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USINESS

Indo-Pak task force targets
$2.35b trade by 2003

BANGALORE (India), Apr 7:
A joint task force of Indian and’
Pakistani business organisa-
tions have set a target of bilat-
eral trade worth 100 billion ru-
pees (2.35 billion dollar) by
2003, a senior Pakistani offi-
cial said yesterday, reports
Reuter.

"The joint task force has
recommended a target of 10,000
crore (100 billion) rupees worth
of trade by the year 2003 be-
tween India and Pakistan.”
Ashrafl Jehangir Qazi, Pak-
istan's envoy to India. told a
trade and industry meeting in
the southern Indian city of

Bangalore.

‘It is a very 4r:.ha]h=:ngin§l tar-
get but it is possible to achieve
it,” Qazi said, "provided we ad-
here to the spirit of Lahore.”

Qazi was referring to a
landmark summit meeting of
the two countries' prime minis-
ters in Lahore in February,
which heralded a thaw in rela-
tions between the South Asian
neighbours.

Qazi said the main obstacle
in reaching the Llarget is the
trade imbalance, which is in
India’s favour and needs to be
rectified.

“The imbalance is mainlty‘

due to the fact that India is sel
sufficient and due to the com-
plicatigns in its tariffs despite
the country's economic liberal-
isation,” he said.

Two-way trade between In-
dia and Pakistan was around
162.5 million dollars in the fis-
cal year ending Mareh 1997, a
rise of 68 per cent from the pre-
vious year.

A study by the Federation of
Indian Chambers of Commerce
and Industry (FICCI) shows
trade between the two countries

» could rise to between 30 and 35
billion rupees within two years.

Following Indian Prime
Minister Atal Behari Vajpayee's
February visit to Pakistan,

business groups on both sides of

the border agreed to identify
new areas ol cooperation and to
increase trade.

Hong Kong stocks hit
12-month high

HONG KONG, Apr 7: Hong
Kong's key stock index soared
4.9 per cent Wednesday to its
highest level in a year as
traders got back from a five-day

holiday break and caught up
with recent strong gains on
Wall Street and the rest of Asia,
reports AP,

Investors were hopeful that
Chinese Premier Zhu Rongi.
who started a long-awaited US
visit Tuesday, would bring
home good news.

The blue-chip Hang Seng In-
dex ended up 541.89 points at
11,614.87. The Hang Seng had
rallied 1.2 per cent on Thurs-
day, the last trading day before

But unocificial trade, smug-
gied for routed through other

" courntries, is estimated at 1.0

billiony dollars to 1.5 billion
dollars a year.

India and Pakistan have
fought three wars since their
independence from Britain in
1947,

HSBC joins
ATM Pool

The Hongkong and Shanghai
Banking Corporation Limited
(HSBC) yesterday became the
first of the several banks to sign
an agreement for joining the

roposed ATM Pool established
vy Electroways Ltd, says a press
release issued yesterday

An ATM [Automatled Teller
Machine) Pool is a group of sey-
eral different banks using the
same neiwork of machines.
This allows customers of sev-
eral different banks o use the
same ATMs,

The service, which will use
advanced communication
technology, will be managed by
Electroways Limited, a joint
venture petween IFS Interna-
tional an Americal Electronic
Funds Transler (EFT) specialist
conmpany and local sharehold-
ers, the United Group.

David T Humphreys, Chief
Executive Officer of HSBC
Bangladesh, said "l have
strongly supported this Pool
cornicepl =since its inception in
Bangladesh. This will allow a
wider group of the population to
have aceess to a convenient and
sale form ol banking.

Bangladesh cannot alford to
have individual banks creating
a technology battle which will
always be at the expense of the
customer. ATMs are service de-
livery systems; it is important
that the service and not the de-
livery mechanism becomes the
compelition point for banks".
said Humphreys.

Salahuddin Imam, Manag-
ing Director of Electroways Litd,
said: "We welcome HSBC's deci-
sion and appreciate the confi-
dence shown in our ability to
manage and deliver this sophis-
ticated banking service in the
COUntry.

We expect that the Pool will
soon also be joined by leading
privale sector banks, this ex-

reliiag - the avatlability--af-
ﬁ#ﬁaﬁed trafisactions. This.
will allow members of the gen-
eral public to benefil from the
ease and security of electronic
banking".

