DHAKA SATURDAY, MAY 8, 1999

SANTIAGO, May 7: A top
World Bank official said yes-
terday that conditions in
emerging markets have im-
proved so much since their low
point last year that there is now
no "next victim" on the horizon
heading for a financial fall,
says Reuters,

“The interesting thing is that
for the first time, we are not
pointing to the new victim of
the financial markets,” Eliana
Cardoso, lead specialist for
Latin America and the
Caribbean at the World Bank.
told reporters.

She was speaking at the
World Economic Forum for
Latin America being held this

Conditions in emerging markets improve

week in Santiago, The meetin%
comes just months after Brazi
rocked the region with a deval-
uation of its currency, the real.

‘What you are seeing now is
that there is no next victim of
attack.” she said.

"Financial markets are not
saying the next country is going
to be such and such. What you
are seeing is more confidence
that countries are going to be
able to stabilise, to reformn their
currency regimes, even to de-
value without having to face a
mealtdown.

she said that during the two
vears of crisis that started with
Asia's currency debacle in
1937." there was this expecta-

tion that there was going to be
this meltdown."

"But right now, what has
happened? Brazil has devalued.
there was no meltdown:

Ecuador has had serious prob-
lems but seems more or less on
the road to recovery, and
Venezuela didn't have a serious
Crisis in any way."

Despite widespread fears
that Brazil could unleash havoc
on many countries if it deval-
ued, the official said Latin
America's largest economy had
served as an example, endin
the contagion that had sprea
through financial markets like
wild fire in the last two years.

"Brazil has served as a ve
good example,” Cardoso saig,.
“In the sense that it showed that
you can change your regime,
that you can go through a tran-
sition, and that you can get
back to a stable path without a
major catastrophe falling on a
series of other countries.”

One of the fears after Brazil's
devaluation was that neigh-
bouring Argentina would he
forced to drop the peg that fixes
the peso at par with the dollar.

But, Cardoso said: "l believe
Argentina will persist in the
same roule and that this route
has served Argentina well,” re-
ferring to the currency peg.

BUsI

WB sees no next victim of crisis

Still, she said Argentina
needed more flexibility in other

arcas of its economy, such as
the labour market ‘and fiscal
policy, to deal with external
shocks due to its fixed CUrrency.

Asked whether Argentina
should be seeking a way to get
rid of the fixed peg, or to find an
exit from the system, Cardoso
said: "I think the plan B in Ar-
gentina is to dollarize.”

In January, Argentina's gov-
ernment proposed adopting the
dollar as its currency, through a
monetary association agree-
merit with the United States,

It said it would take several
years to negotiate such a deal.
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ICC Bangladesh President Mahbubur Rahman a
Standby Practices for Documentary Credits
Chamber of Commerce (ICC) - Bangladesh
Chittagong Chamber of Commerce & Industr
Reinhard Langerich, Vice President of Unibank

ddresses an workshop on "International
and Arbitration" organised by International
in Chittagong on Thursday. President of
y Kamal Ahmed is seen on his right and
, Denmark, on his left.

— ICCB photo

Asian Stocks Roundup

Most markets
close lower

HONG KONG, May 7: Most
Asian stock markets ended the
week sharply, lower Friday as
investors took profits on fears
of a rise in interest rates follow-
ing a warning about the risk of
intlation in the United States
by US Federal Reserve Chair-
man Alan Greenspan, reports
AP.

In Hong Kong. the blue-chip
Hang Seng Index slumped
072.81 points, or 4,2 per cent,

closing at 12,997.43. It was the ~

largest single-day point-loss
since Jan 7, 1998,

Thai share prices also
slumiped, with the main index
falling 4.7 per cent on profit-
taking. The Stock Exchange of
Thailand. or SET, index fell
24 .34 points to 488.35.

In Singapore, share prices
closed sharply lower in reac-
tion to Greenspan's comments.
The Straits Times Index fell 3.8
Per cenl, or 75.19 points, to
1.899.45.

