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Canadian trade
team due today

Canadian Secretary of State
on the Asia-Pacific Affairs
Raymond Chan Arrives in

Dhaka today on a two-day offi-
cials visit to Bangladesh, says
UNB.

. He is leading a trade delega-
tion comprising representa-
tives from oil, gas, power,
transport and paper and engi-
neering sectors of his country.

During his stay here, the
minister meet Prime Minister
Sheikh Hasina, Finance Minis-
ter SAMS Kibria, Foreign Min-
ister Abdus Samad Azad, Com-
merce Minister Tofail Ahmed,
and other senior government

'~ ministers and officials.

He will visit an education
scheme run by the financial as-
sistance ol Canadian Interna-

““tional Development Agency
(CIDA).

He will be present at the
signing ceremony of a Memo-
randum of Understanding for a
Canadian $24 million reforms
pr{z{'ecl on Bangladesh's Health
and Population sector and an-
other exchange of letter signing
function on Rural Maintenance
Project worth 14.50 million
Canadian dollar.

Rob calls for
boosting fish
output

Fisheries and Livestock .

Minister ASM Abdur Rob has
called for creating a social
movement to boost fish produc-
tion raise export earnings re-
duce poverty and add zest to
economic development, reports
BSS,

The minister was addressing
a seminar on "Role of Fisheries
in the Socio-economic Context
and its Development Perspec-
tive’ organised by Bangladesh
Civil Service (Fisheries] Cadre
Association at Matshya Bha-
ban in Dhaka yesterday.

Presided over by Director
General, Department of Fish-
eries, MA Matin the seminar
was addressed, among others,
by joint Secretary of the Fish-
eries Ministry DK Chowdhury,
former Chiel Whip of the Oppo-
sition and JSD leader Nure
Alam Ziku, Association Presi-
" dent Nasiruddin Ahmed, Gen-
eral Secretary Imtiaz Ahmed
and former Director General of
the Department) of {isheries
Ataur Rahman.  +'7

ANZ Grindlays"
PCs for Bishwa
Shahitya Kendra

ANZ Grindlays Bank has
donated three personal comput-
ers to Bishwa Shahitya Kendra.

The donation was made at a
simple ceremony held at the
head office of the bank recently,
says a press release,

Muhammad A Ali, General
Manager and Country head of
ANZ Grindlays handed over the
computers to Prof Abdullah
Abu Sayveed, Chairman of
Bishwa Shahitya Kendra.

In addition to the computers,
ANZ Grindlays also pledged to
contribute Tk 300,000 to
Bishwa ©Shahitya Kendra to
purchase 3,000 books to give
away as prizes to school stu-
dents of different schools in
Dhaka, Chittagong, Sylhet and
Khulna.

Prof Abdullah Abu Sayeed
thanked the bank for the gener-
ous contribution and his hope

that the bank would continue 1o

support Bishwa Shahitya
Kendra in the future as well.

. M 5 A Sarwar, Regional
Credit Executive, A E A
Muhaimen, Chief Operating Of-
ficer, Shafiqul Alam, Head of
Finance Administration and N
Shatkat Choudhury, Senior
Manager Marketing from ANZ
Grindlays and Monir Hossain,
Manager and Khairul Alam
Shobuj of Bishwa Shahitya
Kendra were also present on the
G €casion.

SCB to launch
Pre mium Service
Bannking today

Standa 'td Chartered Bank is
going to i1.'troduce Cash man-
agement So,'utions to the local
business c¢‘0ommunity and
launch Premiy \m Service Bank-
ing a compreh ensive business
banking service, al a seminar at
Sonargaon Hotel today, says a

press release issue ¥d in city yes-
terday. ,
Companies all . over the

world are looking fo,t ways to
refocus their resource. S on rey-
enue-related activities, At pre-
sent, they are spending \ 'aluable
time, money and ener gy on
staffing, training and th'e re-
tention of support functior s to
conduct their daily bank ing
and payment activities.

Premium Service Banking is
the bank's latest initiative t\»
help business and financial in-
stitutions cope with that prob-
lem and increase efficiencies by
sa both time and cost spent
on daily banking and payment
disbursements.

