Conditioner

R

Instalment Facility

Available |

g
ISP

Transfin Trading Ltd.

Tel : 815307-10, Fax : 813062 '

US-Bangladesh Business Council chairman at press confce

Hartals making dent 1n
country’s image abroad

Star Business Report

The visiting US-Bangladesh
Business Council (USBBC)
Chairman Ambassador Frank
G Wisner said that disruptions
in workplaces caused by hartals

were having a profound nega-
" tive effect on the country's im-
age abroad.

"Hartals increase the cost of
capital, discourage investment,
and aflect day to day life of ev-
ery Bangladeshi,” he told a
press conference organised by
the American Chamber of
Commerce (AmCham]) at city's
Sheraton Hotel yesterday:.

Markets lost due to political
instability will be hard to re-
gain because of stiff interna-
tional competition, he warned.

"Hartals have already made
dent in sales of goods and ser-
vices by American and
Bangladeshi companies alike,
as well as damaged the flow of
Bangladeshi exports -- espe-
cially textiles.”

He also expressed his con-
cerns about the effect of the cur-
rent political eontroversy on
the economy and urged the gov-
ernment and the opposition,
which his delegation had al-
ready met, to find a way out of
the standofl. he said.

on the prevailing environment,
Wisner said, noting that "in a
situation ol disruption in the
workplaces and non-competi-
tiveness, it is tough to attract
foreign investment.”

Wisner, however, said that
no American or any other for-
eign company should get in-
volved in the internal political
affairs of an independent na-
tion.

He was leading an 18-mem-
ber business delegalion now on
a lwo-day visit in city. The US-
BBC team included corporate
executives from AES, American
Express Bank, Citibank. Enron,
Gulf Resources America, Hal-
liburton, Thelen Reid & Priest
and Unocal, representing the
financial services, insurance,
petroleum, legal, and power-
generation sectors.

Wisner also said the gov-
ernment should act swiftly to
complete the projects already
underway and added that many
ol these projects have been de-
layed for too long.

He recommended that the
government proceed quickly to
complete the second-round of
oil and gas exploration bidding,
make smooth entry of invest-
ments into the sectors and de-

could best be used both
domestically and internation-
ally.

Elnvestnrs around the world
are walching how Bangladesh
decides to use ils natural gas,”
he said, adding that the gov-
ernment had ample opportuni-
ties to move the country rapidly
ahead by positioning it as the
energy hub of Asia.

"During the course of our
discussions with politicians
and the business community,
we underscored the existing in-
ternational economic difficul-
ties. global economic crisis, de-
cline in hydrocarbon prices,
and the tapering off of Ameri-
can corporate profits,” the US-
BBC chief said.

"Any country wishing to at-
tract foreign invesiment in
such circumstances must work
hard to make itself competi-
tive."

Welcoming the wide range of
reformms undertaken so far. he
lauded government efforts to
maintain a positive macro-
economic environment and
deal with the 1998 floods.

Mentioning the present situ-
ation at the 810-mw power
plants at Haripur and Megh-

cmnEP]'etinn of these plants will
send strong signals to potential
investors around the world.”

The companies included in
the delegation are substantial
investors in the Bangladesh
economy and have sent a senior
executive on the USBBC mis-
sion to reconfirm their long-
term commitment Lo
Bangladesh. With business con-
ditions permitting, these corpo-
rations intend to intensify
their involvement here, Wisner
said.

He added that in addition to
their long-term intentions to
engage in Bangladesh, these
corporations comply scrupu-
lously with the Foreign Corrupt
Practices Acl. They will not en-
tertain or get themselves en-
gaged in any questionable prac-
tices.

These American companies
are also committed to fair em-
ployment practices and have a
strong sense of social responsi-
bility.

Speaking at the press con-
ference, Ambassador John C
Holzman said that US invest-
ment in Bangladesh was mov-
ing toward one billion US dol-
lars from the present S600 mil-
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The American business and
trade leaders have lauded the
Bangladesh government's
macro-economic management,
budgetary control and reforms
in linancial sector, reporis
BSS.

The appreciation came when
the visiting US business council
led by Ambassador Frank Wis-
ner called on Prime Minister
Sheikh Hasina at her Gonob-
haban official residence in the
city yesterday. =

Wisner apprised the prime
minister ol the delegation’s
purpose of visit to Bangladesh
with particular reference to US
investment here.

