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Narayanan tells budget session

Indian economy under
Severe strain

NEW DELHI, Feb 22: India's
resident foreshadowed a tough
udget Monday, saying it was

"critically important" that the
government reduce its deficit,
reports AP,

President KR Narayanan,

during his traditional address
opening the budget session of

arliament, said government
inances were under "severe
strain.”

"It is therefore critically im-
pertant for both the central and
state governments to restore
health to their finances by re-
ducing the revenue and fiscal
deficits,” he said in a speech
seen as the government's policy
statement for the fiscal vear.

Restoring financial health

"calls for tight control over .

wasleful and low-priority ex-
penditure and determined ef-
forts to mobilise resources."
Narayanan said.

Narayanan's comments were
the latest in a series from gov-
ernment leaders that appear
meant to prepare Indians for
spending cuts and higher taxes.
Prime Minister Atal Bihari
Vajgayee's overnment presents
its budget for the 1999-2000 fis-
cal year on Saturday.

Early in January, Finance
Minister Yashwant Sinha said
the deficit for the current fiscal
year could be slightly off its tar-
get of 5.6 per cent of the gross
domestic product, but he did not
set a figure. The independent
National Council for Applied
Economic Research has pre-

dicted the fiscal deficit could be
6.1 per cent.

In his speech, the president
backed away from the growth
larget of 6.5 per cent of gross
domestic product the Vajpayee
government had earlier set out.
Though Nara}};anan did not say
by how much the government
would fall short, he warned In-
dia’s economy had been affected
by a general global slowdown |

Independent analyst have
estimated growth for the fiscal
year ending next month at
around 5 per cent. '

Relorm of India's socialist
economy was launched in the
early 1990s, with pledges to en-
courage private enterprise and
sell off huge state-owned com-
panies.
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Malaysia‘s barter trade with
neighbours on rise

KUALA LUMPUR, Feb 22:
Malaysia's barter trade with its
neighbours is on increase, re-
ports Xinhua.

The total value of barter
trade in Malaysia increased
from 815.5 million rin git
(214.605 million US dollars) in
1996 to 1,216 million ringgit
(320 million US dollars) in
1997 and for January-Septem-
ber 1998, the figure rose sharply
to 1.14 billion ringgit (300 mil-
lion US dollars), International
Trade and Industry Minister
Rafidah Aziz said Friday.

Although barter trade was
not as large as international
trade, such, trading system in-
creased tremendously, she said
during a visit to Malaysia's first
integrated barter trade complex
at the North Port, Port Klang
near here,

Malaysia's barter trading
pariners are mainly Thailand.,
Indonesia and the Philippines.

The total value of Malaysia-
Thailand barter trade increased
from b536.7 million ringgit
(141.24 million US dellars] in
1986 to 741.7 million ringgit
[195.18 million US dollars) in
1997 and for the first nine
months last year, the figure
stood at 784.1 million [206.34
million IS dollars).

The total value of barter
trade between Malaysia and In-
donesia increased to 132.8 mil-
lion ringgit (34.94 million US
dollars) in 1997 from 67.4 mil-
lion ringgit (17.73 million US
dollars) in 1996 and between
January and September 1998,
the value was estimated to
reach 168.1 million ringgit
(44.24 million US dollars).

. With the Philippines,
Malaysia's barter trade rose
from 105.,1 million ringgit
(27.66 million US dollars) in
1996 to 237.1 million ringgit
[62.39 million US dollars) in
1987, and up to September last

year, the barter trade was val-
ued at 90.9 million ringpgit
(23.92 million US dollars).
Malaysia's barter trade with
these neighbours involved.
among others, lood products,

wood products and clothing. +

According to the Malaysian
national news agency Bernama,
Rafidah looking at the good po-
tential of barter trade in
Malaysia. urged the private sec-
tor to open up more barter trade
complex at ports and commer-
cial centres.

She said the private sector
could expect protitable returns
if they become barter trade en-
trepreneurs.

