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Pakistan lifts
ban on govt

recruitment

ISLAMABAD, Apr 9: Pak-

istan on Thursday lifted a five-
year-old ban on recruitments in
governmen! departments, offi-
cials said, reports AFP.
+ Education Minister Syed
Ghous Ali Shah said the federal
cabinet decided that recruit-
ment of junior staff will start
Friday.

The ban was im as ﬁart
of an austerity drive launched
five years ago. .

Shah said the government
would follow a "transparent
and merit-based policy."

The recruitment process
would be completed in the next
two months, he said, adding
there would be no "nepotism
and favouritism."

Thai SEC asks
police to probe
share price

manipulation

BANGKOK, Apr 9: Thailand's
Securities and Exchange Com-
mission has asked police to in-
vestigate two individuals sus-
pected of manipulating the
share price of Thai Coating In-
dustrial PCL in 1994, says EP

The SEC didn't name the two
individuals in a statement re-
leased late Thursday, but said it
has enough evidence to believe
they were manipulating the
share price of the maker of
})lastic sacks and plain sheet

abrics,

The alleged manipulation
occurred between Aug. 11, 1994
and Sept. 27, 1994. An SEC offi-
cial, speaking on customary
condition of anonymity, said it
took the commission a long
time to collect financial evi-
dence,

As a rule, the SEC does not
reveal the names of individuals
accused of wrong-doing unless
and until a court finds them

guilty.

Malaysian stocks
up on Mabhathir's
TV appearance

RUALA LUMPUR, Apr 9: The
prices of shares on Malaysia's
stock exchange strengthened
Friday following Prime Minis-
ter Mahathir Mohamad's tele-
vision appearance the day be-
fore, alleviating prolonged
market speculation about his
health, reports AP.

Mahathir, 73, disappeared
from sight seven days ago after
he was sequestered in the Na-
tional Heart Institute for a lung
infection. He appeared pale-
faced with a shaky voice on na-
tional television Thursday
evening, sitting on a couch in
the hospital and thanking
Malaysians for wishing ‘him a
speedy recovery. .

- On Friday afternoon, Mala-
ysia's benchmark Kuala Lump-
ur Stock Exchange rose by 2 per
cent to 567.79, spurred by active
buying from institutional inve-
stors, market observers said,

‘Investors' sentiment re-
mains firm, particularly after
Mahathir's television appear-
ance,” said a dealer at a local
brokerage firm on customary
anonymity.

The prime minister's office
says that Mahathir is in the
hospital for a lung infection.
But it has not released any de-
tails of the treatment and very
little about his condition. Even
lnlp politicians have not been
allowed to visit him.

"Although I want to go back
to work as soon as possible, the
doctors advise me to rest," Ma-
hathir said Thursday, after
television cameras showed him
walking slowly to a couch in the
hospital. "I wish to return to
work, God willing."

While Mahathir has been
away from public eye, many
Malaysians have wondered just
how ill their leader of 18 years
truly was. The local media has
been Erintjng reports saying
Mahathir, Asia's longest-serv-
ing ruler, is well on the road to
recovery. |

On Friday, the national
news agency Bernama said the
prime minister's office has
confirmed that Mahathir would
be visiting the southern Johor
slate on May 20.

Sydney Water can't
guarantee full
supply on Y2K

dates

SYDNEY, Apr 9: After strug-
gling to clean the city water sys-
tem of microbes last year, Syd-
ney Water said Friday it cannot
guarantee uninterrupted water
supplies over "millennium bug"
dates, reports AP.

The corporation’'s managing
director, Alex Walker, said it
has been working since 1996 to
identify and rectify millennium
bug problems with its software
and equipment.

But Walker said Sydney Wa-
ter could not guarantee its sup-
pliers will be able to offer unin-
terrupted supply.

"Sydney Water could not
guarantee that its suppliers, in-
cludinﬁeelcctﬂcit}' suppliers,
would be able to offer uninter-
rupted supply at any time of the
year, including on Y2K critical
dates.” he said.

But we can aim to ensure
that we are ready to deal with
these types of situations when
they occur, including possible
Y2K-related service interrup-
tions." .

He said testing and rectifica-
tion of systems critical to water
supply and treatment. sewage
treatment and waste water
management were nearing |
completion.

