DHAKA SUNDAY, APRIL ‘18,1999

Che Buily Star

Indian business, industry panic as
govt fails to scrape through

BOMBAY, Apr 17: The fed-
eral government's defeat in a
parliamentary confidence vote
Saturday alarmed business and
industry leaders. who foresee
long-term political instability,
postponed reform of insurance
and patent laws and a worsen-
ing investor mood. reports AP.

Businessmen and analysts

in India's financial capital,
Bombay, are well aware that if a
minority government headed
by the Congress Partﬁv is
formed, it can only bring lleet
ing peace to stave off instabil-
iLy.
,FThe stock market plum-
meted minutes after the vote.
The Bombay Stock Exchange
sensitive index plunged 7 per
cent to 3318 from Friday's close
of 3572.91.

Stocks had surged 3.8 per
cent when the market opened

S ——— -

Saturday in expectation that
the '%gvcmment would win,
"The market was des
hoping for the government to
scrape through. There will be
huge uncertainty because the
budget, seen as investor-
friendly, will not be passed. We
will have to wait for new gov-
ernment to pass it," said KR
Bharat, country manager of
Credit Suisse First Boston, an
American investment bank.

"A Congress-led coalition is
not good news for the market
because the Left is part of the
coalition and reforms will take
a back seat."

Over the last few weeks busi-
nessmen were edgy and the
stock market mercurial as the

overn — e! headed by Atal Be-

ari Vajpayee struggled to make
the numbers required to stay in
power.

perately

Businessmen worried that
important reform measures in
insurance, patents and urban
land rent ceilings would be side-
lined with the possibility of the
country facing its fourth gen-
eral election since 1991.

"Investors are not keen on a
government for only the next
six months. Continuance is im-

ortant,” said Devesh Kumar,
ead of research at ABN AMRO
Asia equities.

"Any new government will
still be a minority government
so the nervousness will re-
main.”

The Bharatiya Janata Party-
led federal government lost the
confidence of parliament. But it
is the coalition partners of its
biggest rival, the Congress
Party, who make industry anx-
ious.

"It will be a hotchpotch and a

story of numbers all over again.
This will be nothing but a stop
%Jap arrangement,” said Sagar

arsayan, head of business de-
velopment at Satyam Infoway,
the country's first private In-
ternet service provider.

"If one or the other miembers
doesn't like something, the
whole thing will fall apart and
we'ée back at the beginning," he
said.

Companies believe compro-
mises hammered out among
any new minority government's
allies could be dangerous for
Industry and elections could
cost the country dear.

"There is no stability, this
only makes things worse. For
industry it is miserable. No de-
cisions will be taken. With this
scenario any threat could prove
fatal for the government. Deci-
sions will be driven by politics

and not economics,” said
Prashant Pande, marketing di-
rector of Modi-Revlon, a cos-
metic venture,

Analysts observed that an-
other confidence motion could
not be moved for six months.
But others felt a short-lived re-
Eﬂeve did not make long-term

usiness sense,

"How much strength will the
%w:mment have to pass bills?
nstability doesn't send a good

signal out to people who want to
invest in India," said Satyam's
Narsayan,

Observers are despondent
that there will be no push to re-
forms for some time to come.
‘Investors felt the former gov-
ernment would have been able
‘to push through legislation in
insurance, patents and urban
land ceiling," said K.R. Bharat,
of Credit Suisse First Boston.
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_I_{o_w over latest

German
India,

BONN, Apr 17: The prospect
of resumption of German aid to
india and Pakistan appears
dim in the aftermath of the
missile tests.

German aid to these two
countries was suspended .last
}lifar following the nuclear tests.

Il then India was the largest
recipient of German aid,

“l do not envisage that Ger-
man aid will be resumed soon to
both India and Pakistan, espe-
cially after they conducted the
latest missile tests," a senior
German official told IANS.

The official, who empha-
sised that he was merely ex-
pressing his personal views.
pointed out that one of the cri-
leria used to allocate German

‘foreign aid to Third World

countries was the military
by the recipients.