The Japanese market's main
index fell 2.05 per cent on
profit-taking, shedding more
than half of its nearly 600-
point gain of the previous day.

Tokyo's benchmark 225 is-
sue Nikkei Stock Average shed
354.09 points, or 2.05 per cent.,
closing the week at 16,946.52
points. On Thursday, the index
climbed 599.08 points. or 3.59
per cent. on expectations that
the government may intensify
efforts to stimulate the falter-
ing economy.

The 30-company Philippine
Stock Exchange Index gained
9.93 points; or 0.3 per cent, to
close at 2,526.76. It was the in-
dex's highest level since posting
2,527.08 points on Aug. 13,
1997,

Elsewhere:

KUALA LUMPUR:
Malaysian share prices closed
sharply lower on profit-taking.
The key Composite index.
which tracks 100 blue-chip
stocks, fell 25.90 points, or 3.6
per cent, to 691.68.

TAIPEIL: Share prices closed
lower. The market's  key
Weighted Stock Price Index {ell
90.72 points, or 1.19 per cent, to
7,469 33.

SYDNEY: The Australian
share market closed lower.
dragged down by a fall in
banking stocks on the back of
renewed fears of higher infla-
tion and interest rates. The All
Ordinaries Index closed at
2.987.7, down 50.9 points or 1.7
per cent.

JAKARTA: Indonesian share
prices closed lower on profit-
taking. The Composite Index
fell 5.787 points, or 1.00 per
cent, to 575.118.

SEOQOUL: Share prices closed
mixed. The Korea Composite
Stock Price Index fell 0.08 point
to 810.62.

WB gives $30m
to Albania

WASHINGTON, May 7: The
World Bank is giving a 830 mil-
lion boost to the Albanian
economy to help counter the
impact of the Kosovo crisis.
says AP.

Bank officials 4. »roved the
public expenditure support
credit Thursday. It will be used
to supplement government
funds as the Yugoslav neighbour
struggles with the influx of
refugees from the Serbian
province.

The money also will create
an incentive for additional fi-
nancial assistance from other
donors, the World Bank said.

It will give the Albanian
government enough backing to
pay its expenses in the face of
the massive arrival of ethnic
Albanian refugees from Kosovo.

Even with outside assistance
for the refugees, Albania has
suffered increases in its expen-
ditures for health care, educa-
tion and internal security.

"By providing urgent bud-
getary support as well as assis-
tance under ongoing invest-
ment operations, the World
Bank can assist in maintaining
the functioning of the public
sector, essential for assuring
internal security and social
peace,” the bank said.

Albania does not have to
start paying back the loan for
10 vears, and then has 30 years
lo pay it off.

The new funding follows an
April 2 meeting of World Bank
donor countries on the Kosovo
crisis. The bank has adopted a
three-point programme [or Al-
bania:

— Budget support, includin
the 830 million announce
Thursday.

— A redirection of project
funding to areas most affected
by the influx of refugees, includ-
ing the building of health care
facilities, schools and water
and sanitation systems.

— 3pecial support for
refugees, including two grants
of 81 million each.
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A Japanese businessman

passes 1n {ront of an electronic stock prices board in downtown

Tokyo yesterday. Share prices in Tokyo fell 2.0 per cent as investors took profit after the
previous day's strong gains, brokers said. The key Nikkei index lost 354.09 points to end at
16,946.52 on the Tokyo Stock Exchange.

— AFP photo

Donors may raise reforms
pressure on Vietnam

HANOI, May 7: Interna-
tional donors are expected to
iricrease pressure on the Viet-
nammese government to hasten
reforms when they meet for a
special mid-year review next
months. a World Bank official
said today,

‘Clearly there is a lot of im-
patience about progress on the
reform front,” World Bank
Vietnam chief economist Kagzi
Matin told AFP,

International donors, who
pledged 2.2 billion dollars to
Vielnam in December. have
urged Hanoi to overhaul its
lumbering state sector, restruc-
ture the banking industry and
create more favourable condi-
tions for the private sector,

However {rustration has
mounted among donors over
perceived foot-dragging by
Hanoi, and donors will take a
tough stand during the mid-
year review June 14-15 in
Haiphong city, Matin said.

