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India again faces economic troubles

Upcoming budget may include
second generation of reforms

NEW DELHI, Feb 25: India
again faces the economic trou-

bies that forced it to take strong

medicine a decade ago. raising
expectations the upcoming fed-
eral budget will include a com-
prehensive second generation
of reforms, reports AP.

For the Hindu nationalists-
led government of Prime Minis-
ter Atal Bihari Vajpayee, the
budget to be presented Saturday
may be the last chance to re-
deem itself and kick-start the
economy.

Finance Minister Yashwant
Sinha may announce steps sug-
gested by his own Economic
burvey for 1998-99: liberalising
trade in agriculture, sharply re-
ducing the fiscal deficit "and
cutting interest rates to revive
the spirits of entrepreneurs.

In an indication of the gov-
ernment's thinking, the rail-
way budget announced Thurs-
day included hikes in passenger
and freight fares. The budget for
the state-owned railway is al-

ways iniroduced before the gen-
eral budget in a tradition dating
to the days when it was one the
most important federal under-
takings.

Devaluating the rupee is a
distinct possibility, in an at-
tempt to reverse a drop in ex-
ports, The survey, an economic
review presented to Parliament
Wednesday, put the clock back
to 1990-91, when fear of
bankruptcy linked to socialist-
style spending forced the gov-
ernment to reduce the fiscal
deficit from 7.7 per cent of GDP
to 5.4 per cent and the crisis was
a1 s

Early in January, Sinha
said the deficit for the current
fiscal year could be slightly off
its target of 5,6 per cent ol the

ross domestic product, but he

id not set a figure. The inde-
pendent Natlional Council for
Applied Economic Research has

redicted the fiscal deficit could
Ee 6.1 per cent.

“The budget should sort out
the fiscal mess..... When the
crunch comes, the fiscal deficit
could spill over inte an unman-
ageable balance of payments
situation and an acceleration
in the rate of inflation." said

Deepak Nayyar, a former chief .

econontic adviser to the federal
government.

"We probably need another
bankruptey to bring about fur-
ther improvement," economist
Swaminathan S. Anklesaria
Aiyer added in a front-page ar-
ticle Thursday in The Economic
Times newspaper.

Despite indications of eco-
nomic crisis, il was politics
that dominated Parliament in
the days preceding the budget.
The opposition has united
against ratifying federal rule
Vajpayee's government had rec-

omimended tor the erime-ridden

northern state of Bihar. If the
government can't get the ratifi-
cation passed, it would be a sign

of weakness, and perhaps a sig-

nal for opposition parties to try

and topple the government.
Vajpayee is further weak-
ened
Janata Party, with a powerful
nationalist section
stonewalling attempts by mod-
erates to lower subsidies and
sell off struggling state-owned
companies.” i
Reform in the early 1990s
spurred growth, but progress
has slowed amid weak govern-
ments and political wrangling

over the pace and direction of

reform.

The Economic Survey
painted a grim picture of indus-
trial output and exports and
only a modest 5.8 per cent rate
Sg economic growth for 1998-

The growth rate as a per-
centage of gross domestic prod-
uct was slightly betier than the
2 per cent of 1997-98, but well
Gfrptht previous year's 7.8 per
cent.

y a split in his Bharatiya

BUsinss

Che Daily Star 9

UK’s pound scrapping bid for adopting euro

Blair squashed between public

- hostility, sceptic press

LONDON, Feb 25: Prime
Minister Tony Blair was left
yesterday with two problems af-
ter*his high-powered launch of
a campaign to put Britain into
Lhe euro single currency: Public
hostility and the eurbsceptic
press, reports AFP.

Blair's unveiling‘on Tuesday

~ of a timetable and measures for

entering the euro were seen as a
huge opening shot by the Labour

Government in a baitle Lthat

will climax with a referendum.
pmbab]lx_: in 2001 or 2002.

Much of the business com-
munity, the unions and most of
the labour-dominated parlia-
ment cheered Blair's plan to get
Britain ready for the euro even
before the referendum his held,
meaning the changeover could
take place in 2004 or 2005.

The Financial Times, much
respected in the city of London,
said that Blair's Labour finally
became a proper government".

But despite the europhiles'
glee that Blair had signalled an
end to London's dithering, and
despite the complete disarray in

the Conservative Party opposi-
tion, big problem remains: the
public is against.

