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in Bangladesh’s way

By Toufique Imrose Khalidi

A controversial off-take
agreement with a foreign buyer
could impede Kafco's sale of
urea to Bangladesh as the gov-
ernment, fearing shortages this
year, wants to procure more
fertiliser from the joint venture
company.

As the boro season peaks,
farmers have so far used much
more than original estimates,
sending alarm signals for the
policymakers to make emer-
gency arrangements,

As an obvious recourse, the
Bangladesh Chemical Indus-
tries Corporation (BCIC), which
owns and manages the state-
owned fertiliser factories, has
approached Kafco. BCIC wants
as much as 25,000 tonnes as
soon as possible, with trucked
deliveries to start in the first
week of next month from the
Chittagong-based factory.

But Kafco cannot sell to any
other buyer without permission
from Transammonia, an Amer-
ican-owned company, with
which the ‘export-oriented
Kalco has an exclusive urea
sales agreement.

This season, BCIC has al-
ready bought 112,500 tonnes
from mid-December to early
February, prompting protesis
from Kalco's overseas lenders.

The consortium of commer-
cial lenders led by Citicorp ob-
jected to the sale saving that it
went against the off-take
agreement with Transammo-
nia. Kafco has so far ignored the
objection.

Senior BCIC officials said
plans to procure more urea were
meant for extra precautions
given the consumption patterns
this year. In January and
February, the market needed

70,000 and 52.000 tonnes re-
spectively more than it did dur-
ing the same period last year.

This year, the national de-
mand for urea has been esti-
mated at 21.7 lakh tonnes, of
which the current peak season
requirement stands at 9.35
lakh tonnes. BCIC officials say
the state-run factories per-
formed well but that the extra
demands made it look tight.

“There is encugh but we want
to be doubly sure,” said a senior
BCIC official. But a highly
placed industries ministry
source indicated that there has
been “quite a bil of concern”
among the policymakers about
possible shortages.

The BCIC official said it
should not be a problem for
Kalco 1o make the 25.000
lonnes available, but sources in
the company said the off-take

agreement with Transammonia
might stand in the way, if not
Lthis time then the next time.
There are two off-take
agreements signed in 1990,

which say Kafco must sell all its

products (ammonia and urea)
through overseas companies —
Marubeni for ammonia and
Transammonia for urea.

The off-take agreements are
disturbing for both Kafco and
Bangladesh, given the fact that
the country has given so much
in contributions to the highly
controversial joint venture. By
one well-informed estimate, the
government may have con-
tributed over 8 500 million to
Kafeco. but its returns from the
project have been negligible.

The off-take deals will lose
their validity if the government
does not approve the so-called
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Dialogue
President should

play a role:
FBCCI chief

President Shahabuddin
Ahmed has a moral obligation
le act in this critical political
siluation to head off the parties
from their current collision
course and save Lthe country's
economy. reports UNB.

Abdul Awal Mintoo, Presi-
dent of the Federation of
Bangladesh Chambers of Com-
merce and Industry, made the
suggestion at a briefing session
with the Overseas Correspon-
dents
Bangladesh (OCAB) yesterday.

Mintoo said despite consti-
tutional limitations, President
as the symbol of sovereignty
should play a role to bring the
government and the opposition
across the table for ensuring a
political stability in the coun-
try.

The FBCCI chief told the
journalisis that the business
commurnity would pursue logi-
cal ways to bring political sta-
bility in the country. :

Terming the present disturb-
ing political situation as a
matter of grave concern,
Mintoo said hartal is hamper-
ing the economic growth and
now ‘there is need for a mass
awakening against politics of
hartal.”

He said the present 4.8 GDP
growth must climb the target of
8 per cent, otherwise it would be
dilficult te pull the country
from this unhealthy econemic
situation.

Referring t{o the worst-ever
floods, the business comrmunity
leader said with the devastating
elfects on the economy the
growih rate would slow down
during the current year.

He singled out low inveslt-
ment as the immediate cause of
low industrialisation and said
investment rate is low due to a
variety ol impediments.

BCL activist
murdered

in Khulna

From Staff Correspondent

KHULNA, Feb 26: An activist
of Rupsha thana unit of
Bangladesh Chhatra League
IBCL) was stabbed to death at
Rajapur village Thursday night,

Police said a group of
unidentilied vouths stabbed
Litori, 25, fellowing a brawl
over sharing ! toll collection
from Rajapur ferry ghat.

