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New Japanese
industry at
CEPZ goes into

production

A new Japanese electronic
industry formally went into
production yesterday at the
Chittagong Export Processing
Zone (EPZ), a BEPZA press re-
lease said here, reports BSS.

Executive Chairman of
Bangladesh Export Processing
Zones Authority Big M A B Sid-
diqui Talukder inaugurated the
industry owned by Luna Lite
Company (BD) Limited,

The 2.21 million US dollars
new electronic industry, which
has already started production,
invested 13.81,000 dollars so
far, the release said.

When fully operational, the
Lite Company will employ
about 700 Bangladeshi workers.

The factory is producing
small indicator lamps, multi-
led lamps and counter switch
and small and pilot lamps,
which are being exported to
Japan, Uniled Kingdom,
France, USA, Germany, Spain,
Taiwan and Singapore,

Japanese has established a
total of 25 industries in the
EPZs of Bangladesh with an in-
vestment of more than 60 mil-
lion dollars, of which, 58 mil-
lion dollars has been invested
in the Chittagong EPZ.

BPA for cut in
tariffs on
photographic
materials

Star Business Report

Leaders «f Bonglade:' Dha
tographic Association (BPA)
yesterday demanded reduction
of tariff value on phntnﬁraphic
materials to stop smuggling.

"The government has been
deprived of revenues amounting
to Tk 41.86 crore during the last
three years from this sector,"
said Khalilur Rahman Manju,
president of BPA, a forum of
traders engaged in photographic
business, while addressing a
press conference at the Jativa
Press Club.

He said: "If the government
reduces tariffs on different pho-
tographic materials including
film,. paper and chemicalsi it
can earn huge revenue from this
sector, [\i© ") byl

He said'about 70 péer/cent of
the country's photographic ma-
terials market has been grabbed
by smuggled materials from
India.

He claimed that a section of
the corrupt businessmen had
lonig been involved in the smug-
?ing of photographic materials
rom the neighbsurifng country,
where big assembling plants are
located.

On the other hand. he said.
businessmen importing photo-
graphic materials by paying
taxes have been facing unfair
competition from the smuggled
materials, '

The BPA leaders urged the
government to refix the tariff
value at 10 per cent for film, pa-
Her. chemical and camera lens,

ash and other photographic
equipment.

According to statistics sup-
plied by the BPA, the govern-
ment earned Tk 27 cr revenues
from the photographic materi-
als {film and paper}jin the fiscal
1995-96, Tk 16.05 crore in
égﬂﬁ-ﬂ? and 8.45 crore in 1997-

The press conference was at-
tended, among others,
Hamidul Huq Kochi, secrelary
general of BPA, Rezaul Karim;
Motiur Rahman. Khan M
Azhar, M A Quader and Zahirul
Huq.

Emirates' new
~ departure
lounge at Dubai

Emirates passengers leaving
Dubai will check in for their
flights at a brand-new depar-
ture terminal at the Dubai In-
ternational Airport from May
14, says a press release.

This is located to the east of
the existing Emirates departure
terminal, directly adjacent to
the Dubai Duty Free warehouse
on the upper level,

Emirates will be the first
airline to operate from this new
terminal, which forms part of
the massive, multi-million dol-
lar expansion project of the

Dubai International Airport
undertaken by the Department
of Civil Aviation.

The first Emirates flights to
operate from the new terminal
is EK502 bound for Mumbai. All
Emirates check-in counters at
the new terminal will be come
operational from 10 am on Fri-
day.

From Airport Road, access to
the new terminal is to the right
towards the DDF warehouse
and then to the left on the upper
level. The Dubai Municipality
will position clear road signs to
direct traffic,

The driveway in front of the
terminal building is strictly a
no-parking narea. Drivers are
requested to drop off passengers
and proceed down the ramp to-
wards the existing parking lots
on the lower level.

With Emirates’ relocation,
the Department of Civil Avia.
tion has taken the first step to-
wards the completion nfp the
new Departure Terminal.