The latest poll. taken in
February, showed that 52 per
cent of the public opposes ditch-
ing the pound and only 36 per
cent are in favour.

Left-wing guardian colum-
nist Polly Toynbee said that
Blair's "tone and his manner of
such authority (mean) you
might think the argument was

all but over, bar a bit of eu-

rosceptic bleating.”

Blair's official spokesman
told reporters that "it's an ar-
gument in which real public
opinion has to be engaged.”

He said: "the campaign for
the euro must go beyond the
press — which paper is for and
against euro — and get to ordi-
nary people's level."

But that might be easier said
than done since the most eu-
rosceptic newspapers are also
the most widely read.

The mass-market tabloid
The Sun attacked Blair's claim
to be merely preparing for the

euro just in case the referendum
passes as a trick.

. Blair "sounded the death
knell of the pound — years be-
fore the. British people will get a
chance to have their say," The
Sun said.

The rightwing Daily Tele-
graph echoed this saying that
"Blair is hoping to edge us, un-
resisting in the direction of the
euro, then warned: "It is not too
early to resist.”

pposition to the entry into
the euro is based on fears of an
erosion of British indepen-
dence, but also, more worry-
ingly for the business commu-
nity, the fear that Britain's
more deregulated and lower
taxed economy is not suited to
such close links to those in the
euro, especially in France and
Germany.

He. underlined that Britain
wanted to see Europe reform its
labour practises, saying this is
a real question.

We must be sure that the Eu-
ropean union is moving for-
wards and not backwards.
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Compensation for Cambodia

Taiwan’s petrochemical giant

to clean up toxic waste

PHNOM PENH, Feb 25: Tai-
wanese petrochemical giant
Formosa Plastics Corp agreed
Thursday to clean up a nearly
3,000-ton toxic waste dump in
Cambodia within 60 days. ac-

~cording to a Cambodian gov-

ernment negotiator, reports AP.
A multi-million-dollar com-
Eenaatiun package demanded
y Cambodia for environ-
mental damages was not in-

cluded in the disposal agree-

ment, but government negotia-
tor Om Yentieng said the deal
did not rule out future negotia-
tions for compensation.

"Too much attention has
been paid to compensation,” Om
Yenlieng said. "We need to send
the waste back, and the com-
pensation issue has delayed its
export. Everything else can be
deFﬂyed pending future negotia-
tions, but shipping the waste
out cannot be delayed.”

The waste — described as
‘brine sludge contaminated
with mercury” — was discovered
by environnment officials in De-
cember in a crude dump about
10 kilometers (six miles) out-

side the sauthwestern port ef; « Legal Aid also blasted For--..

Sthanoukville,

A dock worker died soon af-
ter cleaning the hold of ship
that transported the waste from
Taiwan, sparking hysteria and
rioting. Four more people were
killed in traffic accidents as
panicked residents fled the
towmn,

A sixlh death — a man who
rummaged through the dump
and slept on the sacks the waste
came in — has also been linked
to the waste.

Despite initial denials from
Formosa that the waste is toxic,
multiple independent test de-
termined that it contains dan-
gerous levels of the poisonous
metal mercury.

Formosa agreed in the deal
to pay for medical treatment for
victims, but only after joint di-
agnosis by physicians hired by
the company and the govern-
ment determines puisunin%

The deal was criticised by a
lawyers' group representing vil-
lagers living near the dump site
who may have been poisoned by
the mercury or other toxins in
the waste,

mosa’'s continued relusal during
negotiations to discuss com-
pensation for environmental
damages.

"Formosa Plastics Corp
should be responsible for pro-
viding compensation for all

non-medical and medical dam--

ages as a result of the export of
toxic waste into Cambaodia,” the
group said in a statement.

Formosa President Lee
Chih-tsun has previously
brushed off questions on com-
pensation, saying that the com-
pany had a contract with an
agent to dispose of the waste
and had acted legally.

If Formosa does not remove
the waste from Cambodia and
clean up the site by the 60-day
deadline, it faces cash penalties
of $1,000 a day for the first 15
days. Om Yentieng said.

The penalty increases by
$1,000 every 15 days. reaching a
maximum of 85,000 a day.

The cleanup will be super-
vised by a third party to ensure
it is done to international stan-
dards. Om Yentieng said Cam-
bodian workers may be used by
Formosasincthe cleanup.