Dollar falls as
Belgrade calls
for ceasefire

NEW YORK, Apr 7: Traders
sold off the dellar and bought
mafjor European currencies
Tuesday as Yugoslavia an-
nounced a unilateral ceasefire
in its battle against Kosovo
rebels, reports AP.

The dollar also fell against
the yen, dragged along as
traders bought the currencies of
important economies near Yu-
goslavia. The British pound was
at 18-month lows against the
dollar until the announcement
helped it recoup most of its loss.

In late New York trading, the
euro was quoted at 8 1.0848, up
from S 1.0708 late Monday. The
dollar also was quoied at 120.62
Japanese yen., down from
121.83 yen. The British pound
was quoted at S 1.5911, down
from $ 1.6000 late Monday but
higher than its low Tuesday of $
1.5851.

The ceasefire was announced
hours after the most intensive
night of NATO air raids across
Yugoslavia. The Yugoslav gov-
ernment called the ceasefire a
“gesture of goodwill” in advance
of Sunday's Orthodox Easter,
However, the action was re-
jected as a sham by Western
leaders and the bombings were
to continue,

The dollar, considered a
sale-haven currency during
times of turmoil, had been ris-
ing against the euro since the
bombings began on March 24.

Mitsubishi, Mazda
in technological
tie-up talks

TOKYO, Apr 7: Japanese au-
tomakers Mazda Motor Co and
Mitsubishi Motor Co are in ne-
gotiations to establish a broad
business and technological tie-
up, a newspaper reported
Wednesday, reports AP. ’

The talks have already re-
sulted in a basic agreement for
Mazda to supply commercial
vans to Mitsugis i on an origi-
nal equipment manufacturing
basis, the Nihon Keizai business
daily said.

The two companies plan to
gradually expand the tie-up —
their first with each other —
with the possibility of a future
alliance involving Ford Motor
Co. Mazda's largest share-
holder.

Under the deal, Mitsubishi
would halt production of com-
mercial versions of its slump-
ing Delica van model, and in-
stead procure Mazda's Bongo
vans for sale under the Delica
name, the Nihon Keizai said.

The companies are consider-
ing the possibility of Mazda
procuring minicars from
Mitsubishi, thus replacing
Suzuki Motor Corp as its sup-
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from right), are also seen.
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utive Officer of HSBC Bangladesh (second from left),
shakes hands after signing the ATM Pool agreement with Salahuddin Imam, Managing
Director of Electroways Ltd. (second from right),

Tauhid Alam, HSBC Personal Banking
Manager (first from left), and Zahir Ahmed, Executive Director of Electroways Ltd. (first

-— HSBC photo

Arab airlines resuming flights

!

CAIRQO, Apr 7: Arab airlines
are resuming flights to Libya,
with Egypt's national ecarrier
planning a Wednesday landing
in Tripoii. reports AP,

Manday's suspension of the
UN air embargo on Libya was
fele®ed  Tuesday by
TOLIIG
lar flights 10 Tripoli by Egypt.
Tunisia and Jordan.

An EgyptAir official said the
airlize was waiting merely for
notification from Egypt's
Foreign Ministry that the em-
bargo had been suspended to
give the go-nhead for the first
flight in seven vears from Cairo
to Tripoli.

In Tunis, a Transport
Ministry official said Tunisair

HIl= €
ments of resumed reg(s

United Nations suspends
air embargo on

would resume flights, but the
date of the first flight and a
llighit schedule were still being
worked out. |

In  Amman, Jordanian
Foreign Minister Abdul-1llah
Khatib said: "Now that the sanc-
tions have been lifted, flights
will resume:*”

However. Royal Jordanian
Airlines is still finalising ar-
rangements, a Civil Aviation
Authority official said on con-
dition of ancnymity.

In Tripoli, a Maltese delega-
tion headed by Air Malta
Chairman Louis Grech arrived
late Tuesday to negotiate a re-
sumption of flights, Egypt's
Middle East News Agency re-
ported in a dispatch from the

..........

Architekton (Pvt.) Ltd.

AK Raliquddin Abmed, Chairm
right), accepts a prize money cheque for AB bank's Head Of-
fice model from Ramjul Seraz, Vice President of the bank.
Picture also shows (from left to right) Khadem Alj,
architect, Architekton (Pvt) Ltd., Prof. Jamilur Reza
Chowdhury of BUET, A. Rahim Chowdhury, Managing
Director, Naser Bukhtear Ahmed, Executive Vice President
of AB Bank and Mustafizur Rahman,

B

an of EPC (second from

Managing Director of
— AB Bank photo

accepted the model
EPC-Architekton

posed 20-storied Head Office
building to be constructed at
city's' Kakrail, says a press re-
lease issued yesterday.

held recently at the bank's Head
. Office to select the model.