At the seminar, the bank
will also launch Electronic
Banking Services for Windows
(EBSW]}, it's state-of-the-art
electronic bankinF la tform.
EBSW features inc ucﬁ: a fully-
automated event schecluler,
user-friendly templates, com-
prehensive authorised signa-
tory matrices and the ability to
receive and initiate trade and
payment transactions using? in-
dustry-secure standards.
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Leaders to meet PM to seek help

Textile, RMG sectors call
for spl fiscal measures

By Rafig Hasan

Leaders of five textile and
readymade garments (RMG) as-
sociations are expected to meet
Prime Minister Sheikh Hasina
next Wednesday to discuss the
problems facing the sectors and
seek fiscal incentives form the
government for their develop-
ment. :

The associations have al-
ready demanded a Tk 5,000
crore fund for developing back-
ward linkage industries.

According to sources, the
leaders recently met three min-
isters -- Finance Minister
SAMS Kibria, Commerce and
Industries Minister Tofail
‘Ahmed and State Minister for
textile AKM Jahangir -- and
discussied with them the prob-
lems and prospects of the textile
and RM(3 industries.

Duriryg their meeting with
the ministers, the association

leaders handed over an 11-
point memorandum. demandin
waiver of duties, taxes an
charges from the sectors.

he ministers assured the
leaders that all necessary steps
would be taken to boost the sec-
tors.

. The association leaders
represenied Bangladesh Gar-
ments Manufacturers and Ex-
porters Associations (BGMEA),
Bangladesh Textile Mills Asso-
ciations [BTMA), Bangladesh
Knitwear Manufacturers and
Exporters Associations
(BEMEA), Bangladesh Terry
Towel Manufacturers and Ex-
porters Associations (BTTMEA)
and Bangladesh Specialised
Textile Mills Associations
(BSTMA).

Referring to the projections
of an annual GDP growth rate of

~ment fund

"7 per cent and 25 per cent em-
ployment generation in the in-
dustrial sector in the recently-
declared industrial policy, the

. leaders observed that the textile

and RMG sectors can help
achieve these goals.

For saving the RMG sector,
which is reeling under the effect
of massive devaluations in the
neighbouring countries, the
leaders proposed a cash incen-
tive equivalent to five per cent
ol FOB values of garments ex-
ports. |

The leaders also demanded a

Tk 5,000 crore textile develop-
immediately for
gmvidin ! term-loans to the
ackward linkage industries.

The fund can be formed in
line with the Indian experience,
lhey said. They informed the
government that India took an

initiative to provide Rs 25,000
crore for the development of its
lextile sector,

The associations also de-

manded establishment of tex-

tile parks at suitable locations
“which would provide all facili-
ties at one point.

The textile leaders also de-

manded waiver and reduction

of customs duty from a number
of items and amendment to the
existing electricity tariff struc-
ture.

They said that imports of
raw cotton, dyes and chemical
raw materials for making yarn

for sweaters and all textile raw

materials and building ingredi-

ents used for the construction of

export-oriented industries
should be made duty-free.

They pointed out that import
of the aggve items were duly-
free in India and Sri Lanka.

Transfin Trading Ltd.
Tel : 815307-10. Fax : 813062

Passengers of Biman's Dubai-Sylhet first international flight BG-052, disembark from the
aircraft at Sylhet Osmani International Airport yesterday morning. Managing Director of

Biman Air Commodore M. Rafiqul Islam and Director,

Marketing and Sales, Waliul Haq

Khondoker, were present at the airport to welcome the passengers. ~

— Biman photo

Study on environmental costs of shrimp culture

amns are handsome, yet future
impact can’t be ignored

Star Business Report

A study on tlie environmen-
tal impact of shiimp culture in
Bangladesh says that although
economic gains firom the activ-
ities oulweigh environmental
costs. conclusion:s have to be
made carefully sinice environ-
mental tolls alway:ss have some
far-reaching impacts.

“Some of the environmental
impacts such as bio-diversity
losses are irreversible and the
damages can be avoided and
benefits increased with the
adoption of the right type of
measures,” the study said.

Conducted by Dr Debapriya
Bhattacharya, Dr Mustafizur
Rahman and Dr Fahmida Akter
Khatun, it tried to quantify the
costs caused by environmental
degradation.

The costs have been counted
Ry calculating production loss
due to land degradation, land
restoration expenditures, loss
of livestock and the mangrove
forests and impact on health

and social costs.

Export earnings from
shrimp 'is Tk 11,889 million.
which is 1.1 per cent of the
country’s total GDP and 3.39
per cent of the total GDP of the
districts where shrimp is culti-
vated.

