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ADB urges its wealthier members

Start talks on replenishing
fast-depleting funds

MANILA, Apr 30: The Asian
Development Bank (ADB) said
today that its role was expand-
ing in the aftermath of the re-
gional financial crisis, and
asked its wealthier members to
quickly begin talks on replen-
ishing fast-depleting funds, re-
ports Reuter.

The economic downturn it-
sell appeared to be abating with
several affected nations begin-
ning to show signs of recovery
but the social impact would
continue into the medium-
term, ADB president Tadao
Chino said.

Chino was opening the 32nd
annual meeting of the Manila-
based multilateral agency.

“The crisis is causing social
turmoil throughout the affected
econoniies in such areas as em-
ployment, human development,
poverty and social capital,”
Chino said.

"While the crisis has high-
lighted the importance of ad-
dressing emerging issues such
as banking and corporate sector
restructuring, the banks' basic
development challenges remain
as significant as ever,

"We will centrality be hard-
pressed to meet the needs of the
region in coming vears."

Both Chino and Philippine
Finance Secretary Edgardo Es-
iritu, the chairman of the
anks' board of governors, ap-
pealed for a quick start to talks
on replenishing the ADB's soft-
loan Asian Development Fund
(ADF}.

ADF loans typically carry a
one per cent annual interest
rate for the first seven years,
rising to 1.5 per cent annually
from eight to 12 years. They are
usually given to the poorest
among the bank's member-na-
tions.

Funding for the ADF is ar-
ranged every four years and in

its current cycle, which runs
until the end of next year, there
is only about $1.2 billion left
from an initial $6.3 billion.
"Even those ADF borrowers
not so directly or immediately
affected by the regional finan-
cial crisis are experiencing its

widespread secondary elfect.”
Chino said.

"Private funds would not be
readily available to meet such
challenges if their allocation
were left to markets alone. [
would like to request your sup-
port for launching negotiations
this year for that next replen-
ishment of the ADF."

Bank officials have said
member-nations, which in-
clude Japan, the United States,
Canada, Australia and Western
European countries, will only
discuss where and when to start
talks on ADF funding during
this weekend's meeting.

However, they added, it takes
about 12 months to get [ull
agreement on a new ADF fund-
ing plan, so the process needs to
get underway soon.

For the ADB, Chino said,
"While the immediate challenge
is to ensure a return to growth,
the longer-term challenge is to
move onto the path of sustain-
able development."

This, he said, would call for
concerted efforts in poverty re-
duction, environmental protec-
tion, economic growth and hu-
man resources development.

Philippine President Joseph
Estrada told the meeting at
least 40 million people in the
region had been pushed into
poverty by the crisis.

"Vigorous efforts should
therelfore be pursued to
strengthen social safety nets
and to promote strategies that
will not only pump-prime the
economy but also generate em-
ployment."

Asian Development Bank (ADB) president Tadao Chino
speaks at the opening session of the ADB annual meeting
yesterday. Chino called on wealthy non-Asian members of
the ADB to support the replenishment of the Asian

Development Fund.
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Russia blasts int'l community
for not giving timely support

UNITED NATIONS, Apr 30:
A day after the International
Monetary Fund reached agree-
ment with Russia on a economic
reform programme, Russia's
economic minister accused the
international community
Thursday of failing to respond
quickly to his country's finan-
cial crisis astounding IMF
Managing Director Michel
Camdessus, says AP,

Russia’s Andrei G Shapo-
valiants made no mention of
Wednesday's agreement in
principle on an economic plan
and $4.5 billion in new IMF
loans to Moscow, complainin
instead that Russia had suffere
badly because of the lending in-
stilution's inaction.

'Russia appears to have been
a larget of discrimination since
it was the only country as far as
we know among the erisis-hit
countries that didn't receive
timely international support,”
he told a joint meeting of the

UN Economic and Social Coun- -

cil and top officials of the IMF
and World Bank.

