Refrigerator
(100% CFC Free)

vailable ™

~ Transfin Trading Ltd.
Tel : 815307-10, Fax : 813062

The Daily Star
BusiNiss

DHAKA, MONDAY, MARCH 22,

Poor performance forces govt|

1999

to scale down export target

The Commerce Ministry has
scaled down this year's export
million to

tar%ﬂt by USS$17
$5.63 billion.
The fresh target was set re-
cently as the ministry realised
that it was 'difficult’ to achieve
the previously set mark of 5.80
billion dollars, as exports suf-
fered a major setback during
August to November last year
due to floods, a Commerce Min-
istry source said.
Commerce and Industries
Minister Tofail Ahmed at a
ress conference on August 5
ast year announced the $ 5.8
billion export target, which was

$5.63 billion in the Fifth Five-
Year Plan.

The target was propped up in
August in view of a strong ex-
port growth in the previous fis-
cal year. But the prolonged
floods upset the ministry’s cal-
“culations forcing it to lower the
figure to the original target.

In fiscal 1997-98, the export
target was fixed at $ 5.02 bil-
lion. But at the end of the year,
the country's exports stood at
$5.161 billion, about 2.81 per
cent higher than the target.

The country's exports
fetched 2.56 billion US dollar
in the first six months of the

By Monjur Mahmud

current fiscal year, falling
11.70 per cent short of target
and l.gper cent lower than the
corresponding period of the
1997-98 fiscal.
. Except for tea, export targets
of the major earning sectors,
which include readymade gar-
ments (RMG), knitwear, frozen
food, leather, raw jute and jute
goods, agricultural products,
petroleumn by-products, chemi-
cal products, Eﬂginﬁﬂﬁﬂ% prod-
ucts, electronics and handi-
crafts, could not be achieved
during July to December of the
current fiscal.

Export by the RMG sector

earned $1487.68 million during

July to December of the 1998-99
fiscal, which is 4.94 per cent
less than the target. The target
of this sector for the period was
$1565 million.

Knitwear worth $454.05 mil-
lion was exported against the
target of $565 million during
the period, which is 19.64 per
cent lower than the earnings
target and 9.17 per cent higher
than the corresponding period
of 1997-98.

Frozen foods worth $154.32
million were exported in the
first six months against the
target of S160 million.

Earnings from jute goods
were $139.5 million dollar
against the target of 8150 mil-
lion in the first half of the cur-
rent fiscal, falling seven per
cent short of the target.

Finished and crust
leather exports fetched $75.53
million dollar. which is 24.47
per cent less than the half-
yearly target.

Tea worth $25.36 million
was exported in the first half of
the current fiscal against the
target of $25 million. 1.44 per
cent higher than the target of
the current fiscal.
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7/ provinces urge Delhi to
-open up border trade

GAUHATI, Mar 21; The gov-
ernments of seven northeastern
Indian states are urging New
Delhi to ng&n up border trade
with neighbouring countries to
boost the region's underdeyel-
oped economy that has been
ravaged by years of insurgency,
officials said Saturday, reports
AP,

In a memorandum to the
federal commerce ministry, the
states have urged talks with
Myanmar, Bhutan, Bangladesh
and China for opening all bor-
der Eninls for trade, said Mukut
Mithi, chief minister of
Arunachal Pradesh state said.

The other states in the
northeastern region are Assam,
Meghalaya, Manipur, Tripura,
Nagaland and Mizoram.

he regional governments

have already identified 20 po-
tential burd}:ar trading points.
Currently, free border trade
takes place only at Moreh in
Manipur on the India-Myan-
mar Enrder following a trade
agreement in 1995.

Automobile spare parts,
fruits, foodgrain, vegetables,
textiles and cotton yarn are the
Indian products most in de-
mand in neighbouring coun-
tries while Indian traders are
interested in foreign goods, in-
cluding electronic gadgets,
synthetic blankets, teak. gold
and rubies.

"The northeastern region
could very well become the
ateway to most important
usiness centers in Southeast
Aslia," said Pradeep Hazarika,
Assam's Transport Minister.

Though cross border trade is

. not legal. traders at the interna-

tional borders along the north-
eastern states have for decades
been doing brisk illegal trade
valued at millions of dollars.
Barter trade continues along
the Indo-Chinese border where
Tibetan villagers and tribals
from Arunachal Pradesh ex-
change items of daily use,

Local politicians predict
opening of border trade would
considerably dilute the dozen's
of separatist movements that
wrack the region.