Bot ndia and Pakistan
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missile tests

a1d resumption to

had created the image of engag-
ing themselves in heavy arms
spending while other priorities
such as development and the
alleviation of hunger and
poverty seemed to have re-
treated into the ha und.

"There {s also the perception
in Germany that the two have
unleashed an arms race whose
results could be catastrophic
not only for South Asia but also
for the entire world." the offi-
cial said*

There has yet been no offi-
cial reaction from the German
Government to the two missile
tests. The German delay in re-
acting to the new phase in the
arms race could be due to its in-
volvement in the Kosovo crisis.

The muted reaction this time
is a far cry from last year's nu-
clear tests when both India and
Pakistan received blistering

L

Pakistan unlikely

criticism not only from the
media but also from the official
government channels, culmi-
nating in the suspension of of-
ficial development assistance
(ODA)} and other sanctions. -

Until last year, India had
been the darling of German aid
planners. India's consistent
adherence to a democratic form
of government with all the
irappings of free elections and a
free press were rewarded with a
large German aid package.
German ODA to India had
been gradually reduced due to
budget constraints from the
annual DM 400 million in the
1980s to DM 300 million in
1997,

There is an ingrained aver-
sion on the part of the German
tax payers to government
funding of the Third World.

— India Abroad News Service

Access to Japan insurance market

Washington-Tokyo talks
~ fail to bridge gaps

WASHINGTON, Apr 17: US
and Japanese negotiators failed
to bridge differences over for-
eign access to the Japanese in-
surance market despite a day of
positive and constructive talks,
a US trade official said here
yesterday, reports AFP.
© "We have seen concrete
progress but we do continue to
have problems,” said the offi-
cial, speaking on background to
reporters.

Al issue are US complaints
that Tokyo has yet to fully im-
plement terms of agreements
signed in 1994 and 1996 aimed
at giving foreign insurance
companies better access to

Japan's lucrative life and non- -

life insurance sectors.

"We still do have some im-
portant, serious differences
with regard of implementa-
tion,” according to the official.

But he stressed that Friday's
contacts amounted to "a very
good and constructive discus-
sion," which took place in a
'positive atmosphere.”

The United States proposed

additional negotiations in
Tokyo over the next few
mornths, but no firm date has
been set for another round.

The official said
Washington had no plans at
present to take its case to the
Geneva-based World Trade
Organisation (WTO). adding
that "our purpose is to resolve
this through dialogue with the
Japanese government."”

The office of the US Trade
Representative in particular
has faulted Japan for a lack of
transparency in the approval
system for new insurance prod-
ucts and rates.

Foreign companies com-
plain they have been unable to
determine when a 90-day ap-
proval period begins, thereby

complicating their market
strategies.
The agreement stipulate that

Japanese insurance firms are
not to become heavily involved
in the third sector until foreign
companies get a better shot at
the first two sectors, covering
life and non-life insurance.
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(Clock-wise) Dutch-Bangla Bank Shareholders Shahidur Rahman. Md Ab
Shafi Rahman, Managing Director Nurul Azim Chowdhury,
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dus Salam and
Chairman Mohammed

Sahabuddin Ahmed, FMO representative Gerrit M Van Kampen, shareholders Nizamuddin
Mahmood Selim and Abedur Rashid Khan, and Company Secretary Abul Hashem Khan, at
the 3rd annual general meeting of the bank at its head office in city Thursday.

— Dutch-Bangla Bank photo

US economic growth
seen slowing down

WASHINGTON, Apr 17:

‘Signs of a US economic slow- |

down emerged here yesterday in
Federal Reserve reports that in-
dustrial production increased
- only 0.1 per cent in March,
when industries operated at
their weakest rate in seven
years, reports AFP.

The manufacturing compo-
nent of the industrial output
index showed no gain at all last
month — despite a reported eas-
ing in the Asian financial cri-
Sis.

“Although overall manufac-
turing growth will remain
strong, today's numbers show
unmistakable evidence that in-
dustrial activity is going to
slow.” said Gordon Richards, an
economist with the National
Association of Manufacturers.