The Asian economic up-
heaval which spread to Russia
and Brazil revealed "the lack of
an effectively functioning early
warning and prevention system
for financial crises,” the Rus-
sian minister said.

Saying he spoke "with great
friendship” but also "a few
grains of salt," Camdessus told
shapovaliarnts that he listened
to the criticism "with a sense of
— [ donn't know — unreality."

He said he was "surprised”
that the minister didn't men-
tion Wednesday's package to
help Russia fight the conse-
quences of the crisis.

‘I must tell him with a little
bil less humor that | was sur-
prised (to hear) Lhat we have not
been able to warn and to prevent
this crisis,” Camdessus told the
meeting, attended by ministers
and high-level representatives
form over 30 countries.

He recalled personally trav-

eling to Russia "to warn the au-

thorities about the risk
mounting for them." and
putting together a major pack-

age last spring to cope with the
risk. But he said it wasn't sup-
ported by the legislature.

The IMF came under exten-
sive criticism last summer
when it announced a major res-
cue effort for Russian only to
see the programme derailed
within weeks alter Russian au-
thorities gave up an ineffective
effort to defend the value of the
ruble.

The Russian default in Au-
gust 1998 triggered the darkest
days in the 20-month-old cur-
rency crisis that began in

Thailand in July 1997.

Camdessus said his staff had
been teiling him to be prudent
in saying the crisis was over,

But he told the meeting that
the countries worst affected "are
now in the recovery process or
close to it."

The hottest topic during the
meeting was a IMF-World Bank
debt reliefl initiative for poor
countries.

Italy's Treasury Minister
Carlo Aze%lin Ciampi said the
IMF's policy-setting Interim
Committee which he heads had
asked the IMF and World Bank
lo work toward a framework
that provides for deeper relief to
a broader group of countries, in

a way that strengthen the in-
centives for adoption of strong
reform programmes, and fos-
ters the respect of human
rights.”

Camdessus said the commit-
tee also endorsed the estab-
lishment of "a significantly
stronger link," between debt re-
lief granted to the poorest
countries and allocation of the
money to social purposes sueh
as education and health.

World Bank President James
Woltensohn said he was look-
ing forward "to the generosity of
our shareholders” to ensure
that debt relief could be made
available 10 more countries.

Honda to stop building

LOS ANGELES, Apr 30:
Honda will stop building elec-
tric cars, writing them off in
their infancy as expensive, in-
convenient and unpopular
flops, reports AP.

While environmentalists
criticised the move Thursday, it
might be indicative of the auto
industry's drift away from pure
electric cars and toward hy-
brids that use other low-emis-
sion technology such as fuel
cells.

"If we were making money
on the cars it would be a differ-
ent story, but these are not
moneymakers,” American
Honda Motor Co spokesman
Art Garner said Thursday in
Torrance, California. "Given
the current technology, we have
no plans to build them in the [u-
ture.”

Tovota, General Motors,
Ford, DimlerChysler and Nis-
san all say they will continue to
produce batter-powered cars.
but will pursue the developimen!
of other technologies as a pos-
sible alternative.

Many automakers have fo-
cused on Developing hybrid en-

gines that run on fuel cells,
which produce electricity
through the low-emission
chemical reaction of hydrogen
and oxygen.

Environmentalists said
Honda has prematurely aban-
doned the battery technology,
which is designed to help rid car
exhaust from high-population
areas. The Honda cars were in-
troduced in May 1997.

"This project is still takin
baby steps," said Richar
Varenchik, spokesman for Cal-
ilornia Air Resources Board,
"We're very unhappy with this.
[f the technology is not ready
yetl. you don’t get there by stop-
ping. You continue to refine the
product.”

The project is of particular
importance in California,
which at 18 million ears has
Lire nation’s most automobiles.

Pure electric cars satisfy the
state’'s stringent air quality
rules, which mandate that.
starting in 2003, fully 6 per cent
of all new cars sold by top au-
tomakers must be low-emission
vehicles.