Liton died on the spot after
he was stabbed in his house at
about 10 pm.

A case was lodged with Rup-
sha thana today.

— Inside Today
Article

The Bus to
Pakistan

Column; Frankly
Speaking. . .
by Farug Choudhury
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Alternatives

Shun hartalotices!
More reflections on har-
tal: Some suggestions;
and hartal, but for
whom?
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Prayer Timings

_______ February 27
) Azan Jamaat
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F"':'LET' - 4:3|D 4-35
| Maghrib | 6-05  6-08
| Esha | 7295 7-30
[Saur{*e: Islamic Foundation

Association of

D-8 summut

FMs meet today to
finalise agenda

Foreign Ministers of the D-8
countries will meet here today
to finalise the agenda for the
second summit of the inter-con-
tinental economic hloc sched-
uled for March 1-2, report agen-
cies.

Five ministers of the new
economic blec grouping
Bangladesh, Pakistan, Iran,
Malaysia. Indonesia, Egypt,
Turkey and Nigeria will join
the meeting at Hotel Sheraton,

Meanwhile, senior officials
of the member countries vester-
day concluded their two-day de-
liberations on the draft of
Dhaka Declaration to be
adopted at the summiit's con-
cluding session.

Now, the draft declaration
will be discussed at the Couneil
meeting of foreign ministers.

Pakistan Foreign Minister
Sartaj Aziz and Indonesian
Foreign Minister Ali Alatas are

already in the city.

Iranian foreign mminister Dr
Kamal Kharrazi arrived yester-
clay evening.

Forecign minister Abdus
Samad Azad received him at the
Zia International Airport,

Egyptian Foreign Minister
Ammre M Moussa and Malavsian
Foreign Minister Sved IHamid
Albar Bin Syed Jaalar Albar
were due to arrive in the city
last niight,

Turkish President Suleyman
Demirel and Malaysian Prime
Minister Mahathir Mohammad
are scheduled to arrive in the
capital tomorrow while
Pakistan Prime Minister
Nawaz Sharif is due on Monday
morning.

Hosl Pritne Minister Sheikh
Hasina will inaugurate the
high-profile summit at Dhaka
Sheraton Hotel on Monday,

Press briefing
cancelled

‘abruptly’

By Staff Correspondent

Foreign Ministry officials,
without assigning any reason.
yesterday cancelled the sched-
uled press briefling on the D-8
Commissioners’ meeting held
in the eity,

AL least 30 journalists were
kept waiting outside Sheraton
Haolel for over an hour 1
evening. No olficial from the
protocol wing of the Foreign
Ministry, external publicity de-
partment ar PID were there to
allow journalists to enter me-
dia centre at the hotel for the
briefing.

[t wis later learnt that Addi-
tional Foreign Secretary T Al
-8 Commissioner
Bangladesh and céordinator of
the scheduled Dhaka Summit,
abruptly decided to call off the
important briefing on the out-
come of the 2-day commission-
ers Imeeing,

Incidentally on  Thursday,

See Page 12 Col 8
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Petrobangla to seek legal opinion

Cairn transfers all its
operations to Shell

British oil company Cairn
has  oflicially informed
Petrobangla that it has trans-
lerred its operations in blocks
15 and 16 including the Sanpu
Gasfield to oil giant Shell OQil,

Petrobangla will now seek
legal opinion [rom the Law
Ministry whether Production
Sharing Contracts (PSCs) allow
such transfer of operation,
sources said.

Petrobangla is yet to olli-
cially respond to Cairn’'s notice
of withdrawal. The withdrawal
will follow resolution of com-
plex legal matters and disputes
over a number of issues like
budgel, work programime, block
ownership and gas sale.

The sources said Cairn may
go for arbitration with
Petrobangla to settle some dis-
puled issues. The issues include
Petrobangla’s refusal to take
full supply of gas from Sangu
Gasfield and approve its en-
hanced budget for developmeiit
of the gas field and deduction of
8 per cent from the bill for gas

sale as royalty for using
Bakhrabad Gas System's
pipeline.

