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Bangladesh will
have Japan's food
processing plant

Akebono Company Ltd, one
of the leading food processing
companies in Japan, has de-
cided to relocate one of its
plants to Bangladesh. says
UNB.

Mikio Uekusa, President of
Akebono, conveyed the decision
yesterday at a meeting with Ex-
ecutive Chairman ol the Board
of Investment Zahid Hossain.

Uekusa is now leading a
three-member Japanese delega-
tion to Bangladesh,

"The delegation apprised
that they would bring to
Bangladesh high yielding and
high guality sweet potato and
bean seeds, some of which
would be used in their plant for
producing export quality sweet
potato and beans lor export to
Japarn,

They would also train uin
some Bangladeshi young people
in their plant and these people
would, on completion of their
training, be engaged in produc-
ing quality agro-products usin
Japanese high yielding an
high quality seeds to be brought
from Japan.

Welcoming the Japanese del-
egation, BOI Executive Chair-
man explained in detail the ex-
cellent investment opportuni-
ties available in Bangiadesh for
the foreign investors, especially
in the agro-based and agro-pro-
cessing industries sector,

The leader of the Japanese
delegation expressed deep satis-
faction at the investment
friendly environment in
Bangladesh and the different
reforms and initiatives under-
taken by the government to
speed up industrialisation in
the country.

Sabena takes
Airbus A321
delivery

Sabena Belgian World Air-
lines has taken delivery of its
first Airbus Industrie single
aisle aircraft.

The A321 aircraft, was de-
livered from the Airbus Indus-
trie delivery centre in Ham-
burg-Finkenwerder, Germany,
says a press release issued yes-
terday.

The Brussels-based carrier
has 26 A319s, five A320s and
three A321s on firm order, to-
talling ‘34 Airbus Industrie sin-
gle-aisle aircraft, the bhiggest
aircraft order in Sabena's his-
tory.

Sabena will present the new
aircraft to the public at their
Brussels base today.

The A320 famifry aircraft for
Sabena will be powered by
CFM56 engines [rom CFM In-
ternational. The Sabena single-
aisle aircraft from Airbus are
fitted with convertible seats, al-
lowing flexible cabin layouts,
so the number of seats in Busi-
ness and Economy Class can be
adjusted depending on demand.

The Belgian airline can
cover the market segment of
132 to 188 seats with the A319s,
A320s and A321s in a single-
class layout.

Sabena will deploy the A320
Family aircraft on its European
routes, with the first aircraft
operating initial flights from
its Brussels hub to Malaga and
Madrid.

Micro Export's
recruiting
licence cancelled

The government has can-
celled the recruiting licence of
M/s Micro® Export House, re-
ports UNB.

The government also confis-
cated the security money of the
agency under article 14 of Im-
migration Ordinance of 1982,
said a PID handout yesterday.

New GM of JMB
Railway Link

new General Manager of Ja-
muna Bridge Railway Link
Project of Bangladesh Railway.

He joined his new position
on January 28, says a press re-
lease.

Prior to joining as General
Manager of Jamuna Bridge
Railway Link Project, he was
working as Inspector of
Bangladesh Railway under the
Roads and Railway Division.

A member of BCS Railway
(Engineering) Cadre, Khan
served as an Assistant Engineer
under Chittagong Development
Authority for about one year.

Then he joined in Pakistan
Eastern Railway in 1967 as an
Assistant Engineer.

In Bangladesh Railway, he

held many important posi-
tions,
From 1982 to 1986 he

worked on deputation in Iraq as
a Civil Engineer under the
Ministry of Oil and as Struc.
tural Enﬁg]neer (quality control)
under the New Railways Im-
ﬂemcntatiun Authority of the

inistry of Transport and
Communication.

Ext: 4058/4145

Che 4

laily Star

USINES

DHAKA, TUESDAY, MARCH 2, 1999

BGMEA polls: Sammilita Parishad projection meet held

Quddus for winning 5-10pc
of Japan market in 2 years

Star Business Report

Mustafa Golam Quddus,
leader of the=* Sammillita
Parishad contesting the upcom-
ing BGMEA polls, yesterday
said that Bangladesh should
work towards capturing at least
5 to 10 per cent of the US $54
billion Japanese garments
market within the next two
VEears.

