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'Strong dollar
1s 1n US
interest’

LANGKAWI, Malaysia, May
16: A strong dollar is in the
United State's national interest,
US Treasury Secretary-des-
ignate Lawrence Summers said
Sunday, reports AP.

Secretary Rubin and ! have
seen this the same way for
many years," he said. "A strong
dollar is very much in Ameri-
ca's national interest."

This is the first time Sum-
mers has commented on the
dollar since he has been nomi-
nated for the post of Treasury
Secretary. Last week, Treasury
Secretary Robert Rubin submit-
ted his resignation.

Summers made his remarks
following a weekend gathering
of Asia-Pacific finance minis-
ters at this resort island off of
northern Malaysia.

Gulf Air to take
Airbus A330-200
delivery

Gulf Air is set to take deliv-
ery of its first Airbus A330-200
aircraft in June.

The airline has placed firm
orders for six A330-200 aircraft

with options for six more air-
craft, says a press release,

Delivery of the four is ex-
pected this year, with the other
two joining the fleet by year
2000.

Gulf Air has invested about
US $550 million in the pur-

chase of six Airbus A330 air-

craft, financed by Credit Agri-
cole Indo-Suez.

The investment reflects the
commitment of the airline to
constantly replenish its fleet,
nrovide better quality products
and higher standards of service
to its customers.

Dr Shaikh Ahmed bin Saif

Al Nehyan, President and Chief
Executive of the airline, de-
scribed the arrival of the first
Airbus A330-200 as an impor-
tant event for the company.
"While Gulf Air was among the
first air carriers in the Middle
East to operate Airbus aircralt,
A330-200 represents the most
efficient in its class, he added.

The new aircraft has under-
gone substantial changes from
the standard facilities.

IFADEP-1
workshop held
in Rangamati

State Minister [or Women
and Children Affairs Prof Zin-
natun Nessa Talukder attended
the closing session of a work-
shop on 'Progress and Future of
Project IFADEP-1" that was
held [rom May 10 through 12 in
Rangamati. says a press release.

IFADEP-1 is a pilot project,
aiming to develop replicable
appreaches and methodologies
which allow for enhancement
and creation of productive em-
ployment opportunities of the
VGD cardholders. _

The four-year project, which
started in January, 1996 is
funded by the European Com-
mission together with the
Bangladesh government and is
implemented by the Depart-
ment of Women Affairs.

The total budgel of the
ject is Tk 46.126 crore, of which
Tk 42.93 crore is donated by the
European Commission which
also provides 72.600 tons of
wheat,

Objective of the workshop
was to study the approaches and
methodologies the project has
developed so far and which and
how these can be replicated in
the future after the pilot phase.

The workshop was attended,
among others,
General and Deputy Director of
the Department of Women Af-
fairs. the First Secretary and
Food Securily Adviser of the
Eurcpean Commission, the Di-
rector of IMED, the Divisional
Chief of the Planning Comumis-
sion, the Director of IMED, the
Nivisional Chief of the Plan-
ning Commission, representa-
tives from the World Food Pro-
gramme, the ERD, NGOs, dis-
trict Woinen Affairs Officers
and project staff.

BFFEA urges govt

to set up more

hatcheries

KHULNA, May 16: The
Bangladesh Frozen Foods Ex-
porters’ Association (BFFEA)
has urged the government to set
up more hatcheries in the
country to produce shrimp
fries, says AFPB.

The annual requirement of
{ries is about 400 crore but only
25 crore is produced in 18
hatcheries in Cox's Bazar dis-
trict and another 100 crore col-
lected from the shoreline, lead-
ers of the association told a
press conlerence here recently.

The country now earns
around Tk 1500 crore a year by
exporting 25.000 tonnes of
shrimp. The production can be
increased sugslantiall if more
fries can be supplied, they said.

Hatcheries can also be set up
in the private sector if the gov-
ernment gives loan, they said.

Shrimp production can be
increased to 500-700 kg per
hectare from 250 kg now % us-
ing modern technology iiy the
government provides support,
they said.

Ferdaus Alam Farazi, vice-
president of the association, M

A Salam, Abdul Khaleque and.

Atiar Rahman spoke at the
press conference.
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Tofail seeks past-MFA compensation

anada keen to invest 1n energy,
Infrastructure sectors

Visiting Canadian Secretary
of State for Asia Pacific region
Raymond Chan yesterday said
Canadian investors are inter-
ested to invest in the energy and
infrastructure sectors of
Bangladesh, reports B55.

