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R 199799, the Australlan economy continged to grow strongly, despite many of the
economies In the region lalling into recession. Through the year to the June quarter
1996, the size of the Australlan economy, company profits and capital investment
continmed o grow. As expected exports to Fast Asia were hit by the recession in

economies. Increased imports are helping other countries trade out of trouble. lncreased
domestic competition has resulted, thus far, In limited pass through of higher Import prices
into domestic prices.

Growth of more than 20 per cenl in Australian exports to other parts of the world took up the
slack created by recession in the reglon, Tncreased International competitiveness has come
from the low [nflation environment and the depreciation of the Australian dollar relative to
other Industrialised countries {see box, Australia’s business strengths].

Australlap employment has continued to Increase. From a low of 7.6 milllon jobs In July
1991, the Australian economy employed 8.6 million people in November 1996,

Australia's unemployment rate peaked at 11.2 per cent in December 1092, *

Unemployment stood at 8.7 per cent In July 1997, around the time that the Asian economic
crisis emerged, Since then unemployment has had a downward trend, It fell to B per cent in
November 1008. Although most Australlans would regard unemplovment as still 100 high.
those who did have work tended to be better o, -

In mid-1998, average weekly ordinary time earnings for full-ttme adult jobs wepe increasing
dt an annuai rate of around 4 per cent. Tnflation has run below 2 per cent for two vears and
was 1.3 per cent throngh the year to the September quarter 1998,

Iree rade. good governance and a clearer perspective on International financlal ssues.
Minister Downer sald the financial crisis highlighted how Australia differs from other coantries

In the region. He polnted to Australla's:
large and developed economy;

multicultural soclety with strong Western democratic values:
matare and open political and economic institutions: and

significant ties ontside the reglon.

Mr Downer said the crisis “has allowed us to demonstrate Ig prﬁcﬂcal v;'aya our long-tefm
commitment to political, strategic and economic engagement with our neighbours.”

Speaking up for the region

Ala Uime when some commentators and policy-makers seemed to have falien {nto the old trap
of blaming the victims, distinguished Australlans have spoken out for a balanced view of the
issues. The Governor of the Reserve Bank of Anstralla, Mr lan McFarland

sald in a recent speech that he and his deputy at the bank had:
..8hown & lot of sympathy for our Asfan s i
meighbours and felt that it is unfair to place

 The ntersatons] v Gt deed that Al o the masagomet, ekl

the blame for thelr current plight solely on
thelr own policy {nadequacies. We have

funds should be brought Into the disclosore -

and supervislon tet and that the western
policy establishment was wrong to
encourage emerging markets to embrace
the free movemenl of international capital
so early In thelr development. Mr
McFarland said that be did not condone

and all" view of the way (nternational
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sald practical measures to reduce extreme
variability In capital Bows were necessary
lo malutain fafth in open. market-based

distort [nvestment Io developing countries.
He suggested that concerns abomt these =
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steel-making firm, had the largest market capitalisation of any Avstralian company. As the
global economy trends towards greater resource eMclency, large resource companles have

—— : =

:  laced difficuities, BHP has beea no exception, and the Asian downturn has presented It with
some particular problems. National Australla Bamk (NAB), an Anstrallan-based
transnational inancial services giant. recently overtook BHP in market capitallsation. BHP

: has pow recrulted the chiel of NAB. Don Argus, to chalr its board. It also recruited lop
:  American enengy executive Paul Anderson as Its Chiel Executive Officer. This Is the first

: tme BHP has gore oulside Australla for a CEO since 1899, EMiclest Ausirallan

region and the world,

: resourcecompanies will continue to play a key role In transnational valge chaigs cross the

i Anstralian companies In the media, financial services fndustries and the new technologles
are sirategically positioned for the twenty-first century, The partial privatisation of

companies In the services sector,

economic systems, Failure to address these

issaes could reselt in a tragic rise of

- Australia’s

Australlan lelecommunications giast Telstra and the openlng of the domestic
: lelecommunications market to greater competition has created more large public

