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era of scripless trading from next year

ets central depository
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Sweden provides
Bangladesh with
100 generators

The Swedish government
has decided to grant a conces-
sionary credit to Bangladesh,
says a press release.

The credit which is a combi-
nation of a grant and a com-
mercial credit will be used to
supply Dhaka WASA with 100
‘stationary 150 KVA diesel
stand-by generators from Volve
Penta to be located at an equal
number of tube-well pumping
stations in-Dhaka.

These generators would al-
low DWASA to operate the wells
in periods of loadshedding or
when otherwise power would
not be available from the gird.

The total contract value will
be approximately SEK 19.6
million and the project also in-
cludes a spare parts package.

The Swedish government
hopes that by granting the con-
cessionary credit some of the
burden caused by the current
problems with loadshedding
will be remedied. -

Tk 2.5b projects
get registered
with BOI in Apr

A total of 78 new industrial
Ernject proposals worth Tk 2.5
illion were registered with the
Board of Investment (BOI) dur-
ing April 1999, said a BOI re-
lease here yesterday, reports
BSS,

The release said it would
help create employment of
11,109 persons. -

During the same month, a
total of 11 industrial project
proposals were registered with
the BOI with an outlay of taka
450 million and employment
opportunities for 713 persons,
the release added.

A total of 1,302 local indus-
trial project pruﬁusals were reg-
istered with the BOI during
July, 1998 to April 1999 period
with an outlay of about Tk
44.36 billion and job for
1,75,074 persons, the release
said.

During the same period, a to-
tal of 129 foreign proposals
were registered with the BOI
with an investment target of Tk
87.81 billion and jobs f
35,587 persons, it added. — \

A total of 72 foreigners of 49
industrial enterprises got work
permit during April while the
tenure of the work permit of 83
foreigners of 58 enterprises
were extended during the same
period, it said.

The BOI release said, work
permnits were issued in favour of
640 foreign citizens during the
first ten months of the current
fiscal 1908-99 while the work
permit of 564 were extended
during the same period.

During the current fiscal a
total of 38 enterprises got ap-
proval for remitting Tk 366.68
million as royalty, technical
assistance fees, technical

know-how and consultancy:

fees, it added.

Kuwait Airways
sponsors travel
agents' trip

A team of 12 officials from
different travel and cargo agen-
cies of Bangladesh visited
Kuwait recently.

The visit was arranged by
Kuwait Airways under its fa-
miliarisation tour-1999,

The Sales Manager of the
Airways, Kabirul Anam Khan,
led the team, says a press re-
lease.

On way to Kuwait, they set up
a new milestone in givin
award to top agents at a 31000
altitude.

Probably this is the first
ever award-giving ceremony on
board in the aviation industry
of Bangladesh,

The award-giving ceremon
started by cutting a cake an
distribution of certificates.

The team stayed in Kuwait
ior two days anJ visited differ-
ent important places there.

Indian Airlines
to raise funds
from capital
market

NEW DELHI, May 11: As a
first step toward privatisation.
the j{uvernmﬂnt Monday al-
lowed the state-owned domestic
carrier to raise funds from the
capital market, says AP,

The Cabinet Committee on
Economic Affairs also ap-
proved a government invest-
ment of rupees 3.25 billion
($76.4 million) to help the In-
dian Airlines buy new aircraft.

Last year, the government
announced it will sell 51 per
cent shares of the domestic air-
lines. The Indian Airlines, with
a reputation of poor service and
delayed flights, is losing busi-
ness to private airlines since
the government ended its avia-
tion monopoly in 1992,

‘'The company's present
share capital of rupees 1.05 bil-
lion (824 million) is too slender
for an aviation com any of the
size of the Indian Airlines."” the
sovernment said in a press
statement.

‘Injection of the substantial
Eubliﬂ equity would have to be

alanced by a similar injection
from the government. This

would bolster public confidence .

which is very ecrucial for retain-
ing its market share,” the
statement said.

Available
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For the first time in
Bangladesh, a central deposi-
tory company has been formed
with the participation of 11
sponsors froin banks, insur-
ance companies, listed firms
and the two bourses.

