DHAKA-- MONDAY, MARCH 1, 1999

ORRUPTION is not con-
‘ fined to Bangladesh and a

few neighbouring coun-
tries alone. It is now a global
phenomenon and has become
an international problem.

In the recent years, a large
number of countries are trying
to fith this problem. In Asia,
the fall of Indonesian President
Suharto followed swelling
protest against his refusal to
undertake reforms and the new
government under strong public
pressure has initiated investi-
Fatiun of ill gotten money col-
ected by him and his family
members and cronies,

Corruption charges played a
critical role in the defeat of
Prime Minister PV Narashima
Rao of India and his subsequent
arrest. Benazir Bhutto and her
husband of Pakistan were also
arrested on the same ground. In
South Korea former Presidents
Roh Tae Woo and Chun Doo
Hwan were imprisoned follow-
ing disclosures that they had
received enormous bribes from
Koreas companies. President
Marcos and his wife Imelda suf-
fered similar fate in the
Philippines. In Japan numer-
ous top level government and
business leaders have resigned
in the wake of corruption scan-
dals. Very recently a few senior
officials of Minisiry of Finance
in Japan were charged with cor-
ruption tarnishing the
squeaky-clean image of the bu-
reaucracy of that country.
Above all the Governor Bank of
Japan had to resign following
charges of corruption against a
senior officer of that institu-
tion.

In Lalin America bribery
charges resulted in the im-
peachments of President Fer-
nando Collar de Mello of Brazil
and Carlos Andez Perez of
Venezuela as well as the resig-
nation of President Ablata
Buckram of Equator. In Mexico
President Carlos Salinas de
Gortari was tarnished by his
brother's illicit accumulation
of huge sums of money. Presi-
dent Ernest Sampler of Colom-
bia avoided impeachment over
his acceptance of money from
the Cali drug cartel but his po-
litical authority was eroded and
the party lost presidential elec-
tion.

In Italy the bribery charges
brought by magistrates of Milan
have overthrown the entire
leadership that ruled Italy for
more than four decades, The
defeat of Feline' Gonzales of
Spain was partly due to bribery
scandals involving members of
his cabinel. Bribery charges
also caused the resignation of
NATO Secretary General Wiley
Claes, a former Belgian defense
minister and Czech Prime
Minister Vaclav Klaus. The re-
cent overthrow of Zairian Pres-
ident Mobuto Sesi Seiko was
fueled by popular resentment
over his multi-billion dollar
corruption.

In China a member of the
Politbureau resigned In a mas-
sive corr@#ption scarnidal, Very
recently 600 Chinese govern-
ment officials in southern
China bﬂrderinth-:::-ng Kong and
Macau were hauled up on

charges of corruption and
smuggling. During 80's and
early 90's a number of execu-
tives of Savings and Loan Asso-
ciations in America were con-
victed for milking the deposi-
tors’ money. Mike Milikan who
made billious and a few other
operators in New York mon
market were thrown into jai
for stock exchange scam and
corruption. Only recently a
few officials of the World Bank
which so far had a very clean
image were thrown out on
charge of corruption. The in-
stances quoted above while far
from exhaustive demonstrate
corruption as a world wide phe-
nomenon and what is more im-
portant there is increased
awareness of the gravity of the
problem.

Corruption, the abuse of pub-
lic power for private gain exists
on a massive scale in much of
the global commerce and trade.
It is a factor in many arms
deals between nations. It is also
a factor in obtaining important
government contracts in nu-
merous industrial countries.
The opportunities for corrup-
tion may further increase as the
second Industrial Revolution
evolves and global investments
and Iracde mount. The problem
may be more acute in develop-.
ing countries where standard of
living is low, where executives
are called upon to handle much
greater volume of money, are
not paid decent wages and who
have not been able to increase
their management know-how
in order to use money effi-
ciently without leakage and
waste.

