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Govt plans IT Village

at Mahakhali

Star Business Report

The government has selected
the site for setting up an Infor-
mation Technology (IT) Village

in the city.
The IT village will be set up

near the Mahakhali BTTB
Satellite Earth Station.
Science and Technol Sec-

retary, Fazlur Rahman dis-
closed this at a meeting between
the Science and Technology
Minister, Noor Uddin Khan,
and a delegation of Bangladesh
Association of Software and In-
formation Services (BASIS)
yesterday.

The site has been selected
with the cooperation of Post
and Telecommunications Min-
ister. said the BASIS in a press
statement quoting the secre-

o

e executive council of BA-

SIS met the newly appointed

ﬂmlnister at his Secretariat of-
ce.

The BASIS delegation in-
cluded A Towhid, president,
Mustafa Jabbar, vice president,
Habibullah N Karim, secretary

general, K Atique-e-Rabbani,
treasurer and Shaikh A Aziz,
EC member.

The BASIS delegation con-

gratulated Khan on his as-
sumption of the office of the
Minister of Science & Technol-
ogy and presented him with a
bouquet.

A Towhid and Habibullah N
Karim briefed the Minister on
the developments in the infor-
mation technology sector of the
country specially in relation to
the software industry and soft-
ware export.

The BASIS delegation in-
forimed the minister that the
IPR law amendment draft pre-
pared by the Law Commission
in consultation with BCC, BA-
SIS, EPB and directorate of
copyrights has been sent to the

Ministry of Cultural Affairs for
forwarding it to the parliament.
They also informed the min-

ister that the high-speed data
link of 2Mbps upstream and
64Kbps downstream was sup-

posed to be implemented by De-
cember 31 this year, BASIS to-
gether with the Ministry of S&T

successfully lobbied for sanc-
tion of Tk 3 crore for BTTB for
the purpose

But unfortunately little
progress has been made in pro-
viding this urgently needed fa-
cility to the software houses, it
said,

The minister assured BASIS
that his ministry is in constant
communication with the min-
istry of Post & Telecommunica-
tions over -this.

On the software ort front,
Habibullah N Karim informed
the minister that nine software
companies of the country par-
ticipated in the largest IT exhi-
bition in USA, the COMDEX
Fall 98 in November last year
as exhibitors for the first time
frorn Bangladesh.

The participation drew
tremendous response from visi-
tors and potential IT services
buyers from around the world.

He-also informed that twelve

software companies will partic-
ipate in the largest IT exhibi-
tion in Europe, CeBIT 99, in

March this year, said the
statement.
The minister wanted to

know the status of the imple-
mentation of the recommenda-
tions of the software export
committee headed by Prof Dr JR
Choudhury.

The BASIS delegation in-
formed him that some of the
recommendations have heen
implemented so far but there is
a lack of coordination and
communication among the var-
ious ministries whose work is
needed in the implementation
of the recommendations.

The BASIS team supggested
that a high level IT committee
headed by the Prime Minister
be formed immediately for
speedy implementation of the
necessary policy formulation
which can be executed thrdugh
the Ministry of Science & Tech-
nology, the organisation added.
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card demanding hiher wages during a da}f-ung protest h bank

staff in Bombay Tuesday.

The bank employees have demanded a hike of 20 per cent in their present salaries as compared to the 8 per cent in-
crease offered to them by the Indian Banking Association.

—UNB/AP photo

_i:{)ur BB GMs

promoted
Star Business Report

" Four general managers of
Bangladesh Bank (BB) have
been promoted as executive di-
rectors yesterday.

The newly-promoted offi-
cials are : Nazrul Huda, Ziaul H
Siddiqui, Murshid Kuli Khan

and M A Kazemi.
The BB effected the promo-
tions after going through a vig-

orous process of examining the
aspirants’ professional qualifi-
cation records instead of the
traditiona] system of seniority.

Uttara Bank Ltd
earns Tk 38.65 cr
profit in 98

Star Business Report

‘Uttara Bank Limited  has
made a total profit of Tk 38.65
crore in 1998, up from Tk 31.43
crore in 1997, says a press re-
Eﬂﬂe of the bank issued yester-

y.