Talking to Commerce and
Industries Minister Tofail
Ahmed at his office. Raymond
Chan said Canadian investors
are also keen to participate in

- BMRE of Karnaphuli Paper

mills along with engineering
and other intellectual support.
Raymond Chan, leading a
17-member Canadian business
delegation, said that the rela-
tionship between the two coun-
tries was strengthening due to
economic cooperation.
Responding to the request of
the Minister on increasing the
quota for RMG import [rom

Bangladesh. Chan said he
would convey the message to his
government. '

Tefail said Bangladesh is do-
ing very good in RMG exports
atter eliminating child labour
from this sector.

"Canada is our important
development partner and we are
getting active supporl and as-
sistance from Canada since in-
dependence,” Tofail said.

He reguesled the Canadian
government (o continue com-
pensalory measures in favour
of LDCs including Bangladesh
after the phasing out period of
multi-fiber agreement (MFA])
under GATT.

"Developed countries should
provide more marketl access [a-
cilities to LDCs," the minister
said.

Tofail Ahmed said: "We have

taken private sectlor-led growth
strategy to attract foreign in-
vesiment in our country. He
said that the govt has formu-
lated an industrial policy to ex-
pedite private seclor initiatives
for industrialisatior.

The government is lacilitat-
ing private sector business ini-
tiatives, he said. adding that
energy. telecommunications
and infrastructure sectors were
opened o private investment.

Welcoming Canadian in-
vestmernl in these prospective
sectors, the Minister said "we

are gelting very good respornse
from the foreign investors."

The two sides underscored
the need for frequent visits of
private sector delegations for
expediting trade and invest-
ment between the two countries.

pro-
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Standard Chartered. launchég r

2 cash-management products

The chief executive is away
from the country and the com-
any needs his authorisation
or an urgent transaction. This
situation could well prove a
esky one for the firm. But with
standard Chartered Bank's
(SCB) Electronic Banking Ser-
victs for Windows (EBSW] at
hand. the company can safely
manage the situation,

Under this system, the exec-
utive can stay away from his
office and still authorise trans-
actions through the informa-
tion technology. By wusing the
sarne system, he can do more
things like checking his ac-
counts both with SCB or any
other bank, be it inland or
abroad.

Judging that the country's
corporate bodies are coming of
age and businesses need faster
and reliable banking opera-
tions, Standard - Chartered
Bank has introduced two new
cashh management suits of
products - Premium Service
Banking (PSB) and Electronic
Banking Service for Windows
[EBSW).

“Our Cash Management So-
hation is a series of producls to
help companies better manage
their cash flows by streamlin-
ing their payments,” said Sethu
VenKkateswaran, Standard
Chartered Bank Chief Executive
for Bangladesh, al a press briel-
ing yesterday on the eve of for-
mally launching the bank's
packages. "These are designed
lo increase convenience and
improve control through a
range of value-added transac-
tional services.”

P5SB is a module which aims
at middle-market companies
with its six components - PSB
Courier. Auto-fax Reports, Hot-
line, Inward Remittance Infor-
mation Service, Express Pay-
ments and Foreign Exchange
and Money Market Informa-
tion,

The Courier will offer the
bank’s customers the conve-
nience and security of a daily

Star Business Report

courier pick-up and delivery
service for routine banking
transactions. The service is
available for cheque deposils,
trade linance documents, pay-
ment instructions, statements
arid cheque-book requests.

Aulo Fax Reports provide Lhe

- clientele with a comprehensive

daily account statement cover-
ing detailed transaction intor-
matiorn.

' Hotline is an easv-to-re-
member lelephone 1mnnber
which is specifically reserved
for corporate customers of PSB
to provide with a single window
into the bank for all transac-
tional banking enquiries.

Inward Remittance Informa-
tion Service provides cuslomers
with a daily [ax report detailing
all inward SWIFT payment
messages received by the bank
for their accounts.

Through the Express Pay-
mernt, the customers can make
requbsts or paymenis through a
fax machine.

Foreign Exchange and
Money Market Information
gives faxed information on for-
ergn exchange and money mar-
Ket rales on a daily basis.

“By using our EBSW, a cus-
lomer, while sittinF in his of-
fice, can check out his balances
not only with our bank but also
with other banks as well. All he
has to do is to approach his
other banks and ask them for
information regarding his ac-
counts. tle can even check his
account wilh any overseas
bank.”

“Customers will also have a
full range of domestic and
cross-border transaction initi-
ation capabilities through
EBSW including electronic
lunds transfer as well as paper-
based payment options like
drafts.” says Wasim Saifi, Head
of Business Development, Mid-
dle East and South Asia
(MESA).

