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Deal signed
Dutch aid to

Bangladesh

will continue

Bangladesh and the Nether-
lands signed a document here
yesterday to pave the way for a
new joint development coopera-
tion programme in the coming
years, reports UNB,

Dutch Ambassador Dick CB
den Haas and Joint Secretary of
the Economic Relations Divi-
sion Abu Saleh signed the doc-
ument on behall of their re-
spective sides.

The document signals two
major policy changes in the
Netherlands-Bangladesh devel-
opment cooperation, said a
press release of the Netherlands
Embassy here.

Eveline Herfkens, the new
Minister for Development Co-
operation of the Netherlands,
has decided with the support of
Dutch Parliament to reduce the
number of countries received
Dutch aid.

Bangladesh, however, is
among the 19 developing coun-
tries that will continue to re-
ceive the financial aid from the
Netherlands,

The document reinforces the
choice of development concen-
tration sectors that will con-
tinue to receive assistance from
the Netherlands such as inte-
grated water-arrangement, ba-
sic health and education in
Bangladesh.

The approach of develop-
ment cooperation, however,
will change significantly in
close dialogue with the govern-
ment of Bangladesh, the financ-
ing of single projects will be re-
placed by a sector-wide ap-
proach, the release said.

JS body reviews
report on sugar,
salt marketing

The parliamentary standing
commitiee on Commerce Min-
istry at a meeting yesterday re-
viewed the report of an inter-
ministerial meeting on the
marketing of sugar and salt im-
ported by TCB, reports UNB.

The meeting, chaired by
comimitiee chairman Raziuddin
Ahmed Razu, also discussed the
activities of the sub-committee
formed earlier for developing
the tea estates under the Min-
istry.

Committee members Com-
merce and Industries Minister
Tofail Ahmed, Meer Sakawat
Ali. Muhibur Rahman, Master
Mojibur Rahman, Biren
Shikder, Akhter Hamid Sid-
diqui and Sarwar Jamal Nizam
attended the meeting,

2-day workshop
on product
development
held 1n city

A two-day workshop on
’roduct Development' organ-
ised by ECOTA Forum, an event
of ECOTA BEMAP (Bangladesh
Export Marketing Assistance
Programme) project, was held
at WVA auditorium Monday.

Designers, artisans and
managers from NGOs and SMEs
participated in the workshop,
Says a press release.

The workshop was inaugu-
rated by MD Nurul Islam, Direc-
tor of ECOTA Forum, while the
sessions were presided over by
Susan Thrower of Interna-
tional Design Consultant,
Louise Kempton of Marketing
advisor of TradeCraft Ex-
change, and Kudsia Mahmud
[rom Local Design Consultant,
It was coordinated by Tareque
Abdullah Khan, Programme
Manager of the Forum.

The Director of the NGO Bu-
reau Allairs SM Zafar Ullah
distributed the certificates
among the participants. Kajol
Islam, Assignient Officer, was
also present on (he occasion.

Seminar on WTO
held at NSU

Dr Joseph Pelzman, Pr. »s-
sor of Economics, George Wasii-
ington University, presented a
paper on 'The Dispute Resolu-
tion Process in the new WTO
(World Trade Organisation)' at
the North South University
(NSU) Tuesday.

Professor Hafiz GA Siddiqi,
Pro Vice Chancellor of NSU,
presided over the seminar and
emphasised the importance of
topic, especially for export-ori-
ented Bangladesh industries
such as garments, says a press
gtatemem issued in city yester-

ay.

According to WTO timetable,
all favourable status that
Bangladeshi exports enjoy will
coine to an end and our products
will have to survive in the open
market competition with simi-
lar products from other coun-
tries. The main thrust of WTO
dispute resolution process is to
ensure that no country enjoys
undue non-competitive advan-
tage.

Dr, Pelzman described the
dispute resolution mechanism
initiated by WTO and how even
less developed countries like
Bangladesh may redress gen-
uine and legitimate concerns
against powerful or advanced
countries.