While some manufacturing
sectors, namely utilities an
computer equipment, displayed
strength, "industrial activity is
converging to a slower pace.”

~ The Fed earlier Friday said
industrial output in the first
three months of the year gained
0.7 per cent, down sﬁarply from
the 2.25 per cent increase posted
in fourth quarter 1998,

The Federal Reserve also re-
ported that US industries oper-

ated at 80.1 per cerg of capacity.
down from 80.3 per cent in

February and the lowest rate
since June 1992.

For David Orr, chief
economist at First Union
Capital Markets, the continu-
ing slide in the capacity utilisa-

tion rate argues against any
imminent Fed hike in short-
term interest rates despite high
levels of employment.

‘It indicates substantial
slack in the product market,
which has offset the tightness
in the labour market," he said.

"Until global overcapacity is
reduced, the Fed can remain
calm."”

He added that the industrial
output performance also sug-
gests that "the lessening of the
Asian crisis has not generated
arn overall upswing in manufac-
turing production.”

The International Monet
Fund has said South Korea is
now poised to recover this year,
while in Thailand authorities
foresee a return to positive
growth.

Fed policy-makers foresee

growth in 1999 of between 2.5
and three
cerit in 1998,

per cent after 3.9 per

China faces costly tasks of

economic reform: ADB

TOKYO. Apr 17: China faces
a costly taskreforming its
economy while protecting the
environment and dealing with
23 million jobless people,
Asian Development Bank chief
Tadao Chino said today, reports

AFP.

‘I think a sizeable amount of
capital injection by public
funds is needed.” he told a sem-
inar in Tokyo.

"This will create a financial
burden for the Chinese govern-
ment to secure the capital.”

China must also protect the
environment from the effects of
economic development, he said,
adding that the Manila-based
Asian institution was consider-
ing a loan of one billion dollars.

The ADB supported a pro-
gramme of closing insolvent fi-
nancial firms, said Chino.

"There will be further inte-
gration and bank closures be-
cause there are still 210 trust
banks." the ADB president said.

The ADB aimed to help Bei-
jing preserve the environment
in the face of rapid industriali-
sation.

"Our plan for this year in-
cludes nature preservation to

minimize river pollution, city
development, road and highway
construction among other pro-
jects,” said Chino.

"For these, we are currentgv
discussing the provision of ad-
ditional aid worth one billion
dollars."

The challenges facing the
Chinese authorities included
the presentation of clear trade
rules for investors and regula-
tion of financial institution's
chief.

"To restructure state-owned
companies, they will need to
improve their efficiency so as
not to further worsen the cur-
rent financial situation,” Chino
added.

"The most important point
in proceeding with the restruc-
turing of state companies is
how the country can organise
the excess labour force of 23
million people while maintain-
ing a manageable social safety
net for them."

The government must con-
sider how to create new em-
ployment opportunities, he
said.

"Chinese companies will
also need to pusH up their stan-

dard of corporate governance by
iﬂt!'ﬂdllﬂil‘l? audit boards and a
standard for information dis-
closure.”

'China requires further de-
velopment of its private sector
and small-to-medium enter-
prises.”

The ADB head said signs of
stabilisation in erisis-struck
countiries across Asia had
emerged since the second half of
1998.

"Relatively expansionist fi-
nancial policies have recently
been applied, and this factor
has contributed to the economic
recovery,” he said.

The ADB forecast the overall
economy of the Asian region
outside Japan would expand
four per cent this year,

Seven per cent growth in
China and six per cent in India
were "well within reach.” said
Chino. |

"The growth rate for the re-
gion except Japan will be
around five per cent next year
with South Korea and the
Philippines at four per cent.” he
added. For Thailand, Malaysia
and Indonesia, he forecast two
per cent growth in 2000.

Third AGM held
Dutch-Bangla
Bank makes
Tk 21m profit

The third Annual General
Meeting (AGM) of Dutch-Bangla
Bank Limited, a joint venture
banking company, was held at

its head office in the city on

Thursday, says a press release.

