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Another taxicab |

service hits
city roads

A new non-AC Fiat Taxicab
service has been launched in
the city to facilitate movement
of the passengers, says UNB.

Communications Minister
Anwar Hossain inaugurated the
service launched by A&A Auto
Taxi Company yesterday.

Speaking on the occasion,
the Minister said transport sec-
tor was developed qualitatively
during the tenure of the present
government.

Rl:fcn‘ln% to launching taxi-
cab service by 3 or 4 private en-
trepreneurs. he called upon
more entrepreneurs to come
forward in this field.

Adviser to the Prime Minis-
ter and Uttara Bank Chairman
Anisuzzaman, Director of Asia
Regional Representative office
of A&A Auto Taxi Company
Rocco Basta and Syed Ashiaqur
Rahman also addressed the in-
augural function.

e fare of first two kilome-
tres of the four-seated Fiat
Taxicab is Tk 15 and for each
subsequent kilometre is Tk 6.
The passengers have to pay Tk
0.75 per minute for waiting.

All banks to
remain open
on Mar 27, 28

All scheduled and private
banks will remain open on
March 27 and 28 under special
arrangement, says UNB.

The authorities have taken
the decision considering the
problems of buyers and sellers
during the five-day-long holi-
day heginninﬁ today on the oc-
casion of Independence Day,
weekly holiday and Eid-ul-
Azha, said a Bangladesh Bank
press release yesterday.

DHL to launch
new global
product in
Singapore -

Singapore has been chosen
as the launch country for DHL
. Worldwide Express' new global
distribution product targeted at
small to medium-sized enter-

rises (SMEs), says a press re-
ease.

Direct Distribution is a lo-

sistics "~ 'solution "aimed  at

ingapore manufacturers to
rovide distribution straight
rom the factory to the cus-
tomer anywhere in the world,
taking advantage in the growth
of e-commerce.

"The target is very much
SMEs, with the Internet, globhal
selling is now a . reality.'
Graham Roberts, DHL's busi-
ness development for Asia-
Pacific and the Middle East,
&lﬁid at a media briefing yester-

y- '

"We are tailoring a product
for companies to market their
goods throughout the world the
same as they do in Singapore.”

Direct Distribution aims to
offer SMEs the same global dis-
tribution strategies already de-
ployed by large multi-national
companies with connections to
some 85,000 destinations
worldwide through DHL's net-
work.

It also believes that SMEs
benefit from a shorter order-io-
delivery cycle time and confir-
mation of delivery of their
products.

DHL has some 500 compa-
nies in Singapore it is planning
to target for the service, largely
in the electronics sector.

Roberts said they expected to
see a direct contribution of
around 8 one million in rev-
enues to DHL's Singapore opera-
tions this year from the new

product.
Globo survey

Emirates Best
Airline of
the Year

Emirates has once again
emerged as the Best Airline of
the Year and Best Airline to the
Middle East, in two major Eu-
ropean passenger surveys, says
a press release,

The Best Airline of the Year
award was the result of reader-
ship poll b Germany's con-
sumer travel magazine, Globo,
while the second award was by
TTG Europe, the flagship travel
trade publication.

Results were announced this
week, during the annual ITB
Berlin, one of the world's
Iar%est travel marts.

heikh Ahmed bin Saeed Al
Maktoum, Emirates' Chair-
man, said: "We are delighted to
have been voted for these two
prestigious awards which indi-
cate the high level of confidence
that our passengers and associ-
ates have in Emirates.”

The Globo survey polled
Emirates together with 25 ma-
Jor carriers, with returns from
12,500 readers across Germany.
Emirates tipped the scales with
the highest-ever score achieved
by any airline in the magazine's
annual Golden Globe Travel
Awards.

Readers surveyed airlines
for aspects such as inflight
calering, service, entertain-
ment, friendliness. of staff.

This is the third time that
Emirates has won the Best. Air-
line title from Globo, after its
last two victories in 1994 and

1987. The Best Airline award
comes a month after Emirates
won Airline of the Year in UK's
OAG Travel Awards,
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Tax admn reforms, rate cuts needed

Speakers at a roundtable on
tax evasion yesterday felt that
urgent measures like reforming
the tax administration and re-
ducing tax rates should be taken
to check the black economy.