BUET headed by Prof. Jamilur
Reza Chowdhury assisted the
bank in the design competition.

Libya

Libyan capital.

EgyptAir plans to offer three
flights a week to Tripoli and the
easlern Libyan port of
Benghazi, said ils official, who

spoke on  econdition of
ANODYImiLy.
Thousands of Egyptians

working in Libya used to fly
back and forth before the UN
Security Council imposed the
sanctions in 1992 in a bid to
force Tripoli to surrender two
suspects charged with the
bombing of an American air-
liner over the Scottish town of
Lockerbie in 1988, rhe tragedy
Killec#®270 people.

Libya let the two men fly to
the Netherlands, where their
trial is to be held. on Monday
and hours later the United
Nations suspended the sanc-
tions. :

Libyvan Airlines plans to
mount three flights a week to
Cairo, the EgyptAir olficial
said. The head of the Libyan
national carrier, Mohammed
Ebseim, was expected lo arrive
in Cairo late Tuesday to negoti-

ate the resumption of the ser-
vice.

AB Bank selects
model for its
Head Office

Star Business Report
« AB Bank Bangladesh Ltd has
resented by
or its pro-

A design competition was

A panel of advisors from

the market closed for Easter
and the Chinese grave-sweeping
Ching Ming Festival.

The Hang Seng last traded at
a similar level a year ago, clos-
ing at 11,735.50 points on
March 27, 1998, before stum-
bling amid the Asian crisis and
dropping below 7,000 points in
August, prompting the govern-
ment to intervene though big,
controversial share purchases.

Turnover jumped to 7.90 bil-
lion Hong Kong dollars (US
$1.01 billion)}, more than dou-
bling from 3.22 billion Hon
Kong dollars (US $422 million
last Thursday.

Foreign investors were
scooping up Hong Kong stocks,
hoping the bourse would catch
up with rallies Japan and other
Asian bourses after the long
break, analysts said.

Tokyo stocks have been
strong recently after a report in
Japan suggested the recession is
showing signs of easing, which
has helped regional markets.

"In Lthe case of Asia, | think it
is just gathering confidence on
the part of overseas investors,
that Asia has seen the worst,
that economic recoveries are
getting underway and that
things are generally under con-
trol,” said Howard Gorges, di-
rector of South China Broker-
age Co Ltd.

Investors were optimistic
that China is closed to securing
its entry to the World Trade Or-
ganisation, after Zhu said
Tuesday that there had been a
breakthrough on ongoing nego-
tiations with the United States
on farming issues, which would
remove a major obstacle.

"It does seem almost certain
that China will become a mem-
ber during this year, and that of
course will be good news for

O —

HC;EE Kong and China," Gorges
said.

Market hea eight HSBC
Holdings led th?;lljg'.h jumping
6.1 per cent, or 15.00 Hong Enng
dollars, to 263.00, its highest
level since Aug 21, 1997, just be-
fore the Asian financidl crisis
had shown any significant im-
pact on Hong Kong.

Property developer Cheung
Kong Holdings gained 5.8 per
cent, or 3.50 dollars, to 63.50.
Conglomerate Hutchison
Whampoa Lid rose 4.8 per cent,
or 3.00, to 62.25.

Emirates’ new
chief of
planning

Emirates has appointed
Tony Tayeh to the position of
Head of Planding, Interna-
ticnal and Industry Affairs, in

a4 move that combines twao
complementary departments,
says a press release.

Tayeh takes over the air-
line's Planning Department in
addition to his own Interna-
tional and Industry Affairs De-
partment following the retire-
ment of George Rickabaugh
from the position of Senior
General Manager Planning,

"The departments comple-
inent each other in significant
ways: The work of one depends
very much on the work of the
other; combining them will
strengthen the way in which
they work together and so en-
hance efficienicy. For example,
International Affairs will now
be more aware of the moves en-
visaged by Planning and be able
to prepare the ground." Tayeh
cormmented,