“If the border trade is made
open, then the regions' youth
will leave their guns and do
business,"” said Manipur Chief
Minister Wahengbam Nipa-
macha Singh.

Dhaka Sheraton to
launch new guest
programme today

Dhaka Sheraton Hotel will |

launch Starwood Preferred
Guest Programme today, says a
press release.

Dhaka Sheraton is a brand
hotel of the Starwood Hotels
and Resorts Worldwide Inc,

The Starwood Preferred
Guest has been introduced with
a view to making it the best fre-
quent guest programme in the
world,

With the launc . Shera-
ton will become the only hotel
in Bangladesh to offer guests a
choice of Starwoods more than
600 hotels around the world
and more than 20 international
airlines,

All the Starwoods portfolio
of six brands of distinctive ho-
tels worldwide such as Westin
Hotels and Resorts, Sheraton
Hotels and Resorts, The
Collection, Four Points Hotels,
W Hotels and Caesars are par-
ticipating in the programme.

Filipino soft
drink exports
slump

MANILA. Mar 21:Seft drink
sales declined in the Philip-
pines in the first two months of
the year, the first time since
1995, because of a slowdown in
the economy and cooler
weather, an industry official
said Thursday,. reports AP,

Cosmos Bottling Corp presi-
dent Antonio Panajon told re-
porters that industry data
showed sales in January fell 5
per cent from last year and fur-
ther contracted hy at least 10
per cent in February.

Panajon, who is also vice
president of the Beverage
Industry Assocciation of the
Philippines, said if the first two
months set a trend, then bever-
age makers as well as sugar
producers are in for a bad year.

Beverage producers account
for nearly a third of domestic
sugar consumption, he said.

‘Based on the first two
months, it is not encouraging
for the rest of the year. This is a
volume industry and if you
cannot meet the volume then
you lose a lot of money," he
said.

Warmer weather attributed
to the El Nino weather phe-
nomenon boosted sales of
Philippine soft drink makers
last year. Cosmos Bottling re-
ported 10 per cent growth in net
profit last year to 560 million
pesos ($14.4 million) as sales

rose 27 per cent to 3.5 billion

pesos ($90 million).

Another problem that could
hurt sales this year, Panajon
said, is the government's plan
Lo raise taxes on soft drinks and
other beverages.

India plans to
privatise nat'l
trading firm

NEW DELHI, Mar 21: An In-
dian government panel today
called for the country's largest
state-run trading firm to be pri-
vatised in the wake of mounting
losses, reports AFP,

"The 5tate Trading Corp
(STC]} was established at a time
when state trading was impor-
tant. However, from 1992 on-
wards this has been opened to
private participation, Disin-
vestment Commission Chair-
man GV Ramakrishna said.

"No public purpose will be
served by STC remaining under
government ownership and
control." '

The panel advised the gov-
ernment to sell its entire stake
in STC and close down loss-

making steel manufacturer
Hindustan Steel Works Ltd
(HSWL).

But the panel said in its re-
port that before the sell-off the
government should reserve five
per cent of its stake for employ-
ees who opt for the voluntary
retirement scheme,

It said that if the govern-
ment did not find closure feasi-
ble for HSWL, then it should ab-
sorb its annual losses of nearl
700 million rupees (16.5 mil}:
lion dollars) after meeting
statutory liabilities amountirig
to 1.36 billion rupees.

The steel ministry had ear-
lier recommended restruct
HSWL, but the estimated price

tag of 5.13 billion rupees 'kept
the project on the bacll:l‘;urnﬂ.
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San Amalan, General Manager, Dhaka Sheraton, welcomes the Director General of

Uzbekistan Airways, AG Ruzmetov, who led a high-powered delegation to Bangladesh
recently. Picture also shows Director PR of the hotel, Rashida Muhiuddin, and Wahidul

Alam of AirSpan Ltd.