International financial in-

stitutions have called on Viet-
nam to move ahead on reformn
so that structural loans from
the International Monetary
Fund and World Bank can re-
surme,

Such lending is tied to spe-
cific performance and has been
suspended since late 1997 due to
Vietnam's failure to meet re-
quirements on reform.

The most recent consulta-
tion with Hanoi by representa-
tives of the Asian Development
Bank, the World Bank and the
International Monetary Fund
in March failed to produce tan-
gible results.

Matin said donors were also
likely to discuss a speedier dis-
bursement of funds, some of
which have been delayed by
Vietnam's failure to come up
with counterparty funding.

In the first quarter of 1999
aid disbursements were just 225
million dollars. roughly

equivalent to the first quarter
of last year. Total dishburse-

ments in 1998 were about oiie
billion dollars,

The meeting comes amid
signs of a deepening economic
downturn in Vietnam, which is
now starting to fell the full el-
fects of the regional financial
Crisis, even as its neighbours
appear to have bottormed out.

Deputy Prime Minister
Nguyen Tan Dung painted a
gloomy picture of the Viet-
namese economy during his
opening speech at the national
assembly on Tuesday.

Slack domestic demand.
falling exports and plunging
loreign investment intensiiied
in the lirst four months of 1999,
threalening to derail Vietnam's
growth plans, Dung warned,

Foreign direct investment
approvals dropped 68 per cernt
to 358 million dollars in the
first lour months, and two-way
trade contracted 10.6 per cent.,
while industrial output ex-

patuded at its lowest level in
DAY vears.

Singapore banks
headed downhill

SINGAPORE, -‘May 7: Singa-
pore Senior Minister Lee Kuan
Yew said local banks were
"headed down the hill" and
would be marginalised in do-
mestic markets if they did not
upgrade to international stan-
dards. says Reuters.

“Ten years ago if you had
asked me, I'd say we were doing
not badly in banking. Now I'm
convinced we're headed down
the hill.” Friday's edition of The
Straits Times newspaper re-
ported Lee as saying in Parla-
mernt on Thursday.

The senior minister said the
city state's banks were not
thriving because "they are won-
derful bankers."

‘I protected them together
with Koh Beng Seng.” Koh was
the former deputy managing di-
rector of the Monetary Author-
ity ol Singapore (MAS).

Lee said his moves to stop
foreign banks opening
branches and automated teller
machines while local banks
were allowed to open machines
and branches in public housing
cstates had seen domestic
banks become important fi-
nancial institutions in Singa-
POTE.

'But if they continue to play
in that league, we'll be wiped
out,” he said, adding that good
hanks had to offer a panopoly
ol financial products and not
just take deposits.

Singapore Prime Minister
Goh Chok Tong has already
said local banks had to work
harder and stay ahead or face
extinction,

Deputy Primme Minister Lee
Hsien Loong. who heads the
MAS said early this year the
central bank was reviewing all
barriers o the domestic retail
bauking sector. He also said
there was room for only two
major domestic banks in Sin-
dapore.

Last year, state-owned POS-
Bank and The Development
Bank of Singapore DBSM. SI
were merged lo form a regional
banking conglomerate.

Singapore's other major
banks are OCBC Bank OCBC. SI
‘United Overseas Bank UOBH,
Sl, OUB Bank OUBM. SI and the
Keppel Tat Lee Bank KPBK. SL

Lee said the Singapore gov-
ernment could only protect
banks in the next ten years or
less,

S0 unless we move forward
and fast, we are wiped out. We'll
be marginalised in our own

: domestic base "
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1)  Tender Notice
No
l 2)  Name of work

Vitikandi
during 1998-99 financial year. !

