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Kibria on microfinance institutions

ime has come for regulating
their lending activities

Finance Minister Shah AMS
Kibria has said the microfi-
nance institutions (MFIs) in the
* country should not behave like
the 'intermediate money-lend-
ing class’ and the organisations
should try to uphold their dig-
nity and international reputa-
tion, reports BSS.

"The concept of micro-fi-
nance, which was innovated in
pur country, has created enthu-
siasm in different countries
across the world including af-
fluent nations like the United
States.” he said, adding "issues
like alleviation of poverty or
empowerment of women are
basically global in nature.”

Kibria was addressing the
inaugural session of a work-

shop titled 'Emerging Issues in
Microfinance' jointly hosted by
Bangladesh Institute of Devel-
opment Studies (BIDS) and
Palli Karma Sahayvak Founda-
tion (PKSF) at BIDS conference
hall at Agargaon in city yester-
day.

Director General of BIDS
economist Abu A Abdullah,
Managing Director of PKSF
Salehuddin Ahmed and BIDS
researcher Sajjad Zohir also
addressed the opening session,

Kibria said the MFIs or the
NGOs should immediately
frame their own financial regu-
latory system. as the current in-
terest rate is intolerable to the
poor people.

The Finance Minister said

that the government had no in-
tention to stifle the innovative
approaches and ingenuity of the
non-government organisations
serving as MFIs by introducing
regulatory arrangements. ;

"Time has come for setting
up regulatory system to stream-
line the microfinance enter-
Erises of the MFIs or the NGOs."

e opined. ;

Kibria added: "It becomes an
exploitation when an MFI is
borrowing at the rate of 3 to 5
per cent interest from PKSF or
other funding agencies and
lending the same money at the
rate of 20 to 25 per cent to the
poor group members."

The finance minister said
that the microfinance insti-

Bangla A K Fazlul

tutes were meant for curbing the
unholy money-lending prac-
tices in the countryside, which
unfortunately had historic ils
foolings in the rural economy
of Bangladesh,

He said great leader Sher-e-
Haque
launched political campaigns
against such linancial practice
ta ensure wellare of the poor
farming lamilies.

Reierring to impact of mi-
cro-credit, the Minister said
growtli of the economy is inte-
grally related with the perfor-
marnce of microfinancial en-
deavours and 'the impact of mi-
cro-credit would be much lower
where the economnly is stagnant.”

Dubus reelected
CCIFEB president

star Business Report

Francis Dubus. Country
Manager of Credit Agricole
Indosuez, has been reelected
president of France-Bangladesh
Chamber of Commerce and
Industry (CCIFB) for the second
consecutive term at its annual
general meeting on Wednesday:.

The annual g,eneral meeting
(AGM) held at CCIFB's office in
the city also elected a 12-mem-
ber executive committee for the
next iwo years {1999-2001).

AKM Shamsuddin,
Managinﬁ Director of Rhone-
Poulenc Rorer Bangladesh and
Benjamin Kharlakiam, Project
Manager of Alcatel have been
elected vice-presidents.

All meimmbers of Lhe last two
executive commiittees  excepl-
ing Paul Galzi of BCEOM and
Roy Hutton of Societe General
have been reelected. They have
been replaced by Michel
FOLLIET, Managing Director of
Lafarge Surma Cement Ltd and
MA Qayum Khan of Bureau
Veitas BD Lid.

French Ambassador in
Bangladesh Renee Veyret is the
honorary member of the execu-
tive comimittee.

The AGM also approved the
accounts ol the Chamber for the
year endin
and the budget for 1999.

ROK receives
$3.6b overseas
construction
orders

SEOQUL, May 6: South Korea
received overseas construction
orders worth 3.6 billion US dol-
lars in the first four months of
the year, nearly four times than
for the same period last year,
officials said today, reports
AFP,

A consiruction and i{rans-
portation ministry official said
it was likely South Korea would
meel ils target of bringing in 7.0
billion dollars worth of orders
this year.

"We should have no diffi-
culty reaching our target,” he
said. Mexico topped the list
with orders worth 929 million
dollars, followed by Iran with
820 million dollars, Thailand
with 395 million, Singapore
275 million. Hong Kong 229
million dollars and Saudi Ara-
bia with 163 million dollars.