Garments export will in-
crease by 832 billion if
Bangladesh becomes successful
in Mrlrlin% the Japanese mar-
ket share, he said.

He claimed that the BGMEA
had been working for access to
the Japanese and other foreign
markets for the last two years.

"We have asked the US for
raising quota by 30 per cent and
are expecting a positive re-
sponse within the next two
years,” Quddus told a group of
reporters at his panel's projec-
tion meeting ahead of the BG-
MEA elections scheduled for
March 4.

He also said that Bangladesh
was loosing its market to the

Southeast Asian countries. “We
have already lost three per cent
of our market to these nations.
Taka should be devalued
matching other regional cur-
rencies it we want to remain
competitive.”

Quddus pledged to work for
the expansion of Bangladesh's
garments market abroad if he
wins the election. "We would
have representatives in the US,
Canada, Japan and the Middle
East. They would work joinitly
withh "our [foreign missions

abroad to create new markets
lor our product.”

He said Lhat the upcoming
voting would elect an Executive
Comrmiltee for the next two-
yvear term. “Its my belief that
the Sammillita Parishad would
be chosen by garments owners
to make the dream of a BGMEA
Complex come true,”

The complex, he said, would
have a live-star hotel, show
room for garments owners, a
permanent convention centre

and a shopping mall.
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4-day Bangladesh-Japan course on garments opens *

Appropriate development of
human resources stressed

Chamber leaders and aca-
demics at a function here yes-
terday emphasised the need for
appropriate development of
human resources and proper
application of technology to
face the challenges of the com-
petitive world in the next mil-
lennium, reports BSS. '

‘Competition, efficiency,
quality of product and negotiat-
ing strength will be the key fac-
tors to maximise our gains in
tracle and economic fields,” they
told the opening function of a
four-day Bangladesh-Japan
training course on managemernt
of production in garments fac-
tory at a city hotel.

Association for Overseas
Technical Scholarship (AOTS],
Japan organised the training

course in jolnt collaboration
with Juki, Japan, Juki Singa-
pore, Juki Bangladesh and
Bangladesh AOTS Alumni Sa-
ciety (BAAS).

Dhaka Chamber of Com-
merce and Industry (DCCI) Pres-
ident M H Rahman attended the
inaugural ceremony as chief

guest while it was also ad-

dressed, among others, by AOTS
representative in Bangladesh
Dr A K M Moazzem Hussain,
Juki Japan representative N
Saito, Juki Bangladesh Chair-
man M Zakaria Bhuiyan and
BAAS President A R S Anwarul
Hug:

Two Japanese experts on
garments Hiroyasu Asai and
Yasuhiko Hayashi are conduct-
ing the course, being partici-

pated by about 60 management
personnel representing various
garment indusiries.

DCCI President M H Rahman
laid emiphasis on management
efficiently in garments to
achieve greater market share
and profitability. He said the
contribution of garments and
knitwear to our total export
earning was 76 per cent during
the first six months of the cur-
rent financial year,

Rahman said after 2005 this
sector was going to face new
challenges when there would be
no quota system and other fa-
cilities in a totally-integrated
market under the World Trade
Organisation (WTO) at the ex-
piry of the agreement on textile
and clothing.

Indian minister urges industrialists

Don't demand protection,
compete with foreigners

NEW DELHI, Mar 1: Indian
industrialists should compete
with foreign manufacturers in-
stead of demanding protection
from the government Lhrough
high customs duties, Finance
Minister Yashwant Sinha said
Monday, reports AP.

Speaking to industrialists
two days alter presenting the
country's budget for the finan-
cial year that ends this month,
Sinha said raising tariff walls
would not help Indian industri-
alists to survive.

"There must come a day
when customs and excise are
not looked at as convenient
tools to make industry survive,"
he said, referring to {requent
demands by businesses to raise
customs tarifts when faced with
competition from abroad.

Sinha said he had begun the
second wave of economic

changes — [irst started in 1991
by the then prime minister, PV
Narasimha Rao — by substitut-
ing several rates ol excise duties
with three rates.

