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ROK government downplays risk

Unions warn of fresh strikes

SEOUL, April 29 : A militant
South Korean union on Thurs-
day warned the government of a
fresh wave of strikes next
month if it fails to halt job cuts
caused by economic restructur-

ing. says AFP.
Labor Minister Lee Ki-Ho,
however, downplayed the

threat. Recent stoppages had
not gained public support and
striking workers in several key
firms had returned to work. he
said.

The Korean Metal Workers'
Federation said unions at 116
businesses had notified the gov-
ernment of their plans to stage
strikes on May 12, because the
management had refused to ad-
dress lingering labour disputes.

"Unions at 116 businesses
have applied all at the same

time," federation leader Moon
Sung-Hyun told reporters.

"Following this, the busi-
nesses will hold separate votes
on the 3rd (of May) over indus-
trial action, and on the 12th (we
will) launch a fully fledged
strike," he said.

The metal union. which be-
longs to the hardline Korean
Confederation of Trade Unions
(KCTU), said unions at eight dif-
ferent companies including
Daewoo Motor Co. and Hyundai
Precision were currently stag-
ing wildcat strikes against ris-
ing layolls,

But the labour minister told
reporters that recent strikes
had "turned out to be much
weaker than intended."

"The same will prove to be
true with the upcoming May

Day rallies and the mid-May
strikes by some elements of the
labour circle,” Lee said.

He admitted that the "labour
tension has subsided but it is
not totally over.,"

Labour unrest has petered out
since thousands of Seoul sub-
way union workers returned to
work on Monday after an eight-
day stoppage and the union at
state-run Korea Telecom called
off a planned strike.

Shipyard workers at Daewoo
Heavy Industries Co.. who
launched an indefinite strike
last Tuesday, went back to work
on Wednesday after reaching a
deal with management over job
security.

Lee acknowledged workers'
fears of losing their jobs.

"However. now that unem-

loyment is dropping and
abour relations are stabilising,
the general trend is moving to-
wards a phase of stable indus-.
trial relations,” he said.

He added that while past
labour unrest might have de-
terred foreign investors. "the
growth in the quality of Korea's
workiorce is expected to boost
foreign investment from this
point on.”

But despite the government's
upbeat tone, the militant KCTU
has refused to accept defeat and
is threatening to hold mass ral-
lies throughout the country on
May 1, Labour Day. |

"This is not over. This is re-
ally only the beginning for our

May struggle,” a KCTU official
said.
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' Donors disagree on wider debt

-Che Baily Star 19

reliet for poorest nations

WASHINGTON, Apr 29;
Donor countries di eed here
Wednesday on whether more
funds should be made available
for wider and faster debt relief
for the world's poorest nations,
reports AFP,

‘We are alarmed by the ever-

wing need for new resources"

or the Highly Indebted Poor
Countries [HIPC) initiative,
Russian Deputy prime minister
Yuri Masluﬂn\r told the devel-
opment committee of the World
Bank and International Mone-
tary Fund.

Donor countries agreed in
1996 on a debt reduction pro-

gramme, the HIPC . initiative, .

aimed at substantially reducin
the debt burden of around 20 o

the world's poorest countries by
1998.

But the tJ:Jn::ngr::ul'l.'n't»za: has been
criticised for providing too lit-
tle, too late, since almost three

ears later only two countries
ave actually received any
money.

Major industrial countries
are now calling for the initia-
tive to be s ed up and ex-
tended to all 40 HIPC countries,
raising the question of how
such help can be funded.

Maslukov noted Wednesday
that because of the sharp fall in
commodity prices in the past
two years, the cost of the origi-
nal plan has already gone u
30 per cent to some 12.5 billion
dollars.

The World Bank, which is
€xpecting to put about two bil-
lion dollars, or 10 per cent of its
capital, into the current pro-

amme, would have to find 4.5

illion if the debt relief were ex-
tended to cover the 214 billion
dollars in debt of all 41 HIPC
courntries,

Maslukov said that instead
of Mdﬂning the initiative it
would be a "far better solution”
to concentrate on "a smaller
number of countries that have
demonstrated their commit-
ment” to poverty reduction.

