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SEC fines Rupan
Oil for failing
to pay dividend
Star Business Report

The Securities and Exchange
Commission [CEC) has pena-
lised Rupan 0Oil and Feeds Ltd
with one lakh taka for de-
faulting in payment of declared
dividend within the time limit
giten under the securities law.

The above company has also
been directed to pay off fully the
outstanding declared dividend
to the public shareholders in-
cluding the institutional in-
vestors immediately, says a
press release,

The Commission further
decided to impose penalty of ten
thousand taka on the company
for each day of continuing de-
fault after issuance of the
peng]tj.r order on 7th January
1999,

Expatriates send
in Tk 8.37 cr

The expatriate Bangladeshis
remitted over 3.21 lakh pound
sterling and 12.01 lakh US dol-
lars equivalent to Tk §.37 crore
in December through foreign
money orders, reports UNB.

Bangladesh Postal Depart-
ment received the remittance
through 9,418 money orders
and disbursed the amount to the
recipients, said an official
handout. 1

Bangladesh Post Office re-
ceived over Tk 50.54 crore
through foreign money orders
during the first six months of
the current fiscal till December.

Two pc of Swedish.
want to join EMU

STOCKHOLM, Jan 7: Sixty-
two per cent ol Swedes want to
join the European Economic
and Monetary Union (EMU), an
opinion poll said yvesterday, re-
poris AFP.

Sweden, with nearly nine
million inhabitants, is a mem-
ber of the European Union but

is not in the first wave of euro--

founding countries.

In the poll, carried out by
gallup 36 per cent said they
wanted Sweden to join the euro
rightaway, while 26 per cent
said they were for membership
at a later date.

Rubber cultivation
prospect bright

in Garo hills area

SHERPUR, Jan 7: Prospects
for rubber cultivation in the
Garo hills region appear to be
quite bright, provided the De-
partment of Forestry takes ap-
propriate steps in this regard,
reports APB,

If and when this is done, not
only the projects would turn out
to be profitable, but also a large
number of people would be pro-
vided with employment, experts
viewed.

They explained that places
with an average rainfall of 100
inches or more per annum are
particularly suitable for rubber
cultivation.

[t has already been found
that quite a number of areas in
Bangladesh are suitable for cul-
tivation of rubber. The rubber
cultivation has already been
undertaken at Chittagong and
Sylhet districts.

Locals also have felt that it
would be quite remunerative to
undertake rubber cultivation in
such Garo hills areas as Jhi-
naighati, Nalitabari and Sree-
bardi,

One entreprencur has suc-
cessfully undertaken rtubber
cultivation on 54 acres of land

in the Sandhyakura area of
Garo hills.

Mitsubishi Heavy
to supply Boeing
rocket project
with engine parts

TOKYQO, Jan 7: Japan's top
space industry company will
supply engine parts for Boeing's
next-generation rocket devel-
opment project, a company of-
fh;:al said Thursday, reports
A

Mitsubishi Heavy Industries
Ltd will supply an engine valve
and a fuel tank for use in Boe-
ing's two-stage Delta 4 series of
launch rockets, said Mitsubishi
spokesman Yukiharu Ter-
akawa.

Boeing Co, based in Seattle, |

Washington, is the world's No. 1
aerospace comparny.

Terakawa said Mitsubishi
and Boeing reached a basic
agreement on the supply of en-
ﬁine parts recently. But he said

e could not comment "at this
stage” on whether his company
will fully participate in Boeing's
rocket engine development
project.

The Nihon Keizai business
daily reported Thursday that
Mitsubishi has agreed with Boe-
ing to jointly develop an engine
for use in the Delta 4 rockets,
Mitsubishi will be the first
Japanese company to fully par-
ticipate in a US aerospace de-
velopment project. the paper
said.

The US National Aeronau-
tics and Space Administration
and the US Department of De-
fence have been assisting in the
development of the Delta 4
which will be used to launch
military and commercial satel-
lites starting in the early 21st
century, the report said.

Mitsubishi Heavy. Japan's
largest comprehensive hea
machinery maker. will use the
technological expertise it
{;:uned developing and assem-

ling Japan's H-2 rockets for
the Delta project.
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'Politically mbtivated' loans disbursed in the past

~ SANYO|

Japan
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BSB, BSRS virtually go bankrupt

While the government is
calling for more private sector
investments and business
community crying for credit fa-
cilities, twn state-owned indus-
trial fmancinf agencies are
limping due to fund constraints,
reports UNB.