IMF calls for private sector
role in Tanzanian growth

DAR ES SALAAM, Feb 25:
An International Monetary
Fund (IMF)} team ended a four-
day tour of Tanzania yesterday
with a call for the country to in-
lensify reforms by involving
the private sector to enhance
growth, reports AFP.

"We are pleased to note that
the economy has stabilised, in-
flation is now around 10 per
cent and. despite bad weather,
the gross domestic product
[GDP% growth is above popula-
lion growth rate.,” IMF Deputy
Managing Director Shigemitsu
Sugisaki told a news conference
here.

Sugisaki said growth rates
of 3.5 o 4.5 per cent were good
sinice they were above the popu-
lation growth rate of 2.8 per

cenl, but the country needed
faster GDP growth at rates be-
Iween six and seven per cent
and that could be achieved
through wider involvement of
the private sector.

The IMF official said the
private sector should be helped
lo lake a more active role in in-
dustry, mining and financial
seclors lollowing the ongoing
dovernmernt's gradual divesti-
lure from El‘ll’ilﬁiﬂl[llﬁ-

Sugisaki said the IMF was
keen to support Tanzania's ef-
forts in easing ils external debt
servicing burden and {o make
available resources to impor-
lant social services like educa-
tion and health care delivery,

‘"Tanzania's external debt
currently stands al about nine

Ex-Philippines president says

Capital controls hurt
Malaysia's reputation

MANILA, Feb 25: Former
Philippine President Fidel
Ramos said on Thursday
Malaysia hurl its reputation as
4rl open investment area when
il imposed capital controls last
year, reports AP,

Ramos urged Asian coun-
Iries 1o keep their markets open
amid the region's continuing
financial crisis, saying it would
enable them to light abuses of
national leaders, corruption
and cronyism.

Malaysia clamped tempo-
rarty currericy controls last year
to fight speculation against the
Malaysian ringgit and prevent
huge outflow of foreign capital.

“While the conirols ma
have stopped capital flight an
insulated Malaysia from exter-
nal economic uncertainties.

they have also hurt the coun-
try’s reputation as an open in-

vestment field with predictable

rules,” Ramos said at an inter-
national conference in Manila
on Asia's financial crisis,

‘[ have noted that no East
Asian slate has followed
Malaysia's plunge into caﬁilal
controls,” said Ramos, whose
six-year presidential term
ended in June.

Ramos sald structural re-
forms being undertaken by
Aslan economies to cope with
the crisis imply that they "will
become more open and more
iransparent.”

The Ramos administration
pursued privatisation of slate
assets and dismantled monop-
olies in key industries such as
telecommunications,

———

billion US dollars and iore
than 800 million dollars in re-
muiired annually for its servie-
mg sugisaki sald,

He said the IMF bouard re-
cently approved an 82 million
dollar concessionary aid pack-
age under the enhanced struc-
tural adjustment facility
[ESAF] scheme

However, he said, Tanzania
was curreritly getting bilateral
and multilateral debt relief as-
sistance which have largely
mitigated the debt servicing
burden from 880 million dol-
lars 1o 220 million dollars,

tle said Tanzania had con-
tinnued (o receive external
grants and loans tolaling about
1.2 billion dollars, meaning
that more capilal was now flow-
ing in compared with the
armount being paid out.

“This is healthy develop-
ment for an economy,” Sugisaki
said, and pledged (hat the IMF
would later this year study Tan-
rania's debt situation to see if
the country was eligible for
admission to the heavily in-
debted poor countries (HIPC)
programine,

The HIPC initiative seeks tao
ensure thal poor heavily-in-
debled couniries that have
shown a sound track record of
economic adjustment can at-
tain a sustainable debt situa-
tion over Lthe medium term.

augisaki said he met Tanza-
nian President Benjauun

Mkapa, who told him that the
govermment was serious in its
anti-grafl war.

“We are very happy with his
seriousness in promoting good
governance, particularly fight-
g corruption, corruption
could be very detrimental to the
economy. It must be fought very
aggressively,” Sugisaki told
iDIJ[’[IH]iSIE. a few hours before
eaving Dar Es Salaam for Ma-
pute in neighbouring Mozam-
nioue,
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PAL domestic
fleet to drop
Fokker 50

MANILA., Feb 25: Ailing
Philippine Airlines (PAL) said
on Thursday it would stop fly-
ing this week its Fokker 50
turbo-propeller planes which it

| has userd on domestic routes for
- inore than o decade. reports AP,

The flag carrier said the
Dutch-made Fokker aireraft,
which it started using on far-
flung domestic destinations in
September 1988, would be re-
placed by Boeing 737-300 jets
slarting Sunday.