He mentioned the cases of
dispute between Kodak {USA)
and Fuji Films Japan and the
banana dispute between Europe
and the USA. Both WTO deci-
s s went in favour of the US.
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of target

The country's exports per-
formed negatively in the first
eight months of current fiscal,
with the earniugs falling more
than 10 per cent short of the
Larget,

The export, however, was up
by nearly one per cent than that
ot the corresponding period of
the last fiscal.

ainst the target of USS
3.75 billion for the July-Febru-

ary time, the actual exports fig-

ured USS 3.36 billion.

“The performance in Febru-
ary was very poor as there were
some 15 workless days includ-
ing six for hartals,” said an of-
ficial of Export Promotion Bu-
reau (EPB]).

Exports fetched only $382
million during the month
against the average monthly
target of 469 million dollars.

In taka terms, export earn-
ings during the July-February
period of this fiscal year were
Tk 16 billion, which is 8.76 per
cent less than the target but 7.59
per cent more than that of the
corresponding period of the
previous fiscal year,

Meanwhile, the government
has scaled down the export tar-
get by USS 170 million to $5.63

billion for the current fiscal.
The commerce ministry re-
alised that it was ‘difficult’ (c
achieve the previously set mark

of $5.8 billion as exports suf-

fered a major selback durin
the August-November perio
last year due to floods.

Primary commodity exports
slumped in both the volume and
value terms by 10.48 and 8.38
per cent respectively during the
period .Industrial exports
marked a slight fall in value
while it registered a 3.32 per
cent increase in volume.

The country's exports faced a
sutback due to prolonged floods
last year, coupled with fall of
prices in the international
market, said an EPB official
said.

He said sagging Asian
economies and frequent cur-
rency devaluation slowed the
demand and caused oversupply
of some products, giving rise to
tough competition among coun-
tries exporting similar products
like garments and shrimps. -

“We still believe the exports
would reach close to the target
as garment sector, the biggesi
export earner, has got substan-
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tial arders in hand.” said an-
olther otficial of EPE,

Despite the severe 1998
Hloods, rveadymade garment
[RWIG) sector posted a better per-
lormance in the July-February

period, surpassing the figure of

Lthe same period last year.

It fetched US $1914 million
from July Lo February, up [rom
the targeted 1837 million.

A total of 2.76 billion 1|J5
dollars are expected from the
sector n the 1998-99 fiscal year
which accounts for 49 per cent
of the ycar's total projected ex-
port earnings.

Some 233 million dollars
were expected [rom frozen
foods, mainly shrimps, in July-
February period while a paltry
186 million dollar came from
the sector, recording a 20 per
cernt fall,

Tea had a good market dur-
ing the period fetching 33 mil-
lion dollars, 18 per cent up the
target.

Performance ol raw jute ex-
port was hopelessly poor during
the first eight months of the
current fiscal, trailing behind
the target by 43 per cent.
Against the target of 88 million
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' Export gains fall 10pc short
in eight months

By Monjur Mahmud

dollars, raw [’utf: has eained
only 40 million dollars il

February, j

Jute goods and hides als
demonstrated lacklusire rade, |
talling short of target by .5 per |
cent and 23 per cent respoc
Lively.

Some 176 million d~tars
came from jute 5{10{115 10 T
February period agaiust |
target of 208 million, whil-
hides fetched only 105 millio:
against the target of 150 mil-
lion dollars.

Knitwear worth $626 il
lion was exported against the
target of S785 million during
the period, which is 20 per cent
lower than the target. However,
this was 11 per cent higher than
the corresponding period of the
last fiscal year,

The United States was the
top importer of Bangladeshi
products and imported goods
worth §1200 million during

R BT T e e e L 04

— L e ———

i thiose

- thicre was o legal bar restricting

July to February of this fiscal.