"EBSW enables a customer to
access information on his out-
standing import LCs, LC draw-
ings and import collections,

for such products. Rea

The information you require
can be displayed in a variely of
formats, making it easier for
you to choose the most useful
one,” Said Alex Thursbhy, Re-
gional Head of Corporate Bank-
ing, MESA.

“This provides you with a
full range of trade transaction
capabilities including LC appli-
cations, issue, amendments,
flund withdrawals, import col-
lections and reimbursement au-
thorisations.”

“These types of preducts give
compelitive advantage in man-
aging cash flow and lowering
costs,” says Neil Daswani,
Market Manager, MESA. “Over
the next two Lo three years, a lot
of innovative products will be
brought in here to lower costs
further.”

EBSW can be customised for
customers, It has high software
comnpatibility because the prod-
uct works on the Windows envi-
ronmernt.

“You can schedule your
business without waiting for
bank people to come to office.
Customers can also download
cdata about his account and ex-
port it to his back-office,” says
=SAA Masrur, Head of Corporate
Banking.

SCB has brought this prod-
uct to Bangladesh within six

‘months of its global launching.

The bank invesled about 3.5
million pound sterling to de-
velop the systenmi for the Middle
East and South Asia region.
Next vear, another 3.5 million
pound sterling will be spent on
the bank's product develop-

ment, said Sethu
Venkaleswararn.
Already 15 clients have

icked up PSH. while five others
ave signed up for EBSW.

“The market is prospective
yimade
garment (RMG) sector is a major
exporter of the country and we
have a large clientele there.
They will need such products
for trade related businesses,”
said Venkateswaran.

e
baris

Sethu Venkateswaran, Chief Executive Bangladesh, and Alex Thursby, Regional Head of

C{}r_pﬂrate Banking, Middle East and South Asia Region, of Standard Chartered Bank, ex-
plain Ca.sh Mgnagement products. SAA Masrur, Head of Corporate Banking Bangladesh,
and Wasim Saifi, Head of Business Development, Middle East and South Asia Region, are

also seen 1n the picture,

— StanChart photo

Team meets Kibria

Finance Minister Shah AMS
Kibria called upon Canadian
entrepreneurs to
Bangladesh taking the most
ﬁeneruus opportunities on offer

ere for foreign investors, re-
ports UNB. :

The minister made the ap-
peal when the visiting Canadian
Secretary of State for Asia and
the Pacitic, Raymond Chan MP,
met him at his office yesterday.

During the meeting. they
discussed matters of mutual
interest with particular refer-
ence to Canadian investment in
Bangladesh. A powerful busi-
ness delegation from the North
American country also joined
the meeting.

"The ‘best investment-

friendly environment is prevail- -

ing in Bangladesh in the coi-
text of whole Asia." said the fi-
nance minister,

Almost all the sectors,
power, gas and telecommunica-
tions in particular, have been
opened to foreign direct invest-
ment in Bangladesh. "We have
given most generous opportu-
nities for the foreign investors,"
he told the Canadians.

Foreign investors can buy
land for industry, own hundred
per cent ownership of indus-
tries, there is no restriction on
transfer of principal invest-
ments as well as profits. he
said.

He pledged the government's
full cooperation and all-out
support to the Canadian in-
vestors.

BKB loan for
buying rural
transport

BHERAMARA, May 16:;
Bangladesh Krishi Bank (BKB)
has taken up a programme to
disburse about Tk 360 million
as loan lo help purchase rural
transport in eight districts ol
Khulna division in the current
financial year, reports BSS,

The districts are Jessore,
Jhenidah. Magura, Bagerhat,
Satkhira. Kushtia. Chuadanga,
arwl Khailna,

The disbursement of the
loan has already been started
and will continue till June next.

LG WC Lucky
~ draw today

LGy Lucky Draw ananised by
Butterfly Marketing Limited in
connection with the World Cup
Cricket will be held at the com-
pany head office in the city to-
day, says a press release.

A total of 150 prizes await
the buyers of LG products which
include plane fare o England, 5
World Cup tickets, air condi-
tioners, refrigerators, washing
machines. GP GP connection
etc.

Editor of The Bangladesh
Observer [gbal Sobhan Chowd-
hury will be present as chief
guest and conducel the draw.

New chairman
of Delta-BRAC
Housing

Fazle Hasan Abed, the foun-
der and Executive Director of
BRAC. has been elected
Chairman of the Board of Di-
rectors ol Delta-lBBRAC Housing
IFinance Corporation Limited
(DBH) at a meeting of the Board
held in Dhaka, says a press re-
lease issued vesterday.