Cairn was commiitted to sup-
ply 160 million cubic feet of gas
per day (mmcfd) from six wells
of Sangu field from April last
year. But it started gas supply

By Sharier Khan

irom June last vear due to tecn-
nical laws in the Sangu system
atil beeause two of the six wells
turned out Lo be dry, The initial
supply was 60 mmeld and Cairn
had said that it would gradually
Hcrease the supply,

Sangu lield is currently sup-
|]1yi11%f between 80 and 70 mm-
cld of gas. Although it pressed
Petrobangla to take more gas,
Petrobangla said that it would
lake a maximum of 120 mmefd
[rom the four wells under oper-
alion. Cairn believes (hat
Petrobangla is nol taking the
full supply of gas deliberately as
it is uniable to pay for it. _

The price of this gas is paid
in US dollars under an interna-
tional gas price lormula. The
price is at least (louble the local
price.

The original approved bud-
get for Sangu Gas Field devel-
opment was 178 million dol-
lars. But when the work was
nearing completion, Cairn
submitlied a revised budget of
264 million dollars, which
Petrobangla refused (o approve.

As per the PSC. Cairn was
supposed to install a gas
pipeline from Sangu to Chit-
lavong City Gate. Bul at the last
moment. Cairn did not install a
portion of the pipelitie to can.
nect Sangu with the national

which Cairn savs is

fas grid. Instead, it used
Bakhrabad Gas System's
pipeline. Petrobangla is deduct-
ing &5 per cent of the gas bill as
royalty lor using this pipeline,

00 irra-
tional .

According to a Petrobangla
spource, Cairn repeatedly
“legally messed up” issues as re-
gards operations in both the
blocks.

Cairn transterred its "full
operations” to Shell recently. It
had transferred 50 per cent of
the operations to the oil giant
in the middle of last year, the
sources said.

Before thal, in late 19986,
Cairn took over the shares of its
PSC partner, Holland Sea
Search, and sold those Lo Shell
without informing
Petrobangla, which is violation
of PSC terms, the sources said.

Cairn and Holland Sea
Scarch jointly signed two PSCs
for blocks 16 and 15 in mid-
1994 and early 1995 respec-
tively, It discovered the Sangu
field in the Bay of Bengal in
early ‘96 and brought in Shell
Oil and Halliburton Brown &
Roots as partners lo develop the
gas lield.

‘It took over Lhe shares ol
Holland Sea Search and sold

See Page 12 Col 4

--------
Bt

T -, 1
% B i :‘ R
e V- B T
i . e
e o A : .
- = o . H
e - ok
e e
B o o
= e o "
& -
2 = i 5 s .,
- s 4 "
= ) .
e ] s
i 4
PR % . g
- T 3
* 3 :
o - :
. o o s "
=
i i z -
i Backole
i
o e L o
e
X %
b "
L
1. T ST
-
-\.
o
3
«

VOL.IX NO.40 REGD. NO. DA 781

LEASE FINANCING
Are You Looking For Financial Assistance In

+ Capital Machinery ¢ Vehicle ke Luxury Buses,

+ Heavy Construction Equipment Microbuses, Trucks, Tractors
+ Medical Equipment Cargo Camiers, Pick-Up, Cars
+ Marine Transport + Lifts/Elevalors

+ (Generator & Boller « Air Conditioning Plants

PHOINIX LEASING COMDANY LTD.

Shadhinata Bhaban (1st fl.) 88, Motijheel C/A, Dhaka
Phone: 9569007 (Auto Hunting) Fax : 9567787
4grabad Branch, R.M. House, 31 Agrabad C/A; Cig. Ph : 710089, Fax : 710086

ZILQUAD 10, 1419 HIJRI

still in coma at the DMCH.

No headway in
passport
looting case

From Staff Correspondent

CHITTAGONG. Feb 26: CID
officials continued questioning
the night guard and a peon ar-
rested in connection with the
looting of 5,000 passports from
Chittagong divisional passport
office here on February 22.

ASP of CID Abdul Kader
Khan told The Daily Star that
investigation was on bul noth-
ing important was unearthed
lill now regarding the incident,

When contacted, DG of Im-
migration Wahidul Huqg said
thal the looted passports were
declared invalid.

Besides, messages were al-
ready given, through the foreign
ministry, to all Bangladesh
missions abroad and border
check posts informing serial
numbers of the looted pass-
ports, he said.

Police sources suspected in-
volvement of international
racketeers in such a sensa-
tionial crime at the passport of-
fice located within a stone's
throw from Panchlaish thana.,

An armed gang stormed into
the passport office at 4 am on
February 22 and looted the
passports, ready for delivery.

The gunmen broke into the
passport office after overpower-
ing the night guard, police said.

The looted passports bear
serial number 0-332001 to O-
337000.