This accounts for 36 per cent of

the country's total
earnings.

export

Chemical fertilisers worth

$35 million was exported dur-

ing the period against the target

of S65 million.
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Suspension likely to be withdrawn soon

Mystery shrouds excess
JH Chemical shares

nemnieal Lid, the lone

o abe e

vois now facing a trad-

i saeensjion on both Lhe
arch cuciinges. The suspen-
stk cante after the DSE had

eesthed an excess of 32,000
s which were not supposed
ter Lo aate thie market.
Aopress slatement issued by
the 11510 on April 13 this year
“aid that the ec.cess
shares could not have been
st lhe spoisors since

B 3 o 1 e

therny trom disposing off the
shiares in three years to mid-
UOOHL.

Ht yet there were 32,000 ex-
cuss shiares, raising widespread
apprehension among the bro-
kers that these could be fake.

. But when two of the com-
pany officials came lo visit DSIZ
after the bourse had slapped the
trading suspension, they were
shown two different scrips,
which was recenlly verified -- a
share certificate bearing the
number 6715 and an allotment
letter with the number 2741.

On being shown, the officials

said that both of the scrips were

real ones. This led to the con-

sics ol producing industry

B}' M Ehamsur Rahman

clusion that thic company w
endaged in a serious Irandolers
a1l sinee the stiare certilicoate
was lseued in lieo of the allot-
meut lctter and the allotment
letter was not supnosed to be on
the market.

A probe into the affair re-
vealed that the company had
recently reshulfled itls man-
agement with four new direc-
tors replacing the old ones. One
of the old directors, however,
continued in his post. A deed
was signed in this regard be-
tween the two parties on March
2, 1999.

As there was a legal bar con-
stricting the old directors from
selling their shares, the partics
decided 10 deposit the sponsors’
stakes with o custodian uritil
the barrier was oll.

The new arrangement also
required approval of the Regis-
trar of Joint Stock Companies
and Firms and this nod was
givent o April 12 this month.

The trading suspension of
the company’s shares came at a
time when it was readying to in-
form the Securities and Ex-
change Commission (SEC) and
the two bourses. The suspension

HANOI (Vietnam): People walk their motorcycles throu

i
e S

gh rows of other motorcycles at a p
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Hanoi Wednes-

day. Vietnam is changing from the age of bicycles to that of motorcycles thanks to the economic growth achieved since
the country switched to a market economy.

—- AFP photo
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Il APEC confce on Y2K
bug starts today

SINGAPORE, Apr 21: As ex-
perts from the Asia-Pacific re-
gion prepared to discuss the
millennium bug at a two-day
forum, they said the conference,
which starts Thursday, will is-
sue no judgemmnt on the re-
gioie = readiness tor Year 2000,
FEpeiel s Al -

Inistead, ithe experts said,
they will relv on the region's
solidarity to identify critical
pointts that inight break down
and stirt 2 "domino effect" of
farlures among the 21 members
of the Asia-Pacific Economic
Cooperation group.

“We are focusing on inter-de-
pendencies in key sectors" of
tlransporiation, energ
telecomnmuiications, finanﬂ%i
services and customs; Timothy
Hannah, exccutive director of
the APEC Secretariat, told
jouriialists Wednesday,

Eelween 100 and 150 offi-
cials and Y2K experts from
APEC will discuss how to pre-
pare for the millennium bug.

The gliteh, i offshoot of old
programmming that doesn't dis-
tinguish between the vears 1900
and 2000, could itse eatas-
rophic cotnputer shutdowns ci
January 1

“US redoubles efforts to keep up global
financial reform momentum

WASHINGTON, Apr 21:
Amid signs the world's worst
economic crisis in half a cen-
tury may finally be easing, the
US administration yesterday
redoubled its efforts to keep up
the momentum for revamping
the global finance system, re-
poris Reuter.

But just days ahead of a
meeting of top financial leaders
here, few observers expected
them to agree on any grand new
designs to make the world
economy a safer and sounder
place. Tender signs of recovery
in the world economy may
mmake them too relaxed about
the need for painful reforms,
they warned.

Evenn US officials privately
caution against expecting too
much out of a gathering that
they insist is merely designed to
prepare the gruunti' for a meet-
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ing of heads of state of the
Group of Seven industrial na-
tions in June in Germany.