Officials said Bangladesh
Shilpa Bank (B8B) and Bang-
ladesh Shilpa Rin Sangstha
(BSRS}. are virtually nion-func-
tioning and bankrupt due to
hu e burden of overdue loans

lack of credit line.

In last two years, the two in-
stitutions failed to finance any
new project as they did not et
any credit support from t
government and the r.iunur
agencies.

Top officials of both agen-
cies told UNB that "politically
motivated” loans disbursed in
the past created a huge backlog
of overdue loans as many pro-
jects became either non-exis-
tent or non-viable.

They emphasised that the
government should fund BSB

and BSRS for the grow of local
industry, but added that the
loan distribution must be kept
out of political influence.

The officials felt that legal
reforms should be made to ease
and expedite the judicial proce-
dures to recover arrears.

"We could not provide loan to
any new project during the last
one year and a half due to fund
shortage," said a top executive
of BSB.

The last credit support the
BSB received from government
was Tk 210 crore in 1996 and it
is now repaying it with interest.
"We've not defaulted with the
government, but we're not get-

ting any funding," the official -

said.

For the last one year, the
BSB is ng to woo the gov-
ernment and the donors to give
Tk 200 crore and ancther Tk
100 crere from the Bangladesh
Bank and it is hopeful of getting
the credit lines.

The BSB shoulders an
amount of around Tk 2,000

crore as overdue loans, mostly
caused by "dictated and influ-
enced” loans during the past
decades, mainly from mid-70s
to mid-90s,

Many of the nearly 600 pro-
jects indebted to the BSB were
sanctioned on political and
other considerations during the
period and most of them are ei-
ther sick or non-viable
presently.

"As bankers, we can't evade
our responsibilities. Many pro-
jects were sanctioned without
considering whether those will

be viable or not,” said one offi-
cial. He also blamed the gov-
ernment's abrupt policy
changes cmbracinF the open
market economy for turning
many units sick overnight.

Yet the BSB claims to have
pioneered the growth of local
industry. "It was BSB that fi-
nanced four garment factories
when nobody could realise its
future,” said a senior official. It
also gave the base for setting up

of ‘spinning and textile mills
whi{'h comprise 59 per cent of
the bank's total project.

Experts feel that adequate
financial support and making
bank loans free from all sorts
of political influence can help
proper industrialisation.

They also stress the need for
legal reforms to expedite the
court procedures of bank loan
recovery In Germany, the whole
process of a loan recovery case
takes at best one year, but here
it takes years after years,

Setting up of Artha Rin
Adalots and Bankruptcy Courts
did not help much due to short-
age of judicial staff.

The BSB has 14 cases pend-
ing with the Bankruptcy Courts
and 278 others with the ﬁrtha
Rin Adalots.

A sum of Taka 50 crore pro-
vided by the government in
1996 and poor amount of regu-

lar recovery of overdue loans

make the Bangladesh Shilpa
Rin Sangstha (BSRS) survive
somehow.

The international financial
support stopped much earlier
and the government has not ex-
tended any financial support
since 1996, one top executive of
the BSRS said.

BSRS, however, managed to
lend about Tk 45 crore and re-
covered about Tk 35 crore.

Since 1972 the Sangstha has
lent some Tk 453 crore and so
far recovered more than Tk 700
crore. There is a "big sum" of
overdue loans, but there are
different views about the term.

"The amount we actually
lent has multiplied over the
years due to summation of in-
terests, making the figure of
overdue loans much bigger day
by day," the official said but de-
clined to give the figure of out-
standing loans.

In some cases, he said, there
were "irrational loans” made
under pressure in the past. "But
now there is no such scope of in-
fluence or pressure. We give
morie after verifying the pro-
ject,” he claimed.

The Sangstha is now in a po-
sition to rr:turn Tk 50 crure it
borrowed from the government

with interest by the year 2000.
‘But we need 200 crore to Tk
250 crore to meet the demand
for 1ndustnal finance every
years.'

If the government really
wants local industry to grow
and if it wants the BSRS to sup-
port the local industries, it
must support the Sangstha, the
official said.

The government is stressing
and offering incentive packages

for foreign investment in
Bangladesh. "If the local indus-
try does not develop, then how

can we expect foreign invest-
ment." he said

The gnv&mment must chan-
nel funds through BSB and
BSRS if it wants private sector-
led industrial development, he
said supporting the demand of
trade bodies to strengthen the
state-owned industrial financ-
ing organisations.