California has an additional

electric cars

2003 requirement that 4 per
cent of all new vehicles produce
d ZEro-emissions,

Only electric cars, which
emit no smoke at all, satisfy
thal requirement. )

Hybrid cars, though they
don't meet the 4 per cent re-
quirement, do produce less
ermissions than conventional
cars and might better satisfy
the needs of motorists, said
Christopher Cedergren. and an-
alyst with Nextrend, a market-
ing and research firm in Thou-
sand Oaks, California.

‘Frankly, electric cars were
just not consumer friendly.” he
said. "They were 100 expensive
to buy ... and barely got people
to and from work. People won't
pay to be inconvenienced."”

Few electric vehicles can
travel more than 120 kilome-
ters (75 miles) before needing to
be recharged. A huttery pack
adds hundreds of puunds to a
car and costs thousands of dol-
lars to replace.

In addition, most manufac-
turers only lease the pure elec-
lric cars, a way to regulate new
technology.

China won't show

favouritism to
US in WTO talks

BEIJING, Apr 30: France has
won assurances from China
that it will not show favo-
uritism towards the United
States in talks over its entry to
the World Trade Organisation. a
French minister said today. re-
ports AFP.

France welcomes China's
adherence to the WTO as long as
it is done without any distor-
tion,” said Jean Glavany,
French agriculture and fish-
eries minister,

He told a press meeting dur-
ing his visit to China that he
had won "formal assurances"
on the issue from his Chinese
counterpart Chen Yaobang.

Glavany's visit comes as
China has made important
concessions on opening up its
markets and reducing tariffs in
a bid to finally seal a deal on its
13-year bid to join the global
trading body.

A round of marathon talks
between China and the US
ended Monday without agree-
ment as Beijing opened separate
discussions with the European
Union (EU).

ADB calls for long-term
reforms of Pak economy

ISLAMABAD, Apr 30; The
Asian Development Bank has
called for long-term reforms of
Pakistan's economy, saying
growth has been impeded by
poor governance, sectarian vio-
lence, weak policy implémen-
tation and a lack ol private dy-
namisin, reports Reuters.

The bank, a major lender 1o
Pakistan, also said in its 1999
Asian Development Outlook re-
port released on Monday that
industrial recession and low
levels of private investment
would limit growth to 3.4 per
cent in the fiscal year ending in
June,

The economy grew by 5.4 per
cent in the 1997-98 year.

The bank prescribed long-
term reforms to boost economic
growth, also partially stalled by
economic sanctions slapped on
Islamabad after the country
conducted nuclear tests last
May in response to similar tests
by India.

"Major issues concern Lhe
need lo achieve macro-eco-

nomic sabilisation and pro-
mote exports, increase eco-
nomic elfliciency and ensure
that social protection is avail-
able for the poorest members of
the society,” the bank said.

"Pakistan’'s economic per-
formance has been handi-
capped in recent years largely
by a lack of private sector dy-
lnamism, weak policy imple-
mentation, inefljg:ctive gover-
nance, persistent sectarian vio-
lence and low labour productiv-
ity."” it added.

Violence between militaats

.of the majority Sunni Muslim

groups and minority Shi'ite ac-
tivists in the populous Punjab
province has claimed more
than 50 lives so far this year,
and political, ethnic and sectar-
ian violence killed more than
800 last year in Pakistan's most
important commercial city

Karachi. |
The bank suggested the gov-

rernment work to revitalise

small and mediume-sized enter-

prises and resolve the problems
of the industrial sector to pro-
mote exports. '

Pakistan this year launched
a new scheme to promote small
10 medium-sized enterprises by
setting up a special body to
oversee and ensure loans lor vi-
able projects.

The bank said Pakistan
needed to improve "economic
efficiency” by restructuring its

aner sector and introducing

nancial sector reforms.

The power sector — including
two state-owned utilities, the
Water and Power Development
Authority (WAPDA) and the
Karachi Electric Supply Corp —
has been under financial siress
since 1996, the report said.