A joint venture of BRAC,
Delta Life Insurance Company,
International Finance Corpo-
ration (part ol the World Bank
Group] and Housing Develop-
ment Finance Corporation,
which is the largesl of such pri-
vale seclor institution in India,
DBH was established in mid-
1997 as a pioneer private seclor
housing {inance institution ol
the country,

It provides long-term loans
lor up to 15 years to individuals
for construction of houses, ex-
tension and improvemnient of ex-
isting houses and purchase of
apartments and even housing
plots. DBH. which was set up to
ease the severe housing problem
im urban areas, has so far sanc-
tioned housing loans of over Tk
55 ¢rores in two years.
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Workers tend to a garden with the background of the Coca-Cola building in Shanghai's
Pudong special economic zone yesterday. China's expected entry into the World Trade
Organisation (WTO) will sound the death knell for the special economic zones which have

dominated foreign investment since it began in earnest in the 1980s.

— AFP photo

Asian stock markets may

lose ground this week

SINGAPORE, May 16 Aslan
markets may lose ground this
week [lollowing declines in Lhe
US and Europe on worries thal

~the pglobal low interest rate

regime will soon end. reports
AEP.

But the region’s resilience to
external shocks depends largely
o1l ils ownl econoinic restructur-
ing efforts, analysts said.

Asian stock marketls ended
lastl Friday mixed as key in-
dices in Zurope and the record-
setting Dow Jones tumbled on
US Labour Departinent ligures

indicatling an increase in inlla-
tion in the booming US econ-
Oy,

Selling in global stock mar-
kels ensued out of fear that US

authorities would raise interest

rales soon.

The possibility may emerge

i1 Tuesday's meeling ol the US
Federal Open Markel Comimil-
tee, analysls said,

But Asian markets would
hold up despile the concern, an-
alysts said.

'Il's fair to expect
weakness.'

sOme
said Anand Aithal.

IMF warns Asia against

slowing

LANGKAWI, Malaysia. May
16: The International Monetary
Fund on Sunday warned Asian
nations against slowing down
econoimmic relorms because of a
new euphoria about recovery
and growth, reporis AP.

There is a, risk of compla-
cericy and lor countries to
abandon what they call 'harsh'’
discipline,” IMF Managing Di-
rector Michel Camdessus told a
small group ol journalists on
the fringes of a weekend meet-
ing of finance ministers fromn
the 21 countries in the Asia-Pa-
cific Economic Cooperation,

"More and more countries
know thal a relorm notl com-

leted is not a reform. and
eaves countries in a more risky
siluation than before,” he said.

When currency devalualions

reforms

and stock market crashes hit
Asia two years ago. the IMF
stepped 11 to bail oul Asian na-
tions, including Thailand,
Souuth Korea, Indonesia,

But Malaysia, a late victim
of the economic crisis, refused
to accept an IMF bailout, saying
the strict financial austerity
advocated by the Monetary
Fund would bring more pain to
common citizens and cripple
many healthy businesses.

Instead, Malaysia put curbs
ornl the movement of capital in
and out ol the Southeast Asian
nation and halted olfshore
trading ol ils currency, the
ringgil. As the economy began
to recover this vear. Malaysia
has relaxed some curbs, but
says it will not abandon con-
trols.

chief strategist at Goldman
Sachs Singapore.

"l don't believe in apoca-
lypse. The markets are rightly
concerned about US inflation
but the long-term picture for
Asia is still up, as long as Asia
corntlinues to restructure," he
told AFP.

Significant progress in Asi-
a’s efforts to restructiure corpo-
rate and financial institutions
will determine the region's re-
silience against external
shocks. analysts said.

And Asia is likely to get a
bigger push in that direction
wilth the naming last week of
Lawrence Sumnuners to the post
of US Treasury Secretary, fol-
lowing Robert Rubin's resigna-
tion,

Asian stock marketls ini-
tially fell on Rubin’'s move but
later shrugged off the losses,
feeling that Summers would
corlinue Rubin's policies,

SUmImers’ accessioir in-
creasces the likelihood that the
International Monetary Fund
and the United States "will step
up pressure on governments to
increase structural reform of
Lhe banks and corporates,” ana-
lyst Desmond Supple of Bar-
clays Capital said.

"UInder the latter scenario,
srowth would slow further over
the short-term as structural re-
lorm is a process that is ini-
tially contraclionary — as ca-
pacity shutdown increases urn-
employment — and deflation-
ary,” he said.

An easier monetary policy.
which means significantly
weaker exchange rates, "will
play a crucial role in supporting
regional economies during-Lhis
initial downturn,” he added.