They said there has been a
dramatic inecrease in the inci-
dences of tax evasion in recent
years and if it continues un-
abated, many foreign investors
could take hard decisions like
withdrawing their investments.

The roundtable titled “Tax
evasion ; Its impact on the Na-
tional Economy” was jointly
organisec by the Foreign In-
vestors' Chamber ol Commerce
and Industry (FICCI) and The
Daily Star. It was pres ded over
by FICCI President AKM Sham-
suddin.

The Financial Express Ecli
tor Moazzem Hossain presented
the keynole paper while
Chairman of Lever Brothers
Bangladesh Limited and Man-
aging Director JL W Noal and
American Chamber President
Forrest E Conkson presented
supplementary papers al the
roundtable. :

“The rate of tax evasion in
Bangladesh is very high and as
much as Tk 6,000 crore is being

evaded annually.” said
Moazzem Hossain while pre-
senting his paper at tlLe

roundtable at a local hotel.

“The r:‘merg has been facln?
around Tk 1,000 crore shortfall
in revenue collection for the
last three years. Il the govern-

ment could collect 20 per cent of
the amount estimated as
evaded, it could exceed the tar-

get of annual revenue collec-
tion,”

“Tax evasion exists in every
r:uunt?: of the world. but the
worry lor Bangladesh is that it
is very much related with the
unabated and growing dimen-
sion of the black economy”.

"I the large scale tax-evaded
informal trade is taken into
consideration, the underworld
economy in Bangladesh would
account for more than one lorth
ol its gross domestic product.”
Hossain said.

Stressing the need for re-
forming the tax administra
tiorl, Hossain said it is the mosi
important economic and politi-
cal question that the country
faces today.

Citing corruption in tax de-
partment as one ol the major
reasons ‘for massive tax eva-
sion, Moazzem Hossain said -
‘Often, tax collectors are found
uiw ling to accept the correci
tax paviment and Jemand bribes
from the taxpayer in exchange
ol ideas and assistance for
evading or avoichng taxes,

"Money is being pascococl
openly to tax officials and -
port consignments of finished
goods are cleared as raw mate-
rials, quantities and values
misstated in the bills of entry,

. resulting in large revenue losses

for the government,” he said.
“Some of the wealthiest
people in  countries like
Bangladesh are current or for-
mer employees of the tax de-
pariment.”
"Most of these individuals

did not acquire this wealth

Star Business Report

through inhenitance or by
vesting their government
salaries wisely. They are able to
acquire this wealth because
they helped taxpavers Lo evade
and avoid taxes,” Moazzem said
adding that the tax olficials,
like most other public officials
did hardly pay any taxes on
their netual income

To merease revenue collec
tion he suggested for reducnon
i tax rates and bringing ruare
businesses and individuals un-
der the tax net. R

JLW Noal, Chairman and
Managing Director of Lever
Erathers Bangladesh Ltd said :
‘Tax evasion in Bangladesh has
become endemic. It is now a
norm rather than an exception.
It has increased dramatically
over the last three vears.”

Linderscoring the need for an
eqlial treatment Lo all, he noted
that 60 per cent of the country s
total tax colleclion ecame lrom
100 toretgn firms.

‘Why i= it that some 100 for-
cigin investors contribute 60 per
ceit of the total payvments to Lhe
cxchiequer when they do not
"L rare o Bl ner oent of the in
Chsiries rvenlered,

Expressnig serious  disap-
pointmment ovir the tax relaied
1Issues, Noal said that if the sit-
uation did nol improve. many
foreign lirms might consider
withdrawal of their invest-
ments from Bangladesh.

He noted that the failure of
the admimistration in taking
action against companies found
to have cvaded up to 90 per cent
ol tax is not aceeptable.

Termung the current situa-
tion as grave’. he urged the gov-
ernment (o take strong action
agdainst tax evaders and slap
heavy penalty on them. He ob-
served that tax evasion shiouled
be scen as a eriminal offence.

Criticising the negotialed
payment of tax by some compa-
nies. e said it is unaceeptable
because tax can notl be paid on
the basis of any negotiation.