Airport officials in the coun-
lry were also alerted after the
incident about checking of
passporls, sources said.

Wil herson wake up again?. ..
Thirteen-year old Parvez, who received severe head inj

E—

ury during hartal on Thursday, is

— Star photo by SK Enamul Haq

Jalalabad Gasfield

Occidental starts
drilling Well-5

From Igbal Siddiquee

SYLHET, Feb 26: The US
company Occidental has started .
drilling of a new well, Jalal-
abad-5, in the Jalalabad Gas-
field.

A high official told The
Daily Star yesterday that they
were expecting to complete the
drilling within 90 days and that
a German company, Deutag,
was entrusted with the task.

The Jalalabad-5 well is in

PM to address rally
in Ctg today

CHITTAGONG, Feh 26: Prime
Minister Sheikh Hasina will
arrive here tomorrow on a one-
day visit, official sources said,
reports BSS.

During her visit, the Prime
Minister will meet the leaders
of Awami League Chittagong
city unit, porth and south dis-
tricl committees at the Chit-
tagong Circuit House at 11 am.

She will also attend a coor-
dination committee meeting on
law and order al the same venue
al noon.

In the afternoon, the Prime
Minister will address a public
meeting at the Pologround to be
organised by Awami League
Chittagong City, north and
south distriet units, the sources
added.

the suburb of the town and three
Kilometres off Jalalabad-2
well.

Occidental is now supplying
about 100 mmcfd of gas to the
national grid from the gasfield
after putting into production
well no 3 and 4 last week. The
two wells have a capacity of
producing 125 mimefd gas.

The company started supply-
ing 60 mmcfd of gas from well
no 1 and 2 on February 6 when
production in the wells was
started.

Production in the four wells
is going well and the processing
plants are functioning properly,
the official said.

Approximate reserve in the
Jalalabad structure is about one
trillion cubic feet and gas pro-.
ductlion in the field will con-
tinue for about 15 years, survey
reports said earlier.

The official said successful
production of gas in the four
wells is important for Occiden-
tal because the company faced a
disaster following the massive
blow out at Magurchhara gas
field during drilling in 1996.

The company is exploring
oil and gas in the country under
a P5SC signed in 1995,

The Jalalabad-1 well was
first discovered and drilled by
Canadian company Schmitar
in 1988 but was plugged in the
face of mass agitation.
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The BNP-led four-party oppos
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ition alliance held a gayebana janaza at the Baitul Mukarram
national mosque as part of its conntrywide programme yesterday.
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TCB misusing reserve quota
for garments export

A government formed probe
committee has blamed the state
owned Trading Corporation of
Bangladesh [TCB) tor "misus-
ing” its reserve quota for gar-
ments export and recommended
cancellation of the provision
for TCB,

“The TCBH is not a manufac-
turer or exporter of garments,
so the system of reserving five
per cent of the 'f[ree’ gquota for it
should not continue since it
sells the quota to manufactur-
ers” the committee said in its
report.

The six-member committee
headed by Director of General of
the Exporl Promotion Bureau
Abdur Razzaque was formed to
look into alle%ed irregularities
in allocation of the "free" quota
for garments export and rec-
ommend measures for stream-
lining the procedure. The com-
mittee submitled its repori to

By Rafiq Hasan

Probe report

the commerce ministry earlier

this month.

Other members of the com-
mittee were Nasirmddin, Deputy
Director of EPB and the presi-
dents of Bangladesh Garments
manufacturers and exporters
Association (BGMEA),
Bangladesh Knitwear Manufac-
turers and Exporters Associa-
tion (BKMEA), Bangladesh
Terry Towel and Linen Manu-
facturers and Exporters Associ-
ation and Bangladesh Spe-
cialised Textile Mills and
Power Loom Industries Associ-
ation,

When contacted, TCB
Chairman Hiralal Bala admit-
ted selling the guota and said,
"We call tender and distribute it
among the enlisted participants
on the basis of bidding”.

He said the TCB gets a per-
centage {rom the exporters on
their export bill. This is a
source of earning for the corpo-
ration which is suffering from
financial crisis he said bul
could not say how much it earns
throwgh this. Another high of-
ficital of the TCB however said
on condilion of anonymity that
it earns aboul Tk 15 Iakh annu-
ally from Lhis.

Asked whether the quola is
re-sold, he said the TCB moni-
tors the export performance
through collecting shipment
document of the exports.

The USA and Canada are the
main buyers of Bangladeshi
garments and they have im-
posed the quota system.