"The financial crisis in the
power sector has, in turn, seri-
ously affected the government's
handling of the economy by in-
creasing the fiscal deficit. Con-
sequently financial restructur-
ing of the two utilities is ur-
gently needed," it said.

Protest against privatisation plan

Agitating Thai workers demand
~ dissolution of parliament

BANGKOK, April . 30: Thai
labour leaders on Thursday
demanded the government dis-
solve parliameni ~ver plans to
privatise state firms as thou-
sands of protesting workers
marched on Government House,
says AFP.

Communication Minister
Suthep Thuagsuban met labour
leaders at Government House as
up to 3,000 state cmployees,
waving Thai flags and chanting
slogans against foreign owner-
ship, surrounded the building.

The workers are angry over a
planned privatisation drive

which many
floodgates to forei
and compromise
dependence.
"Today's discussion is just
preliminary talks to listen to
cach other and exchange in-
formation -- we may not reach

comparnies
hailand's in-

any conclusion today,” State.

Enterprise Workers Associa-
tion official Somsak Kosaisook
told AFP during a break in the
talks.

He said workers staunchly
opposed new legislation allow-
ing greater foreign ownership of
Thai companies and privatisa-

fear will open the

tion of state enterﬁriséﬁ such as

niatic:-na! carrier Thai Airways
Ple. '

Workers were concerned
about massive layoffs, rising
prices for services and the loss
of Thailand's economic
sovereignty if the privatisation
plan, backed by the Interna-
tional Monetary Fund (IMF],
goes ahead.

Somsak said they were also
angry.al proposals to use funds
raised from the sell-off to settle
debts of the government's Fi-
nancial Institutions Develop-
ment Fund (FIDF).

The FIDF poured billions of
dollars into debt-ridden banks
and finance firms in 1997-98 in
a misguided attempt to save
companies crippled by the
Asian financial crisis. Most of
the money has been lost,

“This is the big issue which
we cannot accept because the
businessmen created this debt,
not the workers,” Somsak said.

The government has said it
would be%in selling stakes in
public utilities this year under
commmitments made to the IMF
in exchange for a 17.2 billion
dollar rescue package,

Directorate General Defence Purchase

Ministry of Defence

New Airport Road, Tejgaon, Dhaka-1215

Re-Tender Notice

|. Sealed tenders in foreign currency are invited from bonafide manufacturer's/ dealer's/
supplier's/indentor’s (Enlisted Firms and Firms applied for
the following items for Bangladesh Navy.

enlistment in DGDP) for supply of

ISPR/Misc/99/303
DFP-8581-22/4
G-764

hours. The tender can be dropped lat
specified date of opening in the presence of tenderers (if present).

S1 No Name of ltems & Qty Date of Selling Date of Currency | Tender No
From — _To Opening
a. Hydrophone (Under Water 5765
Broadcast)
Qty-01 in No
b. Tachometer Test Bench 5974
Qty-02 Sets
¢. Surface Mounted Component | 09-5-99 27-5-99 30-05-99 Foreign 5975
Rework System
Qty-03 Sets
d. Test Equipments and 5976
Facilities for Setting Up a
Gyro Workshop
Oty -1 Set
2. Tender schedule with detailed specifications/conditions will be available on payment as

per /T selling rate (non-refundable) during office hours between 0800 hours to 1300
est by 1000 hrs and opened at 1005 hours on the

Lt Commander BN
For Director General

EDI weathers
Asian crisis: UN

SINGAPORE, Apr 30: Fo-
reign direct investiment (FDI]) to

‘developing countries in Asia

has weathered the storm of fi-
nancial crisis despite a modest
seven per cent decline last year,
the United Nations said, reports
Reuters.