"Foreign companies see
whether the tax system ol a
country is comtfortable or not. 1
they lind good lax syslem in
country, they invest there and
establish enterprises, otherwise
they just quit,” Noal said.

Forrest E Cookson proposed
a number of steps for reducing
tax evasion. These include in-
troduction of Pre-Shipment In-
spection (PS]). improvement of
the remittance system to speed
up and make more efficient
transter ol money, compuleri-
sation of VAT system, reduction
ol corporate tax rates, cessation
of tax holiday, establishment of
a large taxpayer unit and unifi-
cation of the rates.

He hoped that il the steps
were laken vigorously, tax col-
lection would increase and tar-
get would be Tulfilled.

Dr Wahiduddin Mahmud,
former adviser of the caretaker
overnment, stressed the need
or exploring the potential of
Frenshipment inspection (PSI)
or collection of revenues and
said that the effectiveness of
this system had been underes-
limated.

"PSI can give better results if

to check black economy

it s elleciivedy applied by tak:
ing achvantiut of the informa
AL |f‘i‘1'1T'l'||'hLEU.” he com
ineried.

P Misdunel =ald that the (ax
vase shoyld Be brodened by

roje cly inear porabing doctlors.,
awyers, apartment and vehicle
owner= in the collecthion list,

Fier cudset il thie road tax on
vehidoles should LBe enhanced to
INMCTeast colcetion,

He alse poimnied gt that con-
stltanis’ tax worthiness shold

be properly evaluated and
motiey shonld e collected from
Live s necardingly “There

should net e any blind ap-
prawsal of lax.” he pointed out.

Dr Debapriya Bhattacharya,
seninr rescarch fellow of BIDS,
sato. Lhe corporate tax rale
should e decreased while col-
lectinn strosgthened.

"The lax administration
shiould caru credibility by doing
away with harassment of the
laxpayers and the capacity of
the tax administration has to
be built.”

He mentioned that the ser-
vice sectors should be properly
brought vinder the tax net

Aiir - Kbashiro Mahmud
Chowdhurv, MP, and President
of CSE, said that the tariff rates
ou some iteis were too pro-
hibitive which should be re-
chuced.

He also sairl that if road tolls
could be raised without affect-
Ing the commuters much, it
would bring in huge money into
the governument colfers.

He alst yuestioned the
source ol Lueney of some politi-

cians who live 11 the posh areas
of the city and alford expensive
Ccars.

“[ can not afford such luxury
being a third generation busi-
nessman. How do they aliord
Lthese? We shiould look into this
very seriously,” he said.

Salam Talukder, President
il Tax Lowvers Association,
saitl that all taxpayers should
he treated equally Ly the law
and there should not be any dis-
crefion in this regard.

Dr Zaidi Sattar of the World
Bank mentioned that the tax-
GDY ratio was very poor and
that people were capable of pay-
ing more taxes.

“Tax rates should bhe justi-
fied by the guality of public ex
penditure,” %1-:‘*. said, "Quality of
public services are on the de-
cline and this should be im-
proved to justily higher rates.”

Razi Aminul Haque of the
chartered accountant [firm,
Haque and Haque, said the risk
involved in tux evasion is very
little and proper action should
be taken against evaders.

NBR Chairman Abdul Muy-
eed Chowdhury gave o break-
down ol the income taxpayers
to highlight that the majority
pay very little.

Out of a total 280,397 income
taxpayers, there are only 411
persons who pay over taka one
million. Some gl 1,802 people
pay taxes up to Tk 5000, 31,429
up to Tk 15,000, 12265 up to Tk
50,000, 3504 up to Tk one lakh,
while 1860 pay up to Tk
250.,000.

Roundtable adopts six-point recommendation

Call for punishing tax dodgers
- without fear or favour

The roundtable on ‘Tax Eva-
sion’ yesterday adopted a six-
poinl recommendation which

calls for punishment including

imprisonment of the tax
evaders when detected without
fear or favour.

"Tax evasion creates social
and economic distortions, and
widespread evasion encourages
dodging by those who are will-
ing to pay taxes. The society at
large has a responsibility to ad-
dress lax evasion meaning-
falty." '

Consistent with this re-
sponsibility, the civil soeiety in
general and the business coni-
munity in particalar will,
therefore, cooperate and render
all assistance to the povern-

ment in developing eifective
strategies and programmes to

By Staff Correspondent

deal with tax evasion. the rec
ommendations said.