— Sheraton photo

Japan won’t lower

super-tariff on

rice 1mports

CANBERRA, Mar 21: Japan
expressed surprise Sunday at
Australia's decision to lodge a
ormal protest over its 390 per
cent super-tariff on rice im-
ports and warned it had no in-
tention of lowering the tariff,
says AP,

Deputy Prime Minister Tim
Fischer lodged the protest with

Lhe World Trade Organization

(WTO)] late last week describing
the tariff of almost 5 Aus-
tralian dollars (3.15 US dollars)
a kilo (2.2 pounds) as unsatis-
factory.

Japan's powerful Minister
for International Trade and In-
dustry. Kaoru Yesano, who will
meet Fischer in Canberra on
Monday, said Japan did neot un-
derstand why Australia had
taken the action.

"Honestly, the Japanese gov-
ernment was taken by surprised
by the position of the Aus-
tralian government." he told
Channel 9 TV.

The new tariff does not affect
Australia's existing 70 million
Ausliralian dollars (44 million
US dollars) a year in rice ex-
ports to Japan,

Japan needs to restore growth: ECB

TOKYO. Mar 21 : The dollar,
the euro and the yen will domi-
nate the world economy but
only if Japan restores growth
and lifts obstacles to prompting
its currency, a European Cen-
tral Bank official said,
reports AFP.

"I don't think the world will
be bi-polar, the yen has an in-
ternational role already,”
Tommasao Padoa-Schioppa, a
member of the ECB Board, told
reporters here.

"Whalt | see ahead is Japan
emerging from its difficulties
and removing obstacles to the
internationalisation of the
yven.

Padoa-Schioppa, responsi-
ble for the banks' international
relations, has just completed an
Asian tour, in which he trav-
elled to China, South Korea and
Hong Kong.

Before the arrival of the
Euro in January, "we had two
stars (the dollar and the yen)

and nebula,” in world currency

markets, he said. Now with Eu-
ropean mornetary union "Japan
is third and may be declining
because of the economic prob-
lems,"” he added.

"One of the aspects of the
Asian crisis is the coming to an

end of the dollar peg for curren-

cies in the region, Padoa-
Schioppa said.

"The anchor-role of the dol-
lar in Europe ended in the 70s".
Then it was replaced with the
German mark. which opened
the way to monetary union.

"In this part of the world the
situation is completely differ-
ent and the dollar had preserved

its anchor role,” he said. "Now
asking

many people are
themselves what should be the
role of the yen in the future.”

For countries in Asia, the
economic crisis forced them to
think about the currency situa-
tion,” he said.

"There is a disposition to in-

Dollar, euro, yen will dominate
world economy

terrogate themselves about the
role, of the East Asian
economies and particularly
Japan, it was not the case when
everything was going fine",

Now the euro "gives the im-
pression that you don't have the
US dollar only anymore and
makes people reflect on how
important regional cooperation
can be," he added.

“Ultimately the role of a cur-
rency is consistent with the
economic strength of the coun-
try. Since last summer impor-
tant new steps have been taken
in Japan. The question is to see
how the implementation will
proceed and what the results
will be."

Japan's government has
pourec billions of dollars into
stimulus packages.

“The international role of
the currency requires obstacles
lo be removed but this is not a
black and white situation."
Padoa-Schioppa said.
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Efficient operation plan sought
for workers-run enterprises

Speakers at a seminar here
yesterday expressed the opinion
that ways and means should be
found out so that the workers
could run the nine nationalised
textile mills, otfered to them by
the government, with efficiency

-and open market competition,

reports BoS.

The seminar titled "The
Third Way for Bangladesh — a
Strategy for Returning Eco-
nomic Power to the People", was
jointly organised by the Insti-
tute of Integrated Rural Devel-
opment (IIRD), Economic Em-
powerment Board (EEB} and the
Washington-based Centre for
Economic and Social Justice
(CESJ] at Hotel Abakash here.

President of CESJ Dr Noman
G Kurland told the seminar that
the ailing state-owned enter-

prises (SOEs) could be success-
fully reorganised by granting
ownership right to the workers
under a corporate system called
“the third way" approach.

Dr Kurland who is now on a
visit to Dhaka in connection
with a project to explore ways
and means of accelerating the
country's stalled privatisation
process said that the third wzly
approach was neither a capital-
ist way nor a socialist one. It
was a new ldea that empowers
the workers with ownership of
the industries in which they
work to make the restructuring
and modernisations of the con-
cerned units possible without
resistance from labour organi-
sations, :

Speaking as the chief guest
al the seminar State Minister

for Planning Dr Mohiuddin
Khan Alamgir said that it
would be a challenge for the
government, the workers and
the society to run the SOEs
through the third approach.