. Levels of forelgn Investment in Australia remain high

Many small and medium sized Australian
organisations are also positionlng
themselves, often by finding petworks,

ueighbouring economles, and imports from those economes lacreased. also sald that the preseat international :::m w;ﬂmu::mﬁmmmwmmu m Eﬁ::gﬂ;" FH‘E:::N:*L':' n:;::;
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Broadband Telecommunications  and
Metworking a Perth, Western Australia
has spun off a US-based company In
Califorala’s  Silicon  Valley called
Atmosphere  Networks.  Atmosphere
Networks makes innovative products that
allow old ways of trapsmitting voice
telephony to co-exist with new data fows
o photon-based and electron-based
telecommunications. A US ventare capital
company provided the fnance, [n other
Cases. Australian technology firms have

~ sold equity to larger overseas companies

a5 a way of accessing both production and
markel capabilities for the intellectnal
property they have developed.

strong  research  and
devetopment base has begun 10 rival Its

Even though the Australlan economy continued to grow strongly in the September quarter ‘beggar thy nelghbour” polictes. Skt ST e e :'_ L - abundant vatural resource base as am
m 1598, ristng by 5 per cent through the year. the Reserve Bank of Australia eased oMcial Dgyg]ﬂpmgmg in Australian +Lmamymm mmpmmmﬂm,g Sl i) competitor for Investment.
éﬁ‘ﬂ-ﬂ' Interest rates by 25 basis polnts o December 1996, It is expected that growth In the world b]]SiIIEES P Mebhourge: AR R LA B Australia’s Integration withother Asia

PRIME MINISTER
MR JOHN HOWARD

_ tconomy will remain subdued (n 1999,
Friendship in adversity

Australla’s engagement with Its region during the years of strong growth In neighbourlng
economles has matured since the financial crisis strock. Early in the crisis, the Minister for
Forelgn Aflairs, Mr Downer, promised that Australla would not be a [alr weather friend.

Effective action followed words

Australla and Japan are the only two conntries to participate In all three IMF assistance
packages for Korea. Thailand and Indonesla. Australia was among the first to recognise the
aeed for a more flexible and appropriate approach for Indonesia and worked with bilateral
contributors and international institutions to achieve this. Australia lncreased bilateral trade
finance and ald for the worst affected countries. Australia worked hard in APEC on

Paciflc economles will as the business
o tycle twros o the mext growth phase,
provide its region with a valgahle
foundation for recovery.
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The preparations for the Sydoey 2000
Olvmples continue to -provide positive
sentiment and stimulus for Australian
business. Hosting a major global event
provides [ntermational  buslness
opportunities. Australian enterprise and
gUvErnmenls are feaming up to pursue these opportunities.

The Dlympic emphases on services. communications and ecologically sustalnable development
are a metaphor for more fundamental changes in the Anstralian economy. '

For most of the twentleth century. Australla’s economic strength was based on Its abundant
natural resources, and BHP. {Broken Hill Proprietary Ltd) a diversified mining, energy and

Every year on the 26th day of January. Austrailans at home and abroad celebrate our national day. It I8 a day
when we salute the accomplishments of Australlan men 3nd women In bullding a strong nation, It is a time to
reaflirm the values, which Australians hold dear, such as tolerance, rlendship and a falr go for all. It Is also a
time to advance our vision for our country and society.

AUSTRALIAN TRADE COMMISSION

A8 we near the end of the 20th century, Australia has developed 1ts own identity as a vibrant, sophisticated and

HELPING TO STRENGTHEN COMMERCIAL RELATIONS
cosmopolitan society, occupying a unique intersection of history, geography. ecomomic amd cultural

BETWEEN BANGLADESH AND AUSTRALIA

circumstance,
—— — e e——————— e ——
As the next millennium approaches, two major intentional events that will capture world attentlon are being
prepared. First, the Sydney Olympic Games will welcome the world to Australia. # Plans to commemorate the Centenary of Federation are already underway. As a symbol of Federation, the national spotlight will move

around the country with commemorative events and activities held around the country throughout the year. In Sydoey on 1 January 2001
there will be & parade commemorating the Grand Inaugural Procession of 1901 when 10 000 peopie marched through the city streets on
thelr way to the Federation ceremony.

