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Private EPZ in .
Pabna under

study

PABNA, Jan 25: The
Bangladesh Export Processin
Zone Authority (BEPZA) an
the district administration
have started a survey for setting
up of a private export process-
ing zone (EPZ) in Laksh-

nda union under Iswardi
thana, reports APB.

This will be the second EPZ
in Pabna. The initiative was
taken by industrialist Khatib
Abdul Zahid Mukul who sub-
mitted the proposal to the
Prime Minister's Office earlier.

A 4-member team led by Abu
Bakar Talukdar, Chairman of
the BEPZA, visited the proposed
site last month, official sources
said.

They held detail discussions
with Mukul on the pros and
cons of the proposed project.

Mukul has already requested
the government to allocate
2,000 acres of land for the pro-
ject. '

The district administration,
promptly responding te his
proposal, has written a letter to
the land ministry to expedite
the process, the sources said.

BIBM discussion
on introduction
of euro Thursday

Bangladesh Institute of
Bank Management {BIBM) will
hold a discussion session on
"Introduction of Euro:; Issues
and Opportunities for Bangla-
desh" at its seminar hall on
Thursday, says a press release
issued yesterday.

Dr. Muinul Islam, Director
General of BIBM will chair the
discussion session. The session
will dis¢uss euro's origin and
documentary credit, exchange
rate mechanism and impact on
financial market, convergence
criteria and global impact, and
implication its for Bangladesh
economy.

The session will be followed
by a floor discussion.

Major ANZ move
towards tackling
year 2000 glitch

- ANZ yesterday announced
that the year 2000 repair and
individual testing of its own
software applications and core
technnln%,' platforms had been
completed.

In a press statement, ANZ
Chief Information Officer
David Boyles said; "ANZ's
preparations for the year 2000
are on track and ANZ's own sys-
tems have been successfully
tested in line with the British
Standards Institution's Year
2000 Readiness Standard."

ANZ's Year 2000 Project has
already undertaken over 500
person years of effort and the
completion of internal repair
and testing had been achieved
on budget and ahead of sched-
ule, which was a tribute to the
staff involved,” Boyles said.

The testing has included
ANZ's new Commercial Bank-
ing System (CBS) for interna-
tional sites. This system has
been successfully implemented
in 13 countries and will be im-
plemented in three more coun-
tries by April this year.

ANZ will now proceed with
end-to-end testing across appli-
cations in the year 2000 envi-
ronment including testing with
other financial institutions.
This testing, for example, will
show how a transaction initi-
ated by a customer at one finan-
cial institution's ATM will be
successfully executed across all
the various networks and inter-
faces to its destination. The
end-to-end testing is ted to
be mmﬁleted by the end of June,
1999, the release said.

ANZ's other year 2000
preparations are also progress-
ing well. It has completed inves-
tigations for all third-party
provided products. Compliant
versions, where necessary, have
been obtained or committed Lo,
and testing is well advanced.

Global watch
output barely
s Y
up in '98

TOKYO, Jan 25: Worldwide
watch production maved barely
higher last year, with output in
Hong Kong falling hard, accord-
Ing to a survey released Monday
by the giant Citizen Watch Co.
Ltd, reports AFP.

Some 1.3 billion watches
were produced across the world
last year, up just two per cent,
said Citizen, the world's biggest
watchmaker,

A steep fall in the output of
digital watches, a part of the in-
dustry Hong Kong relied on
heavily, was behind the overall
fall. Production of analog
quartz watches, on the other
hand, grew well.

"Digital watches were very,
very popular and became very
cheap. Now people are not in-
terested in them any more,"
saild Yukoh Yamamoto, a Citi-
zen kesman.

"There was no progress in
their design so people became
less and less interested. Analog
watches are seen as very beauti-
ful and there is a broad variety
of them.

“They look more sophisti-
cated,” he said.

Japanese output climbed 15
per cent last year but produc-
tion of watches in Hong Kong
slid five per cent. In Switzer-
land, the world's other major
watch producer, output was
slightly higher than the previ-
ous year, Citizen said.
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100 nominations submitted on final day

Parishad feud turns BGMEA
polls into a triangular fight

By M Shamsur Rahman

For the first time, the
Bangladesh Garments Manu-
facturers and Exporters Associ-
ation (BGMEA) will witness a
triangular fight in the upcom-
ing February 25 election.