Corruption is so widespread
now that business people and
politicians believe they can get
away with it. British in-
dustrialist Lord Young told the
BBC in 1994 that British com-
panies have to bribe in some ar-
eas of the world where such
payments are accepted as part
of the traditional culture. Many
European companies assert
that tgey must pay bribes to win
foreign contracts. Moreover
they claim tax deduction for
such illicit payments and they
lobby their politicians to en-
sure that these tax benefits re-
main in place. European Bank
for Reconstruction and Devel-
opment (EBRD) in its annual
report of 1993 stated that the
government bureaucracy and
prevailing attitudes and prac-
tices represent enormous hur-
dle for the entrepreneurs to
surmount.

The activity of rent "seeking"
is costing enterprises time and
money and this is costing soci-
ety wvaluable resources and
stresses. "These obstacles to the
autonomy of private enterprise
have long been identified as a
major deterrent to inward for-
eign investment in the region
the phenomenon of bribe seek-
ing and protection rackets are
side effects of the introduction

- of capitalismy into a sttuation of

underdevelopment.” Even
though ‘these comments were
directed towards newly emery-
ing capitalist countries of East
Europe — Russia included —
they equally apply to
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Corruption, the abuse of public power for private gain exists on a massive scale in much of the global

commerce and trade. It is a factor in many arms deals between nations.
important government contracts in numerous industrial countries.
increase as the second Industrial Revolution evolves and

It is also a factor in obtaining
The opportunities for corruption may further
global investments and trade mount.

Bangladesh where we seem to

have acquired all the bad at-

tributes of capitalism leaving
its good features. The size ol the
payments made to win con-
tracts varies enormously.

George Moody Stewart, a re-
tired British businessman with
decades of experience in Africa
and Asia states that under the
table pa}n‘nent of 5 per cent to a
head of government in the
Third World on a large contract
used to be typical but recently
figures like 10 per cent and 15
per cent are often heard. Many
of us of course must have heard
that the husband of Benazir
Bhutto used to be jokingly
termed first as "MR 10 per cent
"and later as” Mr 20 per cent.
Similar jokes are also current
in Bangladesh. One such joke is
a Eersun is honest if he does the
job by taking bribes and a per-
son is dishonest if he does not
do the job even by taking bribes.
These jokes reflect not only the
sense of cynicism and helpless?
ness of the public but also indi-
cate the extent to which we have
lowered the bar of business
ethics.

When 1 look around in our
society I am often reminded of
what Prof. Harold Laski said in
1928 "Ethics of success is suc-
cess of Ethics." His comments
almed at Robber Barons domi-
nating the American scene
equally apply to Robber Barons
emerging in the societies of our
subcontinent,

- ently considering

tional levels of the citizens of
the most developing countries
aided by information tech-
nologies are generating in-
creased calls for publicly ac-
countable politicians and civil
servants. More independent
newspapers are being created,
niore vocal non-government
organizations are being estab-
lished and pressures are
mounted for independent judi-
cial system, On the economic
side impediments to invest-
ment and other dysfunction of
corruption are becoming more
vivid before public eyes. With
the growth of global economy
transnational companies are
also increasingly recognizing
that common morally defensi-
ble standards are essential in
the long run for doing business.

Out of this new perception a
number of initiatives are
emerging at national and in-
ternational levels at govern-
ment and private levels. It is
not possible to discuss all of
them in this paFer for lack of
space. Only a few important
ones will be discussed below.

* Until recently the World
Bank and other international
financial agencies paid little at-
tention to corruption appar-
it a political
matter outside their purview.
This is no longer so. With the
appointment of James Wolfen-
sohn as the President of the
World Bank in 1995 the attitude
te corruption radically

media in the countries they op-
erate. Similar changes are tak-

- ing place at other international

organizations. The IMF going
beyond its traditional focus on
monetary and fiscal policy is
emphasizing the need for
(ransparency and other steps to
curb corruption. The Inter-
American, European and Asian
Development Bank are follow-
ing the World Bank's lead in
adopling stricter control over
projects financed by them,