This would "give us greater
confidence that the resources
are not wasted." he said.

But representatives from in-
dustrialised countries includ-

ing Canada and Switzerland
told the development commit-
tee, which seeks to promote
flows of funds from the devel-
oped to the developing world,
that more and faster debt relief
was vital to alleviate poverty.

"In finding a solution” to the
HIPC funding problem, "we are
committed to safeguarding the
financial integrity of all credi-
tor institutions involved,”
German Development Minister
Heidemarie Wieczorek-Zeui

told the development commit-
tee Wednesday.

This suggested that even if
Germany were willing to ap-
prove gold sales, it would gﬂ
only for a very limited amount.

Eastern European

states approve oil

ban on Belgrade

BRUSSELS, April 29 : East-
ern European countries seeking
membership in the European
Union as well as Cyprus, Nor-
way. Iceland and Switzerland
have vowed to apply an oil em-
bargo against Belgrade, the EU
said Thursday, reports AFP.

The countries endorsed the
ban on supplying or selling oil
to the Federal Republic of Yu-
goslavia and vowed to ensure
their domestic policies are in
keeping with it, the German EU
presidency said in a statement.

The eastern European coun-
tries agreeing to the ban are
Bulgaria, the Czech Republic,
Estonia, Hungary, Lithuania,
Latvia, Romania, Slovakia,
Poland and Slovenia.

All ten are candidates for
membership of the European
Union. :

The 15-member EU decided
Friday to impose a wide-rang-
ing ban on oil sales to Yu-
goslavia.

It asked candidate members
including Cyprus, whose Greek
population has expressed
strong support for their fellow

Orthodox Serbs. to respect the
ban.

India to renew
efforts to sell
tea to Pakistan

NEW DELHI, April 29 : India
will renew efforts to sell its tea
to Pakistan, officials said here
on Thursday, reports AFP.

Tea Board Chairman 5.5.
Ahuja will soon visit Islam-
abad to renew talks with his
Lopnterparts in Pakistan “in
view of improved relations be-
tween the two nations," a com-
merce ministry officials told
reporters here.

India's tea exports to Pak-
istan, which stood at five mil-
lion kilograms (11 million
pounds) in 1997, collapsed the
following year as rival nuclear
tests in May fuelled new ten-
sions between the two coun-
tries,

Pakistan is one of the world's
largest tea-drinking nations,
with consumption touching 150
million kilograms (330 million
pounds} annually.

Currently, Pakistan imports
40 percent of its tea from Kenya

and Sri Lanka.
The Indian tea industry,

which mainly exports to Russia,
has set a production target of
920 million kilograms (two
billion pounds) this fiscal year
to March 2000.
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An elderly Chinese woman walks down a Shanghai street past a billboard advertisement
featuring a Western woman wearing a bra yesterday. Shanghai, the financial capital of
China, is also becoming the country's cultural centre as East meets West on almost every
street corner, whether in advertisement, restaurants, galleries, dance clubs or shopping

~ —AFP photo

Asian stock markets close mixed

HONG KONG, April 29 : Asian
stock markets turned in a*
mixed performance Thursda
despite another record-hig
overnight close on Wall Street,
where the Dow Jones index
edged towards the 11,000-point
level, reports AFP.

The pace of foreign fund in-
flows has moderated in the past
three days amid warnings that
regional markets had become
over-priced after posung spec-
tacular gains in recent weeks,

With Tokyo closed for a holi-
day Thursday, Seoul, one of the
chief beneficiaries of the lig-
uidity flows, posted the biggest
loss with a 4.7-percent decline

as investors fretted over reports

that the government may move
in to slow the rise.

Singapore and Manila each
fell 1.0 percent, and Australian
shares closed down 0.6 percent
as the latest inflation data
scotched any hopes of an early
interest-rate cut. Taipei tum-
bled 2.8 nt.

But Kuala Lumpur rose 1.1
percent, Jakarta gained 2.0 per-
cent and Bangkok advanced 2.2
percent.