Tk 86,250/=

3) Estimated cost
4)  Earnest money

Tk

5) Time allowed

“ Government of the Peo;ie's h

Republic of Bangladesh

Office of the Executive Engineer (R&H) "
Narayanganj Road Division

Shimrail, Narayanganj

R&H Notice Inviting Tender |

151/Narayanganj Road Division,
yvear 1998-99,

Supply of wire rope, jam and
waste
Ferryghat on Bhaberchar —I‘
l Gajaria-Munshigan] Road under

I Draft/Pay Order/Protirakkha
Sanchaypatra/5-year Bangladesh
Sanchaypatra/Bonus
Sanchaypatra
Challan from any scheduled bank
in favour of the undersigned.

15 (fifteen) days.

cotton for Rasulpur

Road Sub-Division

1,725/= through Bank

and Treasury

for work
I 6) Eligibility of ‘AtoE' general class.
contractor
7)  Offices where Executive Engineer (R&H), Road
tender to be had Division, Dhaka /Manikganj/
- Munshiganj/Gazipur/Narsingdi
/Narayanganj and Sub-
Divisional Engineer (R&H),

Vitikandi/Nara-yanganj Road
Sub-Division.

8) Offices where Superintending Engineer (R&H),
tender to be Dhaka Road Circle, Dhaka and
received at Executive Engineer (R&H),

Narayanganj Road Division.

9) Last date & time
of selling tender

18/5/99 up to office hours.

19/5/99 up to 12:30 PM.

20/5/99 at 1:30 PM, Exe-:utiw.j
Engineer (R&H), Narayanganj

Road Division.

10) Date & time of
receiving tender

11) Date & time of
opening tender

12) Date & time of
lottery

13) Head of
expengiture

14) Estimate appro-
ving authority

15) Price of tender

DFP-9289-3/5
G-518

23/5/99 at 1:00 PM.
168-Repair.
Superintending Engineer (R&H),

Dhaka Road Circle,
Tk 250/= (non-refundable) per set.

haka.

Shahabuddin

Executive Engineer, R&H
Narayanganj Road Division.
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WTO leadership talks still

fail to make

GENEVA, May 7: The World
Tridle Organisation's efforts to
appoitit new director-general
again sank deeper into procedu-
ral wrangling Thursday, nearly
a week after its outgoing leader
officially stepped down., reports
AP.

"We, the members, should be
ashamed of the spectacle before
us,” Mexican Ambassador Ale-
Jandro de la Pena told reporters
during the latest meeting of the
134-member WTO's General
Council.

European Union Ambas-
sador Roderick Abbott, who left
the meeting early, added: "We
are going round and round in
circles. We have to take a good
break and calin down and start
talking substance, because what
is going on here is useless."

The council's fourth session
since Friday broke up aflter 5
1/2 hours with no signs of
progress toward breaking the
deadlock over a successor to
Italy’s Renato Ruggiero, trade
diplomats said.

It is expected to meet again
next week or early the week af-
ter,

With only months remain-
ing before a conference in Seat-
tle meant to open the way for a
new round of trade liberalisa-
tion talks, and with just days
until the possible start of an-
other trans-Atlantic trade war,
the WTO finds itself in the em-
barrassing siluation of having

lo put its own house in order.

Former New Zealand Pre-
mier Mike Moore locked set to
win last week after the diplo-
mat conducting the selection
process proposed Moore for-
mally and said he considered
the other candidate, Thai
Deputy Premier Supachai Pan-
itchpakdi, io be out of the race,

But Supachai's supporters,
led by Japan and the ASEAN
group of countries, refused to
concecle defecat, saying the con-
sultation process had been
llawed and that the chairman,
Tanzanian Ambassador Alj
Mchuino, had no authority to
exclude any candidate.

Supachai supporters say
more than 50 members of the
134-nation WTO are holding out
for the Thai candidate, Kenya
nas proposed that Mchumo fry
to reach a consensus around
Supachai as there is no prospect
of reaching a consensus around
Moore.

Much of Thursday's meeting
was mired in a dispute over
whether that move was possi-
ble. The issue remained unre-
solved.

Moore's supporters, which
include the United States and
many Latin American coun-
tries, said they still believe con-
sensus is possible and called for
Supachai 1o withdraw with dig-
nity.