———

Exchange Rates

Following are yesterndav's Standard Chartered

Bank rates of Iﬂ&_}ﬂ!‘}

| currencies against Taka: | .
| Selling _ | L Buying
| TI/OD | H® | Currency | TT Clean | ODSight | D
| : _ | Doc__ | Transfer|
487300 487700 | USD 48.3200 | 48.1599 | 48.0758 |
04071 64074 |JPY (03967 103954 | 0.3947
33,2310 133.2584 | CHE_ 32.5054 | 32.4878 | 32 3655
| 285.2460 28.2692 | SGD . 27.7510 | 27.6590 | 27.107
1326499 326767 | CAD 319260 1318202 317018 |
5.8532 59581 | SEK | 5.8531 | 58337 -i- 5.8214
312164 312421 | AUD 200391 | 29.8399 | 296435
12,8592 [ 12.8698 | MYR 12.6808 | 12.6387 | 12 6067
6.2967 1 6.3018 | HKD 6.2268 6.2062 65,1029
1 13.0416 113.0523  [SAR 12.8459 | 12.8034 | 12.7708
| 13.3051 1133160 [ AED 13.1194 13.0759 13.0424
0.0398 100399 | KRW 0.0395 0.0394 0.0393
78.1142 | 78.1783 | GBP 764422 | 761889 | 7509116 |
53.5055 | 53.5495 | EUR 51.5574 [ 51.3866 | 51.2968
| Usance Export Bills . al
. TT DOC | 30 Days * 60 Days 90 Days 120 Days | _ 180 Days
482204 | 4700228 | 475257 470600 | 465725 | 454505
Exchange rates of some Asian currencies against 1I.IE dollar
Indian Rupee | Pak Rupee Thai Bahl | Malaysian | Indonesian | Korean Won
R .l Ringgt @ Rupiah e
| 42364246 | 50185026 | 3742/37.52| 37999/38001 | 8850/8925 | 17231724
___ USDollar 50T M ]
| | Buing| Seing | [ tMonths | 3Months | 6Months | 12 Months _
Cash | 4815 | 4875 USD | 562875 | 528063 | 515813 5.15608
notes ) | | o iz _!
TC | 481 487 | aBp 65 634813 | 6 5.67531

Market Commentary

ranged between 6.5 and 7.0 per cent.

In the kerb market, cash dollar notes traded between BDT 48.30 and

BDT 48.40.
In the international markets

Supply survey helped pound against

On Wednesday, demand for US dollar in the local forex market rose |
a little due import of machinery and chemicals. The dollar traded in a
slightly ¢levated range of BDT 4865 to BDT 48 6550, The call money
rale was also higher as the nationalised banks borrowed from the
~market to cover up their liquidity shortfalls, The call money rate

supported by the comments of Bank of France Governor trichet. The
market is hoping that the ECB will signal concern if the curo fell further
against dollar. The market players are also anticipating a possibility of
' solution to the Balkan crisis. Dollar was stronger against yen on effect
of tatks of extra fiscal stimulus measures for Japan coupled with a
comparison ol strength of US economy with that of Japan. Meanwhile,
a stronger than expected UK Chartered [ustitute of Purchasing and

| activity index for March jumped to 53 points from a revised 49.5 in
! February. At 1710 hours local time, USD traded at 121.06/11 JFY, GBP|
at 1.5864 /74 USD and eure at 1.0805/10 USD.

euro was lirmer against Dollar

dollar and euro. The CIPS business

— StanChart Bank.| -
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Shipping Intelligence

