygpion rupiah by ye,.
€1,

The - state banKare g,
Nt'gﬂl‘-ﬂl mdonesia, Hnnl]f:{
M-‘:lndli-i ank Tabungap Ne-
gdara ang ﬁaﬂk Rakyat Indﬂne_
sta, h

"To _ .eve this tﬂrgﬁt‘
plan ta 2! blete the restruey
largest :‘” 4ps of debtors, Which
have ltﬁ.r? pbligations (to State
banks} & ;4.3 trillion fUpjah v

of 4
Tanri sgﬂ o