"Bangladesh has terrific op-
portunities to develop its hy-
dro-carbon sector,” Wisner said.

Expressing their eagerness
to initiale long-term business
cooperation with Bangladesh
the leader of the delegation said
that the American en-
trepreneurs are very much keen
to promote investment here.

The Prime Minister appreci-
ated the American business
council for their initiative to
promole investment in
Bangladesh. The Prime Minis-
ter assured them of her gov-
ernment's full guarantee of
their investment.

The Prime Minister said af-
ter long struggle we have been
able Lo bring democracy in the
country. People want peace and
stability. We have provided at-
tractive incentive packages to
the investors, she said.

Present on the occasion
among others were Finance
Minister S A M S Kibria, Prin-
cipal Secretary to the Prime
Minister Dr S A Samad. US
Ambassador in Bangladesh
John € Holzman and FBCCI
president Abdul Awal Minto,

DCCI course on
import, indenting
procedures ends

Star Business Report

The 5-day training course on

Import and indenting proce-
dures’ ended in the city on Sat-
urday.

It was organised by the Hu-
man Resources Development
Programme (HRDP) of u'e
Dhaka Chamber of Commerce
and Industry (DCC]) at its train-
Ing centre, says a press release.

Topics included in the course
were: introduction to impeort
trade in Bangladesh, formali-
ties and legal documents for op-
erating an import house, in-
denting business in
Bangladesh, market explo-
ration and apprising the prin-
cipals/suppliers /manufactur-
ers for the imported products
and indenting, how to collect

roforma invoice/indent and
ormalities of operating the
L/C, marketing in import trade,
duties and taxes for importable
products in Bangladesh, func-
tions of C&F agents, interna-
tional tender-types and tech-
niques of handling, indenting
in private sector, negotiation
for commission and realisation
thereof.

In all, 36 participants from
different private business or-

ganisations attended the
training course.
DCCI Director: Mamunur

Rahman distributed certificailes
among the participants.

M Bashir Ullah Bhuiyan,
Resource Person of the course
and Managing Director of
Shadow International Ltd, Md
Emdadul Haque, Project Man-
ager of Business Advisory Ser-
vice (BAS) Project and con-
cerned officials of the DCCI
were present on the occasion.

| curred a loss of Taka

to0 W00 1nvestment

The visiting US-Bangladesh
Business Council (USBBC) dele-
gation chief, Ambassador
Frank G Wisner, yesterday
asked the country's business
community and politicians to
take stock of the globalisation

_process to attract investment.

"This country has a busi-
ness-friendly environment,”

sald Wisner, adding that it must-

now overcome its problem
abroad to woo foreign invest-
ment.

He was speaking at a lun-
cheon meeting hosted by the
Federation of Bangladesh
Chambers ol Commerce and In-
dustry [FBCCI) here yesterday.

He also urged the politicians
lo erase the irritants between
Lthem amicably to rid the coun-
try of the instability image
abroad.

Ambassador Wisner is lead-
ing an 18-member USBBC dele-
gations, formed just a vyear
back. representing US private
sector giants.

us Ambassador in
Bangladesh John C Holzman,
USBBC Executive Director Her-
bert Davis and Immediate-past
President of FBCCI Yussuf Ab-
dullah Harun also spoke on the
occasion. FBCCI President Ab-
dul Awal Mintoo presided over
the meeting.

UNB adds: Herbert Davis
F,ﬂve a brief history of the
ounding of the USBBC and its

- Star Business Report

efforts in the USA to facilitate
signing of a joint statement in
Washington in December last
year by US Energy Secretary
Bill Richardson and
Bangladesh's Energy Secretary
Dr Tawfig-e-Elahi Chowdhury.

Besides energy sector, Davis
said, many US companies are
showing growing interest in in-
vesting in telecoms, agro-based
and food-processing industries
and financial services.

US Ambassador John C
Holzman felt the need for pri-
vate-sector partnership in E_tr-
ther improving the bilateral
business ties.

FBCCI President Abdul Awal
Mintoo said sub-regional coop-
eration among South Asian na-
tions could open up opportuni-
ties for US companies to invest
in gigantic infrastructure pro-
jects.

"The idea of sub-regional co-
operation mooted by Bangla-
desh and India has tremendous
potential for turning Bangla-
desh and adjoining region into
a powerhouse of development
and investment.," Mintoo told
the touring Americans.