* OECD countries have
signed in 1997 Convention on
combating bribery of foreign
public officials. This Conven-
tion is now in the process of rat-
ification by the legislature of 34
countries. US Congress has also
ratified the convention. This
Convention prohibits bribery
of foreign legislative, adminis-
trative and judicial officials
whether appointed or elected.
Officials of government con-
trolled corporations and inter-
national organizations are also
covered under this Convention.
Bribery is prohibited not only
on procuring orders but also in
regulatory proceedings such as
environmental permits, tax
and customs matters and judi-
cial proceedings, The Conven-
tion requires strong penalties,
the establishment of account-

ing and auditing rules to pre-

vent off-the-book accounts and
mutual legal assistance includ-
ing extradition. Once imple-
menting legislation is passed by

neering work was first done by
USA by passing "Foreign Cor-
rupt Practices Act (FCPA)" in
1987. This law makes it erimi-
nal offence for US firms to ay
bribes abroad. Under this law
in 1994 Lockheed Corporation
settled.a FCPA case with the US
Department of Justice with a
fine of $24 million.

een persuading the OECD
countries not to allow bribes
given by their national compa-
nies to be tax deductible, Many
other countries like Namibia,
India, Philippines, Uganda
have recently come forward to
fight corruption with concrete
steps. The Chinese authorities
last year in their investigation
found that each of MacDonald's
38 outlets in Beijing was subject
to 31 miscellaneous fees for
purposes as unlikely as river
dredging, flower displays on
public holidays and the spiri-
tual well being programme of
president Jiang Zemin. Only
two of the levies had legal basis
according to'the report of Con-
trol Risk, a UK based consulting
firm. There have been upsurge
of public revulsion in other
countries as well. The sharp fall
very recently in National Pow-
ers share price in the wake of
corruption allegations in Pak-
istan will lend some weight to
the argument that the public
image of companies can Ee put
at risk for corrupt practices.
The most important land-

uf)t-ion_‘.;_

Since
gass[ng this law US has also -

dBangIadesh cannot isolate herself from the growing anti-corruption campaign without harming her larger national
interest. We must build up this movement by creating peer pressure and demonstrating that honesty is not only the

Corruption until very re-
cently used to be tolerated with
a mixture of apathy, cynicism
and denial. Conventional wis-
dom saw corruption as a
chronic characteristic of hu-
man behaviour that in any
event was not of debilitating
proportions in the developed
world. A]thuu%‘h admittedly
widespread in the Third World
endemic corruption was not
seen as impeding rapid growth
in countries such as Indonesia,
South Korea, Malaysia and
Thailand. Some economists
even saw bribery as grease for
the wheels of progress in over
regulated societies. Happily this
mental landscape is changing
and intolerance of corruption is
growing both in developed
countries in the West and the
developing countries in the
East.

This new force stems from
Lthe convergence of several po-

titical and econoniic pressures.

The posi-Cold War era has
brought an 'epening of govern-
menlal process, freer news cov-
erage and increased indepen-
dence ol prosecutors and judges.
The rising material and educa-

best policy but also economically paying proposition.

changed. In his speech in the
annual general meeting of
Bank-Fund in 1995 he included
in the first reference to corrup-
tion in his presidential speech.
At the 1996 meeting Wolfen-
sohn declared fighting corrup-
tion a top priority. In 1997 the
Bank adopted a comprehensive
programme, including strong
controls to prevent bribery in
World Bank financial projects
and assistance to governments
lo promote reforms, In 1998 it
has cautioned 5 biggest global
accounting firms not to lend
their signatures of approval to
comparny accounts improperly
down up. In '98 it has refused to
disburse sanctioned loans to
Kenya because of governmerit
failure to tackle corruption.
The WB has also taken steps to
moltivate the journalists to
perform its role in holding gov-
ernments accountable for their
econoriic policies and fighting

corruption and cronyism it-is-

already financing programme
lor training journalists from
the developing world for this
purpose apart from pursuading
the charities and foundations
to do more to strengthen news

Is Independence Rea

Two days of negotiations between Indonesia
and Portugal at the UN ended on 8 February
with an "autonomy" package that would
give East Timor its own parliament. If the

Timorese reject the proposal, Indonesia says

it will give the former Portuguese colony
independence. As a Gemini News Service
correspondent explains, some feel Jakarta's
offer is merely designed to placate in-
ternational public opinion and that East
Timor is neither politically nor economically
ready for independence. Andrew Perrin

writes from Sydney
m

seasoned Indonesian ob-

servers Lthought they would
never hear. Alter 23 years of of-
ten brutal rule, Indonesian
President B .J Habibie offered
the troubled territory of East
Tinlor ils independence should
il choose to reject an autonorny
deal in return for accepting In-
dlonesia's sovereignty.