Asia makes slow progress on biting bankruptcies

MANILA, May 16: Asian
countries are making slow
Progress clearin[g the wreckage
of a two-year flinancial crisis
with weak .or untested
bankruptey laws running into
cultural barriers and other
hurdles, analysts said, reports
AFPR.

Amid early stirrings of an
economic recovery, about 200
billionn dellars in non-perform-
ing loans (NPLs) weigh on the
books of South Korean. Thai
and Indonesian banks — and
some analysts say much of that
capital could well be wiped oul.

The three countries all
passed new hankruptcy laws in
the last 15 months — a key
condition for multi billion-dollar
bailouts led by the International
Monetary Fund (IMF) after their
currencies collapsed in 1997.

‘It general the countries.

have been moving forward with
structures that would handle
the problems,” L. William Seid-

marn. who helped clean up the

US savings and loan crisis in
the J::;:‘u"iffv 1990s, told an inter-
national conlerence here last
month,

But he warned there was
still a "huge amount” of work to
be done.

The Manila-based Asian De-
velopment Bank puts the re-
gion's NPL ratio as of end-1998
at between 20-30 per cent.

This represents "an equiva-
lent share of output, as finan-
cial leverage in Asian economies
remained at about 100 per cent
of GDF [gross domestic prod-
uct)," it said in a report.

An excessive amount of bad

-loans makes banks more corn-

servative in lending, leading to
a shortage of credit even for
good firms.

Thousands of Asian firms
have filed for debt reliel siince
1997, But prior to the reforms
creditors invariably had a hard
time going aftcer corporale
deadbeats, as governmments first
had to weigh the social and po-
litical impact before allowing a
company to be liquidated.,

And now there are mounting
fears booming regional stock
markets could be used by regu-
lators and policy makers as a
prelext to drag their feet on [i-
nancial sector restructuring.

IMF Asia chief Hubert Neiss
has warned that unless the
stock market frenzy is accom-
panied by banking reforms and
corporate sector restructuring,
"there could be a change in

sentiment.”

To a lesser degree the
dileinma is also apparent in
Malaysia, and in the Philippines
where the World bank is leading
calls for bankruptcy law re-
forms.

Seoul has worn the most
praise after swiltly passing a
new bankruptey law in Febru-
ary 1998 that took on the "big-
ger is better" culture of its
highllf; leveraged chaebols.

"Under the new liquidation
law, the decision whether to
give an insolvent firm a lifeline
or not will be made purely on
its economic viability,” said
Sung Chang-Hoon, deputy di-
rector of the finance and econ-
omy ministry,

South Korean officials esti-
mate there are bad loans worth
113 billionn dollars in the sys-

lem, though analysis say it
could be closer to 125 billion
dollars.

Indonesia’s bankruplcy law.
passed last September, has
drawn the most [lak, with Lhe
newly established commercial
court accused of inconsistency,
debtor bias and even incompe-

1ence.

Just some 60 insolvency
cases have reached the special
court since il was founded and
only a third led {o liguidations.

"There are many weak-
nesses,” said Hotman Paris, a
lawyer who has handled many
bankruptey cases in Jakarta,

"No bankruptcy laws in the
world were formulated in only
iwo weeks. The dralters are
foreipn consultants with the
IMF who don't know anything
about Indonesia. Many things

are unclear.”

Indonesia’'s 74 "Group A"
banks hold non-performing
loans worth 9.3 billion dollars
including 3.5 billion dollars
which had gone bad, said Bank
of Indonesia director Subarjo
Joyosumarto,

Thailand, the birthplace of
the currency crisis, was only
able to pass new bankrupley
and foreclosure laws two
months ago amid widespread
opposition.

Sivaporn Daradananda. cor-
porate debt restructuring
committee chiel of the Thai cen-
tral bank, said last week that
while the new regime should
help bring down the 73 billion-
dollars NPL level of Thai banks.
a portion "can’'t be restructured.

They only recourse will come
through the courts.”

ternative to implementin

5-day course
on 1SO-9000
begins

A live-day training course
on "150-9000: Lead Auditor” be-
gan in the city vesterday, re-
ports UNB.

BSTI director
Taleb inaugurated the course
jointly organised by
Bangladesh Standard and Test-
ing Institute [(BSTIl}, Asian Pro-
ductivity Organisation (APQ)
and National Productlivity Or-
ganisdalion (NPOJ.

Speaking on the occasion.
Taleb said thal there was no al-
the
[SO-9000 in the industrial and
service organisations to make
Bangladeshi goods compelitive,

Yek Sin Kiat and Chiew Yang
Huat of Singapore Productivity
and Standard Board, nomi-
nated by APO, will conduct the
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