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Western creditors agree to
reschedule Pak debt

ISLAMABAD, Jan 30: The
Paris Club of western creditor
nations on Saturday agreed to
reschedule cash-strapped Pak-
istan’'s debt over a period from
July 1999 to Dec. 2000, a Pak-
istani spokesman in Paris said
Saturday, reports AP, .

The details of the agreement
and the amount of rescheduled
debt will be announced by Fi-
nance Minister Ishaqg Dar later
on Saturday in London, Noor
Saghir Khan, a Pakistani Em-
bassy spokesman told The As-
sociated Press on telephone
from Paris.

Pakistan had earlier sought
the rescheduling of $ 2.4 billion
debt from the Paris Club. an ad

e
-

hoe forum of Western creditor
nations which meets periodi-
cally to discuss terms for
debtors countries unable to re-
pay loans on schedule.

A Pakistani delegation led
by Dar held two days of talks
with the Paris Club, promising
that the country will carry out
major structural reforms in the
economy over the next three
years.

The meeting which began
Friday discussed the terms and
conditions of the debt
rescheduling, Khan said.

"The Western creditors na-
tions have expressed satisfac-
tion over the steps taken by

PaKistan so far to restructure
the economy,” he said.

Dar said he told creditor na-
tionns that Islamabad has al-
ready carried out a number of
steps to revive Lhe country's ail-
INg economy.

Faced with worst economic
crisis, Pakistan earlier delaved
the repayment of $ 1,7 billion

worth of loans after G-8 nations

clamped economic sanctions on
the country following its series
of nuclear lests in May in re-
sponse lo similar tests by India.
The country is on a grace period
on the repayments of these
loans.
The International Moneta

Fund, the World Bank and other

global donor agencies earlier
this month resumed [resh lend-
ing to Pakistan, burdened by a §
32 billion foreign debt and hit
by a severe foreign exchange re-
serves problems.

In Ocl. last year, the reserves
slumped to an alarming level of
$ 400 million from a little over
one billion dollar before it con-
ducted the nuclear tests,

Since the global donors re-
sumed lending lo Pakistan, re-

serves have jumped to S 1.6 bil-
lion as of Jan. 23,

Dar will hold a meeting with
the members ol London club of
comunercial lenders later Sat-
urday.,
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DUSINESS —
Asian leaders cool on

single currency idea

DAVOS, Switzerland, Jan
30: Despite concerns over [luc-
luating exchange rates, Europe's
new single eurrency had few
willing imitators among Asian
government leaders at the
World Forum Friday, says AP.

European leaders have sug-
gested their desire for an Asian
regional currency which would
function as the third pillar of
world currencies, alongside the
dollar and euro, introduced
earlier this month.

But Asian officials speakin
al a gathering of business an
political heavyweights said the
idea was al most a distant aspi-
ration.

And

Canadian Prlme:_

Minister Jean Chretien brushed
off suggestions that his country
might consider abandoning its
currency for the US dollar.

Eisuke Sakakibara, Japan's
vice finance minister, said that
using thegn ds a regional cur-
rency for Asia is "unrealistic" at
present.

Asia will continue to be dol-
lar-denominated for some time
to come,” Sakakibara predicted.

He said it would take at least
five to 10 years to turn the yen
into a currency with an inter-
national status similar to that
of Lthe euro.

Singapore's senior minister,
Lee Kuan Yew, said he sees no
prospect of a single Asian cur-

rency anytime soon because
Asia’'s economies are too di-
verse, :

"One currency is an aspira-
lion more than a foreecast." he
said.

Japan and several European
countries called for closer
Group-of-Seven coordination to
try to limit currency fluctua-
tions.

US officials opposed the call.
The cause of last year's crises
"had much more té do with do-
mestic capital flight than it did
with the behaviour of external
speculators," US Deputy
Treasury Secretary Lawrence
Sumirmers said.