Berth Posltion and Perlormance o es
% —=

Chittagong Port

CCT/3 Ultima

Ssasom /.4,

Berth ~ Name of Vessels ~ Cargo  LPort  Local Dateof  Lea
0 855 _ Call Agent Arrival vin
J/2  Sea Amelita a Cal  Prog 30/3 ﬁﬁ'
J/3 Mizoram d Viza SSLL  29/3 9/4
J/4 Nand Rati Wheat (P) Sing AASS 10/3 12/4
J/5 Min Jiang d  Shing BDShip  27/3 7/4
J/6 Sea Falcon Rice (P) Kara EOSL  23/3 15/4
J/7 Chettined Tradition Wheat (G) P Side LsC 18/2 15/4
J/8 Le Ping Ling C Clink Sura MBL 19/3 10/4
J/9 United Wheat (G) Darb ANCL 3/3 12/4
J/11 Buxmoon Cont P Land QCSL 2/4 9/4
J/12 Kota Singa Cont Sing Pil (BD) 30/3 8/4
J/13 Pacific Career Wheat (G) Suez ANCL 21/2 14/4
CCT/1 Sin Hai Cont Sing RSL  30/3 9/4
CCT/2  Ingenuity Cont Col Baridhi 31/3 8/4
CCT/3 Ultima Cont Col QCSL 2/4 7/4
EM/14 Sibrisk Cement Pada PSAL 15/3 11/4
RM/15 Viva Treasure Cement Pada USTC 14/3 7/4
CcCJ Clover Trust C Clink Karav RML 28/3 17/4
GSJ Giorgis Wheat (G) Vanc OWSL  21/3 9/4
TSP Almeria R Phos Sing USTC  30/3 8/4
BRM/3  Younglly Cement Pada - 7/3 8/4
RM/4  Pranedya Dwittya - Sing CTPL 6/4 8/4
RM/6 Er Vilia HSD Sing ECSL 3/4 7/4
DOJ Banglar Jyoti - - BSC R/A 9/4
DD Taraman Bibi Repair Pana USTC 17/2 8/4
DI/l Tanary Star Idle Para PSAL . -
DDJ/2  Banglar Gourab Repair - BSC R/A 7/4
RM/8  Sea World Repair - CCNL R/A 8/4
RM/9 A A Venture Repair Kara CLA 11/3 9/4
SM/10  Tug Namhai-1 Empty Pada Intership 3/4 18/4

Greenville-30 Empty Sing Intership 3/4 18/4
Tug Tion Woon Ocean-Il Empty Sing Intership 5/4 -
Vessels Due at Quter Anchorage 2
Name of Vessels Date of L Port  Local " Cargo Loading
Arrival Call Agent Port
Humber 7/4 - Able Cement -
Marv Nour 7/4 -Mal BSL Cement -
Banglar Moni {Cont) 23/3 7/4  Sing BSC Cont Sing
Coral Hero {48) 13/3 7/4 Cal  Everett Gl (St Coil) Vehi -
Morning Star B/4 - USTC Cement -
Grace Luna (48) 18/3 974 - Everet A -
Fu Shun 874 - PSAL Cement -
Hyok Sin 8/4 - PSAL Cement -
Kota Naga (Cont) 31/3 8/4 Sing  Pil (BD) Cont Sing
Tern B/4 - BBA Barge -
Xprass Resolve (Cont) 31/3 B/f4 Sing RSIL. cont Sing
Yasmina 94  Yang SMSL A -
Al Baurag 9/4 - S5TL Cement
Baharalendu (48) 14/3 10/4 SSLL  GI (St Cail) -
Nadel Horn 10/4 - Able Cement -
Jaher Spray 10/4 Bomb Simni Scraping -
Tia Estela 10/4 Kand USTC Rice (G) -
Dragon Brani (Cont) 1/4 11/4 - NOL Cont Sing
Agile 11/4  Yang MBL Urea -
Banglar Robi (Cont) 28/3 11/4 Sing BSC Cont Sing
Budi Tehu [Cont) 1/4 11/4 - RSL Cont Sing
Dragon Kalimantan (Cont) 1/4 11/4 - NOL Cont Sing
Kola Cahaya (Cont} 4/2 13/4 Sing Pil (BD) Cont -
Laonia 11/4 11/4 Sing OTBL -
Banga Biraj 12/4 Sing BDShip Cont Sin
Nordkap (Cont} 4/4 13/4 - FSL Cont Sing
Meghna (Cont) 28/3 14/4 Sing  BDShip Cont Sing
Jaya Mars 4/4 15/4 - Baridhi Cont Sing
Asean Premier 15/4 5 Prog G :
Qe Mtlard 7/4 15/4 Sing QCS. Cont Sing
Kota Berjaya 6/4 153/4 Sing  Pil (BD) Cont Sing
Green Ace (Roro/24) 4/4 22/4 Haip JF Vehi -
inca Maiden (Roroied) 6/4 22/4 Col JF Vehi -
Tanker Due
Equity 8/4 - BDShip Tallow :
Stolt Sakra 8/4 - EOSL Lube Oil -
Nol Aries 11/4 Juba ECSL HAD -
Vessels At Kutubdia
Name of Vessels Cargo Last Port Local Date of
: Call Agent Arrival
Seabulk Conmarti : . IBS  R/A(14/3)
Marks Retriever - - BDShip Tallow
Energy Explorer-IV - - BBAL 5/4
Vessels At Outer Anchorage
Ready On
You "t’ults Rice (G) Kand USTC 28/2
Fair Spirit ¢ Mop Col  Litmond 25/3
Eka Lestari C Clink Jaka PSAL 29/3
Delight Glory Gl Sing  Seaglory 30/3
Bunga Mas Enam (Cont) Cont EOSL 5/4 5/4
Pathein & YANG MTA 4/4
Boru Budur Cement Jaka USTC 4/4
Bunga Mas Lima Cont PEEL EOSL 3/4
Ever Cheer Gl Sing RML o/4
Kalimaantan Pacific Gl Labu OLM 6/4
Vessels Awaiting Instruction i
Karya Sentosa Rice (G) - USTC R/A [(18/9)
Ritz Rice (P) Kaki Cross R/A (24/9)
Delta Star - - RSA R/A (7/07)
Palau Mawar - Bang - - 8/1
Al Salamas GI (Repair) - ASLL R/A(28/11)
- Merak-S - - USTC R/A (23/2)
Apil Ballast Mong Globe 19/3
Sea Coral % . USTC R/A (28/3)
Sun Shine Ballast Ctg SMSL 2/4
Sun Ocean Ballast K Dia SMSL D/4
Banglar Urmi - - BSC R/A (23/3)
Banglar Shourabh - - BSC R/A(1/4)
Tug As Enterprise - Mong Frank 31/1
Barge: WombauLe Macareux/PDC-lham-314/F-22 A/
Cveloping Road Karna  R/A(30/10)
Sea Eagle Ballast - EOSL 5/4
Bﬂ-_“fﬂ' lar Asha - - BSC_ R/A [l;l"-{_ll
Vessels Not Entering
Gumbet Scraping inch OTBL 22/2
Alandia Nord Scraping c Simni 28/3
Equator Perl Scraping Batam OTBL 30/3
Tug Janis Guzzle - P Said Ancient 30/3
Barge. Marie Flood Wheat (G} P Said Ancient 30/3
Banglar Kakoli Wheat (G] Cal BSC 28/3
Sca Daniel Cement Sing USTC 3/4
Movement of Vessels for 8.4.99. _
Qutgoing _ Incoming Shifting
J/12¢  KotaSinga  RM/4  Delight Glory ¥oungly to TSE
CCT/1  Ingenuity J/12 B Mony
TSP Almeria CCT/3 B Mas Enam
Rm/4  Peranedya OCT/2 B Mas Lima