Rafidah stressed the devel-
opment of integrated barter
trade complexes where all gov-
ernmernt agencies involved in
Lhe enforcement of trade laws
and import and export could be
located "to ensure proper man-
agement of barter trade."

Asian Currency Roundup

Most units down with yen

SINGAPORE, Feb 22: Asian
currencies tumbled with the yen
today after what the markets
Saw as a tacit endorsement of a
weaKer Japanese currency by
Tokyo's partners in the Group
of Seven (G7), says AFP.

The yen dipped to 122 43 per
dollar in Singapore trading, bul
profit-taking pulled it up to
121.85 mid-afterncon, (0600
GMT), still lower than its close
in New York last Friday on the
eve of the G7 lalks in Bonn.

The impact of the yen's fall
was felt sharply by the eurren-
cies of Taiwan and South Korea.
which compete with Japan in
key export sectors.

Dealers said Taiwan's central
bank intervened to shore up the
local doliar., which recovered
from its lows to Lrade around
23.135 mid-afternoon. up from
its previous close of 33.257.

The South Korean won was
lower at 1,220 from 1,204. and
S0 were the Singapore dollar at
1,7145 from 1,7075 and the
Thai baht al 37.70 from 37.50
per US dollar.

The Indonesian rupiah was
lrading around its Friday close
ol 8,900 alter briefly falling to
9.000 to the dollar.

The Philippine peso closed
one per cent down in half-day
trading at 39.26 to the dollar,
from its close of 38.88 pesos
Friday,

‘'The regionals opened much
weaker in response lo the
stronger dollar-yven," said a
chiel dealer with a European
bank in Singapore.

But he said profit-taking
laler reigned in the dollar.

The yen had stood at 121.10
yen in New York Friday after-
noon and has slumped [rom its
level of less than 112 to the
dollar on February 3, with the
blessings of Japanese authori-
ties. G7 finance ministers and
central] bank governors who
met Saturday in Bonn set aside
a German proposal to set larget
zones' for the movements of the
dollar, yen and euro. They
agreed instead to set up a finan-
cial stability forum.

Analysts said Monday that
the lack of a G7 statement on
the yen's recent weakness was
SeeN as a tacit endorsement of
the situation.

One Tokyo dealer said in-
VESLOrs were reacting lo com-

ments by Bank of Japan Gover-
nor Masuru Hayami in favour
ol a weaker yen lollowing the
G7 talks.

Japanese officials,
pressure to stimulate the econ-
omy. have clearly signalled
their preference for a weaker
currency to boost exports and
have relaxed monetary polices.

As Asjan currencies fell,
Share prices in the region were
mixed, with domestic lactors
setting the tone.

share prices in Tokyo closed
1.1 per cent higher, supported
by gains in export-linked is-
sues, The Nikkei stock average
of 225 leading issues rose
158.63 points to end at
14,256 67,

Taiwan share prices soared
four per cenl on expectations of

a cut in the securities transac-
tion tax, further lifting sentj-
ment already buoyed by stimu-
lus measures announced last
week, analysts said.

The Taiwan stock excharnge
weighted price index shot up
241.30 points to 6,.313.63 fol-
lowing a 4.7 per cent surge on
Saturday.

Philippine

share prices

under’

closed 0.7 per cent higher on se-
lective buying after a shaky
starl. The Philippine Stock Ex-
change composite index rose
13.06 points o close at
1,839.69,

New Zealand share prices
rose 1.2 per cent to hit a nine-
and-a-half month high on huge
turnover driven by telecom
crop. The NZSE-40 capital in-
dex closed up 26 45 points at
2.261.39.

Australian shares slipped 0.3
Per cenl as investors digested
the latest raft of company re-
sults. brokers said. The Aus-
tralian Stock Exchange's main
indicator, the all ordinaries in-
dex, fell eight points to 2.916.3.