The total cost of shrimp cul-
tivation varied from 0.23 to
0.33 per cent the GDP in 1994,
the study said. This gives a cost-
benefit ratio of 0.21 [production
loss basis) and 0.30 (restoration
cost basis). In other words, the
cosl is 21 per cent (production
cost) and 30 oper cent
(restoration cost) of the benefit
Elerived from shrimp cultiva-
ion. ' : -

A moderate degree of land -

degradation, which results in a
production loss of 45 per cent, is
estimated to cause a loss of
146,160 MT of rice in physical
terms and Tk 1237.6 million in
monetary terms. This is 0.35
per cent of the agriculture GDP

and 0.11 per cent of the total
GDP of the country at current
prices in 1994, said the study ti-
tled "Environmental impact of
structural adjustment policies:
The case of export-oriented
shrimp culture in Bangladesh”.
Reclamation cost for the de-
graded lands in shrimp culti-
vating areas would be Tk 2331.6
million, which is about 0.22 per
cent of the country’s total GDP.
Taking Tk 4000 as the aver-
age market value of the local
variety cattle of different types,
the loss of income due to cattle
reduction as a result of shrimp
cultivation is estimated to be

Tk 91.2 million. This is equiva-

lent to 0.01 per cent of the total
GDFP and 0.03 per cent of the to-
tal GDP ol the seven distriets.
Polluted water due to shrimp
cultivation causes premalure
deaths and increases the occur-
rence and incidence of diseases.
The study found mortality
costs to be around Tk 925.6
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computers to Prof Abdullah Abu Sayeed, Chairman of Bishwa Shahitya Kendra, in a
ceremony held at the head office of the bank. Senior officials of the bank were also present

on the ocecasion.

— ANZ photo

million. This is 0.09 per cent of
the total GDP of the country and
0.26 per cent of the districts

concerned.
The contribution of forestry

sector was Tk 42.626 million at
current prices in 1994, So, the
amount of income loss from the
mangrove is Tk 196.1 million.
This is 0.02 per cent of the total
GDP of Bangladesh in 1994, the
study estimated.

Taking a net benefit of 815

per hectare from mangrove
medicinal plants, the total
value of the Chokoria mangrove

is estimated at Tk 5.3 million.
. “Apart Irom the economic

{s, various sdcial costs are

" associated with shrimp culti-

vation, which cannot be mea-
sured in monet terms.
Incidentally, shrimp culture
int Bangladesh received crucial
support from the World Bank
when it extended a credit
amounting to SDR 20.6 million
to the country for its “Shrimp

- ?ulture Project” in 1985.

In the project document, it
was mentioned that the project

swould not have any detrimental

i effect on the environment. But

4

shrimp culture later led to man-
ifold ecological problems evok-
ing criticisms from environ-

mentialists.
Within the overall policy

[ramework of export-led
growth, such provisions as
zero-tariff access of imports,

_fiscal incentives for direct and

deemed exports, income tax re-
bates, subsidised credit, leasin
of lands -- both private an
khas under favourable terms,
and various institutional sup-

ort for setting up downstream
actories created a policy envi-
ronment which stimulated pri-
vate investments in shrimp cul-
ture, shrimp processing and its
exports.

Bangladesh accounted for
4.1 per cent of global production
of commercial shrimps in the
mid-"90s. Total shrimp area of
Bangladesh under coastal
aquaculture covers about 130

thousands hectares, which ise

12.7 per cent of the total global
area under shrimp culture.

The study said that various
market-based instruments in-
cluding imposition of land use
tax, effluent charge on water
pollutants and soil conserva-
tion fund could be imposed on
shrimp cultivation for a long-
term environmental manage-

- ment of shrimp beds.

Trade negotiations at WTO

ASEAN warns against using
child labour as leverage

YANGON, May 15: ASEAN
labour ministers today avoided
condemning child labour and
warned developed countries not
to use such issues as leverage in
trade negotiations at the World
Trade Organisation (WTOJ, says
AFP.

The Association of South-
east Asian Nations [ASEAN)
said it did not condone child
labour but emphasised that
condemning such practices
would be counterproductive.

"The ministers reiterated
their position that ASEAN does
not condone child labour,” said
a statement released al the end
of a landmark ministerial con-
ference here,

"“Condemning child labour
in any particular country or i- -
L stifuting sanctions-based miea-

sures would not selve the prob-
lem at its roots but would ag-
gravale the situation instead.”
The meeting is the first top-
level ASEAN conlerence to be
held in Myanmar since the
military state became a full
member of the bloc in 1997 in

the face of strong international
objections; especially from the
United States and Europe.
Myanmar has been repeat-
edly accused of using forced
labour involving gross human
rights abuses such as rape. The

United States and the European

Union enforce ' sanctions in-
cluding trade and visa bans
against the junta here.