New Zealand's Roger Farrell
disputed Supachai supporters’

headway

arguments that their candidate
should now be considered.

‘If we were to allow agreed
procedures to be cast aside we
must know that we would seri-
cusly undermine trust and con-
lidence in the (WTQ) system,” he
said,

The WTO has appointed
David Hartridge, head of its
services division, as acting di-
rector, but only to handle rou-
tinne matters.

The slalemate comes with
the WTO already facing difficult
times, with free trade ideals un-
der pressure from global eco-
nomic upheavals, and a number
of high-profile trade disputes.

Meanwhile, a Reuters report
from Shanghai says: China's
entry into the World 1 :2de Or-
ganisation (WTO] would not
nave a drastic impact on the
stale sector despite the dire
predictions of some
economists, the International
Finance News said today.

The newspaper said in a
commentary the negaiive ef-
fects of WTO accession would be
limited while there would be
substantial benefits for state
enterprises, such as the intro-
duction of more foreign tech-
nology.

'Some economists believe
China’s entry into the WTO will
drastically reduce the nation's
protection of its state enter-
prises,” the newspaper said in a
comineniary.
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Office of the Executive Engineer, R&H

—*

Tender Notice No
2 Name of work

3. Estimated cost

4, Eamest money

3 Time aliowed for work

&  Eligibility of contractor

7 Offices where tender to be

had at

8  Offices where tender to be
received at

9  Last date & time of selling
lender

10. Date & time of receiving
lender

1. Date & time of opening tender

12.  Date & time of lottery

13.  Estimate approving authority

R&H N

Narayanganj Road Division
Shimrail, Narayangan;

otice Inviting Tender

150/Narayanganj Road Division, year 1998-99. |
Sealcoal at different kms of Demra-Narsingdi Road under Narayanganj Road Sub-

Division during 1998-99 financial year. Divided in 2 (two} groups.

Taka — as per attached group list.

Taka — as per attached group list. Through Bank Draft/Treasury
Challan/Pratirakkha Sanchaypatra/5-year Bangladesh Sanchaypatra and Bonus
Sanchaypatra from any scheduled bank in favour of the undersigned.

As per attached group list.
As per attached group list.

Executive Engineer (R&H),

Road

Division, Dhaka/Manikganj/

Munshiganj/Gazipur/Narsingdi/Narayanganj/Planning & Design Division, Dhaka

Zone, Sarak Bhaban,

Chaka and Sub-Divisional

Engineer (R&H),

Bhilikandi/Narayanganj Road Sub-Division, Shimraii, Narayangan.

Superintending Engineer (R&H), Dhaka Road Circle, Dhaka/Planning, Monitoring &
Evaluation Circle, Dhaka Zone, Sarak Bhaban, Dhaka and Executive Engineer
(R&H), Narayanganj Road Division, Shimrail, Narayangani.

18-5-99 up to office hours.

18-5-939 up to 12:30 PM.

20-5-99 at 1:00 PM, Executive Engineer (R&H), Narayanganj Road Division.

23-5-99 at 1:00 PM.

Superintending Engineer (R&H), Dhaka Road Circle, Dhaka.

4. Head of expenditure 168-repair.
15, Price of tender Taka 500/= (non-refundable) per set.
___GrouplList .
GrNo Name & description of work Estimated cost | Eamest Time limit Eligibility of
money confractor
1{one] | Sealcoat at the 19th (part) km of Demra- | Tk 1,40280/= | Tk 2.806/= 15 (fifteen) ‘A’ to 'E' general
Narsingdi Road under Narayanganj Road days class
Division during 1998-99 financial year. (from
chai: 0 fo 250 m)
2 {two) | Sealcoat at the 20th (part) km of Demra- | Tk 1,68,337/= | Tk 3,367/= 15 (fifteen) ‘A to 'E' general
Narsingdi Road under Narayangan) Road days class
Division during 1998-99 financial year. (from
chai:0to300m)
Shahabuddin
DFP-9290-3/5 Executive Engineer (R&H)
(G815 Narayangan] Road Division