"Although the region as a
whole experienced a contrac-
tion and a downturn in overall
private capital inflows, FDI
managed to weather the finan-
cial crisis,” the UN said in a re-
port. Foreign companies in-
vested 78 billion dollars into
developing Asia in 1998, com-
pared with 84 billion dollars in
1997, the UN said.

Foreign direct investment
into Asia may decrease further
in 1999, but should remain
above the decade's average, the
report said.

Last year's decline was
mainly due to a sharp drop in
foreign investment to Taiwan
and Indonesia, but regional in-
flows in 1998 were higher than
immediately before the crisis
and much higher than average
annual inflows during the
decade.

Indian SC steps
In to curb
automobile
pollution

NEW DELHI, Apr 30: Con-
cerned over deteriorating air
population in New Delhi — one
of the worst in the world — In-
dia's Supreme Court banned the
sale ol cars that do not confirm
to siringent-emission norms,
Hiewspapers said Friday, reports
AP,

Environmentlalists hailed
the court's decision, delivered
by three justices Monday. Car
manufacturers fretted over the
order requiring them to meet
the stringent EURO-II emission
standard by March.

The justices criticised auto-
mobile manufacturers for not
updating technology for vears.
Until recently, cars and buses
sold in Indfa used technolo
daling back to the 1950s.

New Delhi's estimated 4 mil-
lion cars, buses and mo-
torscooters account for 70 per
cent of the air pollution in the
city, according to government
studies. And most of that has
been blamed on diesel vehicles,
such as buses and taxis.

Government studies have
shown that 20 per cent of the
capital’'s 11 million residents
sulfer Irom respiratory prob-
lems, five times the national
average.

The court allowed the sale
until June of vehicles meeting
EURO-I standards of emission.
It said all manufacturers must
update the technology to meet
EURO-II standards by Mareh.
Both standards specify the
amounti of carbon monoxide,
nitrogen oxide and suspended
particle permissible in auto-
mobile emissions.

sSome, 3,500 cars are sold in
New Delhi every month, the re-
ports quoted lawyers as telling
the court.

For years, environmental-
ists have urged car manufactur-
ers to discuss with the govern-
ment on how to finance new
technology needed to meet
siricter emission control
norms. Few automobile makers
have bothered to do so, reports
said.

"The inertia has been breoken
and a new consciousness
brought in," said Dilip Biswas,
chief of the government's Cen-
tral Pollution Control Board.

Car manufacturers were
dismayed. "We are shocked by
the order. We were hoping to gel
at least two years to implemerit
siricter emission norms,” said
Venu Srinivasan, vice-presi-
dent of the Association of In-
dian Automobile Manulaciur-
Ers.

IMF urges Zambia
to keep interest
rates high

WASHINGTON, Apr 30: The .

International Monetary Fund
yesterday urged Zambia to keep
interest rates high enough to
restore confidence in the
kwacha currency and said weak
banks, slow privatisation and
previous policy setbacks were
reasons for concern, reports
Reuters.

A statement released after a
March 25 review of the Zam-
bian economy  forecast eco-
nomic growth of 4 per cent this
year, reversing last year's 2 per
cent decline. Inflation would
ease to 21.6 per cent. from 24.5
per cent in 1998, "Directors re-
gretted that economic and fi-
nancial policies in 1998 had
been only partially successful
in arresting the deterioration
in economic conditions," the
IMF said.

“nancial crisis over.
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Chinese tourists look at the foreign currency board in Sydney yesterday, the day which

saw the Australia dollar peak at a 12-month high, breaking through the 66 US cent
barrier. The Australian dollar fell slightly to finish lower at 65.82 US cents and the
Australian Stock Market's main indicator, the All Ordinaries index also closed down 3.8

points at 3101.1 points.

—AFP photo

Global crisis not over,
says UNICEF chiet

BOGOTA, Apr 30: The global
financial crisis is not over and
its costs, including a rise in
malnutrition and child labour,
are painfully clear in the devel-
oping world, the head of the
Linited Nations Children's Fund
said yesterday, reports Reuters.