In Jakarta, the decision was
hailed as a political- master-
stroke. Habibie, long seen as a
lightweight incapable of ce-
menting his hold on power, had
in one delt move won interna-
tional acclaim and left his crit-
ics floundering.

It was a momentous change
in poliey and one his predeces-
sor and mentor Suharto had re-
fused to contemplate. He re-
mained a hardliner on the
province until the end.

The decision took most in
the international community
by surprise, not least the vast
majority ol pro-independence
supporters in East Timor. But
rather than an outpouring of re-
lie[ and joy on the streets of
Dili, the terrilory's capital, the
people remained 'subdued.

[n the past two months
right-wing groups, anmed by the
military to demonstrate local
support for Jakarta, have led an
assault on the sympathisers of
the pro-independence guerrilla
lorces.

Since Habibie's announce-
ment, fighting has already bro-
ken out in the south-east leav-
ing 4.000 refugees seeking shel-
ter and safety in a Suai Catholic
church, In the I':':thmg. scores
were injured and at least nine
people killed.

The dead were not lelt by the
militias to be buried with re-
spect, but disinembered and de-
livered to family members, or
deliberately partly buried. One

oung victim was buried with
1is head sticking out of the
earth.

The trouble in the territory
emphasises the vast gulf be-

IT was the announcement

tween international diplomatic
wrangling over a peace plan for
East Timor and the violent re-
ality on the ground.

Many now fear Habibie's of-
fer was merely political
brinkmanship, an ultimatum
designed to win international
support and remove one obsta-
cle to the foreign aid Jakarta so
desrerately needs, knowing full
well that East Timor is not
ready, either politically or eco-
nomically, for independence.
The offer shows little sympathy
for the plight of the Timorese.

"The government is trying to
scdare us into accepting auton-
omy,"” said exiled Timorese ac-
tivist, and co-recipient of the
1995 Nobel Peace Prize, Jose
Raimos-Horta. "They know that
for us to be given independence
now would be suicide. After 23
years of brutal Indonesian rule
there is a culture of violence.

"The Indonesians have di-
vided us. We need time to pla-
cate the people, time in which
we can prepare a peaceful envi-
ronment for a referendum on
our future.”

His words mirror those of
Timorese leader Xanana Gus-
mao, the former rebel com-
mander jailed in 1992 for
crimes against the state. He has
already backed a proposal for a
long period of autonomy — up to
15 years — followed by a vote on
independence.

Jakarta has refused to con-
template such a solution. Its
approach now is that either the
Timorese accept the offer of au-
tonomy as a final solution or
they are cut adrift.

Indonesia invaded the for-
mer Portuguese colony in 1975
and annexed it a year later in a
move never recognised by the
United Nations. War or famine
have killed more than 200,000
Timorese — almost one-fifth of
the population,

In the wake of the recent
troubles, observers from both
sides of the political spectrum
believe a quick transfer of
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ower would result in a blood-
ath between polarised groups
similar to the civil war that
racked East Timor in 1975 just
before the Indonesian invasion.

In an interview, Florentino
Sarmento, a moderate Timo-
rese parliamentarian, urged
leaders in Jakarta to reconsider
their approach: "Our wounds
are too old. too deep. Peaple are
crippled. There is no tradition
in which people can accept their
differences."

Another headache facing
those searching for a viable and
peaceful solution to the dispute
Is the parlous state of the terri-
tory's economy, due ]arge{ljy Lo
the lanﬁ instability crated by
the conllict. Western observers
in the province say an indepen-
dent East Timor would become
a social and economic basket-
case,

In a recent confidential re-
port, a western diplomat con-
cluded the new nation would
require long-term foreign assis-
tance in virtually all sectors,

Indonesia meets 95 per cent
of the province's financial obli-
gatinns. Although pro-indepen-

€rnce supporters pin their
hopes on vague references to the
territory's rich supply of re-
sources — oil, timber, marble,
coffee and tourism — neither
the infrastructure nor the ex-
pertise are in place to harvest
the bounty.