Russia may start
minting gold coins
in 2nd quarter

MOSCOW, Jan 30: Russia
may start minting gold coins in
the second quarter of this year
and silver coins may follow, an
official from the state precious
melals and gems reserve,
Gokhran, said yesterday. re-
ports Reuters.

Approval by the state Duma
(lower house of parliament) is
vital for the project to go ahead.
but it is not yet clear when the
chamber will tackle the issue.

Gokhran Deputy Chairman
Dmitry Ignatyev told Reuters.

Ignatyev declined to disclose
the volume of the coin issue, but
said the government planned to
start minting from five to 10
tennes of gold.

‘We are going to launch gold
coins ... silver coins could fol-
low later,' Ignatyev said.

‘But, he said, the government
musl remove value-added tax
(VAT] on operations with gold
to make the gold coins market
ligquid.

‘It is necessary lo apply the
same terms which are applied
to the dollar to gold, or nothing
will happen,” Ignatyev said.
Russians are allowed (o buy and
sell gold ingots and coins, but
they are not refunded for a 20
per cent VAT they pay when
buying gold.

Venezuelan oil
basket price
goes up

CARACAS. Jan 30: The
Venezuelan oil basket price in-
¢creased 20 cents per barrel in
the past week. 'moving from
8 67 US dollars to ' 8.87 dollars
per barrel, says Xinhua.

The average of the Venezue-
lan crude basket went up to 8,97
dollars per barrel in January, a
96 cent increase over last De-
cember, according to the energy
and mines ministry's prelimi-
nary figures,

The Venezuelan basket of
crude and by-products closed at
10.63 dollars per barrel at the
end of 1998. 31.4 per cent down
from the beginning of the year.

The most realistic calcula-
tion for the average price of the
Venezuelan crude exports is
nine dollars per barrel in the
calculations of the 1999 na-
tional budget.

Oil prices have dived since
13997 because of the Asian eco-
nomic crisis erupted and the
oversupply of erude oil in the
world market.

The oil price drop last year
mearnl a 36 per cent loss Tor the
organisation of Petroleum Ex-
porting Countries (OPEC]) pro-
ducers and some OPEC coun-
tries do not want this situation
to be repeated this year
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BJP-led govt under fire

for subsidy cuts

NEW DELHI, Jan 30: India's
coalition government today
faced widespread criticism for
slashing huge state subsides on
lood-grains and fertilisers,
with a key ally threatening to
withdraw its suppert, reports
AFPF. :

-Prime Minister Atal Behari
Vajpayee's Hindu nationalist
Bharatiya Janata Party (BJP),
however. defended the decision
which is expected to help "cut
the ballooning fiscal deficit.”

But the opposition as well as
government allies lashed out at
the Hindu nationalists calling
Thursday's move an assaull on
the millions of poor in the
country.

The Telugudesam Party,
which backs the ruling coali-
tion from the outside, said it
was contemplating withdraw-
ing ils legislalive backing to the

minority government in the
hung parliament.

The Indian Express newspa-
Fer-said the party would take a
inal decision Tuesday.

The Indian government, fac-
ing a mounting financial crisis,
decided on the subsidy cuts in a
bid to save 50 billion rupees (1.2
billion dollars) to help reduce
Lthe fiscal deficit.

The decision means that
prices of foodgrains
through the state-owned public
distribution network would go
up between 30 and 80 per cent
and the price of urea fertiliser
would rise 11 per cent.

[ndian governments and
parties are traditionally wary
ol doing away with subsidies
which affect the mass of poor
and middle class for fear of los-
ing their votes.

Around 320 million Indians.

sold

or one-third of the country's

population, live below the
poverty line.
People' below an official

poverty line are estimated to
earn income providing less
than 2,400 calories a day in ru-
ral areas and less than 2,100 in
cilies,

The main opposition
Congress Party described the
rise in food prices an "unprece-
dented hike," party spokesman
Ajit Jogi asked: "Why should
the poor pay for this govern-
ment’'s in efficiency and mis-
management?"”