The meeting, presided over
Rﬁ Mohammed Sahabuddin

med, Chairman of Dutch-
Bangla Bank Limited, was at-
tended by Gerrit M Van Kam-
pen, representative of the
Netherlands Development Fi-
nance Company (FMQ), the
Netherlands, and shareholders
Abedur Rashid Khan, Nizamud-
din Mahmood Selim, Shafi
Rahman, Abdus Salam and
Shahidur Rahman and Manag-
ing Director Nurul Azim
Chowdhury,

The meeting approved the
annual audited accounts of the
cumgean}r for the year ended De-
cember 31, 1998, While approv-
ing the auditors' report, the
shareholders, especially the
FMO representative expressed
satisfaction over the perfor-
mance of the bank during the
year. The chairman thanked
the FMO for their support for
the bank.

The bank earned Tk 193.30
million and made a net profit of
Tk 21.01 million.

At the meeting, Mohammed
Sahabuddin Ahmed was re-
elected Chairman of the bank
for another three-year term.

80,000 MT of US
food aid arrives

in Russia

MOSCOW, Apr 17: The latest
shipment of US food aid to Rus-
sia arrived in the Pacific port
city of Vladivostok on Satur-
day, a news report said, accord-
ing to AP,

The 80,000 metric tons of
wheat was to be unloaded under
the supervision of US officials
the ITAR-Tass news agency re-
ported.

The shipment is part of a §
950 million deal that the
United States and Russia agreed
upon after financial crisis crip-
pled the Russian economy in
August. Also. drought last
sumimmer drastically reduced
Russia's own harvest,

The aid is a mix of gifts and
loans. It will be sent to Russian

_regions that are running low on

food and can't afford many im-
gurts because of the weak rou-

le, which was sharply devalued
during the August crisis.

The European Union and the
[nternational Federation of the
Red Cross and Red Crescent, as
well as several individual coun-
tries, are also distributing food
aid to Russia.

Top European shipbuilder
- to quite business

LONDON, Apr 17:Kvaerner
ASA, Europe's largest ship-

builder, will sell or close its re-

maining shipbuilding yards in
an effort to stem losses, the
Norwegian-British engineering
conglomerate announced Tues-
day. says AP.

The move, affecting ship-
yards in Scotland, Norway,
Russia and the United States, is

' part of an overall effort to re-

structure Kvaerner's operations
to focus mostly on engineering
and construction, the company
said.

In addition, Kvaerner plans
later this year to dispose of
non-core or money-losing op-
erations in metals, manufac-
turing and pulp and paper, and
to save 1 billion kroner (3129
million) in its remaining busi-
nesses by cutting overhead costs
and consolidation offices.

"The plan for this ‘'new
Kvaerner' is to create a group
that is significantly smaller
and much leaner. but infinitely
stronger.” chief executive Kjell
Alamskog said in a statement.

Kvaerner posted a pretax
loss of 1.35 billion kroner ($175
million) for 1998, after years of

rapid expansion in shipyards,
metals and construction. It did
not release a figure for after-tax
profit.

For 1998, the group, which
employs 55,400 people in 100
countries, reported a turnover
of 83.2 billion kroner ($10.8
billion) compared to 73.6 bil-

lion kroner ($9.5 billion) for
1997, :

Shipbuilding has been a
drain on Kvaerner's profitabil-
ity, due to increasedp competi-
tion from low-cost producers in
South Korea and Japan and to
lackluster demand for new
ships. said company
spokesman Monty Meth.

The company will sell or
shut down its biggest shipyards
— Govern in Scotland, Vyborg
in Russia and Kleven and Man-
dal in Norway — as well as
smaller operations includin
the naval shipyard in Philadel-
phia. Some 1,000 workers will
lose their jobs.

Govan, the largest commer-
cial shipyard in Britain, has
failed to turn a profit for most
of the time since Kvaerner
bought it in 1988,

Netscape, FDX strike
Internet delivery deal

MEMPHIS, Apr 17: Netscape,
a subsidiary of America Online
Inc., and FDX corp. the parent
company for Federal Express
(FedEx), have reached a multi-
year strategic agreement to of-
fer businesses and consumers a
convenient one-stop portfolio
of delivery services on Nets-
cape's fast-growing Internet
portal, Netscape Netcentre,

FedEx will licence Custom
Netcentre to create a powerful
FedEx Internet package ship-
ping portal, says a press release.