To adcr to the problems, ni-
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grants from Java and Sulawesi
dominate local commerce.
"What Indonesia is now saying
is that it won't take any re-
sponsibility for rebuilding. that
it is not prepared (o put in an-
other cent, which means the
international community will
have to come in and clean up
the mess,” the diplomat said.

Despite ongoing civil strife
and the continuing economic
pressures, it seems unlikely
Timor's most influential lead-
ers will aceept autonomy with-
oul the guarantee that they will
have a luture act of sell-deter-
mination,

[l Jakarta sticks Lo ils posi-
tion, the territory will be given
independence, perhaps as early
as mid-2000, no matter how dif-
ficult the future might be.

For some, the prospect holds
few fears. Said Antonio Bendito
Da Silva, the Timorese student
leader who, since Suharto's fall.
has protested vigorously for an
independent East Timor, said:

"We have suffered for 23
years. We have been tortured.
We have been killed. We have
had our dignity taken from us.
If we have to become indepen-
dent tomorrow, so be it. We will
survive. We will be free. And in
time, we will prosper.”

The writer s an Australian

Journalist who spent much of

1998 in Indonesia and East
Timor.

signatory countries and a mon-
itoring programmme is on the
ground the measures will go a
long to combat bribery and cor-
ruption.

* Financial ' Action Task
force set up 9 years back and
based in OECD headquarters in
Paris has been doing com-
mendable job in monitoring the
enforcement of money launder-
ing laws by 26 countries 24 of
which are signatory to OECD
convention mentioned ahove.
Because ol the working of this
task force financial institu-
tions of Switzerland and other
countries are opening up and it
is Fetting more ditficult for the
helders of ill gotten money to
keep funds to their so-called
numbered accounts. Recent out-
come of these efforts are discov-
ery of illicit money kept in
Switzerland of former Prime
Minister of Pakistan Benazir
Bhutto and Salina, brother of
tormer President of Mexico:

* The Inter-American Con-
vention Against Corruption
was adopted in March, 1996 and
has been signed by 26 countries
but ratified by only 10 so far.

* The International Cham-
ber of Commerce is encouraging
the international business
comimunity to become active in
fighting corruption. The cham-
ber's focus is on improving cor-
porate self-regulation pro-
cramime. Strong rules of con-
ductl to combat extortion and
bribery prepared by a ﬁmup of
lawyers. managers and schol-
ars from over a dozen countries
were issued in 1996. The cham-
ber is now preparing a manual
lo assisl companies in comply-
g with its rules and the rules
of OECD Convention.

* At the national level pio-

mark in the fight to combat
corruption has been the estab-
lishment of Transparency In-
lernational (T1) in May 1993 by
a group of individuals who had
earlier worked for interna-
tional organization. It is a non-
profit organization and based
in Germany with 73 country
chapters all over the world in-
cluding one in Bangladesh. The
mission of this private organi-
zation are :

a) Curb corruption through
international coalitions assist-
ing governments to establish
and implement effective laws,
policies and anti corruption
programimnes.

b) Strengthening public sup-

port and understanding for
anti-corruption programmes
that enhance transparency and
accountability in international
business transactions.

c) Encourage all parties in

international business transac-
tions to operate at the highest
levels of integrity guided by the
mandates in T?’rs standard of
conduct,

To achieve these goals its
basic operation strat is to:

a] Establish conditions of
like minded organisation and
individuals to work with gov-
ernments and invite TI to assist
and design and implement na-
tional anti-corruption pro-
gramme,

b) Establish close ties with
the media, participate in public
fora and use publicity cam-
paigns fto broaden public
awareness of the damage caused
by corruption, the need to
counter it and the means to re-
duce it,

¢) Build national chapters of
Tl that foster anti-corruption
actions in their own countries
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and secure support for its inter-
national operation Trans-
Farency International's e:stab-
ishment reflects a judgement
by many experts that if there
was a time to strive ahd make a
difference in this front it is
now. In part it is due to the po-

litical development of the,..
emerging countries themselves,'"
but it is also a reaction to the.

