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Widening trade gap fans tension

US co to invest $1b
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was encouraged by the revival
of lending to Pakistan by the
International Monetary Fund
and the World Bank.

The institutions this month
restored loans to Pakistan
which were suspended after it
conducted a series of nuclear
lests in May.

The Synergics announce-
ment followed indications of a
thaw in Pakistan's year-long
power tariff row with about 20
Independent Power Producers
(IPPs), including US and
Japanese companies, which
had set up thermal power pro-
jects here.

The dispute erupted early
last year as the government,
complaining of high tariffs,
said the deals were struck cor-
rectly during the rule of former
Premier Benazir Bhutto.

The authorities have said

will ask for some six trillion

The banks will also raise as
much as 2 trillion yen (817.6
billion)} by selling stocks to af-
filiated companies or issuing
shares, the reports said,

Many banks have nearly ex-
hausted their financial reserves
as they struggle to get out from
under a pile of bad loans left
from the collapse of real estate
and stock prices early this
decade. '

Some analysts estimate
Japan's financial companies
carry as much as 80 trillion yen
(570.3 billion) in bad or doubt-

ful loans.

To steady the shaky finan-
cial system, the government set
aside 25 trillion yen (219.8 hil-
lion) in October, instructing
banks to draw on the fund to
strengthen their capital bases.

In November, fifteen top
banks had said they would seek
2.78 trillion yen ($50.8 billion)

world’s largest

duced 25.6 million tons of steel
products in 1998, compared
with Nippon Steel's 24.8 mil-
lion tons, they said.

It was the first time that
Nippon Steel has lost its top po-
sitionn in overall steel produc-
tion since it was built in 1970,
the officials said.

In 1997, Nippon Steel pro-
duced 26.9 million tons of steel
products, compared with 26.4
million tons by POSCO.

Cathay Pacific
pay deal
turns sour

HONG KONG, Jan 27: A pay
deal between Cathay Pacilic
Airways and its flight atten-
dants union turned sour
Wednesday as each side accused

US dollar London Interbank Offered Rate (LIBOR) as of January 27, 1999
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BAImings to their respective banks,

global deficit widened in November,

USD/BDT market was very active on
interbank market led Ihe rates to as hig
the nationalised banks, high demand
Coverage pushed the rale sharply up. Av

The call money market was active with average call
8.00%. The pressure on liquidity situation is gradually easing

Wednesday. Continued shortage of USD in the
h as 48.68. Supply shorlage due 1o less remitiances into
among importers for payments and also for forward
erage USD/BDT rale ranged between 48.6700-48 6800,
rates ranging between 7.5% andg
as people started to deposit the Eid

The US dollar was strong against the euro by late Tokyo trade. The euro came under
pressure against the yen on selling by overseas o
European investors' purchase of Ja
doilar was stuck in a tight range against the yen due

-The dollar was higher against the yen and tesle
early European trade in view of improved sen
Upside to be restricted by US -Japan trade

Sterling has ehanged little against euro and doliar
report showed Bntish trade deficit against

perators and talk of yen buying relaled to
panese Govemmaent Bonds (JGB). On the olher hand, the
10 lack of fresh market-moving factor,

d & two-week peak level versus the eura in
timent over Brazil though analysts expect its
tensions,
in the European moming session after
nen-EU countries narrowed in December but that

At 11.06 GMT, the majors lraded against the USD at 114.09/114.19 JPY, 1.3960/1.3970
FHF, EUR at $1.1515/1.1520 and GBP at § 1.6514/1.6519.
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