ASEAN Secretary-General
Rodolfo Severino said the broad
issue of lorced labour had not
been raised at Friday's meeting,
while Myanmar Labour Minis-
ter Major-General Tin Ngwe
told a press conference that
“voluntary" labour was a tradi-
tion in Myanmar. :

'ASEAN does not operate by

erino said.

"They (the ministers) ex-
pressed their opposition to
child labour but also recognised
that because child labour is en-
grained in some of the tradi-
tional economic processes in

many developing countries
then it is a matter of education
and poverty eradication."
Myanmar is a member of the
International Labour Organi-
sation (ILOJ but has paid scant-

attention to its declarations on
workers' rights, some of which
were discussed at Friday's meet-
ing.

The ILO last year released a
report saying forced labour was
rife throughout Myanmar and
the Intermational Confedera-
tion of Free Trade Unions ear-
lier this month called on
ASEAN ministers to boycott the
labour conference in Myanmar.

. Severino said ASEAN had

received assurances from the
smethods of eensure and preachs 1,
ing and standing;on pulpits to,
take members to task.," Sews:

1LO that the United Nations
body's declaration on the fun-
damental rights of workers was
voluntary and would not place
any obligations on members.
"There is a reason for em-
{)lmsising this because often
abour issues have been used as
leverage in trade negotiations,”
he said.

A man plays the new "Unjammer Lammy" by Sony on a giant screen Friday at the

} Klectronic Entertainment Expo (E3) at the

Los Angeles Convention Center. More than

1900 PC and video games are being introduced to the public in thirteen genres including
action, adventure, children, puzzle, family, creativity, driving, racing, education,

I simulation; sports and strategy.

—AFP photo

Commodity: Weokly Roundup

O1l dribbles on downward

LONDON, May 15: Crude oil
prices fell back on the Interna-
tional Petroleum Exchange in a
downward correction after re-

~cent gains, a rise in US stocks

‘and falling demand from indus-
try, reports AFP. '

Brent North Sea crude for
June delivery fell to 16.10 dol-
lars a barrel fromn 16.42 dollars
last week. :

On the New York Mercantile
Exchange (NYMEX), light sweet
crude for June delivery fell to
18.03 dollars a barrel from
18.32 dollars. 2

Brent had fallen below 16
dollars a barre] mid-week. Ana-
lysts said that, the fall was a
normal correctipn after the

.\7rude price surged above 17

d ollars during the previous
'.n.rq-_".eki SE
JAn oil analyst at Credit Ly-
onm1is Rouse trading house,
Philiy» Oxley, said that “prices
went oo high" last week; "We
are due® for a downward correc-
tion." L
Prices initially rose after the
Internativonal Energy Agency
said in a nonthly report that
'OPEC cartel members were 85
per cent com'pliant with pledged
ycutbacks of 1.7 million barrels

i oil a day made in March,

Prices later suffered from a
rise in US gasoline stocks,
which rose by 3.655 million
barrels, according to the Amer-
ican Petroleum Institute.

Rubber: Bounce. Rubber
prices bounced back on the’
Kuala Lumpur and London
miarkets after the Malaysian
government bought up con-
tracts in its first direct bid to
inflate prices in 20 years.

The RSS1 index in Kuala
Lu mpur finished the week at 2.3
ririggits per kilo from 2.23
rin¥gits a week ago.

‘The London rubber index
ros¢: to 460 pounds per tonne for
May’ deliverev and 465 pounds
for June from 422.50 and
427.75 pounds respectively.

- The Malaysian government
has .he%un buying rubber from
400,0000 small growers in a bid
to colunter its withdrawal from
the Iriternational Natural Rub-
ber Chrganisation, a grouping
designed to buoy prices.

The: country is the world's
third-biggest producer of natu-
ral rublber,

Cocopa: Cool. Cocoa prices
fell amivi low trading volume as

several important European

ing
likely to reap a record
this year.

investors stayed away froni
market because of public holi-
days in mainland Europe.

May contracts on the Lon-
don market fell by nine pounds
to 691 pounds per tonne,

Dealers were remanded that
Cote d'lvoire, the world's lead-
producer country, was

ﬁanrtst

Coffee: Warm. Coffee prices
rose slightly on technieal
irades and in anticipation of

frost in South America.

