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Trade minister optimistic a_bou_t a turnaround

Indian exports bank on agri
output, global recovery

BOMBAY, Apr 2: Improved
global demand and higher do-
mestic agricultural output were
likely to boost Indian exporis
in the current financial year,
analysts said today, reports
Reuter.

Commerce Minister Ra-
makrishna Hegde hopes for a
turnaround in exports in the
year to March 31, 2000, after

owth slipped to close to zero
ast fiscal year against a target-
ted 20 per cent.

"The optimist in me sees
brighter prospects for our ex-

orts compared to what has
Eeen happening over the last
few years," he said on Wednes-

day while unveiling the export-
import policy for the coming

ear.
Y Hegde said he hoped for 10
cent growth but he refrained
rom setting a target after last
year's dismal show.
Analysts share his vision of
a turnaround. :
clical factors such as

“C
ubaf ort volumes are ap-
%‘oa:heiﬁ;{ their r::nve%

phase,” an economist at a for-

eign bank told Reuters.
Cnmmnditf prices ‘are at
their lowest levels in over a

decade, but the pressure on pric-

ing could ease next year, ana-
lysts said.

"For much of last year, °

global deflationary pressures
severely demand conditions in
1999 should enable better pric-

ing," said Vasan Shridharan,

Treasury economist at Stan-
dard Chartered Bank.

Indian exports will be able to
realise better dollar earnings,
he added.

Analysts said the new year
will benefit from a lower base
against which export growth
will he measured and exports
are technically poised for an-

other boom cycle.

Export growth peaked in the
middle of the decade, as shown
in this table (Indian exports,
Eer cent change from previous

S

cal year):

“The International Monetary

Fund in December forecast
world gross domestic product
would be 2.2 per cent higher in

1999, maintaining
cent growth expected for 1998.

Asia's GDP would be up 4.3
per cent in 1999 as the region
recovered from a financial cri-
sis, said the IMF, which esti-
mated a 2.6 per cent rise for
1998,

Sluggish industrial output
not withstanding, stron

owth in agriculture woul
ead Indian exports next year,
analysts said.

"Agricultural growth has
picked up very well this year,
and it comprises 20 per cent of
our export basket,” said an
economist with a leading for-
eign institutional brokerage.

ricultural output is ex-
pected to rise three to four
cent in 1998/99 against a fall of
1.5 per cent the previous year.
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the 2.2 per

Analysts said they hoped the '

composition of Indian exports,
said to be at the lower end of the
value-added chain, would be-

come more technology-inten-

vealed special import licences
for the export of branded goods.

Any hopes that the govern-
ment would hint at a weaker
currency to boost exports were
laid to rest when Hegde said he

did not believe a rupee devalua-

tion was the solution.

Exporters agreed with him.

“For us even if the rupee de-
preciates, the export price in
rupee terms gets adjusted,” said
Indrajit Deb, wholetime direc-
tor of Williamson Financial

Services Group, which also ex-

ports tea.
The Indian rupee has
avoided the sharp and conta-

gious depreciations suffered by
Asian currencies over the past
two years. But the rupee fell be-
fore the currency crisis and, if
the 1990s are taken together, it
has tended to keep pace with its
Asian competitors.
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Iﬁﬂan,- President of Bangla
das Mini , opens a new restaurant, Garlic

5

desh E

gl

mlylojrera-' Federation and Chairperson of Mi- “J
ouch,at Gulshan in the city vesterday. The

owner of the restaurant, Rafeya Abedin, is also seen. The restaurant offers a 50 per cent
discount on its items till the 10th of this month.

— Star photo

French treasurer claims

in shouldering Asian trade

TOKYO, Apr 2: Europe and
the United States are shoulder-
ing an equal burden by accept-
ing rts from crisis-stricken
East Asia, visiting French trea-
surer Jean Lemierre said here,
reports AFP.

Lemierre, visiting Tokyo af-
ter a trip to Beijing, told the
agency he used meetings with
monetary authorities in both
countries "}n show thﬂr;.l thzint
Europe is playing an equal role
to thPcE Unl?tﬂgi Sgtates %n East
Asia's adjustment.”

The question of "burden
sharing” has been at the centre
of sparring between the United

States, which believes it has
taken on a role of "importer of
last resort”, and the Europeans
whom it accuses of not doing
enough.

"In fact the scale of effort is
comparable if you consider ad-
justment in ASEAN (the Asso-
ciation of Southeast Asian Na-
tions), South Korea and Japan
— 30 billion dollars for Europe
and 27 billion dollars for the
United States which represents
about 0.3 per cent of GDP in
both cases,” said Lemierre.