Other opposition parties
echoed the Congress view, and
threatened to launch street
protests. The Congress said the
issue would figure in a big way
when parliament convenes in
February lor the budget session.

WTO puts torward blueprint to
settle banana trade dispute

GENEVA, Jan 30: The Euro-
pean Union and the United
States were presented on Friday

. with a blueprint for a way out of

their banana row which has
paralysed the World Trade Or-
ganisation (WTO)] and created a
crisis for its authority, says
Reuters.

- Ollicials from the EU anri
Caribbean states which henelit
from Brussels' banana import
and marketing regime said the
plan, put up by WTO Chief Re-
nato Ruggiero, was generally
acceptable as a solution to the
immediate impasse in the trade
body.

But there was no firm word
[rom the US side. which had
agreed to an earlier Ruggiero
proposal. Some diplomats said
the latest ideas might not be to
the US liking.

The WTO Director-General,
who step down in April after
four years in his post, called the
ambassadors of the trading su-
perpowers to his office to go
over his plan. and they were
understood to be still arguing
over detail and hour later.

The banana row, originally
about the EU regime. has degen-
erated into what one official
called "a street fight' over proce-
dure in the WTO and how Lhe
four-year-old body operates in
enforcing its rules in trade dis-
putes.

[n the past few days, ambas-
sadors from manv of ils 133-
member countries have openly
voiced lears the WTO was being
pushed towards a svstematic
collapse which could have in-
calculable effecis on trade and
the global economy.

In a heated session of the
WTO's DIspule Settlement Body
(DSB] late on Thursday. many
envoys called on both powers (o
end the squabbling for the sake
of the organisation’s fiiture and
ol all its members, rich and
poor.

Hanging over the procedural
argument was a S decision to
inipose tariffs worth 520 mil-
lion dollars a vear on a range of
EU products from porkmeat
through Cashmere sweaters to
biscuits in that next few weeks
unless Lhe banana regime was
changed.

The prospect of such a move
has sent shivers through a wide
range of firms, both large and
small. in most ol the EU's 15
members states who export to
the United States. and to US
companies who import and
market these voorls,

Washington -insists that it
has the right under WTO rules (o
impose the sanctions because, it
says, the EU has failed to bring
the banana reginie into line
with a panel finding in 1997

that it violated free trading ac-
cords. |

Brussels says a new version
ul the regime introduced from
Jaouary 1 meeis the panel ob-
Jections.

For two weeks., both have
been arguing over the timing lor
the three-inember ol that panel
to come up with a ruling on the
revamped regime — and for ar-
bitration on the amount of the
trade loss the United States
says it has suffered.

But the EU also insisls that
the [3SB. which under procedu-
ral rules in supposed tc give its
formal approval for the sane-
tons, cannot consider a US re-
quest for the green light until
the puanel has handed down its
finding, in early April.

Another issue that has
raised fears among most WTO
members is the appearance

givent by the United States of
wanting to impose a right to de-
termine wunilaterally — a
dreaded word in the WTO lexi-
con — il trading partuers are
not playing fair.

Under Ruggicero's latest plan,
the two powers would agree to
take the strict banana issue out
of the WTO and start quick bi-
lateral negotiations on how to
resolve it — leaving open the
timeframe for allowing US
sanctions to go irto place.

Commodity: Weekly Roundup

Oil unchanged on US move
to rein 1n production

LONDON, Jan 30: Crude ol
prices closed largely unchanged
this week after early losses were
reversed following an an-
nouncement that several US re-
fineries would scale back pro-
duction, reports AFP.

Brent North Sea crude prices
on the International Petroleum
Exchange (IPE) remained un-
changed at 11 dollars a barrel.

Light sweet crude prices in
the New York Mercantile Ex-
change (NYMEX) were also flat
alt 12.45 dollars a barrel from
12.46 dollars.

USs group UDS said that it
was going to reduce output by 10
per cent from February because
of the current low prices.

Tosco, another US company,
also said that it would rein in
production at its refineries by
10 per cent.