"Korean companies have
seen a rapid expansion in the
number of large projects secured
in such fields as m'l] exploration
and oil refining this year. in
tandem with the recovery of the
economy and the ensuring
rising international credibility
of the nation,” a ministry

official was quoted as saying by
the Korea Times.

Tofail asks sugar mill workers

Raise output, or face
liquidation

RAJSHAHI, May 6: Com-
merce and Industries Minister
Tofail Ahmed yesterday asked
the sugar mill workers to raise
production or face liquidation
as the exchequer could not bear
huge losses eve ear, reports
S e

"All mills have to be made
profitable by cutting overhead
expenditure and shedding off
excessive manpower for the
sake of their existence in this
era of free markel economy,”
the minister told the workers.

Addressing a workers' rally
at the Rajshahi Sugar Mills

grﬂund. Tofail urged them to
evole pgreater attention for
making the mills profitable.

“The
present government has created
an environment for industrial-
isationt. by removing the
anomalies.”

Citing examples of high re-
covery rale by sugar mills in
Pakistan and India, Tofail
Ahmed asked the workers to
find ways and means for rais-
ing the recovery rate it their
mills to bring down production
cost.
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Sunflower emerging as
new cash crop

Sunflower growing as one of
the oil seed crops is becoming
gradually popular among the
country's farmers with the
widening demand of edible oil.

The agriculture experts told
BSS that Sunflower farming
areas was less risky because it
could stand adverse weather
conditions and could be sown
and cultivated in winter as well
as in summer.

The B5S' Chapainawabganj
correspondernt, one of the dis-
tricts where cultivation of Sun-
flower has become popular, said
an increasing number of farm-
ers were bringing more and
more acres under sunflower cul-

tivation.

The district agriculture offi-
cer said there are nearly 30
acres where Sunflower is being
cultivated as a cash crop.

He said "Sunflower cultiva-
tion started in the district ten
years back and now its growth
ratc is remarkably high.”

BS5 Madaripur correspon-
dent also reported remarkable
increase in Sunflower cultiva-
tion,

The district agriculture ex-
tension department said be-
cause of the bright prospect of
the crop a large number of
farmers have cultivated it on
about 30 acres of land this year,

BA hostess
strips for
bet

LONDON, May 6: A British
Alrways air hostess set the
pulses of [tallan baggage han-
dlers racing when she stripped
down to her underwear and ran
around a Boeing 737 at Genoa
airport, the press reported here
says AFP,

The allractive 23-year-old
brunette, waiting to recrew an
incoming plane, had bet a col-
league that she would perform a
half-strip il the BA tlight ar-
rived early — which it did.

sShe amazed passengers and
baggage-handlers by wa]king,
down the aircralt steps dresse
only in shoes, knickers; a
Ingse-fitting safely-waistcoat
and the captain’s cap.

The BA air hostess then
sprinted around the length of
the jet "smiling and wiggling"
according ito onlockers.

The captain on the Sunday
flight to Genoa's Christopher
Colombus. airport reportedly
knew of the bet and made every
effort to fly in ahead of sched-
ule, taking advantage ol
favourable wind conditions and
uncongested air traffic space.

An airport official teld The
Diaily Telegraph: "l did nol see
it. Bul there were a lot ol bag-
gapge handlers and customs
pcople here who did, and they
are still talking about it.”

"She was really attractive
and it was apparently quite
something. 1 wish 1 had seen it,
She had a yellow tabard, which
15 the salely vest all personnel
st wear on the runway to be
visible 10 other aircraflt. As far
as we are concerned, she did not
break any rules.”

Charles Jamieson, Managing Director of the Austraiian Trade Commission, along with
Charles Stuart, Australian High Commissioner in Bangladesh, Gerard Lanzarone,
Executive General Manager of Austrade-Middle-East & Indian Ocean Region, and Mike
Moignard, Senior Trade Commissioner of Austrade South-Asia, met Mahbub Jamil, Pres-
ident of the Metropolitan Chamber of Commerce and Industry, Dhaka and C K Hyder,

‘ MCCI Secretary-General, at the Chamber on Thursday.

— MCCI photo

Expats remit
Tk 5.59c¢r in
April

Expatriates Bangladeshis
sent over Tk 4.59 crore in for-
eign currencies through money
orders during the month of
April, said an official handout.
says UNB.

With this, the total remitted
amount of the current fiscal
stands at Tk 65.51 crore.