PAL did nol say how many
Fokker planes it would remove
irom its fleet but said the
change will immprove the carri-
ers domestic operations. The
airline dominates the country's
domestic airline market.

PAL has completed a draft of
a rehabilitation plan to bring
itsell back to profitability,

Japanese crime
boss buying up
JAL shares

TOKYO, Feb 25: A reputed
Japanese organised crime boss
has amassed a million shares
of stock in the country's leading
air carrier, making him its sec-
ond-largest individual share-
holder, a local media report
said Thursday, reports AP,

The unnamed head of a
Tokyo-based pgroup affiliated
with the Yamaguchi-gumi
crime syndicate acquired the
0.06 per cent stake in Japan
Alrlines Co as of January, Fuji
Television Network Inc. re-
ported, citing unnamed sources.

A spokesman for Japan Air-
lines declined to comment on
the report and would not dis-
Close the names of the compa-
ny's top individual sharehold-
ers.

‘We don't comment in regard
to individual shareholders,"
said JAL spokesman Yasuhiro
Takﬂhayaﬁgi,

Asian stocks close lower

HONG KONG, Feb 25: Asian
markets ended mostly lower in
quiet trading Thursday, with
Wall Street's overnight loss set-
ling the tone. But Tokyo — the
region's largest — bucked the

lrend and rallied on huges of

ceonomic pressure from the US,
reports AP,

Despite a 144-point loss of
the Dow Jones Industrial Aver-
age in New York Wednesday,
Tokyo shares rose on expecta-
tions that the United States
would pressure Japan to do
mare Lo stimulate its econoemy.
The US dollar plunged apgainst
the yen.

T'he benchmark 225-issue
Nikkei Stock Average rose 115
points, or 0.80 per cent, ending
the day at 14.470.45. On
Wednesday. the Nikkei had
closed down 145,20 points, or 1
per cent.

The dollar bought 120.62 yen
late afternoon, down 0.74 yen
from late Wedneésday in TnEyo

and also below its late New:

York leve] of 121.80 yen.

US Deputy Treasury Secre-
tary Lawrence Summers said in
Seoul Thursday that the
Japanese economy was “still
very troubling” and . urged

" Tokyo to take steps to generate

Stmnﬁ domestic demand-led
growtn.

Summers was en route to
Tokyo. where he was to partici-
pate in a financial meeting.

In Hong Kong, the market's
two-day rally ended as shares
fell despite a good showing from
H5BC Holdings PLC — the bank-
ing giant that is the market's
biggest company.

The blue-chip Hang Seng In-

dex slid 19.50 points, or 0.2 per

cent, to close at 9,658.07. On
Wednesday, the index had risen
2.6 per cent.

Although HSBC Holdings
rose 2.00 Hong Kong dollars to
213.00, it wasn't enough to off-
sel losses among other blue-
chips.

ELSEWHERE:

BANGEKOK: Shares fell on

weak prospects for the passage
of key economic reforms by

March. The SET Index fell 3.50
points, or 1 per cent. to close at
332.67,

JAKARTA: Shares fell on
coricerns over market leader PT
Telekomunikasi Indonesia.
The JSX Composite Index fell
4.195 points, or 1 per cent, to
397.803.

KUALA LUMPUR: Shares
lell after poor earnings reports
from the Genting group of com-
panies. The Composite Index
lell 3.89 points, or 0.70 per cent,
lo close at 549,24,

MANILA: Prices rose on bar-
gain-hunting for Philippine
Long Distance Telephone
shares. The PSE Index rose
11.80 points, or 0.6 per cent, to
close at 1,945.91,

SEOUL: Shares rose on a
technical rebound after a five-
day losing streak. The KOSPI
was up 0.72 points, or 0.14 per
cent, to close at 499.14.

SINGAPORE: Shares fell af-
ter early buying interest fizzled.
The STI fell 0.76 points, or 0.1
per cent, to close at 1,410.22
points.

SYDNEY: Shares fell on
mixed corporate earnings and
higher bond yields. The All Or-

" dinaries index fell 29.7 points,

or 1.0 per cent, to close at
2,904 .8,

TAIPEI: Shares rose on re-
cent government measures to
shore up the market. The
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Shanghai lotteries
raise $10,88

SHANGHAI, Feb 25: Shang-
hai city government lotteries
raised more than 90 million
yuan (10,88 milion dollar) for
charity last year, the official
Wenhui daily newspaper said
today, reports Reuters.