The sponsors of the com-
pany in their first meeting yes-
terday named the pro
pository as Bangladesh Na-
tional Securities [Jgaoslt ry Ltd
(BNSDL) and elected CSE Presi-
dent Amir Khosru Mahmud

| Chowdhury chairman.

sed de-
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Bricfing a group of newsmen
after the first board meeting,
Khosr{ said that BNSDL would
be a mon-profit organisation
with (kn authorised capital of
Taka (p0 crore. The paid-up cap-
ital olf the company has been
fixed at Tk 25 crore, divided
into 1100 shares worth Tk 25
lakh etach.

He|said that the proposed de-
‘positgry would be a public lim-
ited rompany ‘by guarantee’
and itjs paid-up capital would be
sufficient to go into operation.

Khosru also said that the de-
pository would go into opera-
tion from the new millennium.
“The first phase of forming the
company is complete. Now, we
will rent an office and recruit
manpower. The depository will
be a non-profit organisation.”

The depository will pave the -

way for scripless trading by
_providing on-line clearing and
settlement services to the stock
exchanges. He, however, did not
disclose the amount required to
procure hardware and software.

The depository will elimi-
nate the necessit

facilitating share registration
services, It would also ensure
safe-keeping of valuable share
certificates on behalf of the lo-
cal and foreign investors. _

“It will reduce expenses and

risks as there will not be any

physical transfer of shares.
This will rule out the existence
of fake shares,” Khosru said.

The bourses will send all

of maintain-
ing full-fledged share divisions
by the listed companies through

transactions to the depository
which will record the transfers
and the shares will automati-

cally change -accounts. The
shareholders will not have to go

to the companies to transfer
Ltheir shares. A fee will be
charged lor every transaction,

The depository compan
sponsors are : Chittagung toc
Exchange (CSE), the Dhaka
Slock Exchange (DSE), Sonali
Bank, Janata Bank, Agrani
Bank, Rupali Bank, Investment
Corporation of Bangladesh
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(ICB), Bankers Association of
Bangladesh, fnrei%n banks,
Bangladesh Listed Companies
Association and Insurance As-
sociation of Bangladesh.

The CEO’'s of the Nation-
alised Commercial Banks
(NCB's) will represent the banks
in the board and the foreign
banks will be represented by the
president of Foreign Investors
Chamber of Commerce and In-
dustry (FICCI). Others will be

represented by their presidents
or chairmen. : .

A model presents the DMS-1, a mini car design

people.

| ed by South Korea's Daewoo Motor Co., at '99 Seoul Motor Show
yesterday. The 3.5-meter-long car with a 796¢cc engine boasts a powerful external image which appeals to young

— AFP photo

up a Tk 1,000 crore crash pro-.
gramme for setting up 3 or 4

of the transmission-distribu-
tion system, reports UNB,

will generate 500 MW electric-
ity, said the planners.

The projects are being taken
up under the crash programme
in view of the acute and linger-
ing power crisis that put the 3-
year-old Awami League gov-
ernment in an embarrassing
situation.

Informed sources said Tk
500 crore was proposed under
the crash programme for set-
ting up power plants.

he Energy Ministry pre-
pared a list of 98 foreign com-

y themselves or under joint
venture as well as through ne-
gotiations.

Of them, European Gas Tur-
bine Company
showed interest in setting up a
100 MW F!ant at Baghabari and
Enron of USA in providing a
160 MW skid-mounted plant.

NEPC of USA in collabora-
tion with UNIC Group is eager to
set -up one power plant under
joint venture. They are already
installing a 120 MW barge-
mounted plant at Haripur near
Dhaka, which is expected to go
into operation by next month.

Dhaka Electric Supply Au-
Lthority (DESA) has drawn up a

Tk 1,000cr crash progr‘:amme

Govt plans 500 MW
power plants

The government has drawn
power. plants and development

The proposed power plants

Eanjes interested in the projects

of France

1

separate crash programme of
Tk 502.5 crore for the develop-
ing transmission-distribution
sysiem. It argued that genera-
tion of power would not serve
the Eurpuse unless it could be
reached to the consumers by de-
veloping the already worn-out
system.

