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UN urges Pakistan not to cut
poverty alleviation fund

ISLAMABAD, Apr 3: The
United Nations here urged cash
strapped Pakistan not to cut
funds to reduce poverty in a
country where 30 per cent of the
people live in need, says AFP.

"We really fear that expendi-
ture under social action pro-
grammes may become victim of
short term economic reforms,"
said UN Resident Coordinator
Robert England.

England said Pakistan had
allocated only two per cent of
its %mss domestic product for
such programmes which was
the barest minimum when
compared to eight per cent being
spent by East Asian countries.

"We have often seen the lead-
ership in Pakistan is preoccu-
pied with short term issues at
the expense of long term issues."

At a press briefing he also

criticised the lack of opportu-
nities for women's development
and called for a "coherent" na-
tional poverty reduction policy
which must also address human

rights.
Economic reforms and
poverty alleviation pro-

ﬁrammes are vital for economic
evelopment, the UN coordina-
tor said, adding that 30 per cent
of the 130 million population
lives below the "acceptable
poverty level", |

Pakistan's weak economy
plunged into deeper crisis after
its nuclear tests last May, in re-
sponse to Indian detonations,
caused a halt in assistance from
several major donors.

"The economic crisis which
emerged as a result of nuclear
tests and the subsequent eco-
nomic sanctions was in reality

the outcome of years of poor
management, England said,
presenting an annual UN report
on Pakistan,

The fallout from the East
Asian financial crisis also had
an effect in terms of loss of ex-
port earnings and constrained
access to international capital
markets, he said.

The country, burdened by
some 32 billion dollars in for-
eign debts was on the verge of
defaulting when in November
the United States decided to
€ase sanctions, this led to an
agreement with the Interna-
tional Monetary Fund to fi-
nalise a 5.5 l-I);illicm dollars
bailout package.

The US also refunded 325
million dollars of the payment
made by Pakistan for the pur-
chase of F-16 aircraft, this

helped boost foreign exchange
reserves to around 1.8 billion
dollars now,

The Paris and London clubs
of international creditors have
also approved the rescheduling
of 3.3 billion dollars in debts.

"It is a rescue package. It is
not a solution to the problem,
the UN official said.

England said the assistance
provided a breathing period for
longer term structural reforms
which "are considered essential
if the country is to climb out of
its accumulated impasse.”

"Pakistan needs to come out
of the debt trap," he remarked.

He urged the removal of in-
stitutional weaknesses to en-
sure that the real burden of na-
tional indebtedness was not
borne mainly by the uneducated
and those lacking health care.
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US unemployment rate hits
three-decade low

WASHINGTON, Apr 3: The

US unemployment rate dropped

to its lowest level in nearl

three decades in March but the
roaring economy showed signs
of a lowing as new jobs grew at
an anaemic pace, the Labour
Department said here, reports
Reuters.

The jobless rate slid to 4.2
per cent from 4.4 per cent in
February. The March rate was
the lowest since a matching 4.2

€r cent rate in February 1970
ut the number of workers on
US payrolls grew last month by
a light 46,000 the weakest
showing since a blizzard' in
January 1996 caused payrolls
to drop by 88,000.
US economists in a Reuters

survey had expected payrolls to

rise by 166,000 and the unem-

ployment rate to dip to 4.3 per
cent.

The bond market applauded
the signs that the economy was

cooling off, in hopes that would
keep any inflation pressures in
check, bond prices mostly
firmed on the data's release
while the dollar barely reacted
in light trading as many mar-
ket makers were off due to reli-
gious holidays. Major US stock
markets were closed here.
One bright spot in the
roll figures was an upwar
vision to the February job gain
bringing it to 297.000 from a
reviously reported 275.000.
elping to drag down payroll
growth in March was a steep de-
cline of 47,000 in construction
jobs which the Labour Depart-
ment blamed on cold weather.
‘March construction hiring
fell short of seasonal expecta-
tions in part because of unsea-
sonably cold weather in many
areas of the country during the
survey reference period,” said
Katharine Abraham, Commis-
sioner of the Labour Depart-

ay-
re-

ment's Bureau of Labour Statis-
tics.

Abraham noted that prior to
March, the construction sector
had been enjoying brisk job

owth, both because of the To-

ust housing market and be-
cause the earlier winter months
had been relatively mild. That
meant the builders already had
plenty of workers on their pay-
rolls.

The manufacturing job
market contracted for a seventh
straight month, the loss of
35,000 positions in the sector
ran counter to a private survey
released on Thursday from the
National Association of Pur-
chasing Management suggest-
ing that the sector was starting
to recovery from its export re-
lated slump. |

The much watched NAPM
index rose to 54.3 from 52.4 in
February. A reading above 50

suggests industry is expanding.
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sell three
planes

NEW DELHI, Apr 3: India's
aiIincF flagship Air India de-
clded here to sell three of its
Elanes and divert some of its

uropean flights to the Middle
East in a desperate gamble to
raise revenue, reports AFP,

An airline spokesman said
the board decided "in rinciple”
on the sale of three :}P its Boe-
ing-747s of 22-year vintage.
The sale will bring in less
than 20 million dollars as there
are surplus aircraft on the
market, other Air India offi-
cials said from the company
headquarters in Bombay.

The carrier also decided to
halt flights from Rome, Frank-
furt and Manchester and re-de-
ploy the planes to the Middle

East.
The airline recently with-

drew its flights to and from
Hong Kong and has dumped sev-
eral other sectors in the past.
Air India workers on Mon-
day urged Premier Atal Behari

| Vajpayee to help revive the
| state-owned carrier.
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