The deposit with the bank

stood at Tk 1806.3 crore in
December 1998, registering a

owth of Tk 194.72 crore. The

ank's deposit was Tk 1611.31
crore in the corresponding pe-
riod of 1997. On the other Eand.
bank loans and advances stood
at Tk 1516.75 crore against Tk
1378.82 crore in the corre-
sponding period of 1997, regis-
tering a growth of Tk 137.93
cfore.:

The bank handled export
and import business to the tune
of Tk 2981.33 crore in 1998,
which was Tk 1947.89 crore in
1997. The growth in this sector
is Tk 1033.44 crore.

During the year the bank
also handled a total home re-
mittance of Tk 311.73 crore, up
from Tk 26.84 crore in 1997,
The rise is Tk 50.89 crore.

Meanwhile the bank dis-
bursed Tk 17.90 crore under
Uttaran credit programme to
7,500 consumers.

US-Bangladesh
energy sector
co-op discussed

US Ambassador to Bang-
ladesh John C Holzman called
on State Minister for Energy
and Mineral Resources Prof
Rafiqul Islam in Dhaka
yesterday, reports UNB.

During the meeting, they
discus matters relating to
mutual interest with sFEciﬁr:
focus on strengthening of coop-
eration in the power and energy
sectlor.

They hoped that the existing
relations between the two
countries would be consolidat *1
further in the days ahead.

Higher edn loans
for children of
Grameen Bank

members

Star Business Report

Grameen Bank has launched
a loan disbursement pro-
ramme to facilitate the chil-
ren of its members to avail of
higher education facilities, says
a press release.

Under the scheme, loans will
be fivcn under easy conditions
and the loanees will have to
start repayment one year after
being enfaged in a job or busi-
ness following completion of
their higher education.

Payments will have to be
made in monthly installments
basis, according to an agree-
ment reached between the bank
and the members,

The bank's higher education
loans are on offer for studying
medical science, engineering,
veterinary, marine engineering
and other Bachelors and Mas-
ters courses. '

According to the latest in-
formation higher education
loans worth Tk 31,00,000 have
already been approved for 60
persons in the 12 zones.

CPD report on privatisation

Lack of clear policy
intlated SOE losses

The successive governments
embarked on a privatisation
process without a clear policy
agenda and made no effort for
political mandate to back the
grﬂﬂeaa. said a report prepared

y the Centre for Policy Dia-
logue (CPD).

This has accompanied
by the lack of a policy for the
state-owned enterprises (SOEs],
which left them without a clear
future or strategy to improve
their performance. This has led
1o a sharp deterioration in the
performance of the SOEs, the
report said.

The absence of a clear policy
has led to the erosion of the
government's credibility and
increased losses of the SOEs,
particularly
privatisation, the report "Out-
comes of Privatisation : The
Search For A Policy” said.

The report will be presented
at today's CPD dialogue at CIR-
DAP auditorium in the city.

"There appears to be a para-
dox in the ongoing privatisa-
tion c}:;ar-nn'::\\a-ss..“ the report pre-
pared by Prof Rehman Sobhan
and MM Akash said. “The
stronger the ideological drive
for privatisation from the gov-
ernment, the donors and the
business community, the
weaker appears to be the real
pace of privatisation.”

‘It is remarkable that in
spite of repeated commitments
for and achievement in privati-
sation, three successive gov-
ernments have failed to enun-
cigte a clear policy," it added.

ASs a result. public declara-
tions on privatisation are
shrouded in ambiguity. "For ex-

- ample, in recent years the

Prime Minister has arpued on
some occasions that the prof-
itable mills would not be
handed over to the private sec-
tor. But other ministers have
observed that the state should
give up all commercial ventures
irrespective of their profit sta-
tus. These two positions need to
be reconciled within a common
policy framework," the report
said.

In the move to pursue pri-
vatisation, successive govern-
ments and the World Bank have
overlooked the reforms of

those awaiting

By Monjur Mahmud

SOEs, which was once an im-
portant part of the policy
agenda.

Although there is in general
a strong verbal support from
both the ruling and the opposi-
tion parties for a free market
economy and privatisation, it
is evident that privatisation
policy needs a political man-
date to proceed.

"Support for such a mandate
needs to be tested at both par-
liamentary debates and public

dialogues. So far no serious at-'

tempt has been made by any
government to initiate such a
debate," the report said.