The money sent by the
Bangladeshis living abroad has
been distributed among the re-

ceivers at different parts of the
country.,

WC Cricket drive
Rangs Electronics
otters price
discounts, gifts

Star Business Report

Rangs Electronics has of-
tered price discounts and at-
tractive gifts for all TV buyers
from the Showrooms of its au-
thorised dealers.

The offer was announced on
the occasion of opening the
World Cup Cricket campaign re-
cently by the Managing Direc-
tor ol the company Akhtar Hus-
sain, says a press release,

The Managing Director reit-
erated the company's pledge to
make SONY RANGS products
and services more easily avail-
able to prospective buyer:.

M Gani. Director, Sabur
Ahmed, General Manager, and
other senior officials ol Rangs
Electronics Limited were pre-
sent on the occasion.

Singer opens
showroom at
Pallabi

oinger Bangladesh Litd
opened its 70th showroom-
cumi-sales centre: at city's Pal-
labi on Wednesday, says a press
release.

Chairman and Managing
Director of the company Mah-
bub Jamil inaugurated the new
showroom, which reflects
Singer's adherence to its com-
mitment.

With the opening of Pallabi
shiop. the number of Singer
showroom-curmn-sales centre
stands at 70, including 16 in the
capital. The opening of the new
shop is also an eflort on part of
the management to bring the
country under its marketing
network. i

Management committee
nmeimbers, executives of market-
ing and marketing services of
Singer were also present on this
pccasion,

Singer products like refrig-
erator, colour television, fan,
iron, rice cooker etc. will be
available al the shop.

DHL to sponsor
World Express
& Mail Confce

DHL Worldwide Express will
sponsor the 10th World Express
and Mail Conlerenice. to be held
al the Palais De Congress in
Brussels between the 17th and
19th of May. says a press re-
lease.

As hosl sponsor, DHL has
been actival¥ involved in the
planning of the conference pro-
gramme. which include ses-

sjions on postal legislation, in-

lernational express network
development, inneovations in
express and mail delivery arou-
nd the world and the impact of
electronics and telecommuni-
cations revolutions on the
distribution industry.

The underlying theme of the
conference is gaining competi-
tive edge through parinerships.

The European Logistics
Manager of Lucent Technolo-
gies will join Patricia Han-
ningan, DHL’s Hi-Tech Industry
Development Manager for Eu-
rope and Africa, to explain how
the two companies have worked
together to create and imple-
ment a lailor-made global lo-
gistics solution for Lucent.

Che Raily Star

USINESS

DHAKA, FRIDAY, MAY 7. 1999

————h

Iinstalment

apan

Refrigerator
(100% CFC Free)

Facility Available =
R s b B

Transfin Trading Ltd.
Tel : B15307-10, Fax : 813062

Cricket campaign recently.
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Akhtar Hussain, Managing Director of Rangs Electronics, opens the company's World Cup

— Rangs Electronics photo
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ICMAB pre-budget discussion proposes

Extend 10pc tax rebate
to industrial ventures

The Institute of Cost and
Management Accountants of
Bangladesh (ICMAB] has pro-
posed a 10 per cent tax rebate
tor industrial undertakings.

"Fresently, both the indus-
irial and trading undertakings
are paying taxes at egual rales.
But considering the need for
rapid industrialisation and ef-
torts required to run an indus-
trial undertaking prolitably. we
feel that some sort of tax incen-
tives would bring a positive re-
sult,” said Muzaffar Ahmed.
ICMAB President, at a discus-
siolr session on the national
budget in rity yesterday.

Cne of the main reasons for
industrial sickness in
Bangladesh is the non-avail-
ability of working capital and
to. overcome financial con-
straints ol the kind ICMAB sug-
gested lloatation of Term Fi-
nance Certiticales (TFC).

“Banking and non-banking
companies having surplus
hunds may also invest in TFCs
instead of providing working
capital lo minimise lending
risks.”

Proposing VAT rate reduc-
tion lrom the existing 15 per
cent to 10 per cent, he added
VAT has dual taxation impact.
This may bring huge amount ol

Star Business Report

revenue even by reducing the
rate provided it is properly ad-
ministered.”

[N order to encourage the ex-
porl-oriented industiries, tax
rebate for them should be raised
from 50 per cent to 75 per cent,
he said.

In view ol the very poor sav-
ings and GDP growth rate in
Bangladesh, tax credit should
be increased fromi 15 per cent to
20 per cent and the upper limit
be raised from 20 per cent to 25
per cent, Ahmed said.

