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Another tough year

‘awaits tanners

Defaulters blamed for crisis

Tannery owners and leather
traders are fearing that prices
of hides and skin would cFetline
further during the ensuing Eid-
ul-Azha compared to that of
last year.

Low price of leather in in-
ternational market, ban on ex-

rt of half-processed (wet blue)
eather, higher processing cost
and market manipulation by a
section of traders may con-
tribute to the decline in prices,
according to them.

“The price of a standard size
hide may go down to around Tk
300 this year from about Tk
500 last year,” said Abu Hanif,
owner of Hazra Leather at Haz-
aribagh in the city.

He mentioneda that huge
quantities of wet blue leather
have remained stacked up at
different tanneries since last
year.

For maintaining stability in
leather price and steady growth
of the sector, tanners gav& de-
manded an end to ‘temporary
bank loans' for procurement of
hides and skin during the Eid-
ul-Azha, granting of long term
project loans and allowing ex-
port of wet blue leather.

“Only a few tanneries still in
operation are not capable of
consuming huge quantities of
hides and skin available during
Eid- Ul-Azha.” said Abdul Hai,
General Secretary of

By Rafiq Hasan

Bangladesh Tanners Associa-
tion.

More than 40 per cent of the
total supplies in the country
come during this period.

"Huge amounts of money
disbursed by the banks ahead of
Eid- Ul- Azha create an unusual
situation in the leather market
every year,” Hail said.

He said that a group of
leather traders and exporters
always created pressure on the
authorities for bank loans and
dominated the market. This
was responsible for instability
in leather price. The bank loans
go to a group of 25 to 30 big
shots who monopolised the
market and deprived the gen-
uine leather

porters, he alleged.

“Instead of giving temporary
loans for procurement of raw
leather, the government should
arrange project loans for
leather processors and ex-
porters for a steady growth of
the sector,” Hai said.

Ban on export of wet blue
leather in 1990 created a 'disas-
ter' in the sector, pushing more
than 80 per cent of the tanner-
les towards closure, he men-
tioned .

“Of the 250 tanneries, only
20 to 25 are now operating regu-
larly and the rest have either
closed down or have been oper-

rocessors and ex-

partially.”
ai said though the ban was
imposed to increase export
earning from the sector, it did
not produce desired result as
most of the tanneries had no
preparations for modernisa-

tion.

atin

“The export earning from
the sector did not increase
much because the tanneries had
no technical know how for in-
creasing their production,” said

Abdul Hannan, Manager of F K
Leather Complex Limited.

“Production of finished
leather is also not cost effective
as most of the chemicals used
for processing raw leathers are
imported and their prices are
very high”.

Hannan suggested that the

government should allow ex-
port of wet blue leather to save
the leather sector from 'total ru-
ination.’
Meanwhile, this time the
banks have been ordered to give
loans only to those traders who
repald last year's instalments,

"No defaulters would be al-
lowed (o get new disbursement
this time" said a Bangladesh
Bank circular.

Tanners association leaders
have called for stern action
against those traders who did
not repay crores of taka taken
as loans earlier.

Independence
Day awardees

The government has decided
to confer the "Independence Day
Award '99" on 11 persons for
their outstanding contributions
in various fields of the national
life, reports UNB.

The nominees are: Abdus
Samad Azad (Independence and
Liberation War), Prof Dr
Rashiduddin Ahmed (Medical:»
Science), Prof AQM Bazlul
Karim (Education — posthu-
mous), Prof AF Salahuddin
Ahmed (Education), Sikandar
Abu Zafar (Literature-posthu-
mous), Prof M Kibria (Fine
Arts), Begum Badrunnesa
Ahmed ocial Welfare-

osthumous), Kalim Sharafi
Music), FR Khan (Architecture),
Mazharul Islam (Architecture)
and Brojen Das (Sports—
posthumous),

Each award carries a gold
medal, Tk 25,000 and a certifi-
cate, an official handout said
yesterday.

Prime Minister Sheikh
Hasina distributed Indepen-
dence Day Award '98 at
Memorial Hall in the city yes-
terday

Ten people were given the
Indellljlendtnce Day Award '98,
the highest national award, for
their outstanding contributions
to the nation.

Award recipients: Shaheed
Sheikh Fazilatunnesa Muyjib.
Shaheed S_i,_red Nazrul [slam,
Shaheed Tajuddin Ahmed,
Shaheed Capt Mansur Ali,
Shaheed A M Quamruzza-
man, Shaheed Abdur Rab Ser-
niabat and Shaheed Sheikh
Fazlul Huq Moni — all posthu-
mous (contribution to Libera-
tion War], Dr Abdul Mosabber
Chowdhury (Science and Tech-
nology), Shaheed Shahidullah
Raiser (Literature-posthumous),
and Shaheed Sheilkh Kamal
(Sports-posthumous).