US Treasury Secretary
Robert Rubin was scheduled to
lay out his agenda for the fi-
nance summit in a key policy
sperch on Wednesday. President
Bill Clinton was set to provide a
preview of those plans in a
speech later on Tuesday.

“(He) will talk about the
progress that we've made over
the last six months or so and
some of the new ideas as we
move toward the meeting in
Cologne in June,” a White House
spokesman told reporters.
"He'll have some new ideas.”

Ways of preventing future
crises will top the agenda when
G7 finance ministers meet in
Washington on Monday, ahead
of the spring meetings of the
International Monetary Fund

(IMF] and the World Bank on
Tuesday and Wednesday.

But a growing chorus of
voices proclaiming that the
worst is over for the battered
world economy may well turn
out to be counter-productive —
despite evidence of a
turnaround in some Asian na-
tions and undiminished
strength in the US economy.

There's a danger that as you
see some uplurnsg, the pressure
for reformis recedes — both at
the individual country level
and, more generally, in the sys-
tem as a whole," said Morris
Goldstein of the [nstitute for In-
ternational Economics.

On Tuesday, it was the IMF
that declared victory over the
turmoil that has rattled the
world economy over the past
two years, insisting there was
light at the end of the tunnel.

'l do believe that the worst of
this crisis is behind us,” IMF
chief economist Michael Mussa
told Reuters Television.

The G7 and the IMF have
grappled with ways to
strengthen the financial system
ever since Thailand fell victim
to an economiec crisis in 1997,
igniting a financial firestorm
that has cireled much of the
globe. But progress has been
slow and many critics say the
effort has often been {latf-
hearted.

LIS efforts now caitre an
how to ensure privale investors
pay their fare share when
things go wrong and a country
needs to be bailed out. Bul
bankers and private boned lLiold-
ers have [yet to warm up lo pro-
posals that many say would
make them less willing to in-
vest in emerging markets,

“We want to see if we are ad-
lli't':'i‘.‘iiﬂ% these inter-dependen-
cies well enough ... or if not, we
want to take steps and address
these gaps,” said Nancy Stiles,
head ol Canada’'s Year 2000 co-.
ordination commitiee.

Bul she warned it is "imipos-
sible lo make a judgement aboul
the readiness of these 21
econoniies.”

"There will be no explicit
grading ol the countries” in
terms ol their Y2K prepared-
ness. Stiles added.

Instead, countries that are
ahead in preparations "will be
seeking to help other APEC
econoimies,” Hannah said. "We
have to assist each other ... rely-
ing on solidarity and con-'
sciousness-raising.”

The expert speakers will in-
clude David Behrens, assistant
director of the Internatiornal
Air Transport Associalion:
Masanori Yoshikai, deputy di-
rector gencral of Japan's
Ministry of International
Trade and Industry; and
Michael Yap, head of
Stngapore’'s National Computer
Board.

INicoie International Ltd.,authorised distributor of
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National Panasonic products in Bangladesh recently held
a prize giving ceremony for a competition held during the
DITEF earlier this year. Company Director Ang Chor
Chen awards M Ahsanul Hoque the first prize of Dhaka-
Bangkok-Singapore-Phuket-Dhaka air tickets for two.

— Adcomm photo

wis follewed by lonnation o)
) eTguicy committee by e
regulatory autheritics to Lr
into the alleged allegation:

Many now believe thad the
company had circulated batl
share certificates and alipt-
mernt letters resulting in exces
sive shares on the market, none
of which were fake,

“The arrangements seems (o
have been made in collabora-
tion with some brokers who
needs to be identified,” said a
member,

Some are also questioning
the role of the DSE, which kept
mum for 18 days prior to taking
dny action.

“The DSE could have casily
asked the company for records
and verified the 32,000 excess
shares which were doposited
wilh its clearing house. But the
DSE waited for 18 days before it
decided to suspend the tradig,”
another member said,

Meanwhile, the company on
Tuesday last wrote to the D32 o
Lit of curb assuring that {he
shares would be re-verified ane
bear a hologram.