Referring to International
Monetary Fund Managing Di-
rector Michel Camdessus,
UNICEF Executive Director
Carol Bellamy said, "Mr
Camdessus has declared the fi-
Bul the
longer-term huiman implica-
tions of what we believe is a
continuing tfinancial crisis will
continue.”

Bellamy, who spoke to a
gathering of foreign journal-
ists, was in Bogoia for a_bian-
nual meeting to UNICEF repre-

sentatives from across Latin
American and the Caribbean.
Camdessus told reporters on
Sunday in Washington that the
financial crisis that erupted in
Asia in the surmmer of 1997 and
later spread to Russia and Latin
America "seems to be" over,

But Bellamy said there were
still major problems in coun-
tries such as -Indonesia and

.Brazil and that "globalisation”

— A lerm once synionymous
with last-spreading
Economic growth

Now also referred to the
spread of poverty around the
slobe.

"We've seen an increase in
malinutrition and we've seen a
decrease in school attendance,”
said Bellamy,

‘Aslian currencies
close mixed

SINGAPORE, Apr 30: Asian
currencies moved .sideways
against the US dollar today in
the absence of major trading
incentives, with the markets
awaiting developments from
Japanese Prime Minister Keizo
Obuchi's US trip. dealers said,
reports AFP,

Although markets in Tokyo
reopened following Thursday's
holiday, the imminent onset of
the so-called Golden Week holi-
day which lasts from Saturday
until May 6, kept players on the
sidelines, they said.

Asian currencies which
ained against the US dollar
rom the previous day's close
were the Indonesian rupiah.

which ended at 8,220 from
8,450 and the Thai baht at 37.20
from 37.45.

Marginally higher were the
Philippine peso at 37.989 from
38.02, and the Taiwan dollar at
32.388 from 32.689.

s

Obuchi defends his plan
to energise economy

LOS ANGELES, Apr 30:

Japanese Prime Minister Keizo
Obuchi defended his plan to en-
ergise Japan's stagnant econ-
omy and said stronger US-
Japanese military cooperation
was vital to Asia's future, re-
ports AP.
" Obuchi, who arrived Thurs-
day in the United States for a
six-day tour, told an audience of
about 1,000 political and busi-
ness leaders that his efforts to
stimulate the Japanese econ-
omy were beginning to pay off.

'l have boldly implemented
every kind of measure aimed at
achieving Japan's economic re-
covery," said Obuchi, who was
elected in July. "... I am deter-
mined to ensure a successful
revitalisation of the Japanese
economy through overcoming
with unwavering resolve any
obstacles."

Obuchi's visit will culminate

Monday in Washington in a
meeting with President Bill
Clinton. Events in Los Angeles
and later in Chicago are de-
signed to l::n'in;:iK exposure to a
leader little known in the
United States.

Obuchi expects his talk with
Clinton to focus on his eco-
nomic plan and the military
alliance.

"We would like to make a
iresh start in terms of the US-
Japan bilateral treaty,” he said.
He noted that the lower house of
Japan's parliament this week
approved legislation designed
lo increase military coopera-
tion with United States.

Obuchi's hand has been
strengthened by recent political
victories at home, including
lawmakers' approval last
month of Obuchi's record eco-
nomic stimulus plan.

Journalists were not allowed

. site

to accompany Obuchi on the
museum tour, which included
exhibits chronicling more than
100 years of Japanese-Ameri-
can history in California.
Among those is an exhibit dis-
playing the uniforms and other
artifacts of Japanese-American
soldiers who served while their
families were in camps.
The barracks buildin
brought to the museum
in Wyoming
Obuchi did not mention the
barracks speciﬁcall]}; in re-
marks to reporters, but said,
"We can see the hardships of the
Japanese-American people
with this museum."”
- While standing in front of
the barracks. Obuchi told by-
standers, "Things like this
should never happen again,”
said Henry Yasuda, a Japanese-
American who acted as Obuchi's
translator during the visit.
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