By September, all other air-
lines will have moved into this
new facility which will offer
213 high-tech passenger pro-
cessing check-in desks.
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Bourses respond to Beximco directors’ removal

Stock market showing signs
of maturity, say analysts

By M Shamsur Rahman

After years of Eepressmn.
the crisis-ridden stock market
of the cnunLrt; is showing signs
of maturity by responding to
price-sensitive information,
say analysts.

The price index of the pre-
mier baurse declined by 2.09 per
cent to 485.24 points from the
previous day's closing of 495.63
points.

Analysts attributed the fall
to the decline of Beximco
shares, which contribute al-
most 20 per cent of the present
market capitalisation.

After six days' of continuous
rise, the bourses yesterday wit-
nessed panic-sales as news
reached the market that four
Beximco directors had lost
their seats from the boards of
two commercial banks.

“The investors began selling
their shares fearing that the di-
rectors might withdraw funds
from these companies to repay
their bank loans to retain di-

rectorships. The investors fear
that the companies may suffer,”
a securities market analyst
said. :

He said that the market reac-
tion reflects the investors' ma-
turity and cited the example of
Ashral Textiles. which shed
7.14 points after it declared a
zero dividend.

Such maturity was a promis-
ing sign for the market, which
would result in transactions of
only good scrips, he said.

The analyst also said that
investors were looking forward

to a better market in the future

following a number of interven-
tions by the regulators.

He said that the investors
are also responding to two ma-
jor changes in the settlement
and securities regulations,
which they hoped would prevent
further market manipulations.
.. 'Besides, formation
committees to probe JH Chemi-
cals and Rupon O0il stocks

Change (%)

Company

Beximco Pharma -5.67
Beximco Synthetics 1 -4.68
Beximco Knitting -3.62
Beximco Denims -4.20
Beximco Textiles -1.80
Beximco Ltd -7.05
Beximco Fisheries -3.41
Beximco Infusion -3.78
Shinepukur Holdings -3.03
Padma Textiles -4 1]

of

scams has also added to the
market confidence,” the ana-
lyst said.

Another market analyst
said that once the confidence of
the investors returned, the
market would start reacting
like any other market in the
world. "The market lacks con-
fidence and there is no fund cri-
sis as reflected in the case of IPO
offering by Rangpur Foundry
Limited, which was oversub-
scribed by almost 12 times.

Against an offer for Tk two
crore, the company received Tk
25 crore, reflecting the in-
vestors' confidence in the pri-
mary market, he pointed out.

He, however, said that in
cases of such over-subscription,
laws should be made to release

the excess funds quickly back to

Lhe investors so that these can
come to the secondary market.

Currently it takes at least 40
days for the excess fund to re-
furn to the investors.

BCI roundtable observes

Globalisation to prove ruinous
for Bangladesh economy

Experts, financial analysts,
business leaders. diplomats, of-
ficials and editors at a
roundtable on globalisation
have opined that "red-carpet re-
ception 1o the 'globalisation

rocess initiated by the WTO

FWD[](! Trade Organisation)
would be disastrous for the
growth of Bangladesh econ-
omy,” reports BSS.

The roundtable conference
titled "Globalization" : Meeting
challenges of the new millen-
nium°, was organised by
Bangladesh Chamber of Indus-
tries (BCI} at Hotel Purbani In-
ternational in the city yester-
day.
Former Finance Minister M.
Saifur Rahman, BCI President
Sahrif M. Atzal Hossain, Editor

of Ajker Kagoj Kazi Shahed
Ahmed. Associate Editor of
Daily Star Shah Hussain
Imam, Consultant of
Bangladesh Accumulator and
Battery Manufacturer's Associ-
ation (BABMA) Dr. M. Joarder,
President of Bangladesh Feder-
ation of Chambers of Com-
merce and Industry Abdul Awal
Mintoo, Consultant of World
Bank Dr. Monwar Hossain,
Dhaka University Professor Dr.
M. A Mannan, Country Direc-
tor of the World Bank office in
Dhaka Frederick T. Temple,
Resident Representative of IMF
in Dhaka Ronald P. Hicks, Gov-
ernor of Bangladesh Bank Dr.
Mohammad  Farasuddin,
Chairman of Bangladesh Tariff
Commission Dr. Mohammad

Osman Ali, Chairman of Secu-
rities and Exchange Commis-
sion M A. Syed, Additional Sec-
retary of the Ministry of Com-

merce Mohammad Fazlul Hug,

Director of United States In-
formation Service (USIS) John
Kincannon. Deputy High Com-
missioner of British High
Commission in Bangladesh
Stephen Turner and Minister of
the Japanese Embassy in
Dhaka Shigeharu Maruvama,
among others, participated in
the discussion.