The DSE authorities arc now
thinking of waiving the suspen-
sion provided that the company
agrees to re-verify the shares,
pul holograms on new certifi
cates and withdraw the allot-
ment letters,

And those excess share cor-
tificates on the markel could
casily be traced back as all
transactions bore share 1uimn-
bers and transaction records
along with brokers' worksia-
tion identifications werc kept
with the DSE.

"By tracinﬁ these shares
back, one could easily identily
the brokerage houses which
were involved in the scan.” the
member said.

Dollar up despite
record US trade
deficit

NEW YORK, Apr 21: ‘ihe
clollar rose against mos! mdgjor
currencies Tuesday even as the
United Stafes hit a r{*.-t:mﬂ"u‘;fd"e

~deficitin February, reporig@he

In late New York trading: the
euro was quoted at $1.0624.
down [rom $1.0638 late Mo
day. The dollar was worth
118.78 Japanese yen, up from
117.58 ven.

Traders bought dollars even
though the government reported
that the US trade deficit soared
to another record: widening Lo
dirs 19.4 billion in Februarv, a
1 5.6 per cent increase over
January's record imbalaoce of
516.8 billion,

Nermally that kind of noews
wouid be negative for Lhie dollor
hecause other countrics vould
have a perceived econormic .l
vantage over the United Sia

Bui allisonr Montgomery, a
currency analyst al IDEA Tie,
said the widening deficit "do=:-
n't become an issue while [or-
eigners are willing to tinanco i
by investing in US securities
like I'reasury bonds.

Also, the European Cenlral
Bank's president, Wim Duiscn-
berg, said Monday the hank
wasn't prepared to intervene in
currency markets to protect the
falling euro, which has slid
since its launch in January.
The euro fell to its lowest level
_!,,;t*l against the dollar on Mon-
aay.

The yen lost strenglh even as
top Japanese officials, includ-
ing the finance minister and
the ministey's inlertctional
bureau chief, expressed contiri-
ued dismay at a strong yen. A
top ministry of finance official,
Eisuke Sakakibara, reiterated
his position from Monday that
-}a{aan would move quickly to
Kill what he termed premature
strengthening of the yen.

Plenty of threats still around

Worst may be over for world
economic crisis, says IMF

WASHINGTON, Apr 21: The
International Monetary Fund
reported Tuesday that "signifi-
cant positive developments" in
the world economy this year
raise hopes that the worst may
be over for a financial crisis
that pushed one-third of the
globe into recession, reports
AP.

Issuing its latest "World
Economic Outlook," the IMF
insisted there are still plenty of
threats around. But for the first
time since the crisis erupted,
the 182-nation international
lending organisation was able
to revise its previous growth
forecast slightly upward in-
stead of being forced to admit it
had been overly optimistic,

The IMF said it believes the
global economy will expand by
2.3 per cent his year, just 0.1

rcentage point higher than a

orecast it made four months
ago. That would still make this

year the weakesHirince the last
global recession in 1991.

But looking further into the
[uture, the agency saw a solid
rebound in 2000 with the econ-
omy returning to growth of 3.4
per cent.

"Global economic growth
should pick up again in 2000 as
adjustments in the emerging
market economies run their
course," the IMF economists
wrote.

But for that to occur, the IMF
said, the world's largest ecori-
omy, the United States, must
achieve a "soft landing" with
growth slowing to a more sus-
tainable pace to keep inflation
pressures at bay. Japan, the
second-largest economy, will
have to finally exhibit signs of
emerging from its worst reces-
sion in a half-century, the IMF
concluded.

If weaknesses in Japan are
prolonged further, if recent

weakness in continental Europe
intensifies or il the United
Stiates suffers a sharper slow-
down than expected, risks to the
global economy will rise
markedly, the IMF said.

IMF forecasts also saw
threats coming [rom the cur-
rent NATO bombing campaign
in Yugoslavia, warning of se-
vere disruptions to neighboring
countries in the region.