greed of the 1980s which saw
corruption so massive and
widespread that it - became
patently visible threat to the

economic growth and political

development. The end of cold
war also contribhuted momen-
tum to this movement because

it forced western aid agencies to

focus more on the economic
impact of aid and therefore cor-
ruption’s impact than on the
earlier priority of winning po-
litical friends in the East-West-
confrontatior. '

What are the policy implica-
tions.of the above discussion
for Bangladesh? They seem to
be the following :

Bangladesh government
should structure an anti-cor-
ruption programme, which is at
once clear, effective and credi-
ble to the public. Actions taken
s0 far in tEis regard have been
episodic, erratic and arbitrary
in nature lacking in any hard
core of conviction. With the
change of every regime some
politicians of the past regime
and some usiness-
men/industrialists have been
hauled up and sent to prison on
corruption charges and then
after a lapse of time set free and
some of them have even been
taken in the embrace of the rul-
ing party and inducted once
again in important positions
including cabinet ministers.
Furthermore, the members of
public are yet to see high gov-
ernment olficials or business-
men/industrialists /bankers
put to |iail on corruption
charges although some of them
are well known for taking
bribes. All these have only gen-
erated a sense of cism about
the government's intention and
efficacy of political system it-
self particularly,when the pub-
lic observe that corruption
charges are framed and investi-
ﬁate by people who with some

onourable exceptions are cor-
rupt themselves. This process
should come to a stop. It may
therefore be advisabllé for the
government to invite Trans-
parency International to struc-
ture independently an anti-

bribery programme for us. This
has aiready been done by the
World Bank at the initiative of

Wollensohn who is leading to-
day a determined drive to weed
out corruption and bribe and
try to establish certain sound
principles of business ethics.
Such a programme, among
other things, may contain the
few elements viz. taking out
corruption charges and their
investigation from adminis-
tration and eatrusting it to an
independent body insulated
from political and administra-
tive pressure as has been re-
cently done in India, to sub-
stantially reduce the control
points in the economy which
now only create black income
from graft, bribery and corrupt
practices since someone at a
conirol point is in a position to
hold up a proposal. Such con-
trol points in our country have
only proliferated over the
years. Finally, no anti-corrup-
lion programme will be success-
ful i[p.it is not Lransparent. non-
discriminatory and have a con-
sensus of public opinion behind
il. It is therefore essential that
sitch programme should be
placed belore the Parliament
lor discussion and approval.

* Business chamnbers, bank-
Ing understay auditing firms
should build up their code of
conduct on the lines done by
International Chamber of
Commerce. Government has (o
gxercise its power of authorit
and persuasion in this regard.
Bangladesh Bank and Securi-
ties and Exchange Commission
may play a very significant role
in these mattlers.

The chapter of Transparency
International in Bangladesh
should be more effective. opera-
tional and visible. It should be
manned at the top by persons of
unquestionable integrity of
character, honesty of purpose
and proven record of public ser-
vice. Such people even though
dwindling in number, are still
available in our society. Such a
step will give institutional
character to anti-corruption
drive. Sensitive stories of cor-
ruption, which can not be pub-
lished on Bangladesh because of
Some constraints or our present
ethos, should be published
abroad through ‘its help. Simi-
larly case of suspected illicit
money kept- abroad either as
bank halance or real estates
should be investigated through
iL who has well developed intel-
ligence service in this area.

* Banking sector in
Bangladesh as recently
launched a movermnent to eradi-
Cale corruption and improve
the ethical standards of its em-
ployees, It is understood a pro-
gramme of action has been
chalked out for this purpose
under the leadership of Mr Lut-
fur Rahman Sarker, former
Governor of Bangladesh Bank
and Dr Moeinul Islam, Director
General ol Bangladesh Institute
of Bank Management. This pro-
gramme when implemented is
expected to enable people to lo-
cate and identify bank officials
who are corrupt, the pockets
and modus operandi of corrup-
tion in banking, improve tll'ljt:
ethical standards of new en-
trants in banking profession,
heighten the public awarness of
the gravity of the problem
through roundtable conference,
articles in newspapers, pro-
grammes in TV, Radio and
through annual lectures in
“Ethies in Banking” through the
medium of Nurul Matin Memo-
rial Fund set up in BIBM for
this purpose. Such a conference
has been held in May 1998 with
Lhe President of Bangladesh as
a guesl speaker, It is also un-
derstood courses on ethics in
banking are being introduced in
Master course in Banking in
BIBM and Banking Diploma
examination of the Institute of
bankers and a committee con-
sisting of a Deputy Governor of
Bangladesh Bank and a few
managing directors of com-
mercial banks are working on
framing a voluntary code of
conduct. This is a very welcome
move and I have no doubt the
new Governor of Bangladesh