The figures represent the
change in Europe's and the US
balance of payments with the
southeast Asian nations in
1998. They show a slightly big-
ger contribution by Europe in
accepting imports from the cri-
sis-hit Asian nations.

A report by J P Morgan said
the "swift trade and balance of
payments adjustment from
deficit to surplus has been the

key factor behind the financial
and economic stabilisation of
emerging Asia's three crisis
economies (Indonesia., Korea
and Thailand).

Indonesia enjoyed an esti-
mated current account surplus
of 3.6 billion dollars in 1998
compared to a deficit of 4.9 bil-
lion dollars in 1997 while
South Korea had a surplus of

40.0 billion dollars compared

to a deficit of 8.2 billion dollars
the year before. Thailand had a

surplus of 14.2 billion dollars.

For 1999, the American
Bank forecast a slight tapering
off in the current account sur-
pluses, with Indonesia's down
to 2.1 billion dollars, South Ko-
rea’'s easing to 21.6 billion dol-
lars and Thailand's falling to
11.4 billion dollars.

Dollar goes up, stocks

end mixed in Tokyo

TOKYO, Apr 2: The US dollar
rose against the yen Friday and
a top official of Japan's Finance
Ministry renewed pressure
against the Japanese currency's
rise. Japanese stocks turned
mixed, reports AP.

The dollar bought 120.66 yen
in the late afterncon, up 2.14
yen from late Thursday in
Tokyo and also above its late
New York level of 120.43
overnight.

The 225-issue Nikkei Stock
Average shed 37.37 points, or
0.23 per cent, closing the week
at 16,290.19 points. On Thurs-

clgg. the average advanced
490.97 points, or 3.1

cent.
In currency dealings, the
dollar moved higher nst the
yen on good buying by US banks

at around 120.50 yen, traders
sald.

The greenback's strength
also. derived from remarks b
Haruhiko Kuroda, a senior offi-
cial at Japan's Finance Min-
istry, who reiterated the min-
istry’s stance that excessive yen
strength is undesirable.

Kuroda, director-general of
the ministry's international
bureau. spoke to a small group
of reporters without specifying
an appropriate level for the cur-
rency.

A higher yen tends to make
Japanese exports more expenses
aboard, and thus less
competitive, cutting into earn-
ings of export-oriented
Japanese companies. Japan is
struggling to bail itself out of its

worst recessions since World
War Il. :

WB, Russia to
‘reach loan deal

this month

MOSCOW, Apr 2: World Bank
chief James Wolfensohn will
come to Russia in the middle of
April for talks on a new loan to
Russia, officials said Friday,
reports AP.

Wolfensohn and Prime Mi-
nister Yevgeny Primakov will
settle final issues still blocking
a loan deal, First Deputy Prime
Minister Yuri Maslyukov said.
according to the Interfax news
El.gﬂnﬂ}ﬁ

Moscow hopes to obtain dirs
1.85 billion in World Bank
loans to carry out various struc-
tural reforms. The loans were
part of a $22.6 billion interna-
tional bailout package frozen in
August when the government
defaulted on some debts and de-
valued the rouble in res to
turmoil in world markets, .

. . Russia .badly needs. new

loans to avoid defaulting on Its
massive’ foreign debt and to
help it get out of one of the worst
depressions ever suffered by an
industrial nation.

Maslyukov met Friday with
the World Bank's representative
to Moscow, Michael Carter, and
said afterwards that they sorted
out most obstacles blocking a
new loan, including problems
Russia has faced collecting
taxes from its state monopolies,
Interfax reported.

Russia this week convinced
the International Monetary
Fund to start working out a new
loan, and an IMF team is
scheduled to come to Moscow
next Tuesday to finalise an
agreement.

Hanoi, Jakarta
agree to boost
barter trade

HANOI, Vietnam, Apr 2!
Vietnam and Indonesia have
signed a memorandum of un-
derstanding to boosl bilateral
barter trade, local media re-
ported Friday. says AP.

The agreement signed in
Hanoi on Thursday by the Viet-
namese Ministry of Trade and
the Indonesian Chamber of
Commerce and Industry allows
Vietnam to export agricultural
produce in return for fertilizer,
consumer goods and telecom-
munications equipment. the
official Vietnam News Agency
reported.

Vietnam, not as badly rav-
aged by the regional economic
crisis as Indonesia, saw its ex-
ports to Southeast Asian coun-
tries drop by more than 60 per
cent last year.

The government has re-
cently outlined a series of mea-
sures to boost exports, which

.recorded zero growth last year

after boasting 25 per cent an-
nual growth the past ten years.
The measures include in-
creasing barter trade with tra-
ditional markets in Asia and
Eastern Europe and finding new

| markets.