Saifur Rahman in his speech

said "l must confess that I was

one of the serious exponents of
globalisation when | was part of
policy-making body in
Emﬁaﬂesh‘

hman said many globali-
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The new departure terminal of Emirates to be launched in Dubai on Friday.

—Emirates photo

SAARC comm erce ministers meet in Delhi

Resist bids of rich nations to
circumvent WTO rulings'

NEW DELHI, May 10: The
first consultative meeting of the
SAARC commerce ministers
was opened here today with a
call from the Indian Commerce
Minister, Ramkrishna Hegde,
to “resist effectively" attempts
of rich countries to circumvent
rulings and recommendations
of World Trade Organisation
(WTOJ in trade disputes if the
multilateral regime is to sur-
vive in the long-term, reports
BSS.

naugurating the three-da
meet nn%’U'I’O issues, Hedge Suaj&r
there should be substantive
provisions to address the spe-

cific needs of developing coun-
tries.

This, he added, should be an
integral part of any negotiatin
mandate that may arise out o
the scheduled ministerial con-
ference to be held at the end of
the year.

A three-member Bangladesh
delegation led by Commerce
Secretary Alamgir Farooq
Chowdhury is participating in
the meeting which focus on
various WTO-related matters
including those being raised in
the preparatory meetings to the
next WTO ministerial meeting.

The issues are : Problems of

the least developed countries in
the multilateral trading system,
special and differential
treatment and market issues
for developing and least devel-
oped countries TRIPS agree-
ment on agriculture and general
agregmein! on trade in services.

Hegde said there was an ur-
gent need to bridge the huge gap
between the developed and de-
veloping countries regarding
levels ol technology-

Quoting the first world sci-
ence report of the UNESCQ. he
said this gap was not so much a
resource gap but a knowledge

£4p.

sation policies would bring
hardships for the marginal
people in the lagging (least de-
veloped) countries.

‘1 am not against liberalisa-
tion' of the trade regime in
Bangladesh", the Former Fi-
nance Minister said adding
“you should not take it at ideo-
logical level rather you should
visualise the economic conse-
quences.”

He said that before givin
green signals to all aspects o
globalisation we have to fulfil
basic qualifying factors includ-
ing maintenance ofinterna-
tional accounting and auditing
standards. functioning of par-
liamentary democracy, trans-

parent and good governance,
sound and solid banking sys-
lem, corruption free society
along with streamlined and
stable capital markets.

Rahman said Bangladesh
could narrowly escape the fi-
nancial doom that affected
many Asian countries includ-
ing the Philippines. Thailand,
Indonesia, Malaysia and South
Korea because all successive
Bangladesh governments re-
stricted capital account con-
vertibility, .

He said now-a-days Russian
economy is sinking, so is the
case with Brazil. We have to be
prudent and follow the path of
‘responsible globalisation'
which protects our national in-
terest, he added.

Governor of Bangladesh
Bank (BB} Dr. Mohammad
Farasuddin said globalisation
1s an irreversible process.

Rapport seminar
Oon managing
change held

A day-long seminar on
Managing Change was held on
Saturday at Dhaka Sheraton
Hotel, says a press release.

Organised by Rapport
Bangladesh Limited, the semi-
nar was conducted by an emi-
nent management expert and
Professor of Strategic and In-
ternational Management of Lhe
Indian Institute of Manage-
ment, Calcutta Dr Ranjan Das.