CBank Dr.¥Farashudddile ashiom |

know very well and for. a very
long time will provide leader-
ship to this movement in order
lo improve the image of bank-
ing prolession in the eyes of the
public,

" To sum up, Bangladesh can
rnot isolate hersell from the
growing anti-corruption cam-
paign without harming her
larger national interest. We
must build up this movement by
creating peer pressure and
demonstrating that honesty is
not only the best policy but also
economically paying proposi-
tion. Happily, people in
Bangladesh are becoming more
vocal against this menace and
are publicly voicing their
protest against corruption.

The writer is a former
Governor of Bangladesh Bank

Glimpses of Egypt's Economic Performance

by M Karim

1YPT showed splendid
E{Tmmmic growth in-

different sectors from
1981 to 1997. After assumption
ol olfice in the late 1981
H'resident Hosni Mubarak
cdedicated his efforts to realise
economic and political stabil-
ity in the interest of develop-
ment and better living condi-
tions for the Egyptlian people.

TheVpast sixteen years wit-
nessed radical reforms in the
cconomic sphere. In 1996-97
the Gross Domestic Product
(GDP) was Egyptian Pound
239.5 billion at the rate of 5.3
per cent with a rise of 4.2 per
cent in growth rate. The growth
rate in the industry sector rose
lo aboul 8.4 per cent, followed
by the power sector with a
growth rate of 6.5 per cent and
the construction sector hit a
remarkable growth rate of 8.5
per cent.

The production services sec-
lors group also performed very
well showing an increase in
growth rate by about 6.4 per
cent. The tourism seclor hit a
high of 12.3 per cent, the fi-
nance sector 9.2 per cent and
transport and communications
8.4 per cent. The growih rate of
the social services group rose to
6.2 per cent. There was a steady
increase to 10.4 per cent in the
growth rate of the private sector
products, thus bringing its
share of GDP to about 66.4 per'
cent, The private sector's con-
tribution to the economic ac-
tivities in the field of commod-
ity production and production
services shot up to about 68.7
per cent of the total commodity
product.

The volume of investments
during the past five years (1992-
97) has hit about Egyptian
Pound 196.8 billion includinF
aboul Egyptian Pound 50.2 bil-
lion of investments imple-
mented in 1996-97.

The private sector share of
investments has increased to
51.4 per cent due to facilities
made available at the initiation
stage of the economic reform.

In the employment sphere in
1996-97 the number of em-
ployed workforce rose to 15.8
million. In 1996-97 the unem-
ployment rate dropped to 8.8

per cent of total workforce ol
17.4 million. .

The industry sector is play-
ing a pivotal role in socio-eco-
nomic development. The vol-
ume of investments in the in-
dustry sector rose to Egyptian
Pound 35 billion in 1996-97
with an increase of Egyptian
Pound 7 billion over the level of
the past five years. The number
ol industrial projects autho-
rised rose to-2498. Industrial
output over the last 16 years has
increased from Egyptian Pound
8.9 billion in 1981-82 to
Egyptian Pound 118.1 billion in
1996-97. During the past five
years (1991-92 to 1996-97)
growth in the industrial sector
was about four times from 2.9
per cent to 8.4 per cent.

The number of factories
which started operating in 1996
in new urban communities rose
to 950 in addition to 1037 oth-
ers then under construction.

