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Coalition fragility turns Sinha’s bane

Indian budget lacks tough
measures to cut deficit

From Pallab Bhattacharya

NEW DELHI, March 1: Indian
Finance Minister Yashwant
Sinha has at last chosen to opt
for treading the softer path in
coping with burgeoning fiscal
dﬁgtit and securing economic
revival.

Sinha, while presenting the
budget for 1999-2000 in par-
liament yesterday, demon-
strated that fragility of the
coalition his Bharatiya Janata
Party leads would not permit
him the kind of tough measures
needed to narrow the rising gap
between revenue and expendi-
ture. .

Instead, he expects the fiscal
measures listed in the budget
for the infrastructure, rural and
housing sectors, rationalisa-
tion of excise and custom du-
ties, ten per cent hike in sur-
charge on corporate and indi-

vidual income taxes and a one-
rupee increase in per litre price
of diesel would not only stem
industrial slowdown witnessed
in 1998-99 but {ill up the gov-
ernment coffers.

Sinha once again showed
that he is unable to make much
of a dent in reducing populist
subsidies., Nor does he expect
too much success in containing
unproductive expenditures in
the coming fiscal year although
he made a token announcement
of downsizing the government
abolishing four secretary-level

posts.

Government finances were
put to severe pressure in 1988-
99 and there was a sharp de-
cline in revenue thanks to the
industrial slowdown, while ex-
penditures mounted. In the re-
vised estimate for the outgoing
fiscal year, revenue deficit shot

up to 3.4 per cent of gross do-
mestic product against the bud-
geted 2.7 per cent.

The budget for 1999-2000
proposes an additional revenue
of 9424 crore, a bulk of it
through indirect taxes. The fi-
nance minister promised to re-
duce fiscal deficit to four per
cent of the GDP in 1999-2000
and that must be a daunting
task for him as the deficit for
the current year has been pegged
at 5.9 per cent.

The government has esti-
mated the total expenditure for
1999-2000 at Rs 283,882 crore
as against last year's Rs 281 912
crore. This includes a reduced
non-plan expenditure alloca-
tion of Rs 206,882 crore com-
pared to last year's Rs 213,541
crore and a hiked plan expendi-
ture of Rs 77,000 crore.
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The finance minister has
announced the government
would raise at least Rs 10,000
crore by offloading shares in
public sector undertakings.: But

"doubts hang over the possibil-

ity of its achievement because a
similar promise made in last
year's budget still remains
unimplemented. Besides, such a
major drive is likely to face
strong resistance from left par-
ties and possibly from BJP's
trade union front Bharatiya
Mazdoor Sangh.

The budget seeks to revive
investment in housing sector
and through it boost the for-
tunes of cement and steel indus-
tries. The budget has raised tax
deductibility of interest on
housing loans from Rs 30,000
to Rs 75,000 and the area of
houses qualifying for the incen-
tive raised from one thousand
sq f1 to fifteen hundred sq ft.

One main focus of this year's
budget is the agriculture sector
where Sinha has not only in-
creased the outlay bul made an
attempt to secure genuine grass-
roots participation, Gram Pan-
chayats have been made the
primary movers of several ini-
tiatives in health care, water-
shed management and primary
education.

In order to increase the flow
of eredit to the rural sector, the
corpus of rural infrastructure
fund has been raised and re-
payment increased from five to
seven years. Lending to food
and agro-processing industries
would be treated as priority sec-
tor.

The bedrock of the budget is
the compression of excise duty
rates from eleven to three and

reduction of seven rates of |

customs duty to five. The spe-
cial customs duty of five per
cent levied in the previous bud-
get has been abolished. A ten
per cent surcharge has been
imposed on almost all oil prod-
ucts. :
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Iraq accuses

S Arabia of

flooding oil
market

BAGHDAD, Mar 1: Iraqgi Oil
Minister Amer Rashid accused
Saudi Arabia yesterday of
flooding the oil market and
called for the kingdoms produc-
tion to be slashed to boost flag-
ging prices, says AFP.

"OPEC members must reduce
their preduction by 1.5 million
to two million barrels per day
{BPD) so that the price rises to
15 or 16 dollars a barrel," he
said.

"Saudi Arabia-must assume
this cut before the next OPEC

meeting in March, he added, be- -

cause it is responsible for the
collapse in prices.”

Oil Ministry Undersecretary
Sami Sharif said Saturday Iraq
would ask OPEC next month to
restore its pre-sanctions oil
production quota at the expense
of Saudi Arabia.

“Iraq has the right to eclaim
back its quota "of 3.14 million
BPD, as it stood before UN
sanctions were imposed on Ira
for its August 1990 invasion o
Kuwait, he said.

Cell phone price
war heats up
in Hong Kong

HONG KONG, Mar 1: The ter-
ritory's ubiquitous mobile
phone users gained the ability
Monday to switch service
providers while keeping their
same number, pushing the
phone companies into a wild

scramble for market share,
says AP.

They were u::ff-zrin;?l up 1oo-
dles, cash and free phone calls
— Jjust about anything they
could think of — to keep their
own customers loyal and to woo
awday business from rivals,

Analysts predicted a lot of
switching will take place in the
next few weeks, though they had
their doubts about whether the
new competition in an already
cutthroat industry will be in-
tense enough to run any of the
market's six players out of
business.