“The pgovernment has im-
posed a 2.5 per cent develop-
ment surcharge on all imports.
1t order to encourage industrial
development. this should be
withdrawn immediately,.”

The major reasons for tax
evasion are higher tax rates and
discretionary power of the In-
come Tax Department, Ahmed
said | "The povernment should
seriously take up lhe matters
and take quick decisions.”

Poinling to the abnormally
low rate of income tax from the
transport sector, the ICMAR
president said that the owners
should be subjected to income
lax on a presumptive basis and
i laxable income equal to 10 per
cenl of the investment value
may be fixed lor taxation pur-

pose from the present flat tax
rate of Tk 2500.

ICMAB called for increasing
the individual tax limit to Tk
84,000 from the present level of
Tk 60,000 per annum.

The introduction of Section
82 vide Finance Act 1998 has
simplified tax collection under
certain income heads.

Ahmned said that in order to
get further benefit from this
simplified procedure. benelits
may be extended for the interest
on savings and lixed deposits,
income from lottery, manpower
export, insuramnce commission
and indenting.

The ICMAB president said
tracle liberalisation has put the
country’'s products in a situa-
tion where there is no alterna-
tive to competing imported
goods. Under SAPTA. mauy
products from neighbouring
courtries are entering the local
markel withoul facing any duty
and or by smuggling.

India and Pakistan have raw
materials and they have an edge
over Bangladesh. "Therelore,
we 511;},%&51 that the government
rationalise the duty structure of
imporied raw materials in or-
der to make the local products
cost-effective. provided these
guarantee quality,” he added.

Md Atiqul Islam,

receives the Best

MART -PREL
- ~ T e

Director of Islam Garments Ltd,
Vendor of the Year Award from

Vanessa Castagna, Senior Vice President of US Wal-
Mart Stores Divigion. P L Shin, Vice President of Pacific
Resources Export Ltd; 18 also seen.
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Honda to build
new plant in
US to expand
production

TOKYQ, May 6: Honda Motor
Co, Ltd, is to build a new plant
in the United States to expand
its auto production in the face
of America’s robust economy, a
reports said today, reports AFP.

The plant will be built in
Birmingham. Alabama, and the
company is expected to make an
official announcement within
this week, the Nihon Keizai
Shimbun said yesterday.

A Honda spokesman would
not confirm the report, how-
ever. "We cannot say anything
at this time,” he said. According
Lo the report, Honda will make

| 3.000-cc sports utility vehicles

at the plant with output target-
ted at 100.000 units a year alter
2001.

The company would hire a
1.200 to 1,800 workforce for the
plant.

BANGLADESH SHIPPING
CORPORATION

INTERNATIONAL FREIGHT TENDER NOTICE
FOR TRANSPORTATION OF CRUDE OIL IJ

OFFERS ARE INVITED FROM VESSEL OWNERS/ AGENTS/
BROKERS FOR TRANSPORTATION OF 100,000 METRIC TONS (5%
MORE OR LESS SUPPLIER'S OPTION) ARABIAN LIGHT CRUDE OIL
FROM RASTANURA, SAUDI ARABIA TO CHITTAGONG UNDER
LIFTING LAYCAN 28 MAY, 1999 ON ACCOUNT OF BANGLADESH

PETROLEUM CORPORATION (BPC). FREIGHT TENDER SCHEDULE
(DETAIL TERMS AND CONDITIONS) MAY BE OBTAINED FROM THE
FOLLOWING ADDRESSES DURING OFFICE HOURS ON OR BEFORE
10 MAY, 19893 ON PAYMENT OF TAKA 200.00 (TAKA TWO

HUNDRED) ONLY.

DHAKA.

‘BSC BHABAN'

2 ACCOUNTS DEPARTMENT
BANGLADESH SHIPPING CORPORATION

1. CHARTERING & TRAMPING DEPARTMENT
BANGLADESH SHIPPING CORPORATION

28/1, TOYENBEE CIRCULAR ROAD '

. MOTIJHEEL COMMERCIAL AREA

(BST) ON

| SALTGOLA ROAD, CHITTAGONG.
FREIGHT TENDER CLOSING 1000 HRS
11 MAY, 1999.
GENERAL MANAGER (CHT AND TRMPG)
BANGLADESH SHIPPING CORPORATION
28/1, TOYENBEE CIRCULAR ROAD
MOTIJHEEL COMMERCIAL AREA
GD-70 _

_ DHAKA |

Will Mexico open up its
economic data vault?