Dealers look heart from a
hiccup in supplies from Iraq,
which [ell below two million
barrels per day in December be-
cause of the anglo-US military
strikes against Baghdad.

RUBBER: Soft. Rubber prices
weakened amid extremely low
demand in the run-up to the
Chinese new year.

The R551 index on the Kuala
Lumpur market fell to 2.70
ringgils a kilo from 2.89 ring-
gits previously.

On the London market prices
fell to 512.50 pounds per tonne
lor February de.ivery and
517.50 pounds tor March. from
975 pounds and 532.50 pounds
respectively.

COCOA: Cool. Cocoa prigess

tell under a flurry of producer

selling and a rise in the value of

the pound which made con-
tracts more expensive to over-
S€AS nvestors.

Cocoa for May delivery on
the London market fell to 913
pounds per tonne from 932
pounds.

The strength of sterling
made numerous investors steer
clear of the market.

Meanwhile., low consump-
tian levels also weighed down
prices. Countries such as Rus-
sia have seen a slump in de-
mand during the economic
crises in numerous emerging
market countries.

Demand in Brazil was
thought likely to fall in wake of
the country's currency devalua-
tion and market turmoil.

However, dealers predicted
that prices might rise in coming
sessions in the light of a slow-
down of arrivals at ports in
Cote D'lvoire. the world's lead-
ing producer country.

TEA: Light. Tea prices fell in
the Mombasa auction houses

despite strong demand, London
Tea Brokers Association said.
High quality BP1 leaves fell by
five to 15 cents a kg,

Medium quality brews fell
by between two and 10 cents per
kilo. £

COTTON: Light. Cotton

rices fell because of official
igures showing light demand
in December and speculative
selling by US producers.

Prices were eroded early in
the week by lears that China,
an important cotion producer,
might devalue its currency in
the wake of the Brazilian de-
valuation, Beijing has since
ruled out such a move.

Analysts predicted that the
area given over to cotton plan-
tations in the United States
would increase by at least
500,000 acres (202,500 hectares)
in 1999/2000 to about 14.2 mil-
lion acres.

The cotton outlook index
covering cash prices fell to
55.40 cents a pound from 55.70
cents.

WOOL: Cold. Wool prices in
Australia fell amid low demand
as Chinese buyers stayed away
ahead of the Chinese new year.

The eastern index fell by 15
cents to 5.02 Australian dollars
a kilo.

~ Metal: Weekly Roundup '

Gold, silver, copper prices fall

LONDON, Jan 30: Copper and
aluminium prices crashed over
under the weight of a massive
build-up in market reserves and
a general sense of gloom on the
base metals market sparked by
fears of reduced economic
growth around in world, says
AFP,

Copper slumped to a 12-year
low point after stocks surged to
a 21-year high, and aluminium
hit its lowest level on the Lon-
don Metal Exchange (LME) for
five years.

A rise in the value of the dol-
lar hit demand for the dollar-
traded metals, while the ill
winds blown in from Brazil
heightened fear that demand
would remain subdued in
emerging market countries
around the world.

The deadly earthquake in
Colombia set coffee prices
alight early in the week, but the
market returned to calm once it
became clear that plantations
in the pulverised coffee- rowing
region had been spared major
damage,

GOLD: Dull. Gold prices fell
after a sharp rise in the value of
the dollar against the main in-
ternational currencies,

The gold spot price on the
London Bullion Market fell to
285.95 dollars an ounce from
287.55 dollars one week earlier.

The yellow metal enjoyed
some technical buying early in
the week, but ended %GWEI‘ be-
cause of the strength of the dol-
lar, which made dollar-denom-
inated contracts relatively
more expensive lo interna-
tional buyers.

In particular, Asia investors
were kept away from gold after
the dollar shoot up against the
yern.

Other investors were at-
tracted to the high vields of the
dollar and away from gold.

For these reason. old did not
enjoy its usual safe-haven sta-
tus atl times of international fi-
nancial instability, unleashed
this tirne around by Brazil,

SILVER: Slipper. Silver
prices fell amid extremely low
trading volumes as investors
snapped up dollar contracts in
tavour of precious metals.