In May In Melbourae, Victorla, there will be a re-enactment of the Nrst sitting of Commorwealth parliament and a week of celebrations,

The capital of Australla, Canberra, which did not exist in 1901, will host the Commonwealth Heads of Government meeting [n September.
The National Museum of Australia will also be opened fn Canberra,

Australia celebrates Centenary of Federation in 2001

On 1 January 2001, the first day of the new millennium. the Commonwealth of Australia will be one hundred vears old. Throughout the
nafion, Australlans will be celebrating their country’s achlevements over the previous century and looking to the future,

Un 1 January 1901 the six colonies: New South Wales, (ueensland, South Australia. Tasmania. Victorla and Western Australla came
together [n Federation to form a united democratic nation. In the new Federation, each colomy became a State. retaining its own parliament
aid goverament. Under the Australian Constitution certaln specilic powers lncluding defence, foreign allairs and trade powers became
Commonwealth responsibilities while the States retalned residual responsibilities.

Since 1 901, Austrglia has forged s own Identity in the world of nations, em erging as a sovereign lndependent nation, Australla’s Federation
and Jts subsguedt constitutional development has created one of the most stable and democratic systems gf-government: However, the
achlevement of Federation was not easy. For more than iwenty years the colonies had debated the idea. It took seven national conventions
and the approval of referenda by all colomies of a new constitution. The British Parliameat passed the necessary legislation for Australia to
become a Federation n July 1900,

All Australian governments, Commonwealth, State, Territory and local, support the Gentenary and it is Intended that all the peoples of
Australla will participate in the celebrations. The amiversary of this landmark event {n Australian nistory is an occasion fo reflect on the
pasl. o appreciate our democracy, to take pride In our achievements and to look to the future with confidence.

Plans lo commemorate the Centenary of Federation are already underway. As a symbol of Federation, the natlonal spotiight will move
arotnd the country. with commemorative events and activities beld around the country throughont the year.

In Sydney on 1 January 2001 there will be a parade com memorating the Grand Inaugural Procession of 1901 whea 10 000 people marched
through the city streets on their way to the Federation CEremony.

In May In Melbourne, Victoria, there will be a re-enactment of the first sitting of Commonwealth parliament and a week of celebrations.
The capital of Australia, Canberra, which did not exist In 1901, will host the Commonwealth Heads of {zovernment meeting in September.

The Natlonal Museum of Australia will also be opened in Cagberra.

The Australian Army is commemorating its centenary in 2001.

Australia welcomes international participation in its centenary. The Australlan government believes the centenary marks an opportunity to
develop closer ties with those countries which had a role in the development of Australla's nationhood and these Include some of our major
bilateral partners. Discusslons have begun with forelgn governments to generale interest (o major events and international visitors are
encouraged to visit Australla during this exciting vear. :

The Mrst laternational milestone for the Centenary Is In Juty 2000 ix London. This marks the Centenary of the completion of the passage
of the Commonwealth of Australia Constitution Act through the British Parliament. To commemorate this landmark event, an 'Australia
Week' In London is being planned.

2001 will be a time for Australians to remember the ploneers of thelr constitution and democracy, to ¥alue the rich cultures and heritage
of Australla’s indigenous peoples and to recognise the coutributions of people from all over the world who have settled (a this country, It Is
a year for Ausiralia to celebrate with Its friends and partmers In the international community,