Effective tackling of tax eva-
sion in Bangladesh will require
comprehensive reform s of the
lax administration.

Tax laws, rules and regula-
tions have to be simplified, dis-
cretionary authority of the tax
officials needs to be stream-
lined. the application of the ex-
isting laws should be unvarying
for all taxpayers and the ad-
ministration of the National
Board of Revenue (NBR) should
be made transparent, according
lo the reconmendations.

Complex tax regulations
with too many exceptions and
exeinptions encourage tax eva-
sion.

The recommendations fur-
ther said: "To increase revenue

collection, the government
should devise a simiple tax code
with reasonable tax rates,
which will bring more laxpay
ers under the tax wubrella. Tax
legislation. collection and audit
flunctions should be separate.
independent ol each other.”

In order to discourage tax
evasion, the names ol honest
taxpayers may be prominently
published in December each
year in the national dailies, the
recorninericdations sugeested

Provisions ol reward and
punishment for tax adininis:
tration officials will hielp min-
imize tax evasion. This should
also be adequately publicized.

Compulsory pre-shipment
inspection (PSI) systemn should
be immediately introduced, the
recommendations added.

Sheikh Ahmed bin Saeed Al Maktou

the Middle

m, Emirates' Chairman, receives the Best Airline to
East Award from Stuart Baker, TTG Europe's Publishing Director.

— Emirates photo

Indian industrial growth

keeps on falling

BOMBAY, Mar 25: India's
industrial growth rate fell more
than three percentage points in
the nine months to December
1998 from the corresponding
period the previous year, re-
poris said today,

According to the Finance
Ministry, industrial production
growth fell to 3.5 per cent be-
tween April and December
1998, from 6.7 per cent in the

revious year, the Financial
Xpress said, reports AFP,

Several infrastructure and
core industries such as elec-
tricity. coal, steel, crude oil,
cement and fertiliser reported a
growth rate of just two per cent
as against five per cent during

\ the same period the previous

year

he situation is very de-
pressing. There seems to be no
sign of revival," complained Ra-
jkumar Pitamber. Bircctur at
the industrial group Mahindra
and Mahindra,

India has been experiencing
an economic slowdown since
about October 1996 both due to
domestic political [nstability
and the regional economic tur-
moil.

Expectations of economic
revival have given way to pes-
simism. "l am not at all opti-
‘mistic now, unlike earlier, all
indicators on the economic side
are showing continuous de-
cline," Pitamber told AFP.

Pitamber attributed the de-:

cline to lack of business confi-
dence in the ruling parties,

"The politicians are trying to
talk up the economy, but we are
seeing a continuous deteriora-
tion. Nobody has any confi-
dence in the continuation of the
(economic) reforms."” he said.

India's Hindu nationalist-led
coalition government, which
completed one year this month,
has been hit unending in-
fighting and bogged down. by
lack of a clear-cut parliamen-
tar{,majnril .

ijay Kalantri, President of

the All India Association of In-
dustries, blamed the continuing
decline in industrial growth rate
on fall in public spending and
bureaucratic hurdles.

City Cell launches CDMA

mobile service today

Pacific Bangladesh Telecom
Ltd (PBTL) will launch its Code
Division Muliiple Access
(CDMA]) cellular mobile ser-
vices for the first time in South
Asia today.

The new CDMA cellular nel
work will be marketed as City
Cell Digital.

Minister lor Pest and
Telecommunicationns Moham-
mad Nasim will inaugurate the
new cellular mobile services.

Al a press conference in the
city yesterday the officials of
the PBTL said that the new sys-
tem would enable a subscriber
to budget his mobile phone ex-
penditure by getting real lime
phone bills through his hand-
set.

A user would be able (o avail
himsell of the round-the-clock
customer service for billing in-
quirties, handset problems and
other complaints throughout
the vear.