Many see it as an opportu-
nity for the Forum led by
Anisur Rahman Sinha, who
lost the battles in last couple of
elections, to grab the Associa-
tion leadership.

After repeated attempts,
garment stalwarts of Sammil-
lita Parishad, currently hold-
ing the top BGMEA posts, failed
to reach a consensus as to who
would vie for the top slot. Their
failure finally resulted in two
separate panels under the
Sammillita Parishad.

Anisur Rahman Sinha of
Forum, however, leads the third

panel,

The three panels, contesting
for the 27-member executive
committee, submitted a total of
100 nominations on the last
day, yesterday.

Of the 27-member EC posts,
seven seats have been reserved
for members of Chittagon
while the rest for those o
Dhaka.,

Sammillita Parishad led by
Mustafa Gulam Quddus submit-
ted a total of 25 nominations
for the Dhaka EC posts and
eight more for Chittagong.

Meanwhile, the Sikdar-led
Sammillita Parishad submit-
ted 24 nominations for the
Dhaka seats and seven for Chit-
tagong.

27 candidates from Anisur
Rahman Sinha’s Forum are vy-

ing for the Dhaka posts while
nine will fight for those of Chit-
tagong.

A total of 1992 voters would
be able to exercise their fran-
chise to elect the next president,
vice-presidents and other EC
members, Of the total voters,
1614 are from Dhaka while 378
are from Chittagong.

A feud between the incum-
bent BGMEA president and the
vice-president, both elected
from the Sammillita Parishad,
created a rift and resulted into
the two separate panels.

Nurul Haque Sikdar, the act-
ing Second Vice-President, re-
fused to quit the upcoming lead-
ership battle. Sources said that
acting President Mostafa Gu-
lam Quddus had refused to give
way to the second vice-president

e

Bid to boost software export

BCS plans consortium

to vie for big deals

In view of growing prospects
in software export, country's
leading computer firms and ex-
perts are considering forming a
consortium to vie for big over-
seas contracts, reports UNB.

Bangladesh Computer
Samity [(BCS). the association
of computer firms, initiated the
effort being buoyved by the
commissioning of a software

roject by a US-based 500 mil-
ion dollar company that will
expand its business empire over
here.

BCS sources said the total
project of one of the "Fortune
500" companies would be 38
million dollars worth and it
agreed to run four million dol-
lar (Tk 20 crore] work in
Bangladesh.

Expatriate Minhajul Islam,
president of MTS, another US-
based company in service and
consulting sectors, has mooted
the proposal for the four mil-
lion dollar software-develop-
ment project.

Business firm "Daffodil
Computers" has already started
the test work of the database
software and launched the con-
sortium proposal at a meeting
of the BCS here yesterday.

Representatives of the coun-
iry's leading computer firms as
well as experts and program-
mers attended the daylong
meeting where they discussed
pros and cons of the offer.

A number of young computer
professionals also attended the
meeting where Minhajul Islam

also placed a proposal for tak-
ing some experts to USA on H]
Visa.

Country's pioneering com-
puter personality Prof Jamilur
Reza Chowdhury moderated the
meeting attended by BCS presi-
dent Aftab-ul Islam and general
secretary Ahmed Hasan Jewel.

Minhajul Islam and BCS
Joint secretary M Sabur Khan,
who is also the owner of the
"Daffodil Computers”, elabo-
rated on the proposal a success-
ful completion of which would
bring many new offers.

Many participants of the
meeting said it could open up
new vistas for Bangladesh's
software sector as it is the
biggest open software export of-
fer in the country's history.

as per his pledge made in earlier

elections.

Frotessor Ali Ashraf, MP,
Chairman of the Election
Board, would conduct the polls
aleng with two members - Anis-
suzzaman and Abdul Hug.

Talking to The Daily Star,
Anisur Rahman said that he
Was expecling a sweeping vic-
tory "not only because of divi-
sions in the Parishad but -also
the failure of the present office

bearers to fulfil expectations of

the commumnity”,

“Their works do not reflect
their pledges. I think the mes-
sage is clear to the voters. The
voters want to see a change, And
we are very optimistic about a
complete victory," Anisur
Rahman Sinha said.