The Dow Jones Industrial
Average hit a new record high
Wednesday, rising 14.60 points
at 10.845,45 points.

In Hong Kong, share prices
rose 0.3 percent on future-led
buying, reversing early losses
that had taken the market
barometer below the psycholog-
ical 13,000-point level, dealers
said.

"The major futures players
kept the index higher as there is
not much selling pressure," said
Alex Tang, research director at
Core Pacific-Yamaichi Securi-
ties.

"There are no signs that for-
eign funds are retreating and
the market could still go
higher,” he said.

The key Hang Seng gained

"46.31 points to close at
13.179.70, alter losing 1.7 per-

cent in the previous day's trade,

TORYOQ: Closed for a holiday,
SINGAPORE: Singapore
share prices closed 1.0 percent
lower as profit-taking ensued,
although late bargain-hunting
helped the index close off its

lows.
"There was some late bargain

“hunting that saw prices recover

from their lows but market
sentiment is likely to continue
to be weak as we near the week-
end. Also the market has run up
too fast." said a dealing director
with a local brokerage.

Dealers said comments by
Prime Minister Goh Chok Tong
that East Asia could take up to
10 years to fully recover from
the economic crisis also
weighed in on sentiment.

The Straits Times Index fell
18.67 points to 1,818.49, off a
low of 1,781.05. The broader
All-Singapore Index fell 4.51
points to 493,79,

KUALA LUMPUR: Malaysia's
key share index ended 1.1 per-
cent higher due to Iresh buying
‘aclivity amid bouts of profit-

lakiiﬁg.

"The trade surplus for March
boosted sentiment,” an institu-
tional dealer with a loeal bro-
kerage said.

Malaysia's tfrade surplus
soared 63 percent in March
year-on-year due to a modest
rise in exports and falling im-
ports,

The Kuala Lumpur Stock Ex-
change composite index rose
7.09 points to finish at 668.72
while the lesser second board
index gained 0.95 points, or 0.6
percent, at 149.49,

SYDNEY: Australian share
prices slumped 0.6 percent as a
rally in resource stocks failed
to outweigh the hangover from
inflation news boding badly for
a future rate cut, brokers said.

The Australian Stock Ex-
change's benchmark All Ordi-
naries index closed down 17.8
points to 3,104.9 as major in-
dustrials also came under pres-
sure from investors looking to
cash in on recent gains.

"The Australian sharemar-
ket has seen another bout of
profit-taking with most larger
shares moving lower,” said
Morgan Stockbroking's Simon
Reed.

Elsewhere in the region:

BANGKOK: Thai shares rose
2.2 percent at the close as for-
eign investors picked up bank

stocks following a successful
rights issue, dealers said.

Analysts said buying in the
banking sector Iiftf.-ti’1 the mar-
ket after Siam Commercial
Bank Ple. announced it had
successfully glac:ﬂd new shares
worth 32.5 billion baht (867
million dollars) with institu-
tional investors.

'Investors returned to buy
heavily in the afternoon ses-
sion after they had sold follow-
ing recent gains," a local ana-
lyst said.

"They are confident that the
economic situation and the fi-
nancial sector will improve by
the end of the year,"

The Stock Exchange of Thai-
land (SET) composite index
gained 9.27 points to 432.49
while the SET 50 seleted index
finished 0.75 points higher at
32.64,

-~ JAKARTA: Indonesian share
prices closed 2.0 percent higher,
extending the previous day's

ains on an inflow of foreign
unds, dealers said.

"Any good broker will tell
fuu it's just liquidity, liquidity,
iquidity,” one sales representa-
tive with a regional brokerage
said, adding broad market sen-
timent was strong, fuelled by
the inllow of foreign funds.

Fund managers are being
forced to keep pouring money
into the main stocks to track
the index and maintain their
weightings as overall market
capitalisation increases, he
added.

The Jakarta Stock Exchange
composite index closed up 9.646
points at 490.990. :

MANILA: Philippine share
prices closed one percent lower
as investors took profits on ear-
lier gains, brokers said.