DESA projects under the
crash programme are: 1) Con-
struction of Siddhlrga?&
Maniknagar 9.5 km 13
single circuit transmission
line, 2) Installation of capacitor
banks for reactive compensa-
lion, 3) 132 KV Mirpur-Dhan-
mondi new double circuit un-
derground cable line, 4) Turn-in
of 132 KV Tongi-Ulan 2nd Cir-
cuil into Basundhara sub-sta-
tion.

Four more projects were
proposed for implementation
in the second phase.

Informed sources said the
crash programme has given rise
to lobbyists both in the official
and rent-seeking circles trying
to promote certain foreign
companies.

ey suggest implementa-
tion ol the crash programme
through usual process, short
time compelitive bidding, for
the sake of accountability and
lransparency of the:govern-
ment. Otherwise, they' cau-
tioned. implementation of the
programme through negotia-
tions would give rise to doubts
and misgivings.

Four global trade powers start 2-day meet

Japan for China's WTO entry
despite Kosovo crisis

TOKYO, May 11: Japan
vowed today to press for China's
quick admission to the World
Trade Organisation despite the
row over NATO's bombing of the
Chinese embassy in Belgrade,
says AFP.

Trade ministers from the
United States, the European
Union, Japan and Canada be-
gan a two-day meeting here
amid fears that the bombing
dispute could delay the WTO ne-
gotiations.

"Politically, the NATO air
strike accident and our efforts
to expand world trade may be
linked," Japanese Interna-
tional Trade and Industry Min-
ister Kaoru Yosano told a news
conference.

"‘But we have to negotiate
China’s entry into WTO sepa-
rately from the erroneous at-

SAtour to launch int'l campaign to market South Africa

Durban, May 11: As thou-
sands of international dele-
gales, tour and hotel operators
crowd the pavilions of INDABA
99, here in the harbour city of
South Africa, the South Asian
Tourism Authority (SAtour)
announced Monday its plans to
launch a major international

campaign to market South

Africa as the most preferred
destination in Africa.

The three-phase promo-
tional campaign has set a
short-term target for the cur-
rent year, a three-year medium-
term goal for 2000 to 2002 and
has set its long-term horizon
on the year 2003 and beyond,
Besides, the on- going current
phase, the main campaign
which is to be conduc gkﬁa-
ally is being readied to be
kicked off this November., '

According to the projections,
South Africa is expected to
emerge as among the top 20
tourist destinations by the end
2005.

The main focus of the grand
promotion is to attract to South
Africa an_increasing number of
tourists from every part of the
world, particularly the existing
sources. Once the cam gets
off the ground, the marketin
blitz is expected to lead to a 1
per cent aggregate growth in
tourist influx into SA. Last

ear South Africa had over five
hundred thousand tourists.

The face of South Africa has
changed ever since the first all-
race elections in 1994, which

tack.”

China is holding talks with
key WTO members.to gain ad-
mission to the global trade
body.

But the United States said
Monday it had postponed all
official visits to China as fierce
anti-US protests swept through
the country after the NATO
bombing accident.

"China’s share in the world
economy is growing. It is im-

ortant for Japan to take the
ead in realising China's entry
into WTO," said Yosano, who is
meeting here with European
Commission vice president
Leon Brittan, US Trade Repre-
sentative Charlene Barshefsky
and Canadian Trade Minister
Sergio Marchi.

"We waiit to hold talks with
the other three on various is-

propelled Nelson Mandela and
his party to power. Since then,
Ereat political transformations
ave taken place giving this
country a new mosaic of unity
in. diversity. The democratic
change has also led to sweeping
economic reforms and has un-
veiled a new face for South
Africa, where visitors could ex- -
perience the richness of old tra-
ditions and witness some of the
nature’s beauty and bounty. The
country is preparing for the
second all-race democratic elec-
tions on June 2, In fact the
thrust to focus on South Africa
as tourist spot has come after
the democratic transformation.