Frices on the London bul-
lion market fell by seven cents
lo 5.08 dollars an ounce,

Prices recovered late in the
wesl, when buvers from the
world's biggest consumer coun-
try. India. came back onto the
market,

PALLADIUM AND PLAT-
INUM: Split, Palladium prices
continnued to rise amid ongoing
concern over exports from Rus-
sia, while platinum fell back on
speculative selling.

Some dealers said that Rus-
sia had already signed a new
batch of export licences, but
others said that bureaucratic
delays were likely to hold back
any fresh deliveries of melal.

Stalled palladium exports
from the world's leading pro-
ducer country spiked prices
sharply higher in 1997 and
1998.

On the London palladium
and platinum market, palla-
dium cash prices rose by 8.50
dollars to 329 dollars an ounce,
while platinum prices fell by
11.50 dollars to 342 dollars an
ounce,

COPPER: Pluminet. Ccplper
prices fell to a 12-year low alter
a continued build-up of London
Metal Exchange (LME]) re-
servers, which rose to their
highest level for 21 years and
[ell just short of an all-time
high this week,

Three-month prices fell by
36.50 dollars to 1,427 dollars
per tonne.

LME slocks rose by a bumper
28,095 lonnes o 643.900
tonnes, the highest level for 2]
years, The ligures was just 2,000
tonnes short of the market’s all
-tine reserve high

As il the real rise in LME re-
serves was not enough to blight
prices, dealers  predicted that
the market would be swanped
by a flood of wetal from Clile
in the coming months.

Arise in the value of the Jdol-
lar also hit prices since it
miakes the dollar-denominated
contracts relatively more ex-
pensive to averseas investors,

LEAD: Heavv. Lead prices
fell slightly on technical trades
amid extremely light trade.

Three-month prices [ell by
4,50 dollars o 487.75 dollars
per tonne,

ALUMINIUM: Slump. Alu-
minium prices fell to a new
five-year low on the London
Metal Exchange (LME) ithis
week as market reserves con-
tinued to build.

Three month prices fell by
12 dollars 1o 1.203.80 dollars
per tonne, a low point since
January 1994,

LME stock. meanwhile, rose
by 19 350 tonnes to 796,075
tonnes, their highest level since
miay 1997,

The mcrease in stocks and
the bleak macro economic oul-
look around the world under-
mined already weak market
sentinent.

Some dealers feared that
China would be swept up into
the emerging market crisis felt
most strongly at present in
Brazil.

Dealers leared that China
might swamp the market with
supplies if it was forced to de-
value the yuan. even though
such a move was ruled out by
Chinese central bank officials.

Rudoll Wolll trading house
predicted that prices might fall
as low as 1,200 dollar per tonne
in the coming sessions as mar-
ket supplies mushroom.

China said that its national
capacily would increase by
192,000 tonnes from develop-
ment ol new production sites,

NICKEL: Slip. Nickel prices
fell amid the gleomy economic
outlook identitied so clearly in
Brazil and alter the rise in the
value of the dollar against the
ven, which made dollar-denom-
inated contraclts more expen-
sive to Asian buyers.

Three-maonth prices [ell by
100 dollars to 4,277.50 dollars
per tonne.

Speculative  investment
lunds quit the market, hitting
prices [urther.

TIN: Tumble. Tin prices were
swepl lower amid the general
market concern that China
would seek to increase exports
to bolster foreign currency re-
SEIVES,

Three-month prices fell by
15 dollars 1o 5,137 .50 dollars
per lonne.

China announced Lhis week
that il had exported 53,573
tonnes of tin in 1998, 30 per
cent more than in 1997,

ZINC: Fall. Zinc prices were
swepl slightly lower by the
downbeat trading sentiment on
the LME. despile a fall in mar-
ket stocks.

Three-month prices fell by
7.75 dollars to 965.50 dollars
per tonne,

LME reserves fell by
lonnes to 314,050 tonnes.