Today 92 per cent of day-to-
day customer service ms
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ADB sees strong recovery
prospects for Asia

MANILA, Apr 9: The Asian
Development Bank expects East
Asia's battered economies will
start to mend in 1999, with
growth resuming in the follow-
ing year, its president said
Thursday, reports AP.

"The recovery prospects look
strong,” said Tadao Chino, the
Manila-based development
bank's newly-appointed presi-
dent.

He predicted in an interview
that the Asia-Pacific region as a
whole would rir«:w.v.r by at least
four per cent this year. up from
2.6 per cent in 1998. The region
includes East, South and Cen-
tral Asia as well as the Pacific
Islands.

He made clear, however, the
Eace of recovery would depend

eavily on the success of cur-
rent reform initiatives and the
mood of international finan-
cial markets.

Chino said the economic
slump in East Asia appears to

have touched bottom, with a re-

covery expected to start in the

second half of this year and

gnsitive growth seen in the
000.

Chino's forecast for the re-
gion appears to be more bullish
then an assessment by the
World Bank released Wednes-
day. Surveying trends in global
emerging markets, not just in
Asia, it said it expects the global
financial crisis will deepen and
persist for longer than ﬁmrecast,
with a full recovery unlikely be-
fore 2001.

Chino warned that political
and social stability in the Asia
region was “"crucial” for it to
withstand future economic
shocks, Without naming spe-
cific countries, Chino said it is
"hard to conduct reform pro-
grammes in conditions of ex-
treme political and social un-
rest.”

Chino, a former Japanese

vice finance minister for inter-
national affairs, has put
boosting the ADB's financial
base and forging a new poverty-
alleviation strategy at the fore-
[ront of his strategy for the
bank.

The ADB plans soon to open
negotiations with the govern-
ments of its 57 share-holding
countries to replenish its Asian
Development Fund, a low-in-
terest rate fund open only to the
poorest countries in the Asia-
Pacific region, such as Vietnam
and Bangladesh.

Chino said the existing four-
year capitalisation, which runs
until the end of next year. has
been severely depleted by ad-
VEerse currency movements
caused by the crisis.

Some $6.3 billion was
pledged to the fund in 1997, but
the funds' value has been eroded
o around $4.7 billion, largely
because of the dollar's rise and

the ien's fall since the outbreak
of the currency crisis nearly
two years ago, :

The diminished lending
Enwe:r has already caused cut-

acks in loan programmes to
some needy Asian  countries,
accnrdi% to ADB officials.

The ADB has faced criticism
for not pushing poverty allevi-
ation, and instead placing em-
ghaais on becoming a broader-

ased lending agency to pro-
mote economic growth in the
region. Chino said the bank
aims by the end of this year to
complete a new strategy to cope
with the region's immediate
needs to combat poverty, such
as providing loans to set up so-
cial safety nets, but also forge a
longer-term plan.

"Poverty reduction is one of
the most crucial targets for the
ADB," Chino said, noting
around one-third of Asia's pop-
ulation, or one billion people,
still live in grinding poverty.

FRANKFURT, Apr 9: The Eu-
ropean Central Bank cut key in-
terest rates half a percentage
point Thursday to 2.5 per cent
in the first reduction since the
euro currency was launched Jan
1, reports AP,

Weak economic data re-
leased earlier Thursday in
Germany, Europe's biggest
economy, raised expectations
that the central bank would cut
rates for the 11 nations that
adopted the euro.

ut the measure exceeded
analyst predictions of a cut of a
quartep of a percentage point —
matching the rate reduction
earlier Thursday by the Bank of
England.

Gloomy growth forecasts
across much of Europe. low in-
flation — and the resignation
last month of the bank's biggest
critic, German Finance Minis-
ter Oskar Lafontaine — already
had fuelled speculation of a cut.

New figures from Germany
shuwinF a drop in manufactur-
ing orders and little improve-
ment in unemployment "are
just another reason.” said Ot-

mar Lang, senior econormist at
Deutsche Bank. "These figures
fit right into the scenario."

¢ reduction js the first -

since Dec 3, whien key rates fel]
lo a coordinated 3 per cent
among the 11 euro nations to
prepare for the new currency's
Jan 1 introdu ction.