Sinha sought the help of in-
dustrialists to help the govern-
ment stimulate economic
growth by improving the qual-
ity of lives of the people, most of
whorm live in villages.

'Become proactive. Let us
take it as our common goal to
improve the lives of the people
in rural areas," he said. The
government has set aside bil-
lions of rupees for increasing
literacy and improving infras-
tructure in the rural areas.

In an attempt to revive cen-
turies-old village-level admin-
islrative institutions, Sinha in
his budget offered more powers
to them to build roads. schoals

and hospitals. "We must em-
power those people. These are
decisions that must not be made
in Delhi. Why should we decide
thal the need of a village is a
road or a school or something
else?"”

Referring to the rising fiscal
deficit, Sinha said it was unsus-
tainable and must be brought
down. '

‘We cannot as a nation go on
living on borrowed funds."

Sinha's budget sel a target to
reduce India's fiscal deficit
from the current 6.5 per cent to
4 per cent of the gross domestic
product in the next financial
year by increasing corporate
taxes, hiking some import du-
ties and speeding up the process
ol privatising state-run compa-
nies. Sinha said he wants to cut
the fiscal deficit to zero within
four years,

(Gas Fields Co
" earnings up
by Tk 22c¢cr

Bangladesh Gas Fields Com-
pany Ltd, a unit of Petrobangla,
earned Tk 870.60 crore in 1997-
98 linancial year, reports APB.

The earnings. Tk 21 .81 crore
more than the previous year's,
were fetched though selﬁng of
gas and petroleum products.

Of the amount, Tk 801,45
crore was paid to the govern-
ment as VAT, taxes and divi-
dends. :

This was stated at the 43rd
AGM of the company held here
on Sunday, a press release said
yvesterday.

Chairman of Petrobangla
Mosharral Hossain presided
over the AGM.

[t earned a pre-tax profit of
Tk 82.05 crore and a net profit
of Tk 49,23 crore during tlie pe-
riod.

Seven out of eight gas fields
under the company are produc-
ing 600 million cubic feet of gas
and 560 barréls of condensate
daily. Those are Titas, Habi-
#anj, Bakhrabad, Feni. Nars-
ingdi, Meghna and Shaldanadi
gas fields,

PHUNG HIEP (Vietnam): A boy holds a basket full of
Hiep, southern province of Can Tho Saturday. Rice is
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sale at almost every rural markets in Southern provinces.

breads on his head as he looks for clients at a market in Phung
the daily basic food for Vietnamese but one can see breads on

—AFP photo

Ypsuf' Abdul'lr_ih Harun, Director of IDCOL (right), and Richard Gledlhill, Mﬁnaging
Director of PricewaterhouseCoopers Securities LLC, USA, shakes hands after s1gning an
agreement, PricewaterhouseCoopers would work as an investment advisor to IDCOL for 3

VEedrs.

(Story on page 11) —IDCOL photo

Malaysians shrug off
capital controls

KUALA LUMPUR, Mar 1: Six
months after drastic capital
controls were imposed to insu-
late the Malaysian econom
from eternal turbulence, life
hias changed little for most of
the country’s 22 million peaple,
reports AFP.

The curbs, which include a
lixed exchange rate, have been a
reprieve 1o Malaysian students
pursuing higher education
abroad and importers pressured
by the dwindling value of the
ringgit. '

Bul ordinary people are
largely indifferent to the mea-
sures,

"What capital controls? That
does not concern me. Vegetable
prices still remain the same."
said a market vendor in Kuala
Lumpur.

Mohamad Igbal, a money
changer in the cily's shopping

"belt, said there was nio 'notice-

able change’ in his business.

‘There was a shortage of the
US dollar at the initial tages
when they pegged the ringgit,
But now, the water has found its
own level,” he said.

‘The controls have virtually
no repercussion on my busi-
Nness .

Housewife Anne Choy said
she did not fully understand the
new measures, but was happy
that the ringgil had stopped
falling, allﬂwingl; her lo plan her
family's annual holiday abroad

without worrying about ex-
change rates,

Another housewife. Lourdes
Mary. was inipassive about the
controls. but said she prays the
economy will pick up so her two
retrenched children can find
jobs.