Arabica prices on the New

York market rose by 50 cents to

103.65 cents a pound.
Dealers welcomed a slow-

down of sales from producers,
but some analysts noted that
growers were likely to increase

sales again soon.

Brazilian authorities esti-
mated that total exports from
the country would be 21 million
sacks in the 1998/99 season *
(from July to June). which
would be six million' sacks
more than a national quota set
by the Association of Coffee
Producing Countries.

Robusta prices on the Lon-
don market, meanwhile, fell to
1,402 dollars a tonne (for May

F.

correction, rise in US stocks

delivery) from 1.408 dollars
last week, :

Prices were hit by reports
that Vietnam has already
amassed 100,000 tonnes of its
Robusta harvest for export.

Tea: Strong. Demand in
Kenya's Mombasa auction
houses was agajn strong this
week, the London Tea Brokers
Association said.

Broken teas were rhost
strongly favoured and gained up
to 11 cents a kilo, while pow-
dered Dust teas rose by up to 10
centis per kilo. ,

In contrast, high-grade PF1
leaves fell by up to 25 cents a
Kilo.

Sugar: Lower. White sugar
prices fell slightly aniid persis-
tent fears of a large sup Ii)j,r Sur-
F]UE. in spite of strong demand
romi the Middle East, notably
Irary and Syria.

August contracts on the Lon-
don market fell by 20 cents to
176.50 dollars a tonne.

Czarnikow trading house

predicted a supply surplus of .

6.28 million tonnes in 1998/99,
Thiss was 1.85 million tonnes
higher than its previous esti-
male,

Analysts predicted that In-

dia may clamp down on sugar
import levels,

In contrasti. the market was
awash with rumours that Rus-
sian authorities are planning to
increase the volume of imports
this year from the current 3.4
million tonnes.

Vegetable Oils: Slide. US
soya oil prices slid to a two-
mornth low alter the US author-
ities dashed market hopes of a
hefty fall in the South Ameri-
can crop with predictions that
oulput would fall only modestly
this year.

Soya lor May delivery on the
Chicago Board of Trade [CBoT)
fell to 4.62 dollars a bushel
from 4.75 dollars.

The US agriculture depart-
ment predicted that the Argen-
tintan harvest would come in at
18.5 million tonnes in 1998/99,
compared with 18.7 million
tonnes last year. Dealers had
been hoping for a reduction of
about 500,000 tonnes to lift
prices. :

On the Rotterdam market,
Ealm oil for May delivery fell

y 30 dollars to 490 dollars a
tonne.

Groundnut for June was
trading at 755 dollars a tonne.

Rapeseed oil was being traded at
400 euros a tonne.

There was no price available
for sunflower ocil at the time of
wriling_.

Grains: Growth. US wheat
prices rose after rainfall on the
central US Great Plains delayed
sowing ol spring wheat.

The market also warmed to
official US predictions that the
national harvest of winter
wheat would total 1.615 billion
bushels, which would be well
below earlier market forecasts
for a crop of 1.646 billion
bushels.

Maize rose on the wings of

wheat and a similarly subdued
assessment of the forthcoming
Crop. _
On the Chicago market,
wheat prices rose by 10 cents to
2.63 dollars a bushel (of 27.2 kg.
for May delivery).

Maize gained five cents lo
2.21 dollars a bushel (of 25.4 k¢,
for May).

On the London market,
wheat prices fell by 50 pence to
77 pounds a tonne (for May de-
livery).

Cotton: Shrink. Cotton
prices fell after a prediction by
US authorities that national

e e

stock piles were likely to in-
crease sharply this vear.

The US agriculture depart-
ment predicted that US stocks
would rise to their highest level
lor 10 years at 5.5 million bales
by the end of next season.

The authorities also pre-
dicted that US production
would rise by 4.1 million bales
to 18 million bales in
1999/2000.

In addition, the US Senate
voled to withdraw export aid to
national cotton growers.

Cash prices covered by the
Cotton Outlook index fell to
59.80 cents a pound from 59.90
cents.

July contracts on the US
market fell to 57.87 cents a
pound from 58.26 cents.

Wool: Chilled. Australian
wool prices fell shm&ply amid
extremely low demand.

Just 77.5 per cent of lots on
offer in the Sydney and Mel-
bourne auction houses found
buyers.-

The Eastern index fell by 20
cents to 5.27 Australian dollars
a kilo.

In Britain, the Wooltops in-
dex closed unchanged at 308

pence a Kg.