Gommonwealth Heads of Government Meeting - Canberra, 2001

Australia Is one of b4 countries that comprise the Commonwealth. a Yoluntary assoclation of developed and developing nations,

demonstrated that the world's economies and Societies are interdependent 1o an extent not previously experienced due to a combiaed representing a quarter of the world's populatios. The modern Commonwealth, made up of free and equal states, has shed the overtones of
eflect of large and volatile cross-border capital flows, the geographical diversification of transnational companies. and the development the British Empire rom Which it grew but can trace is origins to the developmeat.of British colonial pollcy from the early ninetcenth

of global technologles and networks, Existing Institutions are inadequate and that the implications are nelther solely natlonal nor regional, Yl
they are global. Inter-governmental consultations betwees Commonwealth countrles are a fundamental component of the Commonwealth’s activities, The

Suceesslve Pacific Rim Forums have produced a comprehenslve array of the key corporate, political and Important issues and debates Eumnhnwalm Sl SR Ao lﬂ,m}ﬁm : I.m Imua! inp-url&n;:! mege. {}rlglﬂaﬂ]ﬁl o mT;P:.EE‘Hw Hm
constantly confronting the opinion leaders. The meeting fn 2000 will have new challenges to deal with, €y were renamed CHOGM In 1971 and are now held every two years In a different Commonwea country. The first was

Singapore In 1971 and the most recat one in Edinburgh In 1997, South Africa will host the gext CHOGM In 1999 and Australia will host
Australia celebrates Centenary of Federation in 2001 il Ly

the 2001 CHOGM.
On 1 January 2001, the first day of the new millennium, the Commonwealth of Australla Wili be one hundred years old. Throughout the Support for the Commonweaith contimues to be an Important element of Australian foretgn policy. In earller days Australla saw the
nation, Australlans will be celebrating thelr country's achievements over the previous century and looking to the future,

Commonwealth as primarily an adjunct to oar close relations with Britain. Its chief value fo Australia now lies In the opportunity it provides
On 1 January 1901 the six colonies: New South Wales, Queensland, South Australla; Tasmania, Victoria and Westera Australia came o pursue and promote forelgn policy objectives in a multilateral forem, which brings together a broadly representative cross-section of the
together in Federation to form a unlted democratic natiun, In the sew Pederation each colony became a State, retaining Its own

world's English speaking countries particularly from Alrica, the Caribbean, the Pacific and Asla.
parliament and government. Under the Australian Constitution certain specillc powers Including defence, foreign affairs and trade powers As the Prime Minister. Mr Howand, sald in his statemeént to Parllament on 19 November 1997, following the Ediubargh CHOGM, 'the
became Commonwealth responsibilities while the States retalned residual responsibilities.

Commonwealth also complements our key bilateral relationships and our focus on reglonal forums such as APEC and the South Pacific
Since 1901, Australia has fonged its own Identity In the world of nations, emerging as a sovereign independent nation. Australia's Forum. It Is the major avenue for our engagement with many Commonwealth countries beyond our Immediate region. As the third largest
Federation and Its subsequent constitutional development has created one of the most stable and democratic systems of government. financial contributor to the Commonwealth, Australla has a positive role in promoting the economic and soclal development of those
However, the achievement of Federation was not easy. For more than twenly years the colomies had debated the Idea. It ook seven national

countries',
convertions and the approval of referenda by all colonles of a new constitution. The British Parllament passed the necessary legislation The Prime Minister’s offer 1o host the 2001 CHOGM, as a way of making the Commonwealth a part of events celebrating Australia's
lor Australla o become a Federation in July 1900,

Centenary of Federation, was readlly accepted by other Heads ol Government at the Edinborgh CHOGM. The meeting, to be heid [n the latter
All Australlan governments, Commonwealth, State, Territory and local, support the Centenary and It is Intended that all the peoples of

hall of 2001, will provide a key opportunity to undertine the Im portance the Government attaches to the Commonwealth and to promote the
Austratla will participate in the celebrations. The anniversary of this landmark event In Australian history (s an occaslon to reflect on the Lommonwealth within Australla. Australia’s capital, Canberra, will play host to more than 50 heads of government and thelr delegations as
past, to appreciate our democracy, to take pride in our achlevements and to look to the future with coffldence,

Australia

in the
and enthusiastic about the opportunities that lie

n froat of this country as we move into the 215t g -
century.” | _ .
With its Bexible and highly skilled workforce, with

its wealth of diverse cultures and with its natural

resources, Australia Is ready 1o tackle the new cestary.