HOLIDAY

The offices of The Daily Star
will reniain closed today on the
occasion of Independence Day.

Therefore, there will be no
issue o the newspaper tomor-
row.

Prayer Timings™

March 26 .
Azan Jamaat |

| Fajr 5-30 9-35
- Jumma | 12-15 1-20
Asr 4-30 4-35
Maghrib | 6-20 6-23
Esha ' 7-30 7-35

| Source: Islamic Foundation
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Decomposed body of the unidentified' man being dragged

out of the overhead water tank of the Detective Branch
head-quarters in the city yesterday. Although we are
opposed to printing such pictures, under the exceptional
circumstances we find it relevant.—Star photo: A K M Mohsin

Charges framed against
- Rupon chairman

By M Shamsur Rahman

The Third Additional
Metropolitan Sessions Court
yvesterday framed
against Rupon Qil and Feeds
Limited and its chairman Md
Nurunnabi for manipulating
the stock market in 1996.

Nurunnabi, also the manag-
ing director of the company.
has been charged for selling
shares in the kerb market at
higher price during July-De-
cember period.

“For the purpose of market
manipulation, you in cnllabo-
ration with some stock brokers

We mourn

We are deeply shocked at the
sudden death of our beloved

friend Htlh&lifu] Azam [Rived} on
24" March 1999,

We pray for the departed soul
will rest in peace. '

We ...
Batch '94
On behalf of all the students of
Buss. Admn. Discipline
Khulna University, Khulna.
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charges

and dealers made artificial
transactions inflating the price
of the stocks and induced pur-
chases by others,” Judge Mollah
Mustala Kamal said reading out
the charge sheet.

"As a result, the price of the
stocks soared from Tk five on
July 30, 1996 to Tk 32 on De-
cember 31, 1996,

“Although there was no pro-
duction and no business, you
still made fake transactions
without disclosing the facts.
You sold some 68,600 shares in
the kerb market and unlawfully
influenced the share market.

The judge contended that the
activities of Rupon Oil and its
chairman manipulated the
market in violation of the secu-
rities laws which are punish-
able under section 17 (a). (e), (I1)
(111} and (V).

When the chairman pleaded
innocent, the jUdeﬁE fixed May
18 for the next trial.

Meanwhile, the Metropoli-
tan Sessions Court yesterday
did not give its verdict on the
transfer application filed by the
Beximco lawyers.

The court was presided over
by AK Roy who acted in place of
Shaikh Rejwan Ali.

The defence lawyers argued
that since the matter was re-
lated to transfer of the three
share scam cases, it could be
sent to any court including that
of the presiding judge.

Appearing as C lawyer,
Barrister M Zahir said that the
judge was assigned to dispose of
emergency matters and what
else could be more urgent than
the share scam cases.
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Khaleda’s response to diplomats’ concern

By Staft Correspondent

Poor state of governance,
econoiny, politics, and law and
order situation was highlighted
in a statement the BNP handed
over 1o representatives of the
donor countries and agencies
yesterday,

The 14-page statement, dis-
tributed at a meeting of the two
sides at Hotel Sheraton in the
city yesterday, identified eight
SEecific areas of “fajlures” in
the 33-month-old Awami
League government,

The BNP statement came in
response to serious concerns
raised by the European Union
and Development Partners of
Bangladesh about political in-
stability in the country.

Opposition leader Khaleda
Zia led the eight-member BNP
team in the two-hour meeting
with representatives of 16
donor countries and agencies.

Heads of diplomatic mis-
sions of Australia, Canada,
Denmark. France, Germany,
Italy, Japan. the Netherlands,
Norway, Sweden, Switzerland,
UK. USA, and representatives of
Asian Development Bank, Eu-
ropean Commission and the
World Bank attended the meet-
ing began at 4:30 pm.

The statement described the
AL rule as "a regime of repres-
sion” and found
“unprecedented” deterioration
of lJaw and order situation and a
‘no less disturbing™ decline in
economic growth.

[t also blamed an “openly
derisive” government and a
“partisan” Speaker for deci-
mating the Opposition role in
the Parliament., the rulin
party for "disrespect” to accords
with the Opposition. its
“unlawful intrusion” in the
electoral process through
“politicisation, intervention
and manipulation,” and found
a "non-existent”™ neutrality of

. the government.