' Since theri, alarm at the Eu-
ropean Central Bank over eco-
nomic stagnation in much of
Europe hass grown, judging by
recent comments g:},r central
bankers, ‘while concerns about
the euro's, steep slide against the
dollar in its first 100 ays seem
to be taking a back burner.

The rzuro has lost about 9 per
cent of ils value against the dol-
lar, a drop attributed to every-
thing from the surprising con-
tinued strength of the US econ-
omy Lo investor jitters over the
lighting in Kosovo.

Although a rate cut tradi-
tionially weakens a currency be-
canse inveslors earn less, ana-
lysits said in this case, it could
actually boost the fledgling cur-
rencey if investors believe it will
spur growth,
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'European Central Bank cuts

key rates to 2.5 pc

Lafontaine, Germany's left-
wing finance minister until last
month, had led a vocal cam-
paign for rate cuts on just such
grounds.

Ironically, his departure
made it easier for the new bank
lo take such a step, since it
wouldn't be interpreted by fi-
nancial markets as caving in to
political pressure or COMmpro-
mising its independence.

With interest rates already
low, however, analysts said the
benefits of a cut would likely be
more psychological than direct,
helping to improve .sagging
business confidence and Spur
investment and growth in coun-
tries like Germany. which has
Europe's biggest — and one of
the sickest — economies.

Key economic data released
Thursday in Germany was
worse than analysts had pre-
dicted: New manufacturing or-
ders fell an adjusted 1.7 per cent
in February, after a big drop in
January, and seasonally ad-
justed unemployment in March
was basically unchanged.
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COLOMBO, Apr 9: A United
Nations survey released Thurs-
day found Sri Lanka's economic
growth below target but lauded
the government for steady
gro in the face of global eco-
nomic downturn, reports AP.

A survey conducted by the
UN Economic and Social
Commission said a realistic es-
timate of Sri Lanka's growth
rate last year would be about 4.5
per cent, against the govern-
ment claim of 5.5 per cent
growth in 1998,

Sri Lanka registered 5.3 per
cent in 1997,

The survey said the 1998
growth rate was satisfactory
when compared with the sharp

downturn in the global econ-
omy. with global growth drop-
ping to 1.7 per cent from the
previous year's rate of 3.2 per
cent,

The survey noted that Sri
Lanka was successful in con-

taining inflation to about 10

per cent for the second succes-
sive year. It forecast a growth
rate of 5.7 per cent for Sri
Lanka in 1998.

Sri Lanka registered 5.3 per
cent in 1997,

The survey said the 1998
growth rate was satisfactory
when compared with the sharp
downturn in the global econ-
omy, with global growth drop-
ping to 1.7 per cent from the

UN lauds Lankan growth

previous year's rate of 3.2 per
cent.

The survey noted that Sri
Lanka was sucecessful in con-
taining inflation to about 10
per cent for the second succes-
sive year, Il [ggecast a growth
rate of 5.7 per cent fgr Sri.
lanka in 1999, =7 0 7 T

Dushui Weerakoofy, an ana-

lyst with the independent Insti-
tute of Policy Studies, said Sri
Lanka had to struggle with the
aftershocks of the financial
turmoil in East Asia and Russia
during 1998. Several interna-
tional investors had also with-
drawn from the region follow-
ing the nuclear tests in neigh-
bouring India and Pakistan,

mmerce an n-
preneurs workshop as chief guest in the city on Thursday.
are Anthony Dalgleish, Consultant, JOBS programme of USAID,

"

.~ Philippine markets

_} closed for a holiday:,
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Currency Roundup

Asian units end
mixed against
dollar

SINGAPORE, Apr 9: Asian
currencies ended mixed against

the US dollar today, with the
yen holding steady against the
greenback, dealers said, reports
AFP.

The yen ended at 121.25
against the dollar, around the
same closing level in New York
late Thursday.

Alison Seng, an analyst with
US invéstment house Standard
and Poor's, said the dollar-yen
rate hardly moved as concerns
over the Kosovo crisis were bal-
anced out by strong Japanese
share prices.

"Al the moment it's between

the war and the Nikkei," Seng

said.

Only the Thai bath showed
notable weakness in pre-week-
end trade, easing to just under
38.00 per dollar from 37.77 the
day betore.

Seng said players felt Thai
exports needed a boost from a
lower currency.