"It would also cater to the
needs of data hungry customers
by enabling 28.8 kbps data
transfer capacity. It would also
enable acecess 1o Internet
through a PCMCIA card at-
tached to the digital phones.”
according to Faisal Morshed
Khan, director of PBTL.,

“The system would also have
other facilities like caller ID,
voice mail. short messaging
services, e-mail, national and
international roaming, call
waiting, forwarding, conferenc:
ing, call barring, call restricl
ing etc”, he said.

PBTL also unveiled two dif-
lerent packages for CDMA sub-
scribers yesterday.

Under the TALK 500 pack-
age, a subscriber making six to
seven calls per day would have
to pay a line rent of Tk 500 per
month. He would be charged Tk
four per minute for making
calls during the peak hours. The
user would have to pay an addi-
tional Tk 1,70 per call if made
through T&T system.

During the off-peak hours,
the subscriber would have to
pay Tk three per minute and an

additional Tk 1.70 if made
through T&T. '

A per minute charge of Tk 3
would be imposed for every in-
coming calls during the peak
hours and Tk two per minute
during off-peak hours.

A per minute charge of Tk
2.50 per minute would be im-
Ensed for every call made to a

ity Cell user during peak or
off-peak hours, but the receiver
would not require to pay any
incoming charges.

A subscriber would enjoy an
initial 50 minutes free air time
every month:

Under the second package
called TALK 1000 for business
subscribers making a 14 to 15
calls per day, Tk 1000 would be
charged as line rent per month.
He would have to lpay Tk three
per minute for calls made dur-
ing peak or off-peak hours and
an additional Tk 1.70 if the

calls are made through T&T.

Tk two per minute would be
charged for incoming calls dur-
J.n,g ak or off- hours. Tk
2.50 per minute would be
charged for calls made from

| City Cell subscribers during

Star Ba-ihes Ronort
peak or off-peak hiours, There
would be no incueming cliarges
tor receiving calls from City

Cell users

Th three per minnte would be
slapped on outpomye ealls made
to other mobile sets durimng peak
Or ©ll pean ifites. Tk two per
e wor i be charged lor in-
coming cal.> during peak and
off-pruk hovrs.

A subseriber of this eategory
would enjoy a 100-minute per

TR e e

----------

Faisal Morshed Khan, Director of P

month free air time.

The peak hours are from
8:00 am to 8:00 pm

Under the TALK 500 pack-
age. a subscriber would be able
to buy a Samsung handser at Tk
13500, with one-tinie govern-
ment rovalty of Tk 1100, Tk
1900 as activation charge and a
security deposit ol Tk 2500. A
TALK 1000 subscribers would
require to keep a security de-
posit of Tk 5000,

.........

e e

BTL, spe

aks at a press

conference on the eve of launching City Cell's CDMA

network yesterday.
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Employment Bank plans
19 more branches

Sel-employment Bank, a
new venlure to give financial
aid to unemployed educated
youtlis, is planning to open 19
more branches in greater dis-
trict headquarters by June this
year, reports UNL,

The Bank slarted operation
from September last year in se-
lected 31 sectors Lo extend loans
to the unemployed youths for
self-employment activities,

Managing Director Masudul
Huq Ahmed of the Bank told
UNB that Tk 5 crore will be dis-
bursed through six branches in
each divisional headquarters of
Dhaka, Chittagong, Khulna,
Barisal, Rajshahi and Sylhet by
June this year.

Up to February 28, Dhaka
branch alone has disbursed Tk
64.02 lakh among 315 horrow-
ers of Dhaka district, The re-
covery of loans by this time

stood at Tk 1.77 lakh.

The money held with the
Bank would be disbursed b
June through the Dhaka and
new branches opened this
month in Chittagong, Khulna.
Barisal. Rajshahi and Sylhet.

Masudu! Huq said there is
growing demand for loans in
areas like smal! poultry farm,
tailoring, block batic, candle
manulacturing, fish and dairy
farm, computer and photo-
copier services, light vehicles.

The highest limit of loan is
Tk 5 lakh for individual and Tk
20 lakh for pgroup en-
trepreneurs.

The recovery schedule is
fixed on weekly, fortnightly,
monthly and quarterly as per
return of the project for a max-
imum period of live years. The
rate of interest of loan is 14 per
cent. -

Transfin Trading Ltd.