Bangladesh's impressive gas
reserves. Necfal’a hydropower
potential and India's growing
demand for power are some un-
precedented opportunities now
unfolding, Mintoo told them at
the luncheon.

Giving a breakup of govern-

ment policy supports and in-
centive packages for invest-
ment, Mintoo said Bangladesh
resents a unique opportunity
or foreign investment,

Besides, he said, the imple-
mentation of South Asian Free
Trade Area (SAFTA} would
widen the scope of a vast mar-
ket in the region of billion-plus
people, i r

The investment conditions
here are guite favourable, and
better than any other South
Asian countries, he said. But,
the Federation of Bangladesh
Chambers of Commerce and In-
dustry (FBCCI) chief mentioned
the weaknesses in infrastruc-
lure, mainly in power sector,
and deliciencies in legal and fi-
nancial systems. He, however,
referred to government efforts
to address these problems
through various reform mea-
sures, '

"Of late, political pro-
grammmes like hartals are dis-
turbing the business environ-
ment. But this is a short-term
phenomencn and hope would
soon be resolved," said Mintoo
whose organisation has taken
initiatives for a negotiated so-
lution to the tangles.

He referred to the recent visit
of US energy delegation led by
Calvin Humphrey which signed
three agreements with the gov-
ernment relating to power-and-
energy-sector development,

flood-losses made up

The Bangladesh Bank ves-
terday said the overall growth
might suffer a setback in Lhe
1998-99 fiscal unless the gov-
ernment steps were imple-
mented duly to cover losses in
agricultural and other sectors
caused-by last year's devastat-
ing floods, reporis BSS.

Despite increased growth in
different sectors. the Gross Do-
mestic Product (GDP) came
down to 5.6 per cent in 1997-98
compared to 5.9 in the previous
fiscal due to less production in
the agricultural sector, the
Bank said in its annual report.
released here yesterday.

lt, however, praised the gov-
ernnient initiatives to provide
soft loans along with ensuring
supply of seeds among farmiers
and rescheduling of agricul-
tural credits saying that the
successful implementation of
the policies would reduce the
trend of lower growth despite
the flood losses.

The report also hailed the
government programmes like
"Asrayan Prokalpa,” Employ-
ment Bank. house building
credit for the poor and al-
lowances for elderly people and
said these were likely to con-
tribute substantially to poverty
eradication in the 1998-99 fi-
nancial year.

It also predicted a good result
of the test relief and food for

- pace of develo

works along with the post-flood
VGF programme in activating
the rural economy and reducing
the poverty level.

The central bank report said
the government steps in the last
fiscal year had accelerated:the

mént in social
and economic fronks.

But the delayed rainfall in
the northern region and loss in
Aman production due to pest at-
tack disrupted the desired
growth in the agricultural sec-
tor. which stood at 3.1 per cent
AL ii1is! 6.4 per cent in 1996-97,

The report said due 1o ditter-
ent "supporlive’ ineasures ol the
government, the growth in the

industrial sector increased to
7.9 per cent, which was 7.5 in
the previous fiscal.

It noted that the government
took a "cautious” monetary and
credit policy to consolidate the
economic activilies which
vielded a balanced growth in
the flow of money and credit.

This played an effective role .

In ensuring balance in foreign
trade. increasing the foreign re-
serve. and keeping the inflation
within the tolerable limit.

The central bank appreci-
ated the government emphasis
on increased loan for the pri-
vale seclor ensuring normal
flow of liquidity in the banks
along with adopting effective
steps-to realise tﬁe outstanding

loans.

The report said the revenue
activities were directed to accel-
erate the economic develop-
ment introducing a modern and

tolerable tax systém. which was |
needed for increased govern-
ure jrisocial-sec-

merit .
tor in the backdrop of'open
market ecgnomy.

It saic due to the steps, the
reveniue collection in 1997-98
increased by 9.5 per cent com-
pared to the previous liscal.

However, the increased rev-
enue expenditure reduced the
surplus by 7.2 per cent in the
siid fiscal against the previous
ohe.

The baitk said the external
lrading and transaction wit-
nessed some progress in the
said fiscal with the export earn-
ing of 5,172 million dollar.
which was 4,427 million dollar
in the previous fiscal.