{

Cut in import duty, lending rates
seen helping Pak revival

l KARACHI. Apr 2: A cut in

import duties and a reduction
in lending rates are part of a
strategy fo try to revive Pak-
istan's economy, trade analysts
said here, reports Reuters.

But they said a major revival
would not happen unless there
was a restoration in investor
confidence that inspires new

-industrial pru{ecr.s.

"Without (capital) invest-
ment, we hardly see a major re-
covery in the coming months,"
said Sagib Masood, a research
analyst at brokers first capital
ABN Amro Equities.

Pakistan last week cut its
maximum custom duty on im-

- ports from 45 per cemt.to 35 per

cent and reduced the duty cate-
gories from five to four-35 per

cent, 25 per cent, 15 per cent and

10 per cent.

On Wednesday, Pakistan's
five top banks said they had
lowered their maximum lend-
ing rates and increased private
sector credit to help boost the
€CONoMiC recovery.

Masood said investment was
key to economic growth, which
Pakistan has been lacking be-
cause of a high-profile fight the
government is having with pri-
vate power producers over tar-
iffs, and due to sanctions im-
E{used for its nuclear tests last

ay.

'Investor confidence has to
be restored to allow fresh flows
of lrl;lnﬂﬁjf into the economy,” he
said. :

Masood said:the, duty cuts
and lowering ol interest rates
were ‘part ‘of Prime Minister
Nawaz Sharif’'s policy of sup-
ply-side ‘economics.

“They were done to boost
consumption and stimulate
growth in the economy," he
said.

Muhammad Ishaq Subhani,
research head at the Karachi
Chamber of Commerce and In-
dustry. said the import duty
cuts were made to adhere to
conditions set by the interna-
tional monetary fund and
world trade organisation.

The du
an ected disbursement this
month of a tranche from the
IMF's credit programme, re-
stored in January after the par-
tial lifting .of US-led econemic
sanctions. : “a

Subhani:said the duty cuts
would increase legal imports by
making it less profitable to
smuggle.

Imports in the first eight

| EU trade commissioner urges Asian states

ty cut comes ahead of

- Still needed local industry

months of fiscal 1998/99 (July-
June) fell 16.94 per cent from
the same period a year earlier.

"Local industry will also
benefit as the cost of imported
raw materials will come down,"
he said.

But Subhani said despite the
duty cuts, the domestic indus-
trial sector was still protected
because there were still higher
duties on finished goods than
on raw materials.

Subhani added the recovery
to
shift from low value-added in-
dustries like textile spin
towards greater value-adde
‘output, such as finished gar-
mentsoral : L K4S

"Value addition and better
capital and labour management
are the key elements of an in-
dustrial revival," he said. -

Don't jettison free trade

KUALA LUMPUR. Apr 2: A
senior European envoy Friday
urged Asian nations. still reel-
ing from a debilitating eco-
nomic crisis, not to jettison free
trade and liberalisation in its
efforts to recover, says AP,

"Asia can take off again, but
this will crucially depend on
the policies adopted by govern-
ments,” said the European
Union's Trade Commissioner
Leon Brittan.

Brittan's comments came in
speech to businessmen and

omats on the second day of
our-day visit to drum up sup-
port for a new round of a talks
of the 134-member World Trade
Organisation in Seattle in
November.

While rich nations favour
the talks to accelerate free
trade, many developing coun-
tries worry that joining such
talks may force them to liber-
alise their markets to the point
of harming their domestic in-
dustries. R

Malaysia, Indonesia, India,
Pakistan and Egypt are among
the nations resisting the new
trade negotiations which the
EU describes as the "Millen-
nium Round.”

These  are the countries
Brittan is visiling in an attempt
to woo them to the negotiating
table. He leaves for Jakarta on
Sunday and then travels to In-
dia and Pakistan. He will visit
Cairo at a later date.

“The strong economic
growth which Malaysia has
enjoyed in recent decades has
been fueled by the growth of
trade, foreign investment and
the pursuit of outward-looking

a
di
a

policies,” he said.

He urged Malaysia to open
its markets further to attract
foreign investments as develop-
ing the domestic market alone
could not sustain economic
growth.

"I believe you can't recover
growth rates that you've had in
the past just by internal devel-
opment. You can only get it
through attracting investment,
through exporting as well," he
said.

On Friday, he met with In-

ternational Trade Minister
Rafidah Aziz and Junior Fi-
nance Minister Mustafa Mo-
hamed. His meeting with Prime
Minister Mahathir Mohamad
was cancelled because the 73-
year-old leader had been ad-
vised to rest after a tiring pil-
rimage to Mecca, Saudi Ara-
ia.