It said people bought lotte
tickets worth more than 30
million yuan and 23 of them
had won 1.0 million yuan.

The money went mainly to
building facilities like orphan-
ages, the newspaper said.
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WASHINGTON, Feb 25: Rus-
sian missiles, Chinese power
systems and Mideast shipping
could all face breakdowns be-
cause many loreign countries
are failing to face up to the seri-
ousness of the Year 2000 com-
puter problem, the CIA has told
Congress, reports AP.

Air Force Gen. John Gordon.
CIA deputy director. told a Sen-
ate Armed Services Committee
hearing Wednesday that Russia
appears particularly vulnera-
ble, raising concerns about the
safety of its missiles, nuclear
plants and gas pipelines.

"We do not see a problem in
terms of Russian or Chinese
missiles automatically being
launched” because of Y2K-re-
lated problems. But computer

China seen falling victim to Y2

glitches could cause local acci-
dents if temperature or humid-
ity menitors malfunction, or
Russian missile early warning
systems might put out incorrect
information about foreign mis-
sile launches. Gordon said. He
said the Pentagon has been con-
sulting with the Russians on
how to avoid that danger.

Separately, a special Senate
committee on the Y2K problem
was finishing a draft of a report
finding that the United States,
while well ahead of most of the
rest of the world in fixing com-
puters is likely to experience
some disruptions in health
care, electric power and [ood
distribution.

“All sectors of the economy,
many ol which provide goods

and services that are vital to
our health and well being, are at
risk.” Sens. Robert Bennett, a
Republican, and Christopher
Dodd. a Democrat. wrote their
Senate colleagues.

Because older computers use
only two digits to read dates,
they will misread the year 2000
as 1900, resulting in possible
erronecous data and shutdowns.

Both Gordon and the Senate
report emphasised that it is dif-
ficult to assess what will hap-
pen on Jan 1, Within the United
States, many companies have
been reluctant to reveal their
status oul of fear ol litigation,
while many foreign nations are
just beginning to deal with the
‘millennium bug.”

Gordon said a major concern

was a midwinter power outage
that could have "major human--
itarian consequences” for such
countries as Russia and
Ukraine. He noted that Russia's
Gazprom Natural Gas Pipeline
network supplies more than
one-third of Europe's natural
gas and is run by Soviet-era
mainframe computers highly
likely to contain Y2K imperiec-
Lion s,

China. he said, is belatedly
addressing the problem. but
with limited time remaining
‘will prebably experience {ail-
ures in key sectors such as

teleconununications, electric
power and banking."
Gordon said oil supplies are

also worrisaome because world

ports and ocean shipping are
among the sectors that have
done the least to prepare for the
Y2K problems.

Among the draft report's
findings were that 90 per cent of
American doctors and 50 per
cent of smaller businesses have
not addressed the problem. Half
of electric power companies had
fixed their computers by the end
of 1998, but "failure of some
parts of the electric industry's
system in likely."

However, a prolonged, na-
tionwide blackout was not ex-
pected, and 95 per cent of tele-
phone systems are supposed to
Lhe Y2K-compliant in time.
Planes, it said, "will not fall out
of the sky."

There is nothing to suggest

K glitch

this country will experience
nationwide social or economic
collapse, but "those who suggest
that it will be nothing more
than a 'bump in the road' are
simply misinformed," the draft
report said.

At the hearing, Deputy Sec-
retary of Defense John Hamre
stressed that '"our nuclear
command and control system
has been thoroughly tested and
has performed superbly.”

TEE Pentagon has been criti-
cized as among the worst gov-
ernment agencies in con-
fronting the crisis, But Hamre
sald 93 per cent of systems will
be fixed by March 31, the dead-
line President Clinton set, and
100 per cent by the end of the
year.
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Weighted Price Index rose 36.66
points, or 0.58 per cent, to close
at 6,275.53.

WELLINGTON: Shares fell
on lack of buying support. The
NZSE-40 capital index fell
15.87 points, or 0.71 per cent, to
close at 2,190.35.

Baghdad urges
Riyadh to cut
oil output .

by 1.5m BPD

BAGHDAD, Feb 25: Iraqi Ol
Minister General Amer Rashid
urged Saudi Arabia yesterday to
slash oil output by at least 1.5

million barrels per day (BPD).
in an effort to raise prices, re-
ports AFP.