He also said that he was
elected president for three
mornths in 1996, “My previous
works will help me reach my
target in the coming polls.”

When asked, Nurul Haque
Sikdar said that ‘people would
vole for the deserving candi-
dates. He claimed that his panel
also had better candidates than
the other two panels.

‘It might appear that Sinha
has a better chance, but we have
the best candidates. People will
vote for us.” Sikdar added.

Mostafa Gulam Quddus who
is leading Sammillita Parishad
could not be reached for his
cormments.

In the last election, the two
contesting panels were Forum
led by Anisul Haque and backed
by Anisur Rahman Sinha and
Sammilita Parishad led by MG
Quddus.

That time Sammilita Pari-
shad had a sweeping victory
winning all the posts.

According to the new rules
adopted in July last year. all 27
executive committee members
will retire and a fresh eleclion
will be held to the vacant posts.

The committee will be
elected for a two-year term and
the panel with 14 seats will
choose its office-bearers.
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For Ramadan, Christmas & Eid
Dnly for Locals & Resident Expatriates
Dec 17, 1998 —Jan 31, 1999

LocAL PLus PACKAGE

Deluxe Room UISS 55 for single/double
@ Free Breakfast or Ifter @ Health Club ] Swimming Pool
The above prices are subject to tax & service charge
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A Tokyo money dealer yawns
flashes 114.48 yen against the US dollar on the
dollar was higher against the yen early Monday o

CUrTency crisis.
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Monday morning,

as the
Tokyo Foreign Exchange market. The
n continued worries over the Brazilian

currency rate indicator

— UNB /AP photo

Managing Director of Kallol Grou
in first row) and M Mosharraf
Director of Rapport Bangladesh
day-long training course on Sal
Companies organised by Rapport Bangladesh Limited

p of Companies Ghulam Mostafa (Sitting 3rd from right

Hossain (Sitting 4th from left in first row), Managing
Limited, are seen with the participants and trainers of a
es and Marketing for the executives of Kallol Group of
at Dhaka Club on Sunday.

— Rapport photo
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Global growth
seen shnnking
to 1.3pc in 99

SINGAPORE, Jan 25: Global
economic growih is expected to
tall further to 1.3 per cent in
1999 as transition economies
led by Russia contract and oil
prices collapse in the Middle
East, reports AFP.

The Economist Intelligence
Unit (EIU) estimated world eco-
nomic growth at 1.5 per cent
last year when the full effects of
the regional crisis that began in
Asla in mid-July 1997 re-
sounded in other parts of the
world.

The recession sweeping
much of Asia will persist
through 1999 though "at a less
alarming rate" and the region's

a whole will grow by 0.7 per cent
in 1999, an improvement from
a.contraction of 1.6 per cent in
1998, the EIU said in the 1999
edition of its World Outlook.

Among the seven regional
groupings surveyed by the EIU
the transition economies in
eastern Europe would contract
by 1.0 per cent in 1999,

‘Even in the unlikely event
that the political situation is
soomn stabilised, renewed infla-
tion and declining output are

gross domestic product (GDP) asl

inescapable in 1999", it added,

R

Private container terminals

Kibria stresses speedy
implementation

Finance Minister Shah AMS
Kibria asked for expeditious
implementation of the project
on building two private con-
lainer terminals at Patenga
near Chittagong port and Pan-
gaon in Dhaka, reports UNB.

He gave the suggestion while
talking to a delegation of the
Stevedoring Services of Amer-
ica |[55A) who called on him at
his oflice yesterday.

The US firm has recently
signed a deal with the
Bangladesh government for
building the terminals, which
was earlier delayed due to trade
union protests at the Chittagong
port.

Officials said the project at a
cost of USS 438 million was un-
dertaken for integrated opera-

tion of barge service in the -

country with the SSA invest-
ment.

President of the SSA John
Hemingway led the delegation
cmn;rarising Chairman and
Chiel Executive Officer of the
company Ricky Smith, Manag-
ing Director (Asia) Bob Watters
and Deputy Managing Director
of 5S5A Bangladesh Limited
Ashiaque Rahman.

They informed the Finance

Minister that the project ap-
proval had been completed and
now it was at the implementa-
tion stage.