The alliance will benefit
businesses and consumers by
simplifying e-commerce trans-
actions with streamlined ship-
ping for online purchases and
package status tracking.

Netscape's goal in combining
its Internet software and Net-
centre services with FedEx cor-
p's leading delivery services is
to provide Netcentre members
with easy access to advanced,
reliable and affordable global
package delivery.

FedEx and Netscape will of-
fer leading-edge e-commerce so-
lutions that provide Netcentre
members to operate in global
environment. This will also
provide the best information

and services for businesses and -

consumers through the Netce.n-
tre portal.

For Fedex, the agreement
will showcase the strength of jts
leading shipping services; and
related information services to
the millions of Internet users
who visit Netcentre each, day.

Consumers will have access
Lo t9e delivery centre by point-
ing their browsers to Netcentre
al nittp: home.netscape.com.

Japan may have
to go for tax

cuts: Miyazawa

TOKY(). Apr 17:Japane:se fi-
nance minister [fiichi
Mivazawa hinted at tax cuts to-
day to boost investment #ind re-
duce levies imposed ori asset
holdings including property, a
report said, says AP.

"Rather than cuts in ordi-
nary faxes (such as income
taxes), we should always keep in
mind a possible need ‘jor tax re-
ductions aimed at specific pur-
poses such as (increasing) in-
ve:stment and asset values,”
Miyazawa was quoted as telling
parliament by the Nihon Keizai
Shimbun wire service.
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Meeting with Bangladesh
Coal Consumers/Buyers

Coal India Limited’s high level team is scheduled
to visit Bangladesh from 19th to 22nd April, 1999.
During the visit, a meeting has been scheduled at |
Hotel Sheraton, Dhaka, at 2.30 PM on 20th April,
1999. Coal consumers/buyers interested in having
immediate and long terms coal supply arrangement
are mvited to attend this meet. |

Chief General Manager (S&M) |

BCIC
Tender Notice

|| | RFBnEhy 7 %7 P wret wasifen et

—_

Sealed tenders are hereby invited from genuine C&F Agent for
appointment of Clearing and Forwarding Agent for 3 (three) years with :
eftect from 1st July, 1999 for clearance of imports from Zia Intemational
Airport, by Managing Director, Zia Fertilizer Co Ltd, Ashuganj,

Brahmanbaria. Only those agents who have got minimum 3 (three) years
experience in relevant works and are able to clear goods at Zia
International Airpdrt and deliver to the stores of Zia Fertilizer Factory |
Ltd, can participate in the tender. Tk 10,000/= in the form of Pay |
Order/Bank Draft must be deposited with the tender as earnest money
and before starting the C&F work, Bank Guarantee for Tk 50,000/=
must be provided, Tender schedule shall be available during working hours
against Tk 400/= per set from i) General Manager (Accounts & |
Finance), Zia Fertilizer Co Ltd, Ashuganj, Brahmanbaria, ii) Controller of |
Accounts, BCIC Bhaban, 30-31, Dilkusha C/A, Dhaka and iii) General |
Manager, BCIC Branch Office, 6, Agrabad C/A, Chittagong. The |
tenders shall be accepted till 2-30 PM on 10-05-99 by General Manager |
(Commercial), Zia Fertilizer Factory Ltd, Ashuganj, Brahmanbaria and |
shall be opened on the same day at 2-45 PM in presence of the tenderers
(i any). No tender schedule shall be sold on the date of opening tender.
Zia Fertilizer Factory Ltd reserves the right without assigning any ,

reason to accept or reject any or all tenders. |

BCIC-303-8/4/99

| DFP-7557-11/4 '
ow

General Manager (Commercial) |
a Fertilizer d. :

‘production.

Metal: Weekly Roundup

Copper rise continues despite
strong LME reserves

.. LONDQN, Apr 17: Copper-

continued to do well this week

on the London Metal Exchange .