The Korea zine producer an-
nounced thal it was due to com-
plete construction of a reflinery
in townsville, north east Aus-
tralia, with an annual output of
170,000 tonnes by the end of the
year.

4,250

SCB, Sheraton
S1gn priority
service deal

Standard Chartered Bank
(SCBJ), Bangladesh and Shera-
ten Hotel signed a priority
banking service agreement re-
cently, says a press release.

Majedur Rahman, Head of
Consumer Banking of Standard
Chartered Bank and San
Amalan., General Manager of
Dhaka Sheraton Hotel ini-
tialled the accord,

Under the agreement, the
priorily banking customers of
slandard Chartered Bank will
ertfjoy  special -benefits from
D‘nagm Sﬂeratﬂn Hotel. The
bank introduced priority bank-
ing in Bangladesh as a special
service package for its con-
sumer banking customers.

Priority banking is offered
by Standard Chartered in 16
other countries of the world, the
release added.

Majedur Rahman, Head of Consumer Banking, Standard

Chartered Bank, and San Amalan, General Manager_uf
Dhaka Sheraton Hotel, sign a priority bankmg'ser}rme
agreement on behalf of their respective organisations

recently.

— Unitrend photo

Indian shares to surge next week

BOMBAY, Jan 30: Indian
shares are expected to rise cau-
tiously next week ahead of the
national budget due at the end
ol February, stock brokers said,
reports AP,

The barometer 30-share
sensitive index on the Bombay
slock Exchange (BSE)} was up
17.71 points. or (.4 per cent to
3.315.57 points at close of trade
Friday over the previous week's
close,

The broad-based National
Index. tracking 100 shares, was
up 3.18 points, or 0.2 per cent to
1,461.52 points at close of trade
Friday over the previous weeks
close.

"Next week will be a mixed
bag, with rise and corrections."
said broker Gaurav Sanghvi, no
major rise is expected and they
word will be caution as specula-
tion begins on the budget.’

Brokers said select stocks

were expected to move up, while
others were expecied to be de-
pressed or move down.
"Computer software stocks
are expected 1o soften further as
the market feels several of them
are highly overpriced," said
broker Ajit Ambani. Domestic

‘operators are wary of taking

fresh positions in these stocks.

Brokers said the focus of the
market's attention next week
would be the national budget
scheduled to be tabled in par-
liament on February 27.

Finance Minister Yeshwant
Sinha has warned his budget
would have "no soft options and
appealed for a cross-party con-
sensus to help wean the country
away [rom subsidy culture.”

On Thursday. the govern-
ment cut foodgrains and fer-
tiliser subsidies worth 50 bil-
lion rupees (1.2 billion dollars),

Broker Ambani said the

market expected an industry
and stock market friendly bud-
get despite the slash in subsi-
dies and other "jhash measures"
likely to be announced by
Sinha.

"There has been a lot of lob-
bying going on by industry for
concessions to revive the stock
market and industry," he said.

"Meelings have been held be-
tween industry representatives
and the government, the mar-
ket will be very disappointed if
the budget does not reflect most
of the demands put forward at
these meetings."

Ambani said the BSE index
was expected to post a net gain
of between 100 and 150 points,

Brokers said foreign portfo-
lio investors, known fo lead the
market with major purchases
of shares, were unlikely to par-
ticipate in the sﬁeculative buy-
ing ahead of the budget.
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Lankan tea
output hits
record high

COLOMBO, Jan 30: Sri
Lanka's tea production reached
a record high of 280 milion
kilos last year up by 3.2 million
kilos or 1.15 per cent over that
of 1997, according to Sri
Lankan Tea Board (SLTB). re-
ports Xinhua.

This is the fifth consecutive
year of all-time high tea pro-
duction since 1994, and SLTB
official said today.