“Indiscriminate use of the
Special Powers Act and Section
24 are the main tools for imtpos-
ing a systematic pattern of ha-
rassment and intimidation,
tantamount to a police state”,
read the statement alleging
false criminal cases. arrests
and convictions against the po-
litical opponents across the

' board.

On law and order situation,

it said acts of terrorism. sniper
and hand-grenade attacks had
left significant toll of deaths
and wounds across the country.

“Victims have ranged from
veteran political leaders to even
cultural gruu s. Notorious and
identified killers and rapists
have been given shelter as they
belong to the ruling party,” it
said.

On the culture of hartals, the
BNP reiterated its anti-hartal
stance and said they considered
such programme as the last re-
sort. In this regard. it accused
the ruling party of confrontin
the opposition in its peacefu
street protests like hartal.
demonstrations and rallies.

The statement said the 173
days of AL-sponsored hartals
during 1991-96 were aimed at
toppling the BNP government.
“Today. the AL objective seems
transparenlt -- how Lo retain
power indefinitely.”

On the economic front, BNP
said. macro-economic stability
has been undermined and price
discipline eroded. There Ea\re
been no reforms in the admin-
istration. legal and financial
sectors. Also highlighted were
high transaction costs in pri-
vale investment. non-transpar-
ent commercial dealings, un-
healthy trade-unionism in
state-owned enterprises. reflec-
tion of the ills of the govern-
ment -- corruption. red-tapism
and spoil-seeking - in the en-
ergy sector. Besides, the finan-
cial sector continues to be in a
sorry state alter the collapse of
the stock market and there has
been a total failure of revenue
generation, it added.

On the need for removing
political differences, the BNP
statement blamed the govern-
ment for failing to create a con-
ducive atmosphere. It also
brought allegations against the
Treasury bench and the House
Speaker for making the Par-
liament ineffective by not al-
lowing the Opposition to play
its due role.

It also cited the BNP de-
mands for recasting the Elec-
tion Commission and aE-
pointment of a new head of the
Commission, and its allegation
of rigging in the elections held
under the present government.

Later at a press briefing, BNP
chief Khaleda Zia was quoted as
telling the donors that her par-

BNP chief comes up with her reasons to be unhappy

Opposition leader and BNP chairperson Khaleda Zia, flanked by

senior comrades, (top)

meets with representatives of Bangladesh’s development partners and European Commission
(above) to discuss the state of politics and economy at Hotel Sheraton yesterday,

trjr‘s agitation was 1o restore
emocracy., make the parlia-
ment effective and establish
people’s rights in the country,

“She apprised them ol the
country's socio-economic andl
political situation and the
party stance,” Prol. AQM
Badruddoza Choudhury, BNP's
senior vice-chairman. told re-
porters.

He said the government's
"undemocratic” and
"autocralic”™ practice, its at-
tempt to annihilate BNP and
“misrule” ruining the national
economy dominated the talks.

The development pariners
made it clear that by no way
they were willing to interfere in
Lhe internal  politics  of
Bangladesh. Bul, he hastened to
add. they were willing to see a
negotiated settlement of the po-
litical dispute. and a stable and
peaceful political atmosphere.

British High Commissioner
David C. Walker asked the BNP
chief il she wanted all elections
under the caretaker adminis-
tration. In reply. she said her
party has already proposed that
elections to the parliament, the
city corporations and upazilas

—Star photo: A K M Mohsin

be held in close succession un-
der a caretaker government. -

But she lound the municipal
and union council elections un-
der the caretaker government to
be problematic.

“ Approached by reporters,
British High Commmissioner
said. "We just heard the opposi-
lion leaders and didn't suggest
anyvthing.”

However., US ambassador
John C. Holzman declined to
make any comment on the out-
come of the discussion. He just
fled the scene to avoid the re-
porters, .

NATO
strikes
again

BONN, Mar 25: NATO
launched a new series of air
strikes against Yugoslavia this
evening, the German Foreign
Ministry said. "You can say that
a new wave has been launched,"
sald a ministry spokesman af-
ter several planes tock off from
US and NATO bases in Italy. In
Belgrade, air-raid sirens
sounded at 7:25 pm (1825 gmt),
reports AFP,

, i L
Dhaka’s reaction
By Staff Correspondent
A spokesman of the Forel
Minist? commenting on the
recent NATO air strikes nst
military targets in Yugoslavia
stated that Bangladesh always
supported diplomatic initiative
to resolve the problem and had
earnestly hoped that the recent
negotiations would provide a
basis for a peaceful solution to
the humanitarian crisis in

Kosovo.