Thirty top an senior
managers including a number
of managing directors {rom
Pragati Insurance Limited,
Tania Overseas Ltd, Delta Life
Insurance Co Ltd, Nitol Group,
Haque Group of Industries
Limited, Glaxo Wellcome
Bangladesh Ltd, Evince
Computerized Labels Ltd.
Energypac Ltd, Beximco
Textiles Ltd, IDLC, Karnaphuli
Insurance Co Ltd, National
Tubes Limited, UCEP-
Bangladesh, Biman Bangladesh
Airlines, Islami Bank
Bangladesh Limited, Green
Delta Insurance Co Ltd, The
City Bank Limited, IFIC Bank.
Social Marketing Company,
CARE-Bangladesh, Piyal Inter-
national Ltd, Enem-Omni Co
Ltd and BASIC Bank partici-
pated in the seminar.

Swimming Lessons

going on at THE PAN PACIFIC SONARGAON HOTEL

From March 1o Srplfm ber, 1999

For énrolment please contact:

Club Mangger

: 811005

. Ext:4058/4145
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ddpanese businessmen pass ‘under
of the headquaters of Japanese automaker
automaker Renault SA has taken 35 perce
create the world's fourth largest
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Nissan Motor Co. in Tokyo yesterday. French
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NZ sees avenues for joint

ventures in Bangladesh

Peter Healy, Trade Commis-
sioner of New Zealand based in
New Delhi, has favoured joint
venture business between his
country and Bangladesh to
their mutual benefit in all
probable areas, reports BSS,

“There are many common
areas where both Bangladeshis
and New Zealanders can under-
take joint venture trade to ben-
efit both sides,” he said, while
exchanging views on “areas of
opportunities between
Bangladesh and New Zealand”
with local businessmen,

The FBCCI president Abdul
Awal Mintoo was in the chair
while its executive commitiee
members, President of DCCI
and other leading businessmen
look part in the exchange of
views held at the FBCC! Bhaban
in the city yesterday.

Earlier, the FBCCI Vice-pres--

ident MA Munim introduced
Peter to the businessmen pre-
sent on the occasion.

Peler in his presentation
pinpointed some potential ar-
eas including telecom. timber
Riwi fruits. energy, processed
food, Ieaéher and education and
said entrepreneurs from
Bangladesh could find benefi-
cial prospects in these fields for
both the countries.

Referring to the trade imbal-,
ance between the two countries,

he said he was personally inter-

ested lo promote trade with
Bangladesh and would ask his
compatriot businessmen 1o

help reduce the trade gap with
Dhaka through increased im-
ports from here.

Trade ligures between the
iwo countries speak of a sharp

imbalance with Bangladesh ex-
ports to New Zealand at $2.49

million and New Zealand ex-

poris to Bangladesh at $9.22
million in 1997-98, the FBCCI
sources said quoting Export
Promotion Bureau, Bangladesh
Bank and World Bank.

The Bangladeshi traders and
businessmen during the session
urged Peter Healy to ha!c‘:: in-
crease exports of jute and jute
goods, garments and other pri-

mar products from
Eang{:tdesh to his country.

They said increase in ex-
ports from Bangladesh to New
Zealand would greatly help re-
duce the current trade imbal-
ance, thus opening up wider av-
enues for more %usiness be-
tween the two friendly countries
in futare. .

Govt to buy foodgrains
at higher prices

The government has taken
up a programme to procure
three lakh tonnes of rice, 1.5
lakh tonnes of paddy and two
lakh tonnes of wheat internally
during the current season.

An official source told BSS
yesterday that the procured
stock would be used during
emergency period and to ensure
food at fair price.

The official said the gov-
ernment has increased the pro-
curement price of rice to Tk 13
per kg this season from Tk 12
per kg last year while the pro-
curement price of Eadd}r would
be increased to Taka 8.25 from
Tk 7.55 last year.

It is expected that following

the increase of procurement
price the [armers would be in-
terested to seil their products to
the government godowns which
will in turn keep the prices of
foodgrain stable.