Some 130 million rands
would be invested in the mar-
keting bonanza to inform the
occasional and regular travel-
ers that South Africa would be
an ideal place for eco-tourism.
One could see scenic sights, wild
life, game reserves, indegenious
cultures and have real thrill
and adventure. Of the R 130 mil-
lion; some R 90 million would
go into international advertis-
ing c'amgaigns while R40 mil-
}iun on below the line market-
ng.

Through the upcoming me-
dia blizzard, potential tourists
around the world would become
acquainted .with the signature

campai theme which de-
scribes South Africa as A World
in One Country.

The new sales strategy was
announced by the Satour Mar-
keting Committee which hos-

sues blocking China’s entry,"
Yosano said.

Akitaka Saiki, depuly press
secretary to Japanese Prime
Minister Keizo Obuchi, under-
lined Tokyo's hopes that the
Kosovo dispute will not hurt the
WTO accession negotiations.

"We would like to welcome
China to become a TWO member
at the earliest opportunity,” he
said.

Japan had completed its own
talks on merchandise trade
with China but had some way to
go in discussions on services
lrade, Saiki said.

“If we can overcomie the gap
existing between China and
Japan on the trade in services
area then I think we can com-
fortably tell the WTO that our
bilateral negotiations have
been completed," he said.

Japanese banks
to cut prime
lending rate

TOKYO, May 11: Leading
Japanese banks said Monday
that they will lower the long-
term prime lending rate. the
rate for loans of a year or more
to the best corporate clients, to
a record-low 1.9 per cent from
2.3 per cent, says AP.

The long-term prime rate is
a benchmark for other bank
loans. Lower rates on every-
thing from home mortgages to
automobile and small business
loans could follow the cut.

The Industrial Bank of
Japan and the Nippon Credit
Bank Ltd. said they would lower
the rate beginning on Tuesday.

The cut brings the long-term
primme rate below 2 per cent for
the first time. The previous
record low was 2.2 per cent.

Rates on Japanese bank
loans and government bonds
have fallen dramatically in re-
ccinl years as the nation strug-
gles Lo recover from its deepest-
ever postwar recession.

From M Anwarul Haq

ted a media presentation for
over 100 foreign journalists
Irom nearly 30 countries at
Durbans International Confer-
ence Centre which is now home
to a grand gala tourism extrav-
aganza -- the INDABA -- hous-
ing some 800 exhibitors,

INDABA is a word forked out
of the Zulu language meaning a
meeting or get together. It is
providing a platform for tou-
rism and tour eperators to
exchange information and
create business opportuinities
for the growing international
travel trade. Bangladesh is rep-
resented by five large travel and
tour operators led by Zahid
Hussain who looks after South
African Airways operations in
Dhaka.

Present at the media event
were Stewart Lumka, Dale Pre-
torious, Walter Damman and
David Frost of the Satour Mar-
keting Partnership Committee.
All these tourism experts un-
folded before the international
media The SATOUR Vision and
Mission.

Although the SA campaign
would be conducted globally, it
would try toa emphasise and tap
some of the existing markets
like the UK, Germany, France,
The Netherlands, Italy as one
target group and France, Benu-
lux countries and Italy as an-
other. Promotion to attract

. tourists would be carried out as

far east as Japan, and the sub-
continent including Bangla-

desh, India and Sri Lanka
besides other countries.

"We feel that we have to work
on a cooperative basis not only
with private operators and air-
lines but also with the countries
in the region for the mutual
benefil of everyone,” said David
Frost, the special adviser to Dr
Pallo Jordan, Minister of Envi-
ronmental Affairs and Touri-
sm, who inaugurated the four-
day INDABA.

‘There is also going to be in-
creasing alliances and partner-
ships between private enter-
prises and the government in
matters related to tourism de-
velopment which would make
tourism one of the most impor-
tant economic activity in SA,"
explained Dr. Jordan.

In an interview with select
journalists, the Chief Executive
Officer (CEO) of the South Asi-
an Tourism Authority (SAtour)
Stewart . Luma said that Asia
was-the bigdest emerging mar-
ket. SA Tourist offices would
shortly be opened in South
Asia, he said. ‘

Stewart said that it was im-

portant to cooperate with the
private sector to develop tou-

rism anywhere. "We use whali-
ever Seuth African infra-
structure is available overseas
for the focus on tourism."