Since the Asian currenc
and stock market turmoil,
many Asian policy-makers
have become wary of free-mar-

- ket policies.

" Tk495cr loans ;_k_ayeE form
Proshika creates jobs
for 7.5 lakh people

Proshika, a leading NGO of
the country has provided jobs to
over 7.5 lakh unemployed peo-
ple and allocated loans worth,
over Taka 495 crore [or the cur-
rent fiscal year under its em-
ployment and income genera-

- tion (EIG) activities, reports

BSS.

The organisation which
stepped into the fourth year of
its five-year programme begin-
ning July 1994, has approved
an annual budget allocation of
over Tk 535 crore for 1998-99
against that of Tk 400 crore of
the previous fiscal.

With the current year's
achievement, Proshika since
the inception of its EIG pro-
gramme, launched income-gen-
eration projects for over 15

lakh people across Lhe cuunLrK.

During the current year, the
organisation will implement
42,270 prc&]ecls like agro-
farming, redemption of mort-
gaged land, livestock raising,
apiculture, rice husking, cottage
industry. handicraft, small
business, transportation, fish-
eries and weaving through its

organised glmu members,
he other head-wise major

budget allocation of Proshika
included Tk 19.04 crore for edu-
cation, Tk 6.19 crore for health
and infrastructure building, Tk
1.93 crore for social forestry.
Tk 2.50 crore for assistance to
other organisations, Tk 7.56
crore for training and Tk 36.86
crore for programme operating
and administrative costs.

Yahoo! to acquire
Broadcast.com

NEW YORK, Apr 2: Yahoo!
Inc has agreed to acquire
Broadcast.com Inc for $5.6 bil-
lion in stock, according to a
person familiar with the deal,
adding the Internet's leading
supplier of radio and video pro-
grammes to Yahoo!'s growing
array of services, reports AP.

The transaction, which will
be announced Thursday, puts
Yahoo! In a solid position to
take advantage of the high-
speed future of the Internet.

Broadcast.com is rhapg
best known for its Web broad-
casts of John Glenn's second
launch into space and the Vic-
toria's Secret fashion show!

The acquisition "reall si-
tions Yahoo! to play a d{fgﬁng
role as we see the rise of audio
and video content on the Web,"
said Paul Noglows, a San Fran-
cisco-based analyst with Ham-
br: ~ht and Quist.

BP Amoco to take

over Arco

LOS ANGELES, Apr 2: With
rock-bottom oil prices and
mergers by rivals threatening
his company last year, Arco
chairman and chief executive
Mike Bowlin launched a quiet
search for a merger partner.

After unsuccessful overtures
to smaller and comparably
sized companies that Arco
could acq&ﬂre. Bowlin changed
direction. In January, he pi
up the telephone and called BP
Amoco, a
big enough to .swallow Arco
whole and give shareholders a
significant premium in the pro-
cess.

The fate of Atlantic Richfield
Co. was revealed Thursday
when the two companies an-
nounced that BP Amoco acquire
Arco in a § 25.6 billion stock
deal tl&ait will ::r:uat: the world's
second-largest company.

The deafc

. expected to save the
combined companies about § 1

'billion a year, would be the

uge multinational

Global

.eighth merger of the past six
‘months in an industry shaken

by more than a year of plum-
meting oil prices and increas-
ing demands for cleaner fuels.

Arco's senior management,
including Bowlin, 56, will re-
sign. The new company will be
known as BP Amoco, but the
Arco retail*gasoline brand will
continue for the time being,

Shareholders will get .82
share of BP Amoco stock for
each share of Arco, a premium
of 26 per cent over Arco's price
before the negotiations were
made public on Monday.

The value of the deal — ini-

tially ed at S 26.8 billion —
sh as shares of BP Amoco
fell in on the New York

Stock Exch expected to be
eliminated from a combined
work force of 115,000, mainly
in the United States outside
Alaska, officials said.

-

Mannesmann buys

rival o. tel. o

DUESSELDORF (Germany):
Telecommunications concern
Mannesmann Arcor has bought
competitor o. tel.o, a move that
gives it 50 per cent of the Ger-
man market, the . .companies
announced late Thursday.

Mannesmann Arcor paid
2.25 bfllion marks ($ 1.3 bil-
lion/1.2 billion euros) for
o.tel.o, which was jointl
owned by German utilities
and Veba.

The deal is pending approval
from company management
boards and government regula-
tory agencies.