Hong Kong shiare price closed
the morning 0.3 per cent lower
as jittery inveslors staved on
the sidelines ahead of the re-
lease of crucial bank results,
dealers said. The key Hong Seng
index lost 27.00 points to close
mid-session at 9,227 12,

Thai share prices closed
Monday morning barely lower
i1 guiet trade. The Stock Ex-
change of Thailand composite
index was down 0.68 points at
335.89. off a low of 334 .85.

\RKETING & FINANCE {f,

Prof Abdul Bayes, Pro-Vice Chancellor of Jahangirnagar

University (JU), speaks as chief guest at the concluding
ceremony of a four-day seminar on “Recent Issues of
Marketing and Finance" recently.

NCCB branch

managers' confce

held in Ctg

The Annual Branch Man-
agers Conlerence of National
Credit and Commerce Bank Ltd
was held on Thursday at a hotel
in Chittagong, says a press re-
g:ase of the Bank issued yester-

ay.

Mir Zahir Hossain, Chair-
marn of the Board of Directors of
the bank. inaugurated the con-
ference as chief guest while
Yakub Ali. Vice Chairman, was
present as special guest.

The conference was presided
over by Mohd Sajidul Hagqg,
Managing Director.

Principal M Wazhiullah
Bhuiyan, KZ Mahmud, Mos-
talizur Rahman. Mohammad
All, Tofazzal Hossain, Md
Nurun Newaz and M A Quasem,
Directors of the Bank. were pre-
sernt. :

The chairman of the bank
Mir Zahir Hossain inaugurated
the conference.

In his address, the Chairman
advised the Managers to equip
themselves to face the challenge
of the millennium.

The Vice Chairman, Yakub
Ali. spoke of the success
achieved by the bank during the
year 1998

The Managing Direclor
dwelt on the performance and
plans for the bank.

HSBC takes controlling
stake in Seoulbank

SEOUL, Feb 22: HSBC Hold-
ings PLC, the British banking
giant, plans to take a control-
ling stake in debt-ridden Seoul-
bank for about S700 million.
says AP.

HS5BC and South Korea's Fi-
nancial Supervisory Commis-
sion signed a memorandum of
understanding Monday under
which HSBC would acquire a 70
per cent stalke in Scoulbank,

The deal was announced si-
multaneously in Seoul and
Hong Kong, home of HSBC's
flagship, the Hong Kong and
shanghai Banking Corp.

The South Korean govern-
ment will keep a 30 per cent
stake in St:c:ulgank and receive
warrarnts equal to 19 per cent of

the shares outstanding in the ;.

bank.

The commission said the
government also promised
HSBC that it would take over all
existing non-performing loans
and any loans that go bad over
the next year.

The government hopes to re-
coup some of its money later by

selling off ils minority stake
when the bank's rock hottom
share price rebounds, it said.
The government invested 1.5
trillion won ($1.34 billion) in
Seoulbank and Korea First
Bank last year, taking a 93.75
per cent stake in each and eflec-
tively nationalising them.

It alse poured 3.6 trillion
won [(83.22 billion) in Korea
First Bank and 3 trillion won
($2.68 billion) in Seoulbank to
write off half of their bad loans.

The banks were also forced
to shed thousands of workers
and close down dozens of retail
branches across the country in
a restructuring programrne,

Sale of the two troubled
banks was among conditions
laid down by the International
Monetary Fund in exchange for
its 558 hillion bailout of South
Korea's sinking economy in late
1997,

A US investment group led
by Newbridge Capital Ltd agreed
to lake a B1 per cent stake in
Korea First Bank on Dec 31,
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loyota, Honda cars most
stolen vehicles in '

DETROIT, Feb 22: Tovota
and Honda make some of the
Untied States' best-selling cars.
And the country's thieves have
noticed. says AP,

Last year, 21 of the 25 most-
stolen vehicles were made by
the Japanese automakers:
nearly all were Toyota Camrys
and Honda Accords. For the
first time, the top 10 most-
stolen vehicles were all Toyotas
and Hondas.

The good news for owners of
all makes is that claims for ma-
jor wvehicles thefts were down
about 22 per cent last year, ac-
cording to CCC Information
Services Inc.. which fracks
trends in theft and other vehi-
cle damage claims for the in-
surance industry.