From South Africa's thrust
on tourism as a major revenue
earner of foreign exchange, it is
evident that Bangladesh too
could market its destination as
an unique scenic spot of natural

BERLIN. May 11: The
European Union will make
what changes it thinks neces-
sary to bring its banana import
policy into line with world
trade rules if it cannot agree
changes with its trading part-
ners, EU Trade Commissioner
Sir Leon Brittan said yesterday,
reports Reuters.

The EU said last month it
would not appeal against a
World Trade Organisation
(WTO) ruling against its banana
import policies but would talk
about reforms with its trading
partners, including the United
States which has long fought
Lthe EU policy.

The United States won WTO
approval last month to slap
sanctions on $191 million of
goods from the EU to make up
for its loss of banana trade.

“We are engaging in conver-
salions with our American

partners, with ACP (African,
Caribbean and Pacific) coun-

beauty and as the legendary
land of the Royal Bengal Tiger.
many past visitors to Bangla-
desh attending the INDABA {old
this correspondent. Besides it
could utilise the country's
national flag carrier Biman
and its overseas missions to
promote tourism in tandem
with the Bangladesh Parjatan
i(_jc:lrpuratium many visitors
eel.

V Lochan, Area Manager of
South African Airways for In-
dia, Pakistan, Sri Lanka and
Bangladesh said that there was
a growing tourist traffic to
Sotith rica in recent times.
He said that if Bangladesh Bi-
man could operate more flights
to Mumbai, from where South
African Airways operate to Jo-
hannesburg, Bangladesh tour
operators could attract a seg-
ment of the tourists to South
Africa. Currently, Biman oper-
ates two weekly flights to Dubai
via Mumbai.

‘The new South Asian tou-
rism strategy takes into con-
sideration several essential
aspects: South African infras-
tructure handles increased vol-
umes, airlines have enough ca-
pacity of increased volume and
the tourism industry improves
its skills further and the SA in-
frastructure remains good.

Advertisement action plans
by the SA will be launched ac-
cording to a market study in
the US, Europe and other areas
of the world. The target market

EU to change banana
import policy

tries, with Latin American
countries, with all other inter-

ested parties, to see if we can

find a solution in terms of

changes to the EU regime which

will be acceptable to our part-

ners and which meet the re-

quirements of the WTO deci-

sion.” Brittan told a news con-
ference during an EU trade min-

isters' meeting here.

He said he hoped the EU
could reach a solution which
was acceptable to its trading
partners. If so, it would send-
proposals for reforming the ba-
nana policy to EU governments
by the end of this month.

“If we are not able to reach
agreement, we will devise our-
selves changes to the regime
which will come up with a pro-
posal which we think does meet
Lhe rules as now interpreted by
the WTO," he said.

After a previous WTO defeat,
the EU introduced changes to its
banana import policies.

is aimed at those who traveled
on long-haul holiday last year,
high earners and those belong-
ing o the age group of 30 to 65.
The strategy also aims at
creating an economic upturn
for this country from larger
volume of visitor arrivals and
generating more job opportuni-

. crops, and
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'ANZ on verge
of selling off
ME operations

DUBALI,
Australia and New Zealand

May 11: The
Banking Group Ltd is on the
verge ol selling off its Middle
East operations, signalling the
end of the oldest foreign bank-
ing presence in the region,
banking sources said Monday,
reports AP,

The proposal is currently be-
fore the ANZ board, said a
Dubai-based banker, speaking
on condition of anonymity.

ANZ currently operates
branches in three Middle East
countries. Its largest operation
is in Jordan, where it has 14
branches, while there are three
in the UAE and one in Qatar.

It also has a branch in the
Palestinian self-ruled area of
the West Bank, and a stake in
Grindlays Bahrain Bank, as
well as operating an offshore
banking unit in Bahrain.

Gary Tunstall, ANZ
Grindlays Bank's general man-
ager for the UAE, declined
comment, :

The move appears to be a
sudden one, as the bank re-
cently constructed new regional
headquarters in Dubai, and of-
fices in Abu Dhabi, UAE and
Doha, Qatar.