The end result will be "net
neutral, with some losers here
and there," said Derek Chan,
telecommunications analyst at
Bear Stearns Asia Lid,
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Detlation threatens | A% launches
Japanese economy | treasury

TOKYO, Mar 1: Weak prices
in Japan have raised the threat
of the world's second-largest
economy plunging into defla-
tion, analysts say, a spectre
that has the United States wor-
ried, says AFP,

US Deputy Treasury Secre-
lary Lawrence Summers
warned Tokyo only on Friday
that Tokyo must recognise the
goal of price fell 0.5 per cent
month-on-month in January,
the third such fall in a row.
while in Tokyo alone, prices
fell 0.4 per cent in February,

"Given the listlessness in fi-
nal demand, there would appear
to be no factors from the supply
and demand perspective that
would lead to a rise in prices,"
said Barclays capital economist
Hiroshi Kuribayashi.

"What is more, the sales held
between November and January
cannibalised demand fer
durable consumer goods and
high-priced items, which will
place further downwards pres-
sure on prices,” the economist
said in a report.

And this "could exacerbate
deflationary expectations."

Yoshi Nishimoto, economist
at HSBC Securities, noted that
Tokyo prices, which are widely
taken as a barometre for future
national trends, had fallen for
the first time in five months.

The economist said the
Japanese consumer price index
{CPI) had stabilised for the
moment., but there was a sign of
trouble ahead from a reading of
the wholesale price index (WPI).

"Weakness in the domestic
WPI, particularly final con-

sumption goods, caused by the
sluggish demand, means that

the trend of CPl should weaken
again in the coming months,"
Nishimoto said in a report,

Summers told reporters here
that Japan's government 'will
need, and agpears determined
lo ensure, the promised fiscal
stimulus is fully implemented
and sustained over the next few
years',

But the boost delivered by -

Tokyo's economic rescue pack-
ages 'should, and I hope will, be
accommodated by monetary
policy,' said the senior US fi-
nancial official at the end of a
five-nation Asian tour,

ANZ Grindlays Bank has
introduced a Corporate Trea-
sury desk in its Treasury De-
partment,

It was launched by Muham-
mad A Ali, General Manager of
the Bank, recently, says a press
release.

The Corporate Treasury will
enable the corporate customers
of the bank to deal directly with
the Treasury Dept for their spe-
cialised foreign exchange re-
quirements,

This desk will also provide
economic forecasts, advisory
service, market commentaries,
latest economic trends, etec. to
their corporate customers.

The Bank has appointed
Deedarul Hug Khan as the Cor-
porate Dealer to look after the
function of its Corporate Trea-
sSury.

K M Sattar. Head of Corpo-
rate Banking, Selim Hussain,
Head of International Network
Services, N Shafkat Choudhury,
Senior Manager Marketing,
Bashar M Tareq, Head of
Treasury and Sajed Ul Islam,
FX Dealer of the bank were also
present during the launching
CEremony.
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Order to Deputy Director, RAO, PDB, Barisal.

the project in the prescribed format. 6. Additional Chief Engineer, Distribution,

b)  List of the equipment and form-works possessed by the firm and certified by an Officer of rank not

Bids will be opened in the presence of bidders . Places of availability of : Western Zone, PDB,

el the Bxeciiive Protnees representatives who choose to attend at 12:30 PM on tenders Khulna/Superintending Engineer, T&S Circ[g,b PDE;, dBa_risal f?_l'ld
; SigiE i e R 3 i i ring office

¢)  List of technically similar work (exclusively over head water tank or minimum 4-storied frame .I.? 1\1’:]1";99 TI the {}éﬁtﬁ of IhE,EFL?imF’ NCTB. ﬁli?.ggglrf ?}gf;gé B Ieaiach- Baet SR0 DRSO Rk .
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ﬂlf?_“&'- “”:‘h“i‘mpiitmn {.fft;fIELﬁlE ;:nd Enp}-' of work order in the prescribed format issued by an and delivery/submission of tenders. on 22-3-99 and will be opened the same day at 12:30 PM before the
officer not below the rank of Executive Engineer. ; it . o : i ' i [

d) Current Bank Solvency certificate issued by a scheduled bank of Bangladesh after July, 1997 8, NCTB I'E.bEI:‘VEE: the right to ac{'ﬂpl.ﬂr I’E]ELI_&II}-’ bid, am,j = 4 S : ?édet{eﬁ preasns 1“[{ an};znefraﬂlna:;?shgfksg[;wa Order to the Deputy-
o i : L o e i SR - - SR e annul the bidding process and reject all bids at any urnel . Security /0 OL the given ralc 1n the torm y
specilying the amount that the firm is capable to invest at a time for execution of the work along : 1 1 : ; Director. RAO. PDB. Barisal with the tender
with last two years bank-statement. prior foiawarc of contract without thereby incurting any The undersigned reserves the power to accept or reject any tender without assigning any reason.
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Engineer, Distribution, Western Zone, PDB, Khulna/Superintending Engineer, T&S Circle, PDB,
Barisal. :
. Attested photocopy of valid electrical licence will have to be submitted with the application.
8. If 10% below or above rate of the given rate is submitted, then the rate analysis will have to be
submitted with tenger. _
9. Terms and conditions as mentioned will have to be followed properly, otherwise tenders will not
be acceptable.

to inform the affected bidder or bidders on the grounds for
the purchaser's (NCTB's) action.
Partial offer (not less than 500 M tons) of paper is
acceptable.

. Tender will neither be received after closing of the tenderl
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a Gazetted Officer. Original certificates and papers must be produced on demand against the attested
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may be checked on direct contact with the issuing authority, '

7. The technical offer will be evaluated first. Technically qualified bidders will be notified in writing to

| attend the opening of their financial offers latter on. ; 10

% The authority reserves the riFhl to accept any or reject any or all the tenders without showing any

i

reason without accepting any liability. box:nar wil it be-received over TELEX or FA}; 10. If the quoted/recovered goods are lost/deposited delayed then 10% taka will be deducted from the

; . s ' . ecretary bill of the contractor as fine. _ :
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G360 . | [LGD-150 Dhaka -363 PBD, Bhola