"The market is in a phase of a
much needed correction we
have long been waiting for,"
said Mayenne Katimbang of
Magnum International Securi-
ties.

"There was profit taking,
which is also good for those
who have been left out,” by the
earlier run, she added.

The Philippine Stock Ex-
change composite index fell

26.50 points to close at

2.433.49.
SEOUL: South Korean share

prices plunged 4.7 percent as

investors rected negatively to
reports that the government
might move in to slow down the
pace of market gains, dealers
said.

“The possible government
intervention was the largest
factor,” Dongwon Securities
analyst Kim Dae-Choong said.

"On the other hand, the mar-
ket has run up too steeply re-
cently without a break, with the
broader market up 35 percent
since the beginning of the year.”

. The Korea Stock Exchange
index closed the session down
37 .42 points at 752.61. It was
the largest fall this year.

TAIPEI: Taiwan share prices
lunged 2.8 percent as a sell-off
Ey foreign investors in the pre-
vious session prompted nervous
investors to bail out, dealers
said.
The Taiwan Stock Exchange
weighted price index fell 206.99
points to 7.289.62.

"5Strong selling by foreign in-
vestors yesterday prompted a
panicky sell-off," said And
Wei, manager of MasterLin
Securities.

Foreign investors turned net
sellers Wednesday, for the first
time since early last month.
They have been market leaders
since early this year, pumping
in billions of dollars.

SHANGHAI: Shanghai's B
shares closed down 0.3 percent
with sentiment dented by weak
corporate results, analysts said.

The Shanghai Stock Ex-
change's B-share index, which
tracks shares nominally re-
served for foreigners, inched
0.09 points lower to 26.60. The
A-share index of locally traded
stocks ended up 27.22 points, or
2.3 percent, to 1,187.94.

"B shares moved in a narrow
range and came under pressure
from slack profit picture of
listed companies,” a Shenyin
ancé Wanguo Securities analyst
said.

'IMF, Russia reach accord
On economic programme'

WASHINGTON, Apr 29: The
International Monetary Fund
and Russian officials have
reached an agreement that will
provide Moscow with a finan-
cial rescue package, IMF man-

aging director Michel
Camdessus said Wednesday, re-
ports AFP.

'l am pleased that we have
agreed with the Russian author-
ities on an economic pro-
gramme for Russia," Camdessus
said in a statement.

The director said he hoped to
recommend the new stand-by
arrangement after settling "a
few technical elements."

Officials on both sides hope
the rescue package will help
Russia avoid a disastrous de-
fault on billions of dollars in
foreign obligations.

"The programme includes
many measures in the fiscal,
banking and structural areas
that the authorities have under-
taken to implement. including
through enacting the necessary
legislation, as quickly as pos-
sible," Camdessus said.

As soon as those measures
are implemented, the executive
board will be asked to release
4.47 billion dollars over 18

months. Some 2.98 billion dol-
lars of that sum will be released
over the first 12 months, he
said.

In a statement issued Tues-
db? after its session here, the
IMF interim committee con-
cluded that "in Russia, eco-
nomic activity has been recov-
ering from the low point in
September... but the fiscal and
debt imbalances remain unsus-
tainable.”

‘Vigorous action is needed to
tackle the root causes of the cri-
sis," which it identified as "per-
sistent fiscal imbalances, struc-
tural rigidities and financial
sector weaknesses," it said.

But the committee did not
that Russian inflation slowed
to 2.8 per cent in March, when
industrial output stopped con-
tracting and showed signs of
growth.

The IMF arrangement
means other creditors may re-
structure their debt with
Moscow.

The IMF stamp of apgruval
decided if Soviet-era obliga-
tions and other Russian debts
can be put off until the nation is
solvent,

BP, Statoil, ONGC sign

$1.5b Vietnam deals

HANOI, April 29 : US-British
petroleum group BP Amoco.
Norway's Statoil and state-
owned Indian oil firm Qil and
Natural Gas Corp. on Thursday
signed deals with Vietnam to-
gether worth a potential 1.5 bil-
lion dollars, says AFP.