"The order has apparently
. come from the very top level of
management which wants to
focus on ¢ ing its business
in Asia." said the Dubai banker.

Bankers in Bahrain con-
firmed the move.

“They are moving ahead
with the sale, but apparently it
won't include their project fi-
nance business, That will stay
with the offshore unit here”
said a senior Bahraini banker,
who also asked not to be named.

The Melbourne-based bank
began cutting costs in the rented
in 43 countries, predominantly
in Asia, and has total assets of
135 billion Australian dollars
(890.5 billion).

Volkswagen
reports
higher sales

WOLFSBURG, Germany, May
11: Europe's largest automaker
Volkswagen AG reported Mon-
day a 10 per cent increase in
worldwide group deliveries to
customers in April, powered b
strong sales in Europe an
North America, says AP,

For the first four months of
the year, deliveries were up 9.8

r cent worldwide to 1.63 mil-
ion units, it said.

The group said worldwide de-
liveries reached a record level
in April. rising to 450,000 vehi-
cles from 409,000 units in the
year-earlier period, =

In western Europe. April de-
liveries to customers rose 16 per
cent to 291,000 units, increas-
ing VW's market share in the
region to almost 20 per cent, up
from 18.5 per cent in the year-
earlier period.

"Almost every fifth newly
registered car in western Europe
comes from the.VW group,” VW
Board Member Robert Buechel-
hofer. who is in charge of sales
and marketing, said in a state-
ment.

In North America, VW deliv-
ered 16 per cent more vehicles
to its customers in April, bring-
ing deliveries up to 45,000
units, VW said.

Deliveries in the Asia-Pa-

cific region in April remained
“practically” unchanged on the
year at 34,700, the group said.
In the regions of South
America and Africa, VW's deliv-
eries dropped an annual 11 per
cent to 46,100 units.

Thailand to focus

on 3 new sectors

BANGKOK, May 11: The Thai
government has identified
three new sectors to focus on in
its efforts to revive the econ-
omy, after two years concen-
trating on the ailing financial
industry, a spokesman said
Monday, reports AP,

The government plans to in-
vest more resources in the real
estate sector. key agricultural
productivity in the
farming and industrial sectors,
Akapol Sorasuchart said at a
news conference after a meeting
of Cabinet ministers holding
econgmic portfolios,

Akapol said the Agriculture
Ministry is to submit a plan on

ties.
While tourism operates in a
highly competitive environ-
ment, the SA strategy would be
to make it easily apparent to
potential tourists that while
Australia may present a free-
spirited atmosphere and open
spaces, the Caribbean the sea
and the sun, the US- diversity
and Asia exotic food and shop-
Eing* South Africa, sandwiched
etween the Indian and At-
lantic oceans is located in a
natural setting of- game re-
serves, unspoiled beaches,
mountains, wildlife, and is a
melti ot of people and cul-
tures. That it has truly unique

and diverse offerings. As a
tourist destination, South
Africa besides its natural habi-
tat, is a place which has a
pleasant climate and is sunny
round the year .

South Africa would defi-
nitely give a diversified experi-
ence. No wonder, anyone after
travelling any part of this 1.2
million square kilometer coun-
try would readily agree with its
tourism campaign theme, that
South Africa is indeed — A
World in One Country.

boosting key farm crops later
this month.

The Agriculture and
Industry ministries are work-
ing on plans for improving
competitiveness, and the
Cabinet is expected to consider
them in June, he said.

He said the Finance and
Interior ministries are working
on reviving the slump in the
real estate sector, but the gov-
ernment has not yet set a time-
frame for those plans.

Akapol said Monday's meet-
ing of economic ministers re-
viewed measures taken in the
first four months of the year,
and decided it should now con-
centrate more on non-financial
sectors.

Since Thailand plunged into
an economic crisis after the
currem:g was allowed to float in
July 1997, the government has
initiated a series of comprehen-
sive plans to restructure do-
mestic financial institutions,
including the nationalisation
of six commercial banks.

In 1997 alone, the govern-
ment spent about 1 trillion baht

(27 billion) to shore up finance
companies, which are non-
bank lenders.