But it is regrettable that

diplomacy was not allowed to
succeed, he added.

-

Biman lists
4 probable
partners

By Shehab Ahmed

Bangladesh Biman authori-
ties have shortlisted four com-
panit 3 and held preliminary
discussions with their repre-
sentatives on Tuesday to off-
load its shares under a privati-
sation programme.

The companies are City
Bank and ABT Associates of
USA, ANZ Investment Bank
and Flemings Consortium of
UK. Biman sources said. They
have been shortlisted from
among 44 bidders.

The Biman has also started
the pfocess of appointing a con-
sultant to help it find "strategic
partners " who would be offered
40 percent of its shares. The
Frm:esa will be completed by the
irst week May. the sources
sald. The consultancy is being
financed by the World Bank.

Under the privatisation pro-
gramme, Biman officers and
employees will be
per cent of the shares and the
rest 51 percent will be retained
by the state-owned airline.

The privatisation process is
expected to be completed by next
year, the sources said .

The airlinie Ras nin; aireraft
and 5,500 employees and oper-

ates flights to 24 international
destinations.

Biman currently has "stra-
tegic alliance” with Korean Air
to carry cargo, mainly gar-
.ments, to the US, .

given nine -

Silk industry sees silk);

future in protection

Absence of a ‘silk policy' is
gradually pushing the country’'s
silk sector towards total col-
lapse. Unless a comprehensive
policy is formulated soon, the
industry - already hit hard by
its absence - will virtually be
condemned to ruination, Ra-
jshahi-based producers fear.

Government officials at the
Bangladesh Sericulture Board
(BSB) are not that pessimistic,
though. Nevertheless, they, too,
believe that the government
must have ‘some control over
import of silk yarn' to protect
the local industry.

Entrepreneurs, in both pri-
vate and public sectors, believe
that the government should
have a policy under which an
importer of silk yarn has to buy
certain percentage of his total
requirement from the local
market.

In Thailand, an importer is
legally bound to purchase one
kilogram of silk yarn from the
local market, if he collects four
kilograms from abroad. Local
entrepreneurs, in the private
sector, favour a similar ratio
for Bangladesh, so do the BSB
officials.

Silk yarn i{s a kind of ani-
mal fibre produced by the young
silk worm larvae. The most
common silk worm in our
country is bombys mori, which
is commercially domesticated
and reared by the silk farmers,
especially in the Bholarhat
thana under Chapainawabganj
district.

Its larvae live on the mul-
berry leaves. Yarn produced
from the cocoon of this species
is smooth, strong, viscous and
golden in colour. Another kind
of silk worm, attacus ricint,
feeds on linseed leaves and pro-
duces bright white yarn.

More than 3.5 lakh kilo-
grams of cocoons were produced
in Bholarhat thana in 1986-87.
Recently, production has come

Plea to regulate yarn imports

By Nurul Kabir, back from Rajshahi

down to only 25 thousand kilo-
grams. In 1986. some 11 lakh
silk worm eggs were needed for
hatching and rearing of co-
coons, but presently only about
2.8 lakh eggs are used for the

efore 1990, some 3.5 thou-
sand bighas of lands were used
for cultivation of mulberry
lants. But presently the figure

as come down to 2.7 thousand
bighas

Bhélarhal thana of Cha- |

painawabganj still produces
about 50 per cent of the total
silk of the country. Production
in Bholarhat and its adjacent
areas has drastically declined.
During the 1980s, farmers of
the area produced 80 cent of
the country's total silk.
Withdrawal of restrictions
on silk yarn import has been a
major reason for the decline.
ays Sadar Ali, owner of one
of the largest silk mills in the
country, “Until 1991, only gen-
uine users were entitled to im-
Eart silk yarn, while importers
ad to pay 30 per cent duty on
the import of raw silk. Factory

owners needed to get registered
with the Directorate of Textile,
“The restriclions have grad-
ually been withdrawn. Present-
ly, anyone - be he an owner of a
actory or not - can import raw
silk and silk yarn. As a result,
local farmers  involved in
rearing cocoons and producing
raw silk have been hit hard.”
There are allegations that
most of the importers having
no factory are involved in
smuggling silk yarn to India.
where the price is much higher.

"We are spending hard cur-
rency over sllk Imports, while
the Indian silk sector is bein
benefited. The worst affecte
are the farmers,” says Sadar
Ali, an all-rounder, so to speak.
in the silk sector with immense
experience In cultivating mul-

be;'iy plants, rearing cocoons.
roducing silk fibres as well as
inished products out of silk.