In 11; e p;ﬂt yt:;:a]r, o. tel. o has

st about 2.2 billion mar
‘ES billion/1. blllliun E:urc;kﬁ? "Pf
was one of several companies
launched after Jan. 1, 1998, to
compete with former monopoly

eralization
telecommunications market.

Deutsche Telekom with the lib-
of Germany's

Mannesmann Arcor, a sub-
sidiary of industrial conglom-
erate Mannesmann AG, will
take over o. tel.o's customer
base, trade name and 2.800 em-
ployees.

Murdoch to buy

out John Malone

LOS ANGELES: Media mogul
Rupert Murdoch has to
buy out his sports partner John
Malone, expanding Murdoch's
control of regional cable net-
works and expanding his stake
in two New York {E::fessinnal
sports teams, the Los Angeles
Times reported.

Malone will sell his 50 per
cenl interest in Fox-Liberty
Networks, the partnership he
formed with Murdoch in 1995,

merger mania continues

to Murdoch in exchange for

about S 1.4 billion in stock

from Murdoch’'s News Corp., the
newspaper said Thursday.
Under the deal, News Corp.
would take control of Fox-Lib-
erty, which includes Los Ange-
les-based Fox Sports West and
Fox Sports West 2, and interests
in more than 15 other regional
sports channels, as well as in
cable networks including
Speedvision, Outdoor life Net-
work and the Golf Channel.
Liberty would also sell Mur-
doch its half of the partner-
ship's 40 per cent stake in the
Staples Center under construc-
tion in downtown Los Angeles,
as well as its share of the part-
nership’'s 40 per cent interests
in the New York Knicks basket-
ball team, the New York

Rangers hockey team, Madison .

Square Garden and Radio

City
Music hall. ;

%ruup

aris said Frida
discussions wit
Societe Generale and Paribas,

BNP ready for talks

with Societe Generale

PARIS: French banking
Banque Nationale de
it is open to
rival banks
which it is attempting to buy.
"We are open to dialogue,”
BNP Chairman Michel Pe-
bereau said in an interview
with the French daily Le Figaro.
"Each p must be able to ex-
press itself.”

& -Shnaciate Genfer;lﬂ Iec?rég
aribas have repeatedly pledg

to fight a hostile takeover at-
tempt by BNP despite regulatory

EF roval for BNP's $37 billion

The three-way merger put
forward by BNP would create a
$1 trillion, world-leading
b group. It comes as Eu-
ropean banks are jo forces
to better compete in a market
transformed by the region's new
common currency, the euro.

— AP reports.

| Technohaven s1gns

franchise deal
with AMA-CLC

The AMA Computer Learn- .

ing Centre Inc ol the Philip-
pines and the Technohaven Co
of Bangladesh signed a fran-
chise agreement Wednesday for
providing computer education,
says a press release issued yes-
terday.

The agreement
for formation of the AMA-
Technohaven Computer
Learning Centres, which will
use the unique AMA system,
course programmes and
methodologies.

The agreement exclusively
rants Technohaven Co, the
eading systems integration
firm in Bangladesh, the right to
establish. develop and operate
AMA-Technohaven Centres
that will operate the computer-
based technical and vocational
degree programmes and short-
term training courses for a pe-
riod of ten years.

Habibullah Karim, President
of Technohaven Co, expects that
"the AMA-Technohaven joint
venture will bring a dynamic
synergy lor the development of
a stronger computer education
programme in Bangladesh. The
internationally recognised
AMA system will broaden and
supplement the current
strength of Technohaven on
UNIX training."

The ISO 9001 certified pro-
grammes of AMA-CLC are
recognised and accredited by
the American League of Colleges
and Universities (ALOCU) and
the National Computing Centre
of the United Kingdom [NCC-
UK), as well as by appropriate
government and accreditation
offices in the Philippines.

AMA is also an Authorised
Training Centre of the Lucent
Technologies (formerly AT&T),
a member of the California Ac-
credited Schools Association,
and an accredited training in-
stitution of the Association of
Business Executives (ABE) of
the United Kingdom.

Technohaven is one of the
lJargest software houses in
Bangladesh.

Hitachi to cut
6,500 jobs

TOKYO, Apr 2: Hitachi Ltd.
Japan's largest machinery
maker, plans to cut 6,500 work-
ers by March 2000 as part of a
major plan to reduce costs, the
i::;:upany sald Friday, reports

The labour cuts, to affect
about one per cent of Hitachi's

67.000-member workforce, will
be achieved through attrition,
an early
gramme, and the transfer of
some 4,000 employees to a
home electronics unit created
Thursday as a spinoff from the
parent company, sald Hitachi
spokesman

retirement pro-

akeshi Okamoto.

aves the way