The controls were introduced

“in September last year, after

Malaysia plunged into its first
recession in 13 years.

The ringgit was fixed at 3.80
to the dollar and made non-
convertible abroad. Malaysia
also capped the amount of
money its nationals can take
out of the country — not more
than 1.000 ringgit and foreign
currency equivalent to 10,000
ringgit.

| residents and foreign
tourists are now reqguired to fill
in a currency declaration forms
upon arrival and departure.

Travel agent Lena Yee said
some of her corporate clients
were earlier perturbed about
making financial arrange-
ments before leaving Malaysia,
but most had adjusted to the
Nnew system.

To circumvent controls on
culgoing cash, many simply use
credit cards.

Deputy Education Minister
Fong Chan Onn said the con-
trols had greatly eased the bur-
den on Malaysians studying
abroad following a period when
many were unable to pay fees

due to a sharp depreciation in
the currency. '

‘There may be a little bit of
lirnposition on funds outflow,
but we are very liberal as long
as they show the necessary doc-
umernts,” he told AFP.

In an interview, Fong said
the country's economic slump
had forced the government to
pull back on educational loans
and grants, and focus instead
on expanding the local educa-
fion sector.

"We used to sponsor some
10,000 students to go abroad
annually before the currency
crisis but now, we only send
about 1,000 students," he said.

in return, the government
opened its door to let foreign
universities set up branch cam-
puses here — Ausiralia’s
Monash Universily became the
first with its Kuala Lumpur
campus taking in July last year.

Another Australian univer-
sity, Curlin, followed suit with
a campus in eastern Sarawak
state, which is to begin soon.
Britain's University of Notting-
ham also has plans to set up
shop.

Student Peter Lim, who is in
his linal vear in Xiamen Uni-
versity in China, said he faced
no problem with the new con-
trols on the amount of money
that can be taken out of
Malaysia.

Americans told to get ready
for some Y2K glitches

WASHINGTON, Mar 1:
Americans can expect some
power oulages and should worry
aboul their medical records, but
disruptions from the Year 2000
compuler glitch probably are
manageable, two senators in-
vestigating the problem say, re-
ports AP,

"We will probably not know
until we go through it," Sen.
Robert Bennett, a Utah Republi-
can, said Sunday.

Al issue is w%at will happen
on Jan. 1. 2000, when older
computer systems misread the
year 2000 as 1900.

"We will probably not have
meltdown. T%is will not be the
end of the world as we know it,
the way some Web sites are pre-
dicting," Bennett said.

Bennett and Sen. Christlo-
pher Dodd, a Connecticut
Democrat, who. appeared to-
gether on CBS' "Face the Na-
tion, plan to issue a report on
Exynssible ramifications from the

2K cnmguter problem.

A draft version of the report
concludes that aviation air-
ways will be safe, nuclear

| weapons will stay in their silos

and most power grids will work.

But the lawmakers also
Fuinted Lo major problems in
oreign countries, notably Rus-
sia. In the United States, they
said, there could be minor dis-
ruptions in food and energy
supplies, health care and finan-
cial services.

‘What you ought to do is pre-
pare for a good storm, a hurri-
cane, a storm where you'd like
two or three days of ... water and
canned goods and the like,"
Dodd said. People should not
withdraw money from banks,
he said, but they might want to
save their financial statements.

One are of concern, Dodd
said, is that some 90 per cent of
the nations 800,000 doctors' of-
fices are not prepared for the
millennium bug, possibly re-
sulting in temporary loss of
medical records.

Richer hospitals will be pre-
pared, bul "we are very, very
worried” about what could hap-
pen in urban or rural hospitals
not moving quickly enough to
tix equipment such as dialysis
or heart monitoring machines,

‘Dodd said.

Bennet said most US power
grids will be fine, and "at worst
were going to have some
brownouts” in rural areas.