The three memorandums of
understanding cover the ex-
ploitation of natural gas and
condensate from the offshore
Nam Con Son basin, a 400-
Kilometre (250-mile) pipeline
and a power plant, officials
said.

BP Amoco's Vietnam general
director Steve Walker described
the commercial deals as "a ma-
jor milestone” and added he

oped to conclude all support-
ing contracts by the end of the
year.

Thursday's signing was ex-
pected to give foreign investor
confidence in Vietnam a much-
needed boost, observers said,
noting that negotiations had
dragged on for more than four
years on the projects.

A consortium of BP Amoco,
Statoil and the Oil and Natural
Gas Corp. of India signed one
memorandum of understanding
with PetroVietnam for gas ex-
ploitation.

BP Amoco and Statoil inked
a second accord with PetroViet-
nam to build the pipeline.

The ments would cover
the price and volume delivery
schedule, two crucial elements
in the project. Precise commer-
cial terms of the accords were
not disclosed.

A third agreement between
the foreign partners and the
government will covered guar-
antees of currency conversion,
as well as legal and tax terms.

Although the accords signed
Thursday are not legally bind-
ing, "they indicate all major is-
sues have been resolved and
that a lot of things will dovetail
afterwards,” said ONGC manag-

Serial No-01/99,
Dt 13 Apr '99

No-ISPR(AIr)/99/23
DFP-8580-22/4
1G-743

Bangladesh Air Force
7 No 201 Maintenance Unit, BAF

'NOTICE FOR APPOINTMENT OF
GOVERNMENT CONTRACTOR

Sealed tenders in printed pad are hereby invited from the
intending firms for appointment of government contractor for
two years (FY-1999-2000 and 2000-2001) for making
different kinds of caps, badges ranks and other articles for the
use of officers and airmen of Bangladesh Air Force. Schedule
will be supplied from this unit free of cost within the 7
(seven) days of publication of this notice in the newspaper
and tender addressed to the Commanding Officer No 201 MU,
BAF, Kurmitola, Dhaka Cantonment, Dhaka-1206 will have
to be submitted in the tender box kept in the Unit guard
room within 15 (fifteen) days.

Tender will be opened on the same day at 1200 hours in
presence of the tenderers (if any) present. Three copies each of
government contractors licence, income tax clearance (up to
June 99) certificate, bank solvency certificate with 05 (five)
years experience certificate duly attested will have to be
submitted along with the tender.

The authority reserves the right to accept/reject any tender
without assigning any reason thereof. .
201MU/1852/1/LP/V-6/E-TA

ing director Atul Chandra.

The gas extraction will be
covered by a production sharin
contract with ONGC taking 4
percent, the BP Amoco:-Statoil
alliance 40 percent and Petro-
Vietnam- 156 percent.

BP Amoco and Statoil would
build the pipeline under a busi-
ness cooperation contract, and
the power plvlant would be based
on a build-operate-transfer
structure with a 30 year life.

Walker said negotiations
were 90 percent complete on the
700 megawatt Phu My 3 gas
turbine power station southeast
of Ho Chi Minh City.

BP will hold a 52 percent
stake, and Statoil 36 percent in
the power plant, with Mitsui
and Co. and Tomen Corp. tak-
ing a combined 12 percent.

Marks and Spencer
pulling out

of Canada

TORONTO, Apr 29: The
British-based retail chain
Marks-and-Spencer announced
Wednesday it is closing its 38
Canadian stores this year after
mounting losses, says AP.

The global retailer — fondly
known in Britain as Marks and
Sparks — has bee;u in Canada
since 1973, origi y operating
under the Marks and é;:-nctr
D'Allaird's and Peoples ban-
ners. The Peoples and D'Al-
laird's chains were sold in 1992
and 1996.

Marks-and-Spencer Canada
Inc. will close groups of its
Canadian stores during the
year, but other timing details of
the shutdown have not been de-
cided.

David Stewart, president
and chief executive of the Cana-
dian subsidiary, said the deci-
sion to pull out of Canada was
made by the parent company's
board near the start of the year,

Wing Commander
Officer Commanding
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