DESA Secretary Mujibur Rahman and President of China United Electric Import &
Export Corporation (CUEC) Pei Zhipeng sign a contract for implementation of Greater
Dhaka Power Supply Project Phase-4 yesterday at Bidyut Bhaban. Alhaj Syed Abul

Hossain MP, Chinese Ambassador to Bangladesh Wang Chungui,
Commercial Coungellor Wei Zetai,

officials are also seen.

Economic and

Chairman of DESA KK Altaf Hos=zain and senior

—DESA photo

Red-letter year for Russia

Russia stands at the cross-
roads as it enters 1999, its con-
version to a capitalist economy
under a cloud after the country's
financial system went fo the
brink during 1998.

And in turn, the near-finan-
cial collapse of Russia's econ-

my in 1998 helped push the
world economy as close to the
brink as it has been since the
Great Depression.

When the Asian crisis spread
to Russian markets, it appeared
Latin America might follow
and plunge the whole world into
financial meltdown. However,
concerted action by leading in-
dustrialised nations and the In-
ternational Monetary Fund
stopped the rot.

But it's the Russians that
have felt the brunt of 1998's
market mayhem. Inflation was
84% over the year, the econom
contracted by 5 per cent while
29 per cent of the whole popula-
tion - that is 42m people - now
live below the poverty line,
earning $28 a month or less.

Seven out of ten Russians
don’'t expect their lives to im-
prove in 1999, despite the gov-
ernment’'s pledge to resurrect
the economy.

Prime minister Yevgeny
Primakov has conceded that
little has improved since he as-
sumed office in September but
he has pledged that the economy
will be turned around in the
coming year. "We are not
magicians. We cannot make the
country economically prosper-
ous in only a few months. But
we must do it.”

The declining health of Pres-
ident Boris Yeltsin has not
helped with many believing he
has surrendered much of the re-
sponsibility for running the
country to the prime minister.

Anatomy of a meltdown

The Asian crisis had spilled
over to Russia by March "98 as

exports fell and the government

ran out of money. President
Yeltsin rﬂspundedy by sacking
prime minister Viktor Cner
nomyrdin and h1s cabinet and
appointed Serge Hiri}rE,nkm - a
36 year-old un

The new guvemment failed
to halt the slide, unable to win
the confidence of the markets.
The stockmarket fell and the
state-controlled rouble ex-
change rate came under pres-
sure as Western investors pulled
out. But the worst was yet to
come.

In July, the IMF outlined a
$22bn lnan package to bail out
the government - but only if
Russia agreed to tough austerity
measures.

Soros speaks, Russia
shakes

Alarm turned to crisis when.

the billionaire financier George
Soros warned that the turmoil
in Russia's financial markets
had “reached a terminal
phase.” His prophecy became
self-fulfilling as the markets
crashed in A

Drained o hard currency re-
serves, the government was
fnrced to abandon the rouble's

ed trading range around 6.3
tﬂ e US dollar - effectively al-
lowing it to devalue at the
mercy of market forces.

And devalue it did, rapidly
losing 70 per cent of its value
against the dollar, despite the
fact that trade on the currency
exchange was halted several
times. For a while there were
just no buyers.

Street panic

On the streets the real ex-

change rate went well above the
official rate with some paying
25 roubles or more for one US
dollar and flocking to the
banks to withdraw their rouble
savings. Meanwhile, inflation
ran rampant as buyers and sell-

ers lost confidence in the rou-
ble,

Russia's main stock ex-
change hit an all-time low at
around 50 peints in September.
Only a year before the RTS in-
dex had stoed at around 570;

An early casually was cen-
tral bank chief Sergei Dubinin
who stepped down because of
the Communist-dominated par-
liament's frustration over his
efforts to tackle the crisis.

Banking crisis

1999 willvsee an enormous
shakeout of the Russian bank-
ing system, with half the coun-
try's 1,500 institutions expected
to slide into bankruptcy, ac-
cording to the Russian central
bank.

Russia’s central bank has
already revoked the license of
Inkombank after it effectively
went into liquidation as a re-
sult of the financial crisis.
Oneximbank and Tokobank
have since suffered the same
fate.

The pressure on banks is
immense. Much of the foreign
debl of banks, as well as t%
governmert and private firms,
was denominated in hard cur-
rency. As the rouble fell, buying
the dollars and Deutschmarks
to service Lthe debt got ever more
expensive. The price of foreign
currency commitments sKy-
rocketed.