Kibria also stressed mod-
ernisation of Chittagong Port,
the country's cemmercial life-
line, and hoped that the private
container terminals would
significantly impact on the
Bangladesh economy.

Saudis eat 250 mt
of chocolate in
three days

RIYADH, Jan 25: Saudis ate
their way through 250 tonnes of
chocolate during this week's
three-day Muslim festival of
Eid-Ul-Fitr, a Riyadh-based
newspaper said yesterday, re-
ports AFP.

The kingdom's 18 million

residents bought between 13.3
million and 14.6 million dol-
lars worth of chocolate during
the festival, which marked the
end of the month of Ramadan,
when Muslims fast from dawn
to dusk. :

Israel shuns
Iraqi oil sale
offer

JERUSALEM., Jan 25: Israel
spurned an offer from Iraq to
sell it oil at 50 per cent oflf mar-
ket prices, a former energy min-
ister was quoted as saying in
Sunday's Haaretz newspaper,
reports AFP,

Moshe Shahal, who served
as Energy Minister under Is-
rael's previous labour govern-
ment and is now a corporate
lawyer, said he was approached
several weeks ago by a Pales-
tinian intermediary over the
oil offer.

Shahal said that the next
day an Iragi businessman ac-
tive in Jordan contacted him
with the actual deal, purport-
edly in the context of UN sanc-
tions regulations which allow
Iraq to sell limited quantities
of oil to finance the purchase of
food and medicine.

The oil would have been
bought at the same price for
which Iraq sells petroleum to
Jordan: 53 per cent below the
market rate, Shahal said.

The former minister in-
formed Israeli authorities
about the offer, but the Iraqi
businessmen was not allowed
into Israel to pursue the agree-
ment.

He speculated that US oppo-
sition may have been behind
the government's failure to
consider the offer.

financial crisis,
Bank says, reports AFP.

BANGKOK, Jan 25: A modest
return to growth forecast for

some of Asia's pulverised
economies will have little im-
mediate impact on the crushing

social problems inflicted by the
the World

As the currency volatility of
1997 in Thailand, South Korea
and Indonesia blossomed into a
full-blown economic crisis it
triggered a devastating wave of
social ills.

Rising unemployment
meant a sharp drop in stan-
dards of living .for man people
and hit health care, education
and social services, according
to recent report by the Manila-
based Asian Development Bank
(ADB].

That suffering will not sim-
ply evaporate when hammered
econoimmies struggle back to
their feet, World Bank Vice-
President Jean-Michel Sevy-
erino told AFP.

"There is a lag between the
moment at which growth starts
to resume and the moment at
which it starts to show in the
real lives of people,” he said.

"Especially as even with ad-

ditional growth in the coming
months and next year, we'll see
the impact of the layoffs created
by the unavoidable restructur-
ing of the corporate sector," said
Severino in Bangkok Friday af-
ter a World Bank conference on
the social impact of the crisis.

“This is something that the
economies of Asia have to go
thmu%h and is virtually im-
possible to get around that.

"So expect that the comin
months, even if we see growt
again it will still be difficult."

South Korea said Friday that
gross domestic product was ex-
pected to grow two per cent this
year. Thalland's latest agree-
ment with the IMF predicts
growth will return in the second
quarter of 1998,

And Indonesia, where the
economy crashed 13.68 per cent
in the last year according to of-
ficial figures, says GDP growth
may grow 1.5 per cent in 1999,
even though some private
think-tanks have disputed the
figure.

But an improvement in so-
cial conditions will take time,
as all three nations have suf-

fered from all or some of a’ dev-
astating combination of mass
layoffs, rising wages, faIlinfg
standards of living and a chaf-
ing of social cohesion.

Other heavyweight
economies like Hong Kong,
Malaysia and the Philippines
have also been affected while
Myanmar, Vietnam and Laos
have seen living standards hit
as invesiment from crisis-hit
nations has plunged,

Thailand's Prime Minister
Chuan Leekpai has warned that

corporate failures have doubled
unemployment here.

The result is that children
were dropping out of school at
alarming rates, mental ill-
nesses are rising and ecrime is
flourishing, he said. .

As jobs are lost, the ADB
says, people are unable to meet
the costs of health care which
simultaneously increase due to
rising inflation.