Edward Yardeni, chief
cconomist for Deutsche Bank
Securities, who also appeared
on CBS, said he was in a minor-
ity of economists who believe
the computer problem could
cause a global recession with
the breakdown of inventory
control systems. '

Bennett noted that one effect
would be "a flight to quality,” in
which people take money out of
countries where they [ear an
“infrastructure meltdown.” One
impact may be that the rich get
richer and the poor get poorer,
he said,

The Utah senator said an ac-
cidental nuclear launch was
"very, very unlikely.” More
probable, he said,' was that "if
somebody were o press the
button to cause an interconti-
nental missile to go off, it

~wouldn't work."

The Senate report details
possible problems with Russia's
early warning system for in-
coming missiles. —

| IMF raises quota

subscription
for Lanka

COLOMBO, Mar 1: The Inter-
national Monetary Fund (IMF)
has increased Sri Lanka®%
quota subscription from 303.6
million special drawing rights
(SDR, about 412.4 million US
dollars] to SDR 413.4 million
(560 million dollars) as part of
the overall strategy of increas-
ing its members' quotas, said an
IMF brelease available yester-
day, reports Xinhua.

The IMF's Executive Board
passed a resolution proposing a
45 per cent increase in the total
IMF quotas to SDR 212 billion
[about 288 billion US dollars)
from SDR 146 billion (about
199 billion dollars), said the
release.

Analysts here said the over-
all quota increase reflects the
changes since the last quota in-
crease in 1990 in the size of the
world economy the scale of po-
tential payments imbalances,
and the rapid globalisation and
liberalisation of trade and
payments, including the capital
account,

Members' quota subscrip-
tions comnstitute the largest

source of money at the IMFs
} disposal. - %

Saudi riyal not in danger
of devaluation: Analysts

DUBAI, Mar 1: The Saudi
Arabian riyal, under the gun
from slumping oil prices, is not
in any immediate danger of de-
valuation despite reports of
central bank intervention in
the market, dealers and ana-
lysts said yesterday, reports
Reuters. .

‘I'm not expecting any more
intervention activity for the
time being and certainly not to-
day,” one Riyadh-based dealer
told Reuters,

"There is no sign of devalua-
tion on the horizon and [ don't
see any reason why they (the
central bank] would default in
the near future,” he added.

The kingdom, which draws
around three-gquarters of its
revenues from oil, has seen its
economy hit hard by the decline
In world oil prices over the past
year,

The Financial Times re-
ported on Friday that this had
resulted in a spate of heavy in-
tervention by the Saudi Ara-

bian Monetary Agency (SAMA)

or central bank in the currem:ﬁ
markets on Thursday, wit

pressure mounting on the riyal.

But dealers said although
there had been sings of some in-
tervention in the market last
week, activity had now returned
to normal.

"It looks like the central
bank has everything under con-
trol and trading is as normal
today." another dealer said.

e riyal normally trades in
a harrow band around its peg of
3.7500 to the dollar. The dollar
is the medium for pricing oil
and so accounts for most Saudi
exports. The kingdom is by far
the worlds largest oil producer
and exporter.

By 1145 GMT the riyval was
quoted at 3.7505/15 to the dol-
lar. SAMA on Saturday denied
reports it had been forced to in-
tervene to defend the currency
against speculators.

The central bank said it had
not intervened and had no in-
tention of changing the riyal's
exchange rate.

“The statement from SAMA
saying that they did not see any
reason why they should devalue
the currency was very for a

right and | firmly believe that
the Saudi riyal will maintain
its parity, said Badar Kazmi,
regional head of treasury at
Standard Chartered in Dubai.

Last August the riyal came
under attack from foreign based
speculators who were betting on
a devaluation as oil prices
slumped.

Government sources said
SAMA pumped 750 million dol-
lars into the market to shield
the riyal on that occasion.

The Saudi government tradi-
tionally defends its currency
thruu%h intervention rather
than by increasin% interest
rates, Saudi Arabia last deval-
ued ils currency in 1986.

Diplomats in Riyadh have
estimated that the Saudi gov-
ernment would spend up to 20
billion dollars defending the
riyal if necessary.

Asked whether he envisaged
any more central bank inter-
vention in the near future,
Kazmi said some activity was
always part of a regular mone-
tary and exchange policy.