“That's very significant,”
said Jack Rozint, senior vice

president of CCC. He credited
police agencies’ heightened [o-
cus on stolen car parls and

- manufacturers’ increased prac-

tice of marking many parts
with the vehicle's identification
number, which makes (racing
stolen parts easler,

According to CCC's annual
list, to be released Monday, the
most-stolen car lor the second
straight year was the 1989
Camry. followed by the '88 and
90 Camrys. The most-stolen
Honda was the '94 Accord EX at
No. 4. Thirteen Accords ranked
anong thie top 25,

The formula that put Cam-
rys and Accords atop the list is
situple: There were a lot of thern
sold. they last a long time and,
as a result, their parts are in
high demand.

Each of those models also is

popular because many of its
parls are interchangeable over
several model years.,

“When you can steal a car
and the parts can be used across
five. six. seven or eight model
rears, obviously those parts
ilﬂ"u’f.‘ a high value," Rozint said.

The Camry was the top-sell-
ing car in the United States [or
the past two vears, followed by
the Accord. McCandless noted
that the top Camry on the most-
stolen list was 10 years old and
said customers shouldn't be
wary about buying a new model
for fear of theft,

Honda spokesman Art Gar-
el said Accord thefts are
‘pretty average' if calculated on
4 per-capita basis. "On total

volume. they come out just like

the sales figures; the Acvord and
Camry rise ta the lop.”

growth still holds but the tim-
ing of the slowdewn has now
been pul back, There will be
somne evidence ol a slowdown if

Wall Street analysts had ex-
pecled the deficit to widen to
15.7 billion dollars in Decem-
ber,

was 3.87 billion dollars. i
For the year the deficit with

China expanded to 56.90 billion

dollars from 49.70 billion.
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car Latontaine [of Germany), conference, Others prf:r‘:]i-:t the jobless Ervilia 2549 Sing ECSL HSD
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The consensus is now for US  wherecas the OECD had been  came to 2-88 billion dollars in Shui Cheng iy Sfilf; P e
growth of 2,5-3 per cent this looking for a cut of just 0.50 December. up from 5.78 billion (L?llllgﬂfphﬂﬂm s t*‘*f";}} H[;lf: o RIAT17/9)
vear following higher than ex- points. Visco said, i1 Nmremb{rrl and compared J:l? El'gh - ca GI Shang HDSLmtﬂpE 1772
pected growth in 1998, owing to Meanwhile. the US goods with 5.22 billion in December H*‘-{’lESi o st e Pil (BD) 1772
successive rate culs in the last  and services trade deficil surged 1997, _{"‘"1 el 0 "t CEI; QCSL 1572
part of the year by the US Fed-  to a record 168,59 billion dol- For the year. the shortfall | Vltima *‘*‘E i{an?:l o 1772
eral Reserve, Ignazio Visco told larsin 1998 from 110.21 billion  with Japan widened to 64,09 Sea Coral Rice [G) o GraNE. SRIIRI
journalists., dollars in 1997, the Commerce  billion from 56,1 1 billion. Blue Angel Wheat (G) - 1972
The OECD had forecast 1.5  Department reported. WitH* China the December Qc¢ Mallard Cont Mlﬂg Bngt:ﬂi [o/3
per cent growth for the United In December, however, the  deficit narrowed Lo 3.98 billion Meghna Cont o Ong S-eamn‘]l?e 1979
States in December, shortfall narrowed to 13.8 bil-  dollars from 5.03 hillion dol- Conny CDS0 nion RSl 20/2
Visco said the OECD's fore- lion dollars from 15.3 billion lars in November. In December Sea Success-1 Cont Sing % 20/2
cast of a slowdown in US in November. 1997, the shortfall with China Leona & Sing rog

——

The above are today's shipping position and performance of-vessels of
Chittagong Port as per berthing sheet of CPA supplied by HRC Group,

Dhaka.