A team of local representa-
tives including members of
parliament would be formed to
oversee that the middlemen are
not allowed to corrupt the sys-
tem of procurement and deprive
the larmers of the benefit from
the drive,

The government hopes that
there would be no food deficit
with the expecied production of
1.15 crore tonnes of foodgrains
this year.

BCSIR scientis?s..—

produce bone ash
for ceramic
products

A team of scientists of BCSIR
laboratories here were success-
ful in produeing international

.standard bone ash used in pro-

ducing high quality ceramic
products, reports BSS,

The scientists of the Insti-
tute of Glass and Ceramic Re-
search and Training (IGCRT)
under BCSIR produced the hif{h
quality bone ash [rom locally
available cattle bone.

Bone ash is used as the main
raw material for producing
bone China. It provides
translucency, better surface fin-
ishing and brilliant texture of
the products.

A recently established ce-
ramic industry plans to produce
seven tons of bone China.

Money tradin

BASLE (Switzerland],
10: Trading in the world's most
liquid commodity — money — is
increasingly becoming concen-
trated among a few big players
in a handful of financial cen-
tres, the Bank for International
Settlements (BIS) said, reports
Reuters,

In a study published today,
the BIS shed some light on a
business in which global daily
volume was a staggering 8 1.5
trillion, based on latest esti-
mates from April 1998.

That figure was up from $
1.19 trillion when the previous

survey was done in April 1995,

May

The latest figures from the
BIS provided a closer look at
the details of the world's global
foreign exchange market.

The dollar remained the
most actively traded currenc
in the survey, which covered 45
countries and also included the
Ecu, the forerunner to the single
European currency, the euro.

Trades involving the dollar

‘accounted for seven out of*10

iransactions. 3

The study showed Britain,
with London as its centre, re-
mained the world's biggest
marketplace for trade, account-
ing for nearly one-third of vol-

LITIE.

The combined share of the

foreign exchange business of
London's to

10 dealers rose to
50 per cent from 44 per cent in

the period surveyed. In France.
the top 10 had an even greater

share, amounting to 80 per cent.

As a centre, London asserted
its dominance not only for
trade in dollars, but also in
German marks. )

The BIS said a total of 32 per
cent of dollar trades were done
in Britain, as opposed to 18 per
cent in the United States,

Britain also accounted for 34
per cent of the volume in mark

g gets concentrated

trading, compared with just 10
per cent done in Germany.

In the study, conducted be-
fore the euro was launched, the
mark accounted for nearly one-
third of all currency trades.

However, the mark still fig-
ured strongly in trade in East-
ern European countries like
Poland, Hungary and the Czech
Republic,

The dollar ruled in other
emerging markets, although
business in such markets fell in
the wake of crises touched off by
the devaluation of Thailand's
baht in July 1997,

The Japanese yen was the

among a few big

third-most traded currency. 0

In terms of the types of
trades done in the foreign ex-
change markets, "spot” deals —
exchanges of two currencies
which are completed in two
business days — fell to 40 per
cent of all transactions from 59
per cent 10 years ago,

Trading volume in such spot
trades increased in absolute
terms to $600 billion in a dﬂilg
basis in April 1998, from $52
billton in April 1995. But this
amount was overshadowed by a
huge d]ump in trades in curren-
cies done for a lunEFer time pe-
riod called "forwards".

This category saw daily vol-
ume increase to $S900 billion in
April 1998 [rom 8670 billion in
April 1995,

It includes outright forward
transactions. which are deals
involving two currencies, ex-
changed at an agreed rate for
longer than two days. Such
iransactions often reflect
cross-border trade by compa-
nies aiming to eliminate ex-
change-rate risks.

Foreign exchange swaps
comprise by far the higgest part
of the forward market. They re-
semble forward transactions,

bul include a provision for the
transaction to be unwound,

The BIS said the average size
of spot and forward transac-
tions has remained fairly con-
stant at $4 million. But the av-
erage size of loreign exchange
swaps has jumped to $31 mil-
lion from about $ 15 million.

Those familiar with foreign
exchange markets say swaps

are a cheap way to mcve large
volumes ol currencies. ~

These in turn may be a re-
flection of a growing volume of
speculative trades in the period
surveyed.