He suggested preparation of a
plan by incorporating the rec-
ommendations of the seminar
and the proposals of Dr Kurland
tor effective operation of the
nine textile mills offered to the
workers. He said the plan
should be submitted to the Pri-
vatisation Board through
which it could be placed to tEe
prime minister for final ap-
proval.

President of Federation of
Bangladesh Chambers of Com-
merce and Industry (FBCCI) Ab-
dul Awal Mintoo, labour lead-
ers Moshihuddowla, Lutfor

Rahman, Igbal Majumder and
Shahidullah Chowdhury, intel-
lectuals, business leaders and
concerned citizens attended the
seminar. Director of EEB
Muhammad Ali and consultant
treasurer of IIRD William
Christensen were present,

Dr Kurland who is an Amer-
ican legal expert and economist
said while implementing the
‘third way" approach in a tyre
industry in Egypt the Islamic
banking system of risk sharing
and profit earning was adopted
in long term borrowing.

FBCCI President Abdul Awal
Mintoo agreed with the propos-
als of Dr Kurland.

He criticised the government
policy for alleged double stan-
dard in running the public and
private seclor enterprises.

TAIPEI, Taiwan, Mar 21:.
Taiwan's faltering economy is
prnducin% the greatest hard-
ships for less educated and less
skilled workers, an opposition
lawmaker said Sunday citing a
survey commissioned by Eer
party, says AP,

Almost half of respondents
to the survey said their incomes
shrank in 1998 compared to a
year earlier, and about 43 per
cent said they feared losing
their jobs, said Chou Ya-shu, a
member of the Legislature from
the Democratic Progressive
Party.

- Those over 40 years old with
only an elementary or middie
school education suffered the
deepest cuts in their incomes
and were least able to find eco-

nomic alternatives, Chou said.

The survey, commissioned
by a think tank connected to
the main opposition party.
sampled 1,071 adults on Feb 23-
26. It did not provide a sample
error.

Taiwan's relatively strong
economy has shielded it from
the devastating rises in unem-
ployment and poverty suffered
by neighbors stuich as South Ko-
rea and Thailand, which have
been hit worst by the Asian
economic downiturn. But a se-
ries of high-profile business
failures have hurt confidence,
and retailers are beginning to
complain of reduced consumer

buying power,

Growth is expected to slow
this year, with the government

Crisis hurts less-skilled
workers 1n Taiwan

predicting growth of just 4.74
per cent, the lowest since Tai-
wan was hit by an oil crisis in
1982.

Geographically, residents of
the mostly rural countries in
Taiwan's south and east were
worst hit by the economic slow-
down's effect on farming and ,
traditional industries, Chou
said. In four of those countries,
over 15 per cent of respondents
said they had seen their in-

comes cut by over half, Chou
said.

In contrast. residents of
Taipei and the north of the is-
land, where high technology
industries are most firmly en-
trenched, have been relatively
unscathed by the regional eco-
nomic downturn, she said

First year of Vajpayee govt

Economy shows mixed results

By Paranjoy Guha Thakurta

NEW DELHI, Mar 21: The re-
port card of the first year of the
Atal Beharl Vajpayee govern-
ment on the economic front
shows a mixed pecformance.

Whereas India's Prime Min-
ister has cited the nuclear tests
and the Lahore Declaration
with Nawaz Sharifl as the two
mosL significant achievements
of his regime, what has come
somewhat lower down the list is
the Union Budget for 1999-
2000, presented by Finance
Minister Yashwant Sinha in
end-February.

Vajpayee has acknowledged
that the sanctions imposed by
the U.S. and Japan against In-
dia, following his decision to
conduct nuclear tests in May
1998, have hurt the economy at
a time when growth rates had
decelerated.

Still, last week's decision to
allow -private companies, in-
cluding foreign ones, to enter
the country's government-
owned insurance sector — after
years of bitter debate — has in-
dicated to some of the well-
wishers of the ruling coalition
that the government is no
longer going to adopt an exces-
sively protectionist stance in
the name of swadeshi or eco-
nomic nationalism. _

On the positive side, the gov-
ermmment's management of the
economy is a;:é]{:_)earing more
resolute than before -- that is,
after suffering the ignominy of
hﬁingbrelieatedly described as a
roll-back" government on ac-
count of the number of eco--
nomic deecisions which had to
be suddenly withdrawn after
these were announced, usually
under pressure from  the
Bharatiya Janata Party's own
allies and coalition partners.