The above are today's shipping position and performance of vessels of
Chittagong Port as per berthing sheet of CPA supplied by HRC Group,

Dhaka.

BRASILIA, Brazil, Apr 7:
With inflation and interest
rates heading down, Brazil's
econtomiic outlook is slowly im-
proving. But one headache per-

sists: Gov ltamar Franco.
- The governor of Minas
Gerais, Brazil's third-richest
state, indicated Tuesday that he
will not lift a suspension of debt
payments to the federal gov-
ernment, reports AP,

Just three months ago,
Franco stunned everyone by
announcing a 90-day morato-
rium on a $11 billion debt with
the union, claiming the state
was broke.

The news fanned fears that
Brazil would default on debt
payments, and investors pulled
their money out of the country.

A week later, the govern-
ment was forced to devalue its
currency, the real, to Str?.ﬁ a run
on its cash reserves. e real
plunged from 83 cents to 45
cents before slowly strengthen-
ing to about 58 cents today.

President Fernando
Henrique Cardoso, Franco's
successor and formerly his fi-
nance minister, responded by
suspending millions of dollars

plier of minicars, the paper
said. |

in federal funds for Minas
Gerais.

'Brazil overcomes |
economic Crisis'

Reporters flocked to the state
house in Belo Horizonte, the
capital of Minas Gerais, on the
day the moratorium expired.
But the cagey Franco was eva-
sive.

"There is no moratorium. It's
the federal government that
owes Minas Gerais," Franco was
quoted as saying by the Estado
news agency. But he said Minas
Gerais will begin payment of
$5.3 billion owed to small sup-
pliers in the state.

Ltd Gov Newton Cardoso
later said the state will not re-
sume payments to the federal
government without an inven-
tory of how much each side
owes the other, including
decades-old promises of funds
to repair federal highways and
help pay state pensions.

Still,- Franco's moratorium
today has far less impact than
it did before. The feared coali-
tion of seven opposition gover-
nors never materialized —
Franco broke with the other six
when they agreed to renegotiate
their debts with federal author-
ities.

Brazil also has emerged
from the pessimism that
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