"Saudi Arabia must reduce
production by 1.5 million BPD
at least," he told reporters.

"We have officially sent a let-
ter to all members of OPEC in-
‘cluding Saudi Arabia," General
Rashid said. charging that
Riyadh had “contributed
greatly" to the collapse of
prices.

"Saudi Arabia must reduce
its production for the interest of
its own people and those of
other producers," he said on the
sidelines of a parliamentary
meeting on oil prices,

He charged that Riyadh was
carrying out a US plot to dam-
age producers. S
The Gulf kingdom's quota in
July 1990 was 5.38 million
BPD, but by the second quarter
of 1991 its production had risen
to more than eight million BPD
as it look over part of Iraq's
3.14 million BPD quota.

Iraqg was placed under a UN
embargo following its 1990 in-
vasion of Kuwait.

But under a UN programme
launched in December 1996,
Baghdad is allowed to sell a
value-fixed amount of crude in
six-month phases, to finance
humanitarian imports.

On Tuesday. however, UN
chief Kofi Annan predicted a
shortfall of alinost one billion
dollars in the founding of the
humanitarian programme dur-
ing the current six-month
phase because of depressed
prices.

Ex-Mazda worker
gets $4.4m in

sex-abuse case

MIAMI, Feb 25: Mazda has
been ordered by a federal jury to
pay a former employee of its
north American unit here 4.4
million dollars in a sexual-ha-
rassment lawsuit, reports AFP.

The Ilur}r awarded three mil-
lion dollars for emotional pain
and suffering, and one million
dollars for Mazda's negligence
to Gabriella Arango, whp al-
leged she had been harassed by
her boss, Masaki Nakashima.

Mazda was also ordered to
pay 390.000 dollars in lost
wages and benefits and 20,000
dollars in future medical and
psychological or psychiatric
expenses.

Arango claimed Nakashima
repeatedly touched her, chased
her around the office, hit her
with a telephone and said "if
you obey wEat I say, you'll get
anythindg you want.”

Mazda denied Arango's alle-
ations and said it will chal-
enge the jury award.

Arango worked at Mazda's
local office for five years, rising
from a secretary to a marketing
position in which she helped to
arrange auto shows in Latin
America, she maintained she
was forced at times to lock her-
self in the office bathroom to
get away from her boss.

She was fired in June 1996,
Nakashima remains the head
of the local office.
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findian Rupee | Pak Rupee | Thai Baht | Malaysian | Indonesian | Korean Won
Ringgt Rupiah
142.530/42.580 |51.240/51.290 |37.470/37.52013.7998/3.8002 |8750/8850 |1223.5/1226.5
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land GBP at $1.6000/1.6005.

Amex notes on Thursday's market

The USD/BDT market was at previous day's range.
SD/BDT rate opened at 48.65 as one government bank was
elling at Bangladesh Bank selling rate, later on the day the
ollar rose against the local taka as demand for the greenback
till remained high. The inter bank call money
teady with rates ranging between 10.50 and 10.75 per

The dollar was lower against the yen by late afternoon in
okyo on Thursday in a choppy trading session ahead of a much

top
akakibara. The dollar weaker}':ed in the afternoon even after
S Deputy Treasury Secretary Lawrence Summers declined to
omment on the yen's recent fall. A drop in US Treasuries
vernight due to selling by Japanese investors, including life
nsurers, also helped temper rises in the dollar,

The Euro was higher versus the dollar, boosted indirectly by
uying of the euro versus yen. Euro buying was detected near 133
en, and the euro was also cheered by the dollar's fall against the

Iven. But the euro, which fell to a fresh low of around $1.0925 on
ednesday was likely to remain weak.

Sterling crashed below §1.60 for first time in rearly 1-1/2
ears on Wednesday. The pound fell over one per cent. to its
owest since September 1997, one day after British Prime

inister Tony Blair said he would actively prepare to join
uropean economic and monetary union and unveiled plans for

Eangeﬂvcr. While British entry into EMU must be endorsed
y a referendum, sterling was an easy prey as the US economy's
I1|? more than
financial turmoil kept the dollar bolstered across the board,
GMT the majors traded against the USD at
120.41/120.46 JPY, 1.4434/1.4444 CHF, EUR at $1.1022/1.1032

market was
per cent.
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