The BSB chairman, Tazul 1s-
lam Khan, shares Sadar Ali's
sentiment. |

"For the sake of our silk in-
dustry, the government has to
exercise some control over in-
discriminate import of raw
silk.” he says. "Besides, there
should be constant government
vigilance to ensure that only
the genuine users are importing
silk yarn.”

According to Khan, the silk
factories should be registered
with the BSB that will assess,
on a regular basis, the actual
requirement of silk imports.

The BSB chairman also ai#l:—
ports the idea of introduc e
system of 4:] ratio under which
an importer has to purchase at
least one-fourth of his re-
Eulrement from the local mar-

et. '

“Such measures would hel
us save foreign currency as
as put the local silk industry on
the ;ﬂ%ht course,” he says.

M Mostafizur I%'ahman.
former president of the Ra-
jshahi Chamber of Commerce
and Industries, says that flood,
pest attacks, non-availability
of bank loans, influx of artifi-
cial yarn and so on have
thrown thousands of silk worm
cultivators of Bholarhat, Go-
mostapur, Shibganj and
Charghat into a deep crisis,

Given the role of small
farmers involved in the process
of mulberry plantation, rearin
of silk worms and producing fi-
bres from eggs, the poor cultiva-
tors really need financial assis-
lance and institutional sup-
ports from both private and
public sector entrepreneurs,
Rahman believes.

“On top of that all, the gov-
ernment. if willing te revamp
the sector. has to stop indis-

criminate imPnrt of raw silk
and silk yarn.” he says.

From tiny, yellowish eggs
come out larvae, locally called
polu. The has a life span of
24 to 40 days and feeds on mul-
berry leaves. After a number of

-morphological changes. the

turns yo and consumes

uge quantity of mulberry

leaves. A young polu looks yel-
lowish golden in colour.

Ahnuth trﬂx weeks after hatclé-
ing, the polu stops eating an
sr;%rcta a kind of saliva. The
saliva turns into silk fibre - an
individual fibre is 300 to 900
metre long - when it comes in

contact with air. During the se-
cretion, the polu spins its co-
coon. ~

Preservation of yarn is
sometimes very important for
the producers. Says another
silk mills owner, “The BSB
should create a Yarn Bank.”

Meanwhile, the World Bank
has recently come forward with
a Tk 100 crore fund to set up a
Silk Foundation which will
conduct various research, help
extend BSB projects, provide
training to farmers and so on.

Deadline for
polls in 2 city

corpns extended

By Staff Correspondent

The Election Commission
has extended the deadline for
mayoral elections in Khulna
and Rajshahi City corpora-
tions.

According to an EC press re-
lease yesterday, election in
Khulna City Corporation would
now be held by September 29
this year, instead of April 2.

Election in Rajshahi City
Corporation will be held by Oc-
tober 1. instead of April 4.

Road accidents

At least eight people were
killed and 102 injured in sepa-
rate road accidents in Dhaka,
Narsingdi and Gazipur yester-
day, report agencies,

Of them, five were killed in
the capital city, two in Nars-
ingdi and the rest was killed in
Gazipur,

BSS reports: Five people
were killed and 50 others in-
ured in three road accidents in
he city yesterday, hospital and
police sources said.

Three unidentified peaople
died on the spot and 50 others

were injured when a ‘langail-
bound passenger bus collided
with a Dhaka-bound truck in
the afternoon at Azampur, Ut-
tara.

Both the drivers of the vehi-
cles escaped from the scene, but
police seized the bus.

Taslim Khan, 60 of Mirpur
12 was killed on the spot when a
speeding truck ran over him at
Agargaon area in the morning.

In another accident an
unidentified young man aged

‘aboiit 22 died on the spot when a

kill 8, hurt 102

minibus hit him at Tantibazar
crossing in the afternoon.

All the bodies were sent to
Dhaka Medical College hospital
for autw:s}r.

In Narsingdi, two people
were killed 40 injured when
a bus overturned on the Dhaka-
Monohardi road at Purandia in
Shibpur thana yesterday.

The dead were identified as
Sohag. 25, and Zakir, 24,

Police said the accident oc-
curred at 9 in the morning as
the driver lost control over the

vehicle.

In Gazipur, one policeman
was killed and 12 were injured
critically in a road accident on
the Tongi-Ashulia road yester-
day, police said.

They said the accident took
plalu:e in the aﬂernuun] 1wlfu:n a
ice van c police per-
ggnncl to samﬂgmu Soudha
overturned near Jirabo.
Sirazul Islam, 50, died on
the spot. The critically injured
licemen were admitted to
ongl hospital. -