The government Lried (o pro-
tect those hit hardest, buying
them time by announcing a uni-
lateral 90-day moratorium on
debt repayments. The freeze has
now expired and those creditors
want their money back and
may well go to court to get it,

Meanwhile, the government
also defaulted on its own debt,
refusing to honour its repay-
ment commitments on GKO
treasury bonds to both foreign
and domestic bond holders,

--BBC Internet

Maruti to raise
production
capacity by 30pc

NEW DELHI, Jan 7: India's
largest automobile manufac-
turer will increase production
capacity by nearly 30 per cent to
450,000 units in the next fiscal
year ending March 2000, a
company official said yester-
day, reports AFP.

"The idea is to reach but to
the mass market as much as
possible, keeping in mind the
good demand for both 800CC
and Zen models in the lower
segment of the society,” said
Hariharan Kasinath, Chief
Sales Executive of Maruti Ydyog
Ltd.

Maruti is a 50-50 joint ven-
ture between Japans Suzuki
Motor Corp and the Indian gov-
ernrment.

Kashinath said demand for
Maruti cars remained steady
despite the entry of new players
in India’s recession-hit auto-
mobile industry.

Maruti has taken dramatic
steps to retain its 83 per cent
share of the car market, slash-
ing the prices of its 800CC
runaround by 12 per cent to
4,400 dellars and its diesel zen
by eight per cent to 10,144 dol-
lars, -

South Korea's Hyundai
launched a small family car
here in September while Dae-
woo Launched a similar model
in November:

Indian conglemerate Tata
rolled out its 1400CC "Indica"
last month.

India's car sector was opened
to foreign companies following
market reforms launched in
1991. The market had been
dominated for over four decades
by antiquated versions of
British cars and later by
Maruti.

Analysts say car production
capacity in India is already
twice the size of demand.

=iy

EPZ investment

rises to $320m

The investment in Dhaka
and Chittagong EPZs rose to
about US $£320.2 million in last
two fiscal years against cumu-
lative investment for US $197.5
million in 13 years till 1995-96,
says UNB.

The statistics were presented
al the 16th Governors' meeting
of the BEPZA held at the Prime
Minister's office this afternoon
with Prime Minister Sheikh
Hasina in the chair.

The meeting was informed

Hanoi targets
10 pc poverty
rate by 2000

HANOI, Jan 7: Vietnam has
set a target of having no more
than 10 per cent of its popula-
tion below the poverty line by
2000, down from 15.7 per cent
now, a government official said
Thursday, reports AP.

The government has allo-
cated 10.124 trillion dong ($S702
millioni), including state budget
funds and bank loans, to fight
poverty during the three-year
period 1998-2000, the Labour
Ministry official sai

Part of the money was used
last year to help the poorest
families, while the focus in the
next two years will be on 1,715
poor villages in remote areas,
she said.

Labour Ministry statistics
show the poverty rate had
fallen to 15.7 per cent — 2.4
million families with 12.5 mil-
lion people — by the end of 1998
from 30 per cent — 3.8 million
families with 20 million people
—in 1992,

that in 1997-98 the volume of
export by BEPZA stood at US
S636 ion, up by about 89 per
cent up over thr: previous year's
export of US $337 million.

Some 260 plots were made in
the expanded area of Dhaka
EPZ. Outl of them, 102 industrial
plots were allocated for
investors. The meeting was told
that some 63 plots in Chit-
tagong Zone and 163 plots in
Dhaka Zome are awaiting allo-
cations.

The ECNEC has approved
two more EPZs, one at Mongla
and another at Ishwardi in view
of the growing interests of in-
vestors in setting up industrial
units in EPZs, -

The meeting also discussed
the construction of dormitories
for women workers in the EPZs.

Prime Minister Sheikh
Hasina, who is the chairperson
of the BEPZA Board of Gover-
nors, underscored the need for
proper surface water manage-
ment for ensuring sweet water
in Khulna and Mongla port.

She also asked the concerned
authorities to speed up the
implementation of wvarious
projects and greater coordina-
tion among different min-
isiries,

Foreign Minister Abdus
Samad Azad. Finance Minister
Shah AMS Kibria, State Minis-
ter for Energy Prof Rafiqul Is-
lam, State Minister for Plan-
ning Dr Mohiuddin Khan
Alamgir, State Minister for
Shipping Mofazzal Hossain
Chowdhury Maya, Principal
Secretary to PM Dr Samad, the
Bangladesh Bank Governor and
concerned secretaries were pre-
sent in the meeting.

A delegation of the Board of Directors of the Dhaka Chamber of Commerce & Industry
(DCCI) led by its President M H Rahman (3rd-L) called on Finance Minister Shah AMS
Kibria at his Secretariat office yesterday. They discussed various issues relating to trade,
commerce and economic development of the country. DCCI Senior Vice-President Sa]_}atuz

Jumma (2nd-L) and Vice- P‘remdent Nasir Hossain (1st-L) are also seen.