On the negative side, the
economy still shows no signs of
significantly picking up.
Growth rates of the manufac-
turing sector have come down
drastically and the value of ex-
ports has declined for the first
time since 1991. Agriculture
has been the saving grace -- but
there are certain disquieting
features of the country's farm
sector as well, for instance, the
slowing down of the rate of
growth of foodgrain output.
Services are growing, But there
is no room for complacency on
the government's ability to con-
trol inflationary pressures.

The country's stock markets
have perked up after a long
bearish phase and last week, an
information technology firm,
Infosys, had its blue-chip share
listed on the Nasdaq exchange
in the U.S. -- the first Indian
company to do so.

Other infotech companies
are expected to follow suit. At-
tempts are being made by the
government to make the coun-
try more attractive to foreign
investors. These efforts are tak-
ing place at a time when the
flow of foreign direct invest-
ment (FDI) into India had come
down.

Against a growth of over 18
per cent in 1997-98 (year ending
March], the flow of FDI ha
fallen by as much as 38 per cent
in Eihn April-December 1998 pe-
riod.

The decline has been sharper
in the case of portfolio invest-
ments by foreign institutional
investors (FlIs). There was a net
inflow of $3.3 billion from Flls
in 1996-97. This figure came
down to $1.8 billion the follow-
ing fiscal and the April-Decem-
ber 1998 period saw a net out-

flow of $700 million which is
unlikely to be made up by the
time the financial year ends on
March 31.

Parliament's decision to
pass the insurance regulatory
authority bill allowing the en-
try of private Indian and for-
eign players in the field of in-
surance followed the govern-
ment acceding to the recom-
mendations of a committee of
MPs which argued in favour of
placing a 26 per cent cap on for-
eign equity holding in an In-
dian insurance company.

Earlier, the government had
proposed that non-resident In-
dians, overseas corporate bod-
ies controlled by them and Flis
be allowed to hold shares bver
and above this limit.

The government has also
succeeded, once again, after
years of acrimonious discus-
sion, in amending the Indian
Patents Act of 1970 to allow
firms manufacturing pharma-
ceuticals and agro-chemicals to
hold exclusive marketing
rights before the country moves
to a full-fledged product patents
re.%ime by 2005. This would en-
able India to stick to the April
deadline set by the‘World Trade
Organisation. :

€ passage of the insurance
and patents bills became a for-
mality after it was known that
the two largest political parties,
the BJP and the Congress, were
by and large in agreement on
these two issues.

Even as the government ar-
gued that it was in favour of
continuing the process of inte-
grating India's economy with
the rest of the world, the au-
thorities succumbed to lobbyi
by interest groups and impose
a floor price on particular im-
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ported steel products.

The political opposition is
accusing ministers in the gov-
ernment of unduly favouring
domestic steel firms by over-
ruling the suggestions made by
bureaucrats.

Another development which
has sent out wrong signals to
foreign investors is Communi-
cation Minister Jagmohan's
decision to "keep in abeyance”
the decision of the Telecommu-
nications Regulatory Authority
of India ( ) -- which is sup-
posed to be a statutory body -- to
revise telephone call charges
and rentals.

At .least one prominent
Swiss telecom firm decided to
pull out of its local joint ven-
ture after the public spat be-
tween the ministry and the
TRAI broke out.

On privatisation, the gov-
ernment has made a lot of loud
noises. But its statements of in-
tent have not yet been matched
by actual action on the ground.
The government has made a
number of claims about its in-
tention to downsize the bureau-
cracy. But in this respect as
well, it is long on words and
short on substance.

It remains to be seen -

whether the Vajpayee govern-
ment would be able to sustain
the momentum of economic re-
forms. Given the fragility of the
17-party ruling coalition and
the tenuous majority it com-
mands in the lower house of
Parliament, few would be sur-
prised if the government is able
to celebrate its second anniver-
sary. But then it is also true that
few were willing to give Vajpay-
ee's government one full year in
office.