(LME], ignoring a strong rise ir
official reserv%s of 'réﬁ rrin'e'tlér}
and holding on to hopes of an
uptake in demand from Asia, a
big consumer region for base
metals

On the LME, the three-
month copper price rose 111.5
dollars during the week to
1.511.5 dollars. the highest
level for more than two
months. This was despite an in-
crease of 22,875 tonnes to
741,350 tonnes of official re-
serves.,

The Price of copper also ben-

efited from expectations of re-_

duction in output from North
America.

The metal has enjoyed trad-
ing interest for the past two
weeks amid signs that the trou-
bled global economy has now
stabilised.

LEAD: Good. Lead has pro-

this week on the London

etal Exchange (LME), in the

slipstream of copper and alu-
minium.

On the LME, the three-
month lead price rose 34 dol-
lars to 553 dollars per tonne.

This was despite an increase
in LME stocks, which grow by
1,075 tonnes to 103,525 tonnes,

ZINC: Healthy. The price of
zinc climbed this week on the
London Metal Exchange (LME),
helped by news that China's
major producer is to reduce
Three-month
ﬁmues' rose by 52.5 dollars to

.034.5 dollars per tonne.

Official reserves rose by -
' 7.200 tonnes to 318,925 tonnes.

-markets,

China's biggest Zinc pro-
ducer is hesitating over whether
or not to reopen one of its facto-
ry's that was closed last week
because of financial problems.

Zinc prices also gained from
hopes that demand in Asia
would pick up over the long-
term, said traders.

GOLD: Stable. The gold spot
price rose on technical trades
this week, but traders remained
cautious amid fears of
widespread selling of metal by
central banks in Europe.

On the London Bullion Mar-
ket, cash prices rose to 283.95
dollars an ounce from 279.95
dollars.

SILVER: Tarnished. Silver
cash prices fell slightly. this
week on the international

p.r?ach_ the all important five
dollar per ounce mark.

On the London Bullion Mar-
ket, an ounce of silver finished
the week at 4.52 dollars from
4.97 dollars.

PLATINUM AND PALLA-
DIUM: Strong. Both metals en-
joyed a successful week, contin-
uing to benefit from the precar-
ious financial climate in Russia
and from tensions between
Russia and the United States
over Kosovo,

Russia is the world's biggest
Falladium producer and the
argest producer of platinum af-
ter South Africa.

On the London Palladium
and Paltinum Market, the price

r ounce of palladium rose by

ve ‘dollars to 368 dollars and

atinum rose by 2.75 dollars to
glﬁﬂ dollars an ounce.

ALUMINIUM: Shine. Alu-

having _ failed to.

minium rose this week on the
London Metal Exchange (LME],
on the coat tails of copper and
the latest stock figures given by
the International Primary
Aluminium Institute {IPAI).

On the LME, the three-
month aluminium price rose by
72 dollars to 1,300 dollars per
tonne, helped by a fall in offi-
clal reserves of 15,375 tonnes to
815,200 tonnes.

According to the latest IPAI
figures, the world's primary
aluminium stocks fell by 2.8
per cent in February to 3.089
million tonnes from 3.179 mil-
lion tonnes in January.

Munﬁn%jt;rm prices were tglsu
supported ectations of in-
cré]ased demm in China be-
cause of an improvement in
weather conditions which was
thought likely to increase activ-
ity in the construction sector. .

NICKEL: Bright. The price of
nickel rose this week on the
London Metal Exchange (LME),
following the trend set by other
base metals.

On the LME, the three-
month nickel price rose by 280
dollars to 5,190 dollars per
tonne.

Market reserves fell by 480
tonnes to 61,212 tonnes.

TIN: Glitter. The price of tin

. Tose, this week on the London

Metal Exchange (LME), in line
with the other base metals and
despite a mild increase in re-
Serves. ;
Three-month tin prices shot
up by 110 dollars to 5,430 dol-
lars perdonne.
e market brushed aside a
rise in official reserves of just
'10 tonnes to 9,250 tonnes.