Australia has both a large and highly skilled workforce. Many seplor management and technical stall have substantlal international and
Aslan experience. On average, Australlans spend more years tn primary and secoadary school than their counterparts in countries such
a8 Japan. Germany and the United Kingdom.

Forty five per cent of Australla’s workforce has university, trade or diploma qualificatioas. [n addition. 30 per cent of Australians with
degrees from tertiary institutions have post-graduate qualtications. Australian skills are recognised internationally In all areas of
management and business.

Ausiratias strong science and Innovation skills have produced a wealth of world-class sclence and techmology professionals in all ndustry
sectors who are highly regarded Internationally, In a globalised economy, language skills are a key workforce advantage. Australia offers
the {amiliarity of a Western business culture with a workforce skflled at operating in both Asian and Western business eavironments.
Altogether, more than 2.4mllllon Australians speak a language other than English at home. Asian language speakers number over
80O 000 epsuring companies are able to draw upon skilled managerial and technical stafl who are native Aslan speakers.

This valnable resource means Australian cities are fast becoming the location for companies requiring a rauge of language skills. Taking
advanlage of these language skills and Australlas advanced communications Infrastrocture. many international companies are
establishlag call centres i Anstralia to service their customers in Asia.

Hosting the Olymplcs In Sydney In the year 2000 Is one of many events that will put Australla [n the limelight at the beginning of the new
ceatury. Some of the other major events are:

East Asia - Pacific Economic Summit 2000

The East Asla - Pacific Economic Summit 2000 will be convened in Melbourne, from 11th- 13th September 2000, by the World Economlc
Forum (WEF) in partnership with the Business Council of Australla. It should bring to Australla some of the most inflwential regional and
global political and corporate leaders.

The WEF holds Its annual meeting each January (n Davos, Switzerland. as well as & namber of reglonal summits each year, including the
East Aslan Economlc Summit which has beer held alternatively In Hong hong or Singapore since its Inception In 1992, The WEF has

decided to hold its 2000 East Asian Economic Summit in Melbourne. The Summit s receiving strong support from the Federal Government
and the State Goverament of Victoria.

2000 Pacific Rim Forum

The 2000 Pacific Rim Forum will be convened in Svdney, Trom 2ud - 4th  October 2000, nnder the key underlying theme of “Management
and Leadership for the Pacific Centary”.

The Pacific Rim Forum in its October 98 'An Agenda of Actionable Urgency, which was released at the conclasioa of the meeting in
Shanghal. says. ‘the world economy has reached a crisls polnt. a crisis llke no other {n that It fs traly 'global’. Recent events have

Then In 2001, we mark one hundred vears of nationhood with celebrations reaching all parts of Australla and
around the world. Coinciding with the Centenary of Federation, we will welcome over fifty heads of government
and their delegations to the Commonwealth Heads of Government Meeting in Canberra in that year.

Australian Prime Minister, Mr John Howard,
recentiy said, “When [ think of Australia’s unique
Intersection of cultural, historical, economlc and
geographical assets [ can only but be very excited

We look forward to these important events as an opportunity to tell our proud story to the world and to
demonstrate that the world Is truly welcome here.