The increased income came
mainly from readymade gar-
menis and tea reducing the ex-
ternal lrade deficit to 2,352 mil-
lion clollar,

The amount of foreign re-
serve also increased to Taka
1.223.10 crore, which was 9.9
per cenl more than what it was
in the previous year. The vol-
uine of internal savings in the
said fiscal was Taka 1.632.90
crore, which was 15.5 per cent
more than the previous year.
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The documents of disinvest-
ing the state-owned Kohinoor
Battery Manufacturers Limited
were handed over yesterday to
its buyer, completing the pro-

cess of privatisation of this in-
dustrial enterprise, reports
BSS,

Foreign Minister Abdus
Samad Azad formally delivered
the documents to the highest
bidder of the deal A K M Fazlul
Huq of Maghbazar at a simple
ceremony held at the Privatisa-
tion Board office.

The enterprise located at the
Tongi industrial belt, Gazipur,
was disinvested at a price of
Taka 17 crore 96 lakh including

about Taka two lakh long-term
dues,

The industrial unit with 424
officials and employees in-
.56 crore

in the year 1995-96. It now in-
curs an accumulated loss of
Taka 45.92 crore.

Established in 1965 as a pri-
vate limited company over an
area of about 9.715 acres of land
was nationalised in 1972.

Speaking briefly on the oc-
casion, the foreign minister
said the privatisation of the
Kohinsor Battery Manufactur-
ers limited would help grow a
strong private sector in the
country.

Referring to the globalisa-
tion of world economic order,
Azad laid stress on developing a
strong private sector [or
strengthening the economic
base of the country.

He said Bangladesh has g

bright scope for healthy growth
of private sector.

The foreign minister said

Kohinoor B attery goes private

the nation cannot prosper
without the improvement of its
ecnnﬂmjy. The present govern-
ment of Prime Minister Sheikh
Hasina, he said, had been pur-
suing the policy of disinvest-
ment to help the nation attain
its desired economic growth.

Azad also assured the new
buyer of the industrial unit of
providing all possible govern-
ment helps to make it a viable
organisation.

Chairman of Privatisation
Board Kazi Zafarullah and
Mayor of Tower Hamlets, Lon-
don, A Asad were present on the
occasion.

Zafarullah said that the pri-
vatisation board would con-
tinue .ts process of privatising
the losing state-owned. enter-
prises as soon as possible,

retirement

Govt aims to halve textilet

sector workforce

The government is likely to
initiate another retrenchment
programme in the public sector
textile mills soon to reduce the
workforce to half from its pre-
sent level in a desperate bid to
cut back losses, reports UNB.

According to competent
sources, the earlier retrench-
mefl programme was yet to be
completed, but the Textiles
Ministry has decided to initiate
another programme of volun-
tary retirement, popularly
Known as golden handshake.

'It's a desperate effort to
make the sector at least free
from loss," said an official of
the Textile Ministry.

Talking to UNB at his office
recently, State Minister for
Textile AKM Jahangir Hossain
said the government has taken
up a number of steps including
the golden handshake pro-

ramme and the sale of excess
ands within the mill areas.

He said whatever the gov-
ernmernt is doing in the sector is
in consultation with the labour
force and employees in the tex-
tiles sector,

"This (textile) is the only sec-
tor which is free from any
labour unrest," the state minis-
ter added.

As of December 1998, the to-
tal workforce of the Bangladesh
Textile Mills Corporation
(BTMC) was about 12,414 peo-
ple. including officers and em-
Eluyees of the corporation's

ead office.

There is an ongoing re-
trenchment programme costing
Tk 55 crore. Under the pro-
gramme, a total of 3,906 offi-
cers and employees of the textile
mills under the state-owned
BTMC were scheduled to go for
through “golden
handshake."

So far. the BTMC received Tk
13 crore out of the total need of
Tk 55 crare.

“The programme is moving
slowly just because of the slow
availability of funds,” said an
official of the BTMC.

Officials and employees of
five mills are getting priority
under the programme. These
are:
Kaderia Textile, RR Textile,
Sundarban Textile, Kokil Tex-
tile and Chisti Textile,

Of them., Kokil and Chisti
Textile Mills have been closed
in last December. The remain-
ing three will be closed soon.

The new programme, which
has been taken up by the min-
istry is targeted to retrench 30
per cent workforce of the re-
maining 14 mills under the
BTMC.