The Singapore dollar was
lower at 1.7343 from 1.7312.
The Indonesian rupiah rose to
8.725 from 8,733 and the Tai-
wan dollar to 33.09 from
33.118. The South Korean won
was unchanged around 1.233
per dollar.

7L -

Japan's Policy Board meeting,
said Ko Haruki, Manager of
Foreign Exchange at Midland
Bank in the Japanese capital.

In recent weeks the Bank of
Japan has pushed short-terny
interest rates down close to zero

. "Dealers i Tokyo were ¢ag- T

tigus over the central bank uj’

to stave off deflation but has

keplt the official discount rate at

a record low 0.5 per cent.

A new report released this
week by the World Bank shows
that long-term capital flows to
developing countries plum-
meted some 19 per cent in 1998.

The drop, from $338 billion
in 1997 to § 275 billion last
year, is roughly equal in size to
the economies of Ireland, or
Egypt. or Ukraine.

ven this decline under-

states the real magnitude of the
slumping flows. It does not in-
clude the shrinkage of the so-
called "hot money" or volatile
short-term flows, nor does it
reflect that the most dramatic
downturn in flows occurred
only after Russia's crisis last
August. In the second half of
1998, new bond and loan fi-
nancing to deve!nﬁing countries
dropped to roug IK half their
average levels in the previous
six months of the year.
These shocks to interna-
tional financial markets have
had a huge impact. While fore-
casting economic prospects for
the developing world is always
risky, it is especially difficult
amid the turmoil of the past 21
months. Still, there is general
consensus that growth
prospects in developing coun-
tries are bleaker than they have
been in years.
Global Development Fi-
nance — an annual bank report
which tracks the movement of
capital flows to developing
countries — estimates an aver-
age growth rate of just 1.5 per
cent for developing and transi-
tion economies in 1999, the
lowest since the 1982 global re-
cession. This contrasts with the
robust growth of 4.8 per cent in
1997, before the full impact of
the Asia crisis was felt. It is also

-a full percentage point below

levels widely anticipated as re-
cently as late 1998. Many coun-
tries, including some Latin
American, former Soviet Re-
publics, and Middle-Eastern
and African oil-exporters, face
stagnation or even falling out-
put. The East Asian countries
saw their output fall by an es-
timated 7.7 per cent last year.
While some countries, such
as the United States, have en-
joyed low inflation because of
falling commodity prices,

are Y2K compliant and Sydney
Water aimed to have all systems
compliant by June 1999, he J
said,

mang’ ||;)<:mr countries which de-
pend heavily on primary com-
modity exports have been dev-
astated. Others have seen their
economic prospects dampened

Volatile markets, f
otfer lessons for developing world

alling capital flows

By Joseph Stiglitz

as world trade saw a growth of
just 4.6 per cent last year, down
from over nine per cent growth
in 1997.

The bank's report highlights
another disturbing trend: de-
velopment aid is stagnating at
its lowest recorded level in over
20 years. At $33 billion world-
wide, aid from wealthy donors
has fallen to less than one-
quarter of one per cent of the
combined GNP of industrial
countries, a 38 per cent decline

since the beginning of the
decade.

As another recent bank
study, "Assessing Aid: What
Works, What Doesn't, And
Why,"” shows, improved policies
in many low-income countries
have meant that aid is more ef-
[ective than ever in reducing
poverty. It is a cruel irony that
just as the sudden drying-up of
volatile private flows makes
aid more urgent than ever, aid
is shrinking.

The one heartening devel-
opment is recent statements by
G-8 leaders calling for faster
debt relief for the world's poor-
est nations under the Heavily-
Indebted Poor Countries (HIPC)
initiative, launched in 1996 by
the World Bank and the Inter-
national Monetary Fund.

On a broader front, many
lessons can be drawn from re-
cent adverse developments in
international financial mar-
kets. For example. of the
world's five largest emerﬁing-
market economies, the only two
with sustained growth in 1998.
China and India, have chosen a
more selective approach to lib-
eralising their financial sectors
and capital account transac-
tions. These two countries
alone account for 40 per cent of
the developing world's popula-
tion.