A significant feature of tea
production last year was the
continued growth of the low
grown tea which had risen from
136 million kilos in 1997 to
150.3 million kilos in 1998 and
accounts for 53.6 per cent of the
total tea production in the
country, the official said. '

Meanwhile the high grown
lea production declined from
83.7 million kilos in 1997 to
77.4 million kilos last year the
official said, adding that the
medium grown tea also dropped
from 57.1 million kilos to 523
million kilos.

Tea is one of Sri Lanka's
main export items and the
source ot 25 per cent of its ex-
port earnings. It is estimated
that the tea crop in 1999 will
reach 296 million kilos, up by
16 million kilos or 5.7 per cent

over last year, the official
added. -

KL currency
controls to stay

unless speculation
curbed: Mahathir

KUALA LUMPUR, Jan 30:
Malaysia's prime minister said
his government will not dis-
mantle currency controls im-
posed last year as long as world
economies do nothing to curb
currency speculation, news re-
port said Saturday, reports AP,

The tough measures, intro-
duced last September, effec-
tively halts offshore trading of
its currency, the ringgit. It also
places curbs on taking money
in and out of the country.

The controls will remain in
place until the international
community devises a new fi-
nancial regime which curbs the
activities of currency traders,
Prime Minister Mahathir Mo-
hamad was quoted as saying by
the state-controlled New Straits
Times daily.

Mahathir said the chances
of recovery had been made
brighter by his policy of shield-
ing the economy from currency
traders, whom he blames for
wrecking Southeast Asian
economies over the past 18
months.

Some analysts warn that the
move has hurt Malaysia's abil-

. ity to lure foreign investors.

Supporters of Mahathir's
ousted deputy and finance min-
ister Anwar.Ibrahim have also
accused the government of us- .
ing the capital controls to
EFread cronyism and Mahathir
of trying to bail out family and
[riends.

The 73-year-old prime min-
ister, Asia's longest-serving
ruler, remains unfazed by the
criticisms.

"Even the great Unites States
of America would go under if
the dollar is devalued by 50 per
cent and the Dow Jones plum-
mets to two thousand points,"
he told world leaders and busi-
ness delegates at the World Eco-
nomic Forum in Davos,
Switzerland.

Malaysia's economy slid
into recession last year after
nearly one decade of growing at
an average of 8 per cent.

Malaysia is small. Its econ-
omy Is not important to the
world," he said with his cus-
tomary sarcasm. "Whether we
are destroyed, whether our peo-
ple are hungry or they riot and
self-destruct is of no concern to
the world."

Since this is the attitude of
the world, Malaysia would be
wasting its time hoping for the
global financial system to re-
structure itself, Mahathir said.

'Euro should boost
European move
towards political

: . \
integration

DAVOS, Switzerland., Jan
30: Europe’s new single currency
should accelerate the con-
tinent's movement towards po-
litical integration, European
commission head Jacques
Santer and Bundesbank chief
Hans Tietmeyer said today, re-
ports AFP.

Both man. speaking at the
World Economic Forumn (WEF)'s
annual meeting in the Swiss ski
resort of Davos, added that they
were in favour of an EU consti-
tution to clarily the Union's
framework as it prepares to ex-
pand.

"The Euro is a very mighty
factor for economic integra-
tion, but has to be a mighty fac-
tor for political integration,”
Santer told the WEF meeting,
which gathers some 1,000 top
business leaders and over 250
politicians.

"The currency is always the
expression of some identity. We
have to deepen our political in-
tegration further, because the
two are linked," he added.

Tietmeyer, sitting next to
him, agreed that the Euro "must
be accompanied by further po-
litical integration” but said that
"in the long run we need a clari-
fication of responsibilities.

"Probably we need a consti-
tution, but that's probably going
too far for a central banker to
ask for,” he said.

Santer agreed: "As regards a
constitution, yes, we have to
work on it to go in this direc-
tion and to have some clarifi-
cation about the mission of the
European Union.” he said.

The WEF meeting is an an-
nual gathering of the world's
political and business elite to
take the pulse of the global .
economy. The theme of this
year's meeting is "responsible
globality."