For the United States, the
IMF predicted growth will slow
[rom last year's sizzling 3.9 per
cent rate to 3.3 per cent, with an
even further slowdown to 2.2
per cent in 2000.

Japan's economy was pro-

jected to shrink against this
year, with output falling 1.4 per
cent — double last 's plunge.

However, the IMF said there are
hopeful signs that Japan's
economy finally may be emerg-
ing from its decade-long period
of weakness. It predicted and

end to the Japanese recession
and slight growth of 0.3 per cernt
in 2000,

The IMF was even more op-
timistic about other Asian
countries, where plunging cur-
rencies and stock inarkets, trig-
gered steep downturns, begin-
ning first in Thailand in July
1997 and then spreading to
other nations in the region.

"Activity has recently turned
around in Korea and seems o
have botiomed out in Malaysia
and Thailand.” the IMF said,

This assessment echoed a
forecast released Monday by the
Asian Development Bank,
which reported "distinct signs
that this sharp contraction
may be bottoming out."

This view is a far cry from
concerns last fall after Russian
defaulted on billions of dollars
in debt, throwing stock markets
from New York to Buenos Aires
into a tailspin.

Global downturn depresses exports

UDS posts record trade deficit

WASHINGTON, Apr 21: The
US trade deficit soared to a
record dlrs 19.4 billion in
February as the global finan-
cial crisis depressed American

exports for a fourth straight

month and booming consumer
demand pushed imports to an

all-tirne high, reports AP.

The Commerce Department
reported Tuesday that Febru-
ary's deficit was 15.6 per cent
higher than the previous
record, a $16.8 billion imbal-
ance in January.

In February, US exports
edged down 0.6 per cent to 876.6
billion, led by a $927 million
decline in sales of commercial
aircraft. Imports jum 2.3 per
cent to an all-time high of $96
billion as demand for foreign

cars, clothing, toys, televisions

and stereos soaredl.

With back-to-back records,
the trade deficit so far this year
is running at an annual rate of
$215 billion, far surpassing last

ar's all-time high of $169 bil-

ion.

Economists believe that the
trade deficit will continue to
rise as long as the US econom
remains strong and many o

| America's major export mar-

kets remain in recessions
caused by the steep plunge in fi-
nancial markets that began in
Asia in July 1997.

A widening trade deficit is
the one cloud on an otherwise
bright economic horizon for the
United States, which has man-
aged to remain what Federal re-
serve Chairman Alan
Greenspan has termed an "oasis
of prosperity" in a sea of eco-

nomic trouble around the
world.
Greenspan, however, ex-

pressed concerns last week
about a growing movement to-
ward protectionism in this
country, a development that
has the White House worried as
well.

The administration is con-
cerned that erecting US trade
barriers will trigger copycat re-
sponses while jittery markets
are fearful that political pres-
sures will make nations turn
inward in response to the worst
global economic crisis in 50
years.

President Bill Clinton, wor-
ried about a growing protection-
ist mood in Congress, balked
earlier this month at reaching a
sweeping trade agreement with

China. That disappointed many
in the business community who
have complained lor years
about China’'s high trade barri-
ers.

For February. the deficit
with China narrowed slightly
to $4.6 billion. But America's
delicit with Japan shot up 13.1
per cent lo $5.3 billion. The
administration is pursing a
number of trade negotiations
with Japan in hopes of showing
]zmgrﬁss in opening that mar-

et to US [irms by the time of
Prime Minister Keizo Obuchi's
visit next month.

In one bright spot, America's
surplus in services, which in-
cludes such things as tourism
and consulting fees, rose 4 per
cent to a monthly record of $6.7
billion.

The surplus in services,
however, did little to dent a
record $26.2 billion deficit in
the goods area. US exporters
continued to find it hard to
make overseas sales because of
an economic crisis that has
pushed one-third of the global
economy into recession.

The February drop in ex-

orts included a dirs 130 mil-
ion decline in farm sales.
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