About 2,793 officials, em-

ployees and workers will get re-
tirement through the golden
handshake.
_ These 14 mills are: Amin
Textile, Dost Textile, Darwani
Textile, Orion Textile, Kuri-
gram Textile, Dinajpur Textile,
Bengal Textile, Tangail Syn-
thetic, Ahmed Bawany Textile,
Rajshahi Textile, Magura Syn-
thetic, Sylhet Textile.

_Kibria asks new Sonali Bank officers

Gain modern banking
skills, knowledge

Finance Minister Shah A M
S Kibria yesterday asked the
newly-recruited bank officials
of Sonali Bank to acquire mod-
ern banking techniques and
knowledge and help the nation
achieve a higher economic de-
velopment to face the chal-
lenges of the 21st century, re-
ports BSS.

The minister was addressing
the new trainee officers of the
bank at its Head Office in
Dhaka. Sonali Bank Chairman
Prof A I Aminul Islam and
Managing Director Mahbubur
Rahman Khan also spoke.

The finance minister de-
scribed the bank as the premier
nationalised bank and said the
fresh officers should take up the
initiative to build their careers,

which is globally known as the
elite service.

Kibria said the new bankers
would guide the nation in the
new century when competition
would be more stronger and
would have to face tough chal-
lenges from foreign and private
banks,

The minister said that both
foreign and private invest-
ments were increasing and this
trend of the economy would
raise the demand for more
quality banking services in the
country.

He asked the freshers to ac-
quire skill and knowledge in-
cluding electronic banking sys-
temm and other modern devices
to upgrading the quality of ser-
vices of Sonali Bank.

The Chairman of the
Hongkeng and Shanghai Bank-
ing Corporation Limited and
Director of HSBC Holdings plc
David G Eldon will arrive in the
CIty lOmMOTTOW, Says a press re-
lease.

Born at Inverness, Scotland,
in 1945, he started his career
with an Australian banking
group in London in 1964. '

He joined The British Bank
of the Middle East, a principal
-Tl-gér‘talbﬂ of the HSBC group, in

968. - '

; syear he,was
'Pﬁste’d' to Dubaf, the first of
our-conseculi’e postings to the
Middile East. ™le"was appointed
Manager of Sharjah branch in
1973 and manager of Ras Al
Khaimah branch in 1977.

Eldon took up his first posi-
tion in Hong Kong in 1979 as
Manager Special Projects at the
head office of The Hongkong
and Shanghai Banking Corpo-
ration Limited.

In 1984 Mr Eldon was ap-
pointed Deputy Managing Di-
rector of The Saudi British
Bank. in Saudi Arabia.

In 1987 he returned to Hon
Kong to take up the position n%
Senior Manager International
Corporate Accounts.

At the end of 1988, he was
appointed Chief Executive Offi-
cer Malaysia, and was pro-
moted to General Manager in
1990. He returned to Hong Kong
inJune 1992 and after a tempo-
rary assignment as General
Manager Hong Kong and China,
he took up the position of Gen-
eral Manager in The Hongkong
and Shanghai Banking Corpo-
ration’s International Depart-
ment,

Eldon was made an Execu-
tive Director of the Bank in
January 1994. He was appointed
a Director of HSBC Holdings plc
on 1 January 1999.

New business
drive of Janata

Insurance

Zafar Ahmed Chowdhury,
Chief Adviser of Janata Insur-
ance Co Ltd and Chairman of
United Commercial Bank Ltd,
has called upon the officials to
launch a new business drive
with professional spirit for
quick disposal of insurance
claims for accelerating growth
and development of the com-
pany, says a press release.

He was speaking as chief
guest at a dinner arranged b
the mmpan'g for the branch
managers ol both Janata-Insur-
ance Company Lid, and United
Commercial Bank Ltd at a local
hotel on Saturday.

Md Jahangir Alam Khan
and M A Hashem. Advisers of
JIC, K C Rezaul Hug, Managing‘r
Director of UCBL, Md Magbu
Husain, Managing Director of
JIC, and executives and branch
managers of both the organisa-
tions attended the function.

Another train
service to go
private

SYLHET, Feb 14: The gov-
ernment has decided to hand
over a mail train to a private
sector, says UNB.

Official sources of
Bangladesh Railway said the
Surma mail train operating be-
tween Dhaka and Sylhet will be
handed over to a suitable pri-
vate cnmpan?!.

Meanwhile, the tender has
been called from the intendin
individual or organisation an
it will be opened on March 1.