Ausiralian Government s commitled o strengthening the sound
relationship between Australla and Bangladesh which has been
established over many years. This comm(tment also reflects the special

eimphasis the Australian Government placed on improving car relations with the
region when it designated 1997 as “The Year of South Asia” This Ipitiative
reflected the Australian Government's losg-standing policy of engagement with
Asia a8 a priority In Australla’s foreign policy. This Is because 1t Is only [n our
owa region that our well-belng and secarity can be assired. We see Bangladesh
as an Integral part of our own nelghbourhood and an important regional partuer.
Simce | have represented Australia in Bangladesh, there have been many notable
developments in our bilateral relations, A particalar highlight was the visit to
Bangladesh i April 1997 of the Anstrafian Deputy Prime Minister, the Hon Tim
Fischer, who was accompanled by the largest and most diversified Australian
Wrade misslon to come to Bangladesh. This was folowed In February last year
ME e ? e - by the visit of the Australian Minister for Foreign Afairs, the Hon Alexander
sl . E R Downer. Both visits Included minlsterlal discusslons and ofher high leve]
hhERha - contacts,

I fact. Australla’s relationship with Bangladesh Is remarkable for the diversity
and range of activities and contacts that exist between our two countries. At the
government to gevernment level, there has been a steady exchange of visits.
There are also regular contacts between our two parliaments. Perhaps more
Importantly, the links between professional associations and private
organisations are flourishing. A delegation from the Australian Bar Assoclatiog
came to Bangladesh In December 1998 at the Invitation of the Bangladesh Bar
Gouncil. During the year several Australian dental surgeons Instrected at the
Dhaka Dental College. Especially notable was the visit to Dhaka of the
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Australian cricket team to the Australian Cricket Academy,

Australla and Bangladesh are both indian Ocean states and Australla Is committed to sirengthening cooperation In the Indian Ocean region as it (s already doing
In the Pactfic through APEC, Australia was one of the originators of the Indian Ocean Rim Assoclation for Regional Cooperation (IDRARC) which was formaly
established a Maurttius In 1997. Australla strongly supports Bangladesh's Inteation to joln this organlsation which will open up further areas of cooperation
between our two countries. ,

We live In an era of unprecedented change tn which the globalisation of the world economy has intensified the economic Interdependence of natioas. Australla
Itke other tountries has been affected by the economic turbulence that began in mid-1997 in South East and North East Asia. This has served to remind us once
agaln that our destiny i3 closely tied fo the countries of our reglon. Over sixty per cent of Australia's eXports go to Asia and Australla’s trade with Bangladesh Is
part of this flow. [n 1997-1998, two-way trade between Australla and Bangladesh totalled $A 300 million, At the same time, Australia’s commercial presence in
Bangladesh continnes to expand.

The Australian Government recognises that the full begelits of reglonal cooperation and trade Iiberalisation cammot be realised without a competitive economy.
For this reason, the Australian Government has pressed ahead with an intensive program of economc reform accompanied by a disciplined budgetary approch.
A8 a resuit of these policies, the Australian economy has heen able to malntain 3 high rate of economlic growth despite the Asian crisis.

Ecomomic change has been accompanfed by soclal change. For example. a quarter of Anstralla’s population comes Irom other countries, Bach year about forty
percedt of our migrants come from Asia. Australia’s non-discriminatory immigration policy has made Australla a stronger. richer and more diverse soclety. The
Australian Government is commitied to bullding a prosperous Australla with the skills and energy of a multicultural population drawn from Many countries.
Australia and Bangladesh have a strong and soundly based relationship that poes back to the earliest days of Bangladesh’s Independence. Both countries
vooperate closely on matters of International importance, Anstralia and Bangladesh are also members of the Commonwealth and share a simllar heritage in their
democratic institutions, legal systems and Institutional structares. We also have a strong shared Interest in cricket.

Particalarly Important Is the growing Bangladesh community in Australla, This community Is Increasingly making an impact In strengthening the people-to people
contacts that add real substance to relations betwees our two countries. The number of visitors travelling in both directions continues fo grow. The Anstralian

Income generation programs.

| should like to mention my admiration for the Courageoss mamner in which the people of Bangladesh faced last years devastating foods and for the efforts that
they have made to repalr the damage and restore their gormal lives.

| wish the Government and people of Bangladesh a prosperons and successful year ahead, a year in which | am confident that our bilateral relationship whll
continge to move forward.

Charles Stuart
High Commissioner for Australia

they gather together at the first CHOGM of the 215t century,
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