MEXICO CITY, May 5: In the
last phase of haggling for $5.2
billion in IMF cash., Mexico is
keeping Wall Sireet guessing
over whether it will allow the
IMF to publish for the first tirne
its fine-focus assessment of its
economy, says Reuters.

Analysts say Mexico has
made strides in increasing ac-
cess to information since its
shattering peso crash in 1994,
before which it published fig-
ures on central bank reserves,
for example, only once every six
months.

Now Mexico publishes its re-
serve data weekly and has a
stated commitment to increas-
ing the availability of hitherto
guarded information, improv-
ing what economists term the
country s transparency.

Economists say Mexico's re-
lease of the IMF's so-called Ar-
ticle IV consultation, a detailed,
annual examination of a coun-
try’'s economy by a dedicated
IMF team, would be a test of its
real commitment to openness.

“If Mexico would release it, it
would undoubtedly demon-
strate its commitment to trans-
parency,” said Lacey Gallagher,
chief Latin American analyst at

rating agency Standard &
Foor's,

"The majority of the major
Latin American counlries make
it available to people who are
interested,”" said another Wall
Sireet economist, adding that
in: Latin America alone Peru,
Argentina, Urugua{y and
Colombia all did so, if only to
selected financial analysts.

Arturo Porzecanski, [ING
Darings chief economist for the
Americas, said expectations
had been raised by recent praise
for Mexico from the Institute of
International Finance [I1F) and
from the IMF at last week's
meetings in Washington.

‘In Washington, Mexico was
held up as the model of trans-
parency,” he said. "My expecta-
lion js that Mexico will be at the
forefront in keeping us in-
formed of its intentions,
progress and eventually its pro-
gramime with Lhe IME."

Al Lhose meetings, Finance
Minister Jose Angel Gurria told
Reulers Mexico was negotiating
a 85.2 hillion 18-month
standby loan with the IMF,
with the deal likely to be wound
up in June,

Sources al the IMF say there

is a growing trend lor nations to
publish the details of agree-
ments — Lhe so-called letters of
intent plus the accompanying
economic policy memoranda
containing details of recent
economic developments and fu-
ture programmes.

More and more countries are
also publishing the IMF Board's
review of mission f{indings —
the Article IV consultation — in
the form of a Public Informa-
tion Notice. Mexico never has.

"On all important countries
in the emerging market field
there is mounting pressure orn
all sides to make 1hese docu-
ments available.,” one IMF
source said.

Argentina, Brazil, Thailand,
Indonesia and Korea, which
have all struck recent IMF
deals, have all published their
related economic policy memo-
randa on the Internet in recent
months. raising expeclations
Mexico will follow suil.

Peer pressure added to a two-
year push from the IMF to boost
transparency: both within the
Fund and among its member

nalions is also turning the i

screws on foot-draggers.

il
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Tender Notice

UNIVERSITY OF DHAKA: Sealed tenders in Dhaka University form tender
for works are hereby invited from the enlisted contractors (Civil) of Dhaka
University for the undermentioned works and will be received by the undersigned
up to 12 Noon the dates mentioned against each work and opened on the same day
at 12-15 PM in presence of the contractors who may remain present. Contractors
will have to deposit as earnest money a sum of taka as stated below in Demand Draft
or Pay Order from any scheduled bank of Bangladesh. Specification and other

ey |

except on the date fixed for submitting the tender after depositing the cost of tender

|lparlicuiars may be had from the office of the undersigned on all working days

form and schedule as stated below against each work to the Janata Bank, TSC
Branch (Non-refundable) after showing the necessary enlistment papers endorsed
by the undersigned: Contractors should write the name of the work and their firms
name on the envelop clearly.

Sl ]‘ Name of works Estimated | Earnest Price of Time Opening
No | B cost money | tender form | allowed
\ I. Some necessary repairing Tk. Tk. Tk. 45/-  15days 13th May
works of INSEF, DU 70,2504/- 14 10/- 09,
2. Providing steel door shutter, Tk: Tk. Tk.45/-  15days 13th May
window shutter & some 67.,395/- | 345/- HY

DU

GD-374

repairing works of BNCC,

Executive Engineer (1)

University of Dhaka