"No substantive process of
privatisation was put in place
till 1982." it said. "During the
tenure of the military rule un-
der General Ziaur Rahman as
well as the BNP, the scope for
private investment was ex-
panded. Some units in the tex-
tile and tannery sectors were
divested during 1975-78. A total
of 116 small-scale SOEs were

rivatised, but none of the
arge-scale industries were di-
vested during the period,” the
report mentioned,

Up to the end of the BNP
regime in 1982, the public sec-
tor was still the dominant
owner of industries. President
Zia and BNP chose to take a
pragmatic approach towards
privatisation. At one stage
around 1979-80, there was some
move to denationalize the jute
mills under BUMC. As MC
earned a net profit of Tk 1062
million in that year and Tk 338
million the next year, initiative
for privatisation” was shelved

"and it was argued that BJMC

had proved its potential for
profits, the report said .

The policy up to 1982 ap-
peared to be permitting a co-ex-
istence of the public and private
sector where the latter was en-
couraged to %‘uw without pri-
vatising the SOEs. -

The substantive move to pri-
vatise SOEs started following
the declaration of Martial Law
by General HM Ershad in
March 1982. The New Industrial
Policy (NIP) announced in June,
1982, indicated a number of
initiatives towards privati-
sation.

]

Of the 72 public sector jute
mills in 1982, 34 were handed
over to their former
Bangladeshi owners by 1985.
At the same time, of the 52 pub-
lic sector textile mills, 22 were
denationalized and returned to
the local owners in 1985.

"But the new gulicy direction
was no longer based on any
pragmalic consideration of
relative performance of the
public sector. The divestiture
policy pursued by the Ershad
regime ‘marked the first move
from the pragmatism of their
predecessor BNP regime to a
more ideologically driven
agenda, where industries would
be privatised irrespective of

their performance," the report
mentioned.

The new policy was consis-
tent with those n%' the principal
aid donors led by the World
Bank, which viewed public
ownership of industry as unde-
sirable in principle.

"By the third world stan-
dards, Bangladesh's record of
privatisation, at least in the
1980's, was quite impressive,”
the report added. "The speed of
privatisation was the highest
during the early period of the
military regime of Ershad,
Thereatter, it slowed down con-
siderably."”

Under the new BNP regime
(1991-19986), only 13 industries
were privatised. The Privatisa-
tion Board under the present
Awami League government, ap-
pears o have assumed a more
pro-active role in stepping up
the privatisation process and
has announced a programme of
transferring 32 enterprises. Till
February 1998, only four units
have actually been transferred
to their owners.

There is no doubt that the
SOEs have lost their money,
reeled under the liabilities of
the banking system and at-
tracted some budgelary subsi-
dies though not nearly as much
as Is popularly believed. How-
ever, as part of the tradition,
political parties committed
strongly to the privatisation
drive when in office, but became
hostile or merely pragmatic
when in the opposition bench.

_German trade

surplus |

hits record high

FRANKFURT, Jan 13: Ger-
many's trade surplus rose to a
record high in November, pro-
visional data showed on Tues-
day, reports AFP.

But the increase did not rep-
resent any discernible bounce
in exports, reflecting more a
collapse in the cashvalue of im-
ports owing to a decline of im-
port prices, economists said.

Data published by the Fed-
eral Statistics Office in Wies-
baden showed a trade surplus of
8.54 billion euros (9.8 billion
dollars) in November, the high-

est surplus ever attained in a '

sinﬁle month. That compares
with a surplus of 6.44 billion
euros in October and a surplus
of 5.8 billion euros in Novem-
ber 1997.
In the period from Janu

td November as a whole, Ger-
many's trade surplus fotalled
66.31 billion euros, meaning
that the trade surplus for the
whole of 1998 would exceed the
previous record of 68.77 billion
euros attained in 1989, the of-
fice said.

"But the improvement in the
trade surplus was exaggerated
by the collapse in import
prices," an economist at ABN-
Amro said, "Export growth has
actually plummeted in 1998 as
a result of falling global de-
mand, even if there are some

sings that it is now bottoming

out.”

The data published the
statistics office showed that
German exports totalled 42.5
billion euros in November,
while imports amounted to 34.0
billion euros (39 billion dol-
lars).