‘1o

Tel : 815307-10, Fax : 813062

EBL retresher
course on foreign
exchange ends

A refreshier tumng course
on loreign exchange for the of-
licers of Eastern Bank Limited
(EBL) working in the loreign ex-
change area was concluded at
EBL Training Academy in the
city onn Wednesday, says a press
release.

At the valediclory session, M
Khairul Alan:, Managing Direc-
tor of EBL. was presenl as Ses-
sion Chairman. Syed Moham-
mad Bariqullah, Vice Presi-
dent, S M Hafizur Rahman, Se-
nior Asstt, Vice President and
QGM Faroogi. Principal. EBL
Training Academy were also
present.

n his speech the managing
direetor said foreign exchange

- and foreign trade play a vital

role for economic growth of a
country. in this regard com-
mercial banks are contributing
signiticantly. he added.

Financial risks
Increasing in
Japan

TOKYO, Mar 25: Trapped in a
deep economic slump. Japan is
becomiing an increasingly risky
place for investment, the US
credit rating agency Standard
and Poor's said Thursday. re-
ports AP,

Investors can expect sub-
stantially greater credil risks
in Japan in the near term as
profound structural changes in
the economy and the break-
down of traditional business
practices gain momentum,” the
report said,

Corporate bankruptcies and
loan defaults will likely in-
crease over the next couple of
years as Japan struggles to re-
cover from its worst postwar
economic slump. the company
said,

S and P assigns ratings to
E{Dwernmf:nt and corporate

nds based on borrowers' abil-
ity to repay their debts, though
the company made no changes
to its rating on Japan's debt.

[ November, Moody's In-
veslors Service Inc¢., another
leading ratings agency. cut its
assessment of the creditwor-
thiness of the Japanese gov-
ernment. The move was scen as
a major condemnation of
Tokyo's management of its
economy.

IMFE chief due .
in Moscow
tomorrow

MOSCOW, Mar 25: The In-
ternational Monelary Fund
chietl is due in Moscow on Sat-
urday for loan talks which were
postponed when the Russian
prime munister scrapped a visit
the United Siales, a
spokeswoman said Thursday.
reports AP.

Prime Minister Yevgeny
Primakov was on his way to
Washington Tuesday for erucial
talks with the IMF on new
loans when *he turned around
after learning that NATO
airstrikes on Yugoslavia —
which Russia strongly opposes
— were imimninent.

On his way back. Primakov
called Michael Camdessus, the
fund's managing director. to re-
queslt a meeting in Moscow,
Primakov spokeswoman
Tatlyana Aristarkhova con-
firmed Thursday that
Camdessus was planned to ar-
rive Saturday and return to the
United States on Monday.

Russia badly needs the IMF
money to avoid defaulting on
huge foreign debts. The gov-
ernment has been in talks with
the IMF for months over new
loans,

The government was forced
to devalue the ruble and default
on some debts lasl August when
Russia was hit by the global cri-
sis in developing economies.
The government has failed to
come up with any convincing
policy to revive the economy:.

ROK GDP shrinks
by 5.8pc in '98

SEOUL, Mar 23: South Kore-
a's gross domestic product
shrank hy 5.8 per cent last year,
the worst yearly performance
ever, the Central Bank of Korea
said in a report Tuesday. re-
ports AP.

Bank officials attributed the
contraction to a sharp decline

‘in domestic consumption as

private consumers and busi-
nesses cut spending amid a fi-
nancial crisis.

The South Korean economy
grew by 5.5 per cent in 1997.

Last year's contraction was
the worsl yearly performance
since the central bank an re-
leasing GDP figures in 1953.
The previous record contrac-
tion was 2.7 ber cent in 1980.

Household consumption
shrank by 9.6 per cent last year
while industrial investment de-
creased by a whopping 21.1 per
cent.

Meanwhile, manufacturing

fell by 7.2 per cent while con-
struction shrank by 9.0 per
cent.

The central bank said the
economy is expected to turn
around in the first quarter this
year, thanks to a recovery in
domestic consumption and in-
creased exports of semiconduc-
tors, steel and machinery. |

Government officials expect

the economy to grow at least 2

per cent this year.

South Korea was forced to
accept a $58 billicn bailout
from the International Mone-
tary Fund in late 1997.