Recent studies suggest that
rapid capital account liberali-
sation. where financial institu-
tions are weak, often exposes a
country to greater risk. At the
same time, evidence of its con-
tribution to increased growth or
investment is less than com-
pelling. By contrast, as this
year's Global Development Fi-
nance shows, flows of foreign
direct investment (FDI) have

rovenn much more stable,

alling only slightly last year,
from $163 billion to $155 bil-
lion.

can help
kets to distribute risk better.
Comprehensive safety nets hel

FDI can also deliver access
to markets, technolo and
human capital. Developing
countries '.l.?iﬂ benefit by ensur-
ing that robust macroeconomic
and legal systems can attract
FDI and maximise its effects
throughout their economies.

When the East Asia crisis
struck, there was a rush to
blame borrowers. Over time, a
more balanced perspective has
emerged. For every borrower,
there is a lender, and lenders,
too are accountable for their
failure to act prudently — that
is, to do due d?ligence. Lenders'
incentives were distorted, not
only through moral hazard

roblems arising from bailouts,
ut as a result of inadequate
and inappropriately designed
financial regulation within de-
veloping countries. As a result,

- they offered loans to firms in

develnplng countries on terms
that were "too good to refuse.”
As governments, workers
and small businesses contem-
plate the consequences of these
recent episodes, there is a dan-

ger that they will take away the
wrong lessons — that they will
shri
ties that joining the
economy brings. Instead, the

from the real opportuni-
lobal

key lesson here is that risk
osed by volatility in capital
Hnws. commodity lprices and
exchange rates (including that
between the major developed
countries), must be carefully
managed. Policies designed to
respond to these turbulent ex-
ternal conditions need both
government and private sector

involvement.
Good corporate governance

develop equity mar-

cushion the poor from the fuﬁ
impact of crisis. But the inter-
national community must
recognise that even in indus-
trial countries, small busi-
nesses often rely on debt. Un-
employment insurance cover-
age is weak in agriculture and
among the self-employed, sec-
tors that loom large in develop-
ing countries.

Volatile markets are an in-
escapable reality. Developing
countries need to manage them.
They will have to consider poli-
cies that help stabilise the
economy, and help it absorb
some of the shocks that volatile
markets impose. These could

include Chilean-style policies
on capital flows and sound
bankruptcy laws, able to ad-
dress the kind of systemic
bankruptcy now confronting
some of the countries in East
Asia. It is also imperative that
developing countries be wary of
forms of financial market regu-
lation which can actually
worsen fluctuations.

The magnitude of the crisis,
and the difficulty in devisin
the right responses, shoul
prompt caution and humility in
all of us. We should welcome ex-
periments — even those that
seem unorthodox — that aim to
protect countries from capital
market instability, In judging
these reforms, as well as the
value of previous responses, we
should be careful not to confuse
means with ends: stable ex-
change rates. or particular lev-
els of exchange rates, are not
ends in themselves, Our objec-
tive should be to ensure sus-
tainable, stable, and equitable
growth.

For more than sixty years,
we have recognised that main-
taining an economy at or near
full employment is one of the
primary responsibilities of
ﬁqﬂx;emment. By the same to-

, we should not salute recov-
ery in East Asia and elsewhere
until growth has been restored,
unemployment has fallen and
real wages have increased, at
least to levels that existed prior
to the crisis. Today, the crisis
courntries appear nowhere near
those goals.

People in developing coun-
tries cannot wait for reforms to
the international economic ar-
chitecture to protect them-
selves. As one observer put it, "a
lot more than interior decorat-
ing is required.” At this stage,
there is little confidence that
even this is in the ufﬁn%.

Meantime, the need for aid is
pressing. It must be boosted to
complement private flows
which are currently ten times
the levels of development assis-
tance. Private capital, espe-
cially FDI, creates ‘Lnbs. But aid
helps build the schools, clinics
and water systems that will en-
sure that healthy, educated peo-
ple can fill them.

Joseph E Stiglitz is Chief

Economist and Senior Vice

President of the World Bank in

Washington, DC.

US calls upon J

apan to

deregulate economy

TOKYO, Apr 9: Japan should
not postpone efforts to deregu-
late its economy because of
fears that opening markets
would deepen its recession, US
Ambassador Thomas Foley
said Friday, reports AP.

Foley, who praised recent
Japanese efforts to jump-start
its economy with spending and
tax cuts, said it would be
"wrong" to hold off on reforms
until the country’s business
climate improves.