And while the rts repre-
sented a rise of 4.9 per cent from
the figure for November 1997,
imports were down by 2.0 per
cent, the statistics office said it
was the third consecutive
monthly decline and was
mainly due to the sharp fall in
import prices.

BHF Bank
Worldfagang Haeuser said he
had been taken by surprise by
the trade figures, which were
well above expectations. Never-

economist

theless, given the sharp decline
in manufacturing orders in
November, the favourable de-
velopment in exports was un-
likely to continue in the coming
months, the economist warned.

On Monday, the Finance
Ministry published data which
showed that orders. in Ger-
many's manufaciuring sector
had fallen again in November,
prlmaril}( as a result of a de-
cline in foreign orders.

HSBC Trinkaus economist
Lothar Hessler also warned
against reading too much into
the trade figures, saying he ex-
Fected exports to remain a prob-

em in the medium term.

One of the reasons for the
unexpectedly strong rise in the
surplus was likely to have been
that a number of export orders
were still in the pipeline,
Hessler said.

In fact, the various compo-
nents of invisible trade showed
a ‘deterioration in November,
pointing to a structural weak-
ness in the German economy,
economists noted.

Tea demand
strengthens
in Chittagong

CHITTAGONG, Jan 13: The
weekly tea sale here yesterday
witnessed a sirong demand
[rom all sections of the market,
according to a report of Na-
tional Brokers Ltd. says UNB.

Pakistan, Poland, Russia
and CIS were active whilst
Afghanistan buyer operated se-
lectively at levels lower than
last, -

Internal marketl also oper-
ated actively with fairly useful
support from Blenders for the
better liquoring types.

CTC Leaf: 13,253 chests,
16,614 Gunny Sacks and 115
chests of old Season on offer
met with a strong demand.

CTC Brokens: Large and
Bold Brokens were a strong
feature and appreciated by Tk 1
to Tk 1.50 per kg, Clean medium
and smaller brokens were a
good market, K and eased only
slightly whilst all others were
easier by Tk 1 to Tk 2. Plain fi-
brous types were generally rne-
glected.

CTC Fannings: All fannings
were a good market selling at
lirm to slightly dearer rates es-
pecially the cleaner types. Plain
librous types were an irregular
market.

CTC Dust: 1,118 chests.
2,690 Gunny Sacks and five
chests of old Season on offer
met with a very strong demand
at dearer rates,

Best liquoring types were
dearer by Tk 5 to 10 following
competition. Others were gen-
erally dearer by up to Tk 4 fol-
lowing quality.

There was useful support
from Blenders and also the
Loose Tea trade particularly for
the liquoring types. '

GMG plans extra
Eid flights

GMG Airlines, a private do~
mestic airlines, will operate
extra flights on its Jessore and
Barisal routes on the eve of the
Eid holidays. reports UNB,

An extra flight will be oper-
ated between Dhaka and Jes-
sore on January 16, 17 and 18
which will depart ZIA at 1445
hrs and return at 1540 hrs, 'said
a press release yesterday.

The extra flights between
Dhaka, and Barisal will be op-
eraled on January 18, 22 and
23. The flights will leave Dhaka
at 1310 hrs and return at 1440

hrs from Barisal.

Russian deputies
mull "99 budget
on Jan 19

MOSCOW, Jan 13: Russian
lawmakers on Tuesday sched-
uled a second vote on the crucial
1999 budget for next week, fu-
elling hopes that the entire fi-
nancial package could be ap-
proved within weeks, reports
AFP.

Government officials wel-
comed the decision, saying
swift passage of the radical tax-
cutting budget was a priority for
Prime Minister Yevgeny Pri-
makov's left-leaning Cabinet.

The executive council of the
State Duma lower house of par-
liament set a date of January 19
for the start of the second read-
ing, the Interfax news agency
said quoting agrarian ,party
leader Nikolai Kharitonov.

Duma leaders also pencilled
in two final readings for Jan-
uary 25 and February 4, the
agency said.

Work was proceeding well,
government spokesman said,
expressing "confidence that the
country would start living un-
der an approved budget from the
first months of the new year for
the first time in recent years,"
he said.