Supar production increased
by 186000 tons, fodder by about
1.6 million tons, cotton spin-
ning about 91.000 tons, ready
made garments 50 million
pieces, azut fertilisers 1.5 mil-
lion tons, cement 4.9 million
tons and reinforcing steel about
500,000 tons,

During the past 16 years
(1981-97) wheat production rose
to about 5.9 million tons, rice
production to about 4.9 million
tons, beans production to about
230,000 tons, cotton production
increased by 1.3 times over its
1981-92 level, sugarcane pro-
duction rose to about 11.9 mil-
lion tons. In addition to these,
sugarbeet production increased
to about 1650 tons, vegetables
production increased to about
3.9 million tons and fruits to
about 1.2 million tons. Seve-
nty-one new veterinary units
have been established. gub-sﬂﬂ

?lnughin covered 2.2 million
eddans. Fishing harbours were
developed. '

Infrastructure works includ-
ing irrigation, drainage, elec-
tricity, highways, utilities and
other services have been im-
plemented over an area of
858.4000 feddans.

In the sphere of irrigation
and water resources, major pro-

jects have been undertaken by
the State to develop water re-
sources depending on technical
as well as institutional and
economic means. During the
past sixteen years, 335 wells
and 615 industrial establish-
ments were completed. A
drainage channel west of
Nubariya was completed alon
with Phase | of Al Salam cana
and the related pumping sta-
tions and industrial works to
serve an area of 200.000 fed-
dans west of the Suez canal.

Over the past 16 years from
1981-97 the State has con-
structed 2.4 million housing
units. It has also enacted the
Law No 4 of 1995 allowing free
leasing contracts for new va-
cant housing units in order to
ensure stable and balanced
owner-tenant relationships ac-
cording to supplliy and demand.
During the last five years 1992-
97, total investments of about
28.1 billion have been allocated
to immplement infrastructure fa-
cilities or new towns and urban
communities.

In the electricity sector new
power generation capacities
were added reaching 13882
megawatt in 1996-97. Available
power during 1996-97 amou-
nted to about 58 billion kwh.
Power use totalled about 21
billion kwh in 1996-97. The
electrical power used in street
lighting, transport and com-
munication and sanitary
drainage in 1996-97 amounted
to about 4.6 billion kwh.
Household usages of electrical

power in 1996-97 totalled about *

17,1 billion kwh. A total num-
ber of 10813 hamlets were
lighted, reinforcing the net-
works of 1412 villages previ-
ously lighted and the replace-
ment and revamping net-
works for 400 villages.

Oil industry is among the
industries that require renew-
able investments to maintain
productive capacity. Invest-
ments carried out in this sector
during the last five years 1992-
97 totalled Egyptian Pound 17.7
billion, representing 9 per cent
of the total investments carried
out during the Third Five Year
Plan to which the private sector

has contributed Egyptian
Pound 14.1 billion with the
public sector carrying out the
remaining invesiment esti-
mated at Egyplian Pound 3.6
billion. During 1996-97 about
35 discoveries have been made,
of which 20 invelved natural
Eas. A number of 41 agreements
as been signed, covering many
sites in the Suez canal, the
westerri and the eastern deserts
and the Mediterranean Sea over
areas " estimated at about
350.000 sq km. Qil production
in 1996-97 reached about
43,000 tons, reserve of natural
gas reached about 10,650 tons,
volume of refinery production
reached 27.2 million tons.
Production value of oil sector
totalled Egyptian Pound 24.5
billion with an output value of
Egyptian Pound 15.9 hillion.

Domestic and foreign trade
was given priority by the gov-
ernment of President Hosni
Mubarak over the past sixteen
yvears. Efforts were therefore
made towards increasing gual-
ity production, rationalising
use of foreign loans and lifting
restrictions on exports. The
private sector was encouraged
to set up marketing and export-
ing companies to promote
Egyptian products abroad. More
trade centres have been estab-
lished by the government in the
capitals and major cities
abroad to display Egyptian
products. As a result of these
massive efforts, a current sur-

lus in the trade balance with
E:lreign countries has been
achieved reaching around
Egyptian Pound 8.5 billion in
1996-97 at a growth rate of 40
per cent. The value of agricul-
tural products has risen to
about 1.7 billion Egyptian
Pound while the industrial ex-
ports have hit a growth rate of
34.8 per cent.

President Hosni Mubarak's
tenure has witnessed massive
achievements in the socio-eco-
nomic sectors leading to con-
siderable improvement in the
standard of living and level of
services. The achievements are
spectacular and efforts are on to
consolidate the gains.for facing
the new century.