Out of total rluntai five per
cent is reserved as ‘free’ for
newcomers in the business and
the rest is distributed among

See Page 12 Col 6
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By Naimul Haq and
Rezaul Karim

A boy of 13 bleeding severely
with a deep cut on his head ar-
rived at the emergency wing of
I_)I]mka Medical College Hospi-
Lal,

The emergency medical offi-
cer (EMO), instead of providing
ar;‘y medicare, asked for the
admission slip’. It is a tradi-
tional way of welcoming emer.
gﬂn% patients to the hospital.

e EMO, alter recording the
patient's name, age and ad-
dress, asked the staff to take
him to Ward 30 {neuro-surgery
ward for head injuries) without
examining the injury. “Take
the patient to the operation
theatre. He badly needs
surgery,” the EMO shouted at
the assisting male nurses.

The boy, Parvez, was then
rushed to the ward on a
stretcher where two trainee
doctors — Md Ali and Zia — ex-
amined him. The Daily Star
corresponderits, who were pre-
sent there, followed Parvez to
the ward.

All this happened on Thurs-
day at 4 pm.

The doctors, seeming quite
relaxed, informed the corre-
spondents that they couldn't
operate on Parvez until an X-
ray image was available from
the relevant department, away
from the ward, Meanwhile,
Farvez, who had vomitted once
at the emergency wing, contin-
ued Lo bleed and the condition
of his swollen right eye deterio-
rated.

The boy lay in the unhy-
gienic ward corridor without
any treatment. Asked about the
delay, trainees doctor Zia said,
“We are waiting for the
‘admission slip’. Without the
slip the patient cannot be sent
lor X-ray”,

After about 20 minutes, a
male nurse arrived to stop
bleeding by applying stitches.
He seemed ablivious of the pos-
sibility thal Parvez might need
Surgery,

However, doclors had a good
reason for giving the stitches.
"We are not yet sure whether
Parvez needs surgery,” they
said. Ultimately, the male
nurse decided not to go ahead
with the mending because it was
a ‘complicaled case'.

Meanwhile, the male nurse

See Page 12 Col 4

AL activist
shot dead
in Khulna

From Staff Correspondent

KHULNA, Feb 26: Ajmal
Hossain, 33, an activist of the
ruling party and a member of
Naihaty Union Parishad under
Rupsha thana was shot dead
and three others severally in-
jured when a group of extrem-
1sts sprayed bullets on themn at a
lea stall at about 9 pm today.

The injured, identified as
Nuruzzaman Khijir and Omar
Ali. were admitted to Sadar
hospital with bullet wounds.

Police said, the four AL ac-
tivists came under attack when
they were playing cards in the
Nabakumar Teastall at Naihaty
Bazar.

They stormed into the teast-
all and sprayed bullets on them,
leaying Ajmal dead on the spot.

The extremists left the scene
firing blank shots and raising
slogans in [avour of Purba
Banglar Communist Party. po-
lice said.

A tense situation is prevail-
ing in Naihaty Union,

Voter turnout

was over 50 pc,
says FEMA

Voting in the Feb 23-25 mu-
nicipal election was held peace-
fully in most of municipalities,
according to FEMA, reports
UNB.

Despite 66-hour countrywide
hartal enforced by the opposi-
tion political parties, FEMA
said tlge voting was peaceful due
to adequate security arrange-
ments made by the government.

However, it said, there were
clashes in 20 polling centers.
Twelve of them were in Sher-
pur, 3 each in Kushtia and Na-
tore and one each in Jessore
and Srimongal.

A press release said yester-
day mobile teams of the Fair
Election Monitoring Alliance
(FEMA) observed polls in 65
municipalities of 53 districts.

They found that the election
was not fully contested as the
major parties boycotted it.

Despite boycott and hartal to
resist the election, a number of
opposition party candidates
ran for chairman and commis-
sioners in several municipali-
tlies, the report said.

FEMA also found that voter
turnout in the municipal elec-
tion was 50 per cenltl or more in
almost all the polling centers.
In some polling stations, the
voter turnout was over 88 per
cent (Ullapara, Kotalipara), it
said.

The lowest wvoting was
counted in Shankarpur School
polling centre in Jessore, where
only 17 voters, out of 1900, gave
their verdict.

Low turnout (between 30 to
40 per cent) was also reported
from Tangail, Bogra, Enr%una.
Shatkhira and few other places.