At the same time, as gov-
ernments are forced to submit
to the straight jackets of Inter-
national Monetary Fund (IMF)
bailouts, public spending on
health and education drops,

Asia's modest return to growth
won't heal social wounds: WB

shutting more people out of the
salety net.

Increasing deprivation in
turn, leads to rising crime, a
temptation trade drugs and
rising domestic violence, The
ADB said in a report on the so-
cial impact of Asia's crisis re-
leased in November.,

While the IMF has addressed
structural weaknesses. the
World Bank and other agencies
have tackled social destruction.

Twenty million dollars of a
47 million dollar World Bank
trust fund set up to alleviate the
worst social costs of the crisis
have already been invested in
36 projects around the region.

But Severino said that de-
spite progress the recovery is
fragile and internal shocks
could throw it off course.

Solving social problems is
not simply a humanitarian ne-
cessily but vital for sustainable
growth, he said.

‘It is very clear that if the

social situation continues to
worsen it may reach a point at
which social unrest might rise
and social unrest might itself
jeopardise the recovery.

Japan's global trade surplus
increases by 40pc in 98

TOKYO, Jan 25: Japan's
lrade surplus with the world
rose 40.1 per cent in 1998 from
the previous year to a record-
high 13.9 trillion yen ($121.8
billion), the government an-
nounced Monday, says AP.

Japan’s politically sensitive
surplus with the United States
also increased, rising 33.4 per
cent to 6.7 trillion yen (S$S58.3
billion) in 1998, the Finance
Ministry said.

The soaring surplus reflects
Japanese consumers' reluctarice
to spend amid Japan's worst re-
cession in decades, cutting de-
mand for imports and making
Japanese manufacturers more
reliant on sales overseas.

Japan has been under heavy
pressure from the United States
and other trading partners to
rein in the surplus by bolstering
its weak economy and spurring
demand for imports.,

Washington has been partic-
ularly critical of Tokyo's in-
creasing steel exports. For the
whole of 1998, US-bound steel
exports soared 91.2 per cent to
418.1 billion ven ( $3.6 billion).
On a volume basis, they were up
a sharp 166.6 per cent at 6.9
million metric tons.

For December, however,
steel exports fell for the first
time in 33 months, meanin
that Japan may have averteg
the imposition of US anti-
dumping penalties. Steel ex-
ports to the US fell 20.8 per cent
and were down 14.9 per cent in
terms of volume.

A Finance Ministry official
briefing reporters said that the
pace of overall growth in the
trade surplus should stabilize.
although the ministry needs to
monitor changes in the level of
the surplus in the medium term.

Exports are unlikely to grow
rapidly due to weak shipments
to other Asian countries, while
imports should begin rising if a
series of policy measures the
government has taken succeed
in bolstering the domestic

economy, the official said,
speaking on condition of

- anonymity.
For 1998, exports fell 0.6 per

cent to 50.6 trillion yen (8440.7
billion) because of sluggish ex-
ports of semiconductor-related
electronic products and office
equipment, the official said.
Imports tumbled 10.5 per
cent to 36,7 trillion yen (8319.6

billion), with the fall mainly

due to steep declines in global
oil and gas pricés and partly be-
cause of poor demand for wood
products used to build housing,

The last time both exports
and imports declined in a cal-
endar year was 1993,

In ember, Japan posted a
merchandise trade surplus of
1.4 trillion yen [($12.2 billion)
in December, up 14.4 per cent
from the 1.2 trillion yen ($10.5
billion) surplus a year earlier,

Exports were down 12.2 per
cent at 4.1 trillion (8$35.7 bil-
lion) due to sluggish shipments
of semiconductor-related prod-
ucts, steel and cng machines.
Imports tumbled 21.7 per cent
to 2.7 trillion yen ($23.5 bil-
lion).

In November, Japan's trade
surplus fell 15.1 per cent in the
first year-on-year decline in 20
months.

Japan's surplus with the
United States in December rose
23 per cent to 597.3 billion yen
($5.2 billion).

. Another report says: Japan's
trade surplus has grown "too

large" and the United States

wants it to shrink, DEIIJQllﬂ[‘; us
Trade Representative Richard
Fisher said Monday.