White House unveils power
market deregulation plan

WASHINGTON, Apr 17: The
Clinton administratibn un-
veiled yesterday its latest leg-
islative plan to deregulate the
nation’'s electricity markets
and allow consumers to choose
their power suppliers by 2003,
reports Reuters.

The White House proposal
would save consumers $20 bil-
lion a year, equal to $232 in
saving for the average family
from cheaper electricity bills
and the reduced cost for goods
and services, said US Energy
Secretary Bill Richardson.

The administration’'s pro-
posal comes as almost two
dozen states have already acted

{ to open their electricity mar-

kets to competition. |

States such as California,
which deregulated its power
market last year, would be able
to opt out of the White House

lan if they feel residents would
nefit more under local efforts.

"States are leading the way,
but it is a fact that federal ac-
tion is vital to the success of
these restructuring pro-
grammes," Richardson said.
"Competition won't reach its
potential without comprehen-
sive federal electricity restruc-
turing l‘s,ﬁislatiun."

The ite House legislation
was immediately sent to
Congress, which Richardson
said the hopes will pass the
deregulation bill this year.

e administration failed to
Father enough support from the
ast Congress for its initial
de lation legislation.

is time around, the White
House hopes to win more sup-

rt by changing its plan to al-
ﬁ:row Native Americans and oth-
ers living in rural areas to ben-

efit from a deregulated rmarket.

While consumers would en-
joy lower electricity prices,
there is nothing in the adminis-
tration's bill that guarantees
utilities would be able to recove:
the billions of dollars they have
sﬂent on big investment project
like nuclear power plant.

Instead, it would be left up to
states to decide if such
"stranded costs" incurred by
utilities could be recovered :ind
how. Many utilities want to add
a surcharge to consumer bill s to
help pay off the nuclear power
plants that were built with the
approval of state officialss vwvhen
markets were regulated.

The Edison Electric [nsti-

Singapore may
resume pig;
1IMpOrts

SINGAPORE, Apr '7’: Singa-
pore is likely to resuni/: the im-
ort of live CFigs from I'ndonesia
y the end of Apri),, govern-
ment-controlled telessision re-
ported Friday, report.s; AP.
Following an out'oreak of vi-
ral brain inflammation that
killed more than 1()() people in
neighbouring Malayv/:sia and one
person in Sing;xﬁmrue. the city-
state banned live pigs on
March 19 and alsi> closed its
two slaughterhouses. The dis-
ease is thought tc, 'pe transmit-
ted through close: contact with

infected pigs.
The [ﬂ'st live pigs to return
re will arrive from

to Singapo
the nearby Indon: :sian island of
an, whu *re no disease

Pulau B
has been found s¢ , far.,

tute, the lobbying arm of In-
vestor-owned utilities, criticise
the plan for allowing the Ten-
nesses Valley Authority TVA to
recover its stranded c.osts, but
leaving utilities out in the cold.

"While we are plreased that
the bill recognises tihe need-for
stranded-cost recovery for TVA,
we also believe it should have
the same kind of strong cost-re-
covery provisions for electric
utilities that pay federal in-
come tax," the ZEI said.

The TVA, a federal corpora-
tion created during the depres-
sion as part of the New Deal,
also would be to sell electricity

outside its region, which in-

cludes most of Tennessee and
parts of six neighbouring states.
The Knoxville-Tenn-based TVA
is the largest US electricity gen-
erator.

The plan also would give the
Federal Energy Regulatory
Commission broad new powers
to police the electricity market
and would create a panel to pre-
Vent any major power outages.

"As the nation becomes in-
creasingly reliant on computers
and other electronic innova-
tions, major ﬂuw::-r outages
have wreaked havoc on busi-
nesses and home," the adminis-
tration's plan said.

A 83 billion, fund also would
be created to help pay the energy
bills of low-income families.

To spur the growth of solar,
wind and geothermal energy,
the White House plan would re-
quire 7.5 per cent of the electric-
ity produced to come from re-
newable sources by 2010. Cur-
rently, renewable sources ac-
count for about one per cent of
the nation’s fuel mix.