Deputies overwhelmingly
approved the budget on a first
reading last month. The second
reading gives parliament a
chance to vote on the break-
down of sgendin in various
sectors such as defence and so-

| cial programmes.

The newly-invented envi-
ronment-friendly super granule
form of urea (USG),

ields more crops and costs

ess, is becoming a favourite
among paddy farmers in the
country, reports BSS.

. The super granule fertiliser
introduced in 1996 needs 40 per
cent less than the conventional
prilled urea, lowering the cost
by taka 86 for per higha,

"Farmers may reap an addi-
tional harvest of 150 kilograms
of rice from per bigha of land by
using this new innovation.," M
Mafizul Islam, fertiliser pro-
gramme coordinator of Agro-
based Industries and Technol-
ogy Developm ‘roject

et L
(ATDP/IFDC) I.ﬂ[é & ageric
yesterday. *sﬂj@%ﬁ 5

Last year, 4,000{pnies
were used in the country
target this year has been fixed
at 16,000 tones considering the
Eopularit},r of the new fertiliser,

e said,

Il proper use of urea is en-
sured, the- country would get
100,000 tones of additional rice
this year. ‘

The [fertiliser, being pro-
duced in 35 districts, was used
on 10,500 hectares, speedin

over almost all the districts o
l the country excepting the Chit-

Bangladesh Telegraph and
Telephone (T and T) Board will
introduce internet service from
the current months, reports
BSS.

Disclosing this to BSS, Min-
ister for Post and Telecommu-
nications Mohammad Nasim
said here yesterday that after
the introduction of the internet
service by the T and T Board,
compelitive atmosphere would
be created between public and
private sectors and greater fa-
cilities would be ensured for the
subscribers in the country.

Presently, a total of 18 pri-
vate organisations are giving
internet connections, linking
Bangladesh with®the world of
modern information technol-
ogy. Each of the organisations
is providing internet connec-
tion through 'v-sat.'

Sources at the T and T Board
said, Canada-based Tele-globe

The Asian crisis and reces-
sion in Japan have hit
European exporters hard, with
the latest [igures showing a
marked decline in the region's
trade surplus.

The trade surplus of euro-
zone nations with the rest ot the
world slipped almost 30 per
cent in September 1998 com-
pared with a year earlier.

The 11 EMU nations
recorded a surplus of 5.2bn eu-
ros (£3.7bn} down 30 per cent
from the previous year, accord-
ing to Eurostat, the European
Union’s official statistics body.

And all 15 EU countries to-
gether recorded a trade deficit of
lbn euros ($1.15bn) last
September compared with a
surplus of 3.3bn euros a year be-
fore, Eurostat sald.

Meanwhile, the UK's trade
deficit rose strongly to 31.2bn
euros between January and
September, echninﬁ rters’
complaints about the effects of
the high pound.

A strong currency makes a
country's exports dearer and its
imports cheaper, worsening
trade competitiveness.

Ongoing decline
I Over the first three-quarters

of 1998, the trade figures were
more mixed.

which

T&T launches Internet
service this month

tagong Hill Tracts last year. It
was i1 intensive use in entire
Tangail and parts of Jessore,
Pabna, Sirajganj, Natore, My-
mensingh, Manikganj, Ja-
malpur, Comilla and Sylhet.
This year 100,000 hectares
would come under the coverage
of this fertiliser.

The USG is produced using
rilled urea as raw material in
riquette machine. innovated

in China in 1981 and redesigned
in Bangladesh by the Rice
Research Institute.
these machine costs Taka
75,000 to 80,000 in the local
markets.

Three local companies are
currently manufacturing the
machines and 130 such units
are-firopéradtion In the cou -
The number would soar to 400
by the next year, Islam said.

stingcrnpuiarity of the fer-
tiliser and low cost of 150-kg
machine promise a boast for
the small industries in the
country, he added. -

Mohammad  Alauddin
Bhuiyan, Assistant, Programme
Officer of USG Technology Unit,
said that the loss of super gran-
ule was lower than the prilled
variety as it is planted three
inches below the surface. The
sysiem reduces 'de-nitrification’

Organisation, will provide ser-
vices to the subscribers through
direct satellite circuit. As a re-
sult, T and T will be able to en-
sure stronger system than the
‘v-sal” as rendered by the pri-
vate organisations, they added.