(India Abroad News Service)

Taiwan's exports
rise 6.8pc in
two months

TAIPEI, Mar 21:Taiwan's ex-
ports grew 6.8 per cent in the
two months to February to
17.40 billion US dollars due 1o
an increase in shipments to the
United States, Europe and
Japan, official data showed
Monday. reports AFP.

But imports in the same pe-
riod slipped 5.8 per cent to 15.81
billion dollars. the finance
ministry said,

The resultant trade surplus
of 1.59 billion dollars in the
two months reversed a deficit of
;LB’D million dollars a year ear-
fer.

In Feb alone. the trade-
driven island's outward ship-
ments declined 12.5 per cent to
7.59 billion dollars, while im-
ports dropped 29.8 per cent to
6.52 billion dollars.

The decline in February
trade was due to fewer working
days resulting from the lunar
new year break, which last year
tell in January.

But eumulative growth in the
first two months was a positive
factor. said Hsu 'Kuo, Director of
the ministry's statistics de-
partment.

"The trade surplus in the two
months could help improve our
country’'s current account." Hsu
sald.

Hsu added Taiwan's exports
this year may improve it a re-
covery in east Asian economies
gathered momentum in the sec-
ond half of 1999,

The United States remained
the largest buyer of Taiwanese
goods, importing, 4,59 billion
dollar worth of products in the
two months.

Exports to the US market ac-
counted for more than a quarter
of the island's total exports.

Hong Kong, the main conduit
for indirect’' Taiwan-China
trade came in second, buyin
3.53 billion dollars worth o

| Taiwan made product.

Dubai shopping festival

Emirates cuts inflight
phone, fax charges

Emirates has reduced
charges for inflight telephone
calls and fax transmissions to
USS5 per minute during the
Dubai ghﬂpping Festival &}SF],
says a press release.

This is the lowest rate
char%ﬂd by a commercial car-
rier for air-to-ground trans-
missions in international
airspace.

The offer is valid only from
March 18 to April 14 — the du-
ration of the DSF — after which
rates will revert to Emirates’
standard of USS$6.50 per
minute.

All telephone calls and fax
transmissions on board any
Emirates aircraft can be oper-
ated with major credit cards or
the special prepaid phone cards
available for sale on board.
However, the special promo-
tional DSF price can only be
paid for with credit cards.

All Emirates aircraft — in-
cluding the just arrived A330-
200 — have inflight phones and
centralised fax machines. In
the Boeing 777s and A330-200,
phone sets are in all passenger
seats, while in the Airbus A310-
300s and A300-600Rs, each
cabin has two wall-mounted
phone sets.

Emirates is a major sponsor
of the annual Dubai Shopping
Festival and has 13111.1,11«.‘_11«:(:{J var-
ious global campaigns to pro-
mote the event. The entire Emi-
rates fleet features decals of the
DSF logo on the aircraft's fuse-
lage, literally ﬂgmg the festival
across the world.

All passengers flying with
Emirates between Febru and
March 18 were also eligible for
an inflight competition focus-

| ing the DSF, and a chance to

win a week's all expenses paid
vication in Dubai. Emirates is
also making it easier for pas-
sengers to shop in Dubai by of-
fering an excess baggage waiver
of 10 kilogrammes above the
usual allowance per class of
travel per passenger on every
outbound journey from Dubai
during the DSF.

Most significant is the au-
thority granted by the Dubai
Department of lmmigration
and Naturalisation to Emirates
to assist in enilry visa process-
ing for its passengers in more
than 40 stations across the
world, This has a direct impact
o1l encouraging more people to
visit Dubai during the DSF and
across the year.

" Indian shares
end week

lower

BOMBAY, Mar 21: Indian
share prices are expected to
move in a narrow range next
week as this week's current cor-
rection is seen spilling over,
brokers said, reports .

The 30-share Bombay Stock
Exchange (BSE) Sensitive Index
was down 30.18 points, or 0.8
per cent, to 3,672.63 points at
close of weekly trade Friday,
over the previous week's close.

The national index, which
tracks 100 shares, was down
1.79 points, or 0.2 per cent, to
1.617.29 points at close Friday,
over the previous close.

There are a lot of over-
bought positions in the market,
and the next week is likely to
s¢e¢ a continued correction.