"Japan's unprecedented.
high level of unemployment is
precisely the reason why dereg-
ulation is needed now.” Foley
told reporters at the Foreign
Correspondents’ Club of Japan.

In recently months,
Japanese economic officials
have suggested that planned re-
forms would have to be set aside
until Japan pulls out of its
worst recession since World
War II.

Tokyo is concerned that

Thai GDP shrinks .

| Ipc in third

__Quarter of '98
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per cen

1998, but grew 1.4 per cent over
;h]f previous quarter, reports

The National Economic and
Saocial Development Board said
in a report that GDP during the
first three quarters of 1998 con-
lracted 9.6 per cent from the
same period of 1997,

The Thai economy spun into
a deep recession after the cur-
rency was floated in July 1997,
triggering the Asian Crisis.

The agency revised its esti-
mate of the year-on-year con-
traction in GDP during the sec-
ond quarter to 12 per cent, from
11.1 per cent. The first quarter
contraction was 5,8 per cent.

Thailand’s government has
estimated that GDP shrank 8
per cent over the full year in
1998. It predicts recovery in

year-on-year GDP growth by the

second half of 1999 and 1 per

cent growth for the full year.

The forecast assumes posi-
tive results from a 130 billion
baht (S 3.6 billion) fiscal stimu-
lus package announced last

week thal comprises tax cuts
and new spending.

The government has said it

will implement further stimu-
lus measures if export perfor-
Inance remains poor.

ey that pressdorgestic peodii
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opening industries to increased
competition when they're at
their weakest could be a shock
to the economy. -

But Foley, who has long
urged Japansto spur its econ-
oniy, said cutting red tape has
boosted the cellular phone, fi-
nance and aviation industries
by creating jobs and providing
more services for customers.

"These are the sorts of bene-
fits that come with deregula-
tion.” he said. Japan has made

S0INe progress in this area, but
much more remains to be done."
The US envoy said the
Japanese telecommunications
and health care industries - -
especially ripe for reform.
Foley also discussed the U..
Japan security alliance. Some
Japanese have complained
about the inconvenience and
noise connected with US mili-
tary bases in Japan, but Foley
said that training is needed for
the forces to be ready for action.
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4. Earnest money
5 allowed
for completion
of the work
Tender papers
“ and other
connected
“ papers

I available

Time

where

|
| DFP-6940-5/4

i

Government of the People's
of Bangladesh

Office of the Executive Engineer
PWD Division, Rajbari

Notice Inviting Tender
No RJA 52 of 1998-99 |

| I. Sealed tenders in Bangladesh Form No 291 ] are hereby
| invited from enlisted contractors/firms under PWD according
to their eligibility and financial limit for the undermentioned |
| work and will be received by the undersigned as well as by
I the Executive Engineer, PWD Division, Faridpur!Magurafl
Kushtia/Narail/J henidah/Meherpur/Chuadanga and Jessore up |l
to' 12:00 noon of 21-4-99 and will be opened on the same
day at 12:15 PM in presence of the intending tenderers who
[| may like to rumain'prﬂsent. Each tender shall be in a sealed
cover with the name of work superseribed on it. "

The tender papers and nlherh
documents can be purchased
during the office hours from the
office of the u/s and all the
Executive Engineers under PWD
Circle, Jessore on cash payment
of usual r.:ﬁarges (non refundable)
up to 20-4-99,

Rukun Uddin Ahmed

_ﬁepublic

2.  Name of work, Construction of 12 nos district

, Jatl—one at Rajbar] {'SH:-‘

‘[' Construction of boundary wall
(north side).

Tk 9.96,923/-

Tk 20,000/

5 (five) months from the date of
issue of work order.

Executive Engineer
PWD Division
____Raybari.

SOCIETE GENERALE

AND

o |
THE BANK OF NOVA SCOTIA

ANNOUNCE

THE INTENTION OF THE BANK OF NOVA SCOTIA

TO ACQUIRE THE CUSTOMER LOANS AND

DEPOSITS

OF SOCIETE GENERALE IN DHAKA

All clients will be contacted within the next few weeks for discussion
on the arrangements that are envisaged for the transfer of their
relationships which will continue as before.

Both Banks are committed to respect the client’s wishes and ensure
continuity for all the clients of Societe Generale