The satellite circuit of T and
T internet service with a 128 kb
will be able to include 32 tele-
phone lines at a time.in its
server to get internet connec-
tion.

The T and T board has fixed
Taka two thousand for each in-
ternetl connection. An internet
user is to pay Taka one per
minute between 6 am to 10 pm.
The rate of per minute use of
internet of T and T will be 50
paisa between 10 pm to 6 am.

Mohammad Nasim said the
T and T will start providing in-
ternet service through adver-
tisement within a few days.

The whole of the EU saw a
trade surplus with the rest of
the world of 14.3bn euros for
Lhe first nine months of 1998,
down from 32.5bn euros in the
corresponding period in 1997.

However, for the same nine

Sr1 Lanka misses

$ 500m Malaysian,

ROK investment

COLOMBO, Jan 13: Sri
Lanka lost about 500 million
dollars: worth of investment
[rom Malaysia and South Korea
due to the east Asian financial
crisis, the foreign investment
regulatory authority said today.
reports AFP.

The Board of Investment
(BOI) said all the key projects,’
including, construction, port

‘and electronics, entered into

with the two east Asian na-
tions, had been scrapped be-
cause of their domestic prob-
lems.
During a visit to Malaysia in
September 1997, President
Chandrika Kumaratunga an-
nounced that Malaysian com-
ganies had proposed about one
illion dollars worth of direct
investment in the Indian ocean
island nation.

Each of

.

Asian crisis hits EU EXPOrts

Workshop on

in Bankin

USG becoming a favourite
among paddy farmers

or bolatalisation. The prilled
urea is generally spread in the
farmlands. which results in 70
per cent losses.

"USG is not different in
turns of ingredients from
prilled urea. but it's quite dif-
lerent in shape appearance and
the system of use,” Alauddin
added.

A K M Masaruddin Bhuiyan,
official of the Ministry of Agri-
culture, said the government
and IFDC with the help of US-
AID are trying to promote this
sustainable technology as well
as the use of the fertiliser at
grassroots levels,

IFDC holds a national work-
shop on USG sales promotion
and marketing in the city today
where 200 USG entrepreneurs
are expected 10 be oriented with
the potentiality of the new
technology.

"The response from the
farmers are very encouraging,"
he said, adding once a peasant
comes to know the quality of
this fertiliser, he does not pro-
crastinate in using it.

He, however, acknowledged
that some peasants are worried
over the extra labour the gran-
tile urea consumes although it is
preity cost effective.

malpractices
1n banks ends

A 3-day workshop on "Mal-
practices in Banks and Ethics
" organised by the
Bangladesh Institute of Bank
Management (BIBM] was con-
cluded yesterday, says a press
release.

The BIBM conducted this
workshop with a view to [amil-
iarising the participants with
the concept and nature of mal-
practices in banks ahd ethics in
banking, growing skills to curb
the incidents ol malpractices
and providing discussion on
factors influencing and encour-
ﬂgi% ethical behaviour.-

e concluding session was
followed by a panel discussion.
K.I E{Halecﬁ Deputy Governor of
Bangladesh Bank, Dr. Muinul
[slam., Director General of
BIBM. A.B.M Mahbubul Amin
Khan, Ex-Deputy Governor of
Bangladesh Bank participated
in the discussion.

month period the trade surplus
ir1 the eurozone held up well at
63.9bn euros, a small rise of
S00m euros.

Asian fallout

The fallout from the Asian
economic crisis and Japan s re-
Ccession was seern as the biggest
factor in the declines. Exports
tc Japan fell 14 per cent,
Eurostal said.

Falling EU exports to the Far
East were partly offset by an in-
crease in exports to the US and
China.

Eurostat said growth re-
mained weak in both the euro-
zone and the EU as a whole.

German record

Germany continued to show
the largest surplus among EU
nations at 51.7bn euros.

Germany's own {rade ligures
for November just out show a
record surplus for the month.

The federal statistics office
in Wiesbaden said a trade sur-
plus of 8.54bn euros compares
with a surplus of 6.44bn euros
in October and a surplus of
5.8bn euros in November 1997.

However, a big fall in import
prices was said to be behind the
record rather than higher ex-
ports.

--BBC Internet