— DCCI photo

Most Asian stocks get lift from Wall Street rally

HONG KONG, Jan 7: Share
prices across Asia got a lift
Thursday from Wall Street's
record close, but news of eco-
H{lmll: troubles in Brazil wiped

some of the gains in
T-:}k o and Singapore while
shing shares lower in

an gkok, reports AP,

Tukj,ms benchmark 225-is-
sue Nikkei Stock Average
closed up 68.10 points, or 0.
per cent, at 13,536.56, after
giving up strong early gains as
investors saw their sentiment
dampened by bad news from
Brazil, where the state of Minas
Gerlas declared a 90-day mora-
torium on debt payments to the
federal government because of a
lack of money.

The Nikkei had been as

| much as 320 points higher be-

fore lunch, following Wednes-
day's 2.5 per cent rise by the
Dow Jones industrial average
that sent it to a record high of
9,544.97 points.

The news from Brazil com-
bined with the possibility of a
drawn-out impeachment trial
of US president Bill Clinton in
the US Senate to drive the US
dollar lower against the
Japanese yen.

In late afternoon, the dollar
bought 110.98 yen, down 1.54
}l{.en fmm late Wednesday in

okyo and also below its late
New York level of 112.66 yen
overnight.

Prices in Sin CFE pore mim-
icked Tokyo's trading pattern.

An early morning buying
frenzy tapered off as investors
began to digest the news from

Brazil.

Share prices ended mixed,
though the Straits Times Index
managed to retain a strong gain
of 3.6 per cent, or 52.91 pﬂints
to close at 1,517.88.

In Elangkuk the Brazil news
knocked 1.2 per cent or 4.84
points, off the benchmark SET.
index, which closed at 397.72
points.

Hong Kong fared better on
hopes ol local interest rate cuts.

The blue-chip Hang Seng In-
dex, which had gained 3.5 per
cent Wednesday, surged 459.77
points, or 4.5 per cent, on

- Thursday. closing at 10.693.57

point. It is the highest close in
seven weeks,

"They happy days are here
again," said Francis Lun, re-
search manager at Pacific Chal-

lenge Securities Ltd.

Traders said they tjpe-::t in-
terest rates to come down as
earlﬁ as Friday. A rate cut
might help revive the local
economy now mired in reces-
sion.

In Jakarta, the benchmark
JSX composite index leapt 7.2
FEI‘ cent to 457.840 points, as

oreign investors returned to
the market. It was the highest
close since Aug. 4.

But analysts warned in-
vestors may start selling again
ahead of the five-day holiday in
the Jakarta Stock Exchange be-
gmnl éd’m 18.

vdney, the key All Ordi-
naru::-. Index set records for
both intraday and closing
highs, temporarily breaching
the 2 ,900-point barrier. It

closed with a gain of 1.5 per cent
at 2,897.3 points, beating a
record set April 16.

Investors poured funds into
the local market, finally elect-
ing to chase equities after
hoarding their cash for much of
1998, traders. said.

Elsewhere:

KUALA LUMPUR: Malay-
sian prices closed lower as
investors sold back shares. The
benchmark Kuala Lumpur
Stock Exchange Composite In-
dex fell 0.59 point to finish at
585.89.

MANILA: Philippine stocks
closed higher, spurred by Wall
Street's advance and improved
investor confidence following
the successful launch of the
country’'s $§ 1 billion global
bond issue. The 30-company

PSE index rose 55.16 points, ur
2.7 per cent, to 2, 134 91,
eight-month high.

SEOUL: South Korean prices
skyrocketed, with a lift from
local merger news. The Kospi
index rose 4.1 per cent to 637.59
points,

TAIPEI: Taiwan shares
ended sharply higher. as the
government's stock market
support and the record US stock
market rise spurred buying, es-
pecially of semiconductor
shares. The Weighted Price In-
dex closed up 204.40 points, or
3.3 per cent, at 6,404.31. _

WELLINGTON: The NZSE-40

apital index finished higher,
fnl owing gains in the region.
The index closed 38.89 points,
or 1.8 per cent higher, at
2,170.66.

Customs seals 2
Insurance offices

Two insurance company of-
fices were yesterday sealed by

the custnms authorities for not

F Value Added Tax, but
te a lowed to open with an

undertaking, says UNB,

Rupali Insurance and Fed-
eral Insurance companies in
RAJUK Avenue and Motijheel
Commercial areas respectively
were shut by the authorities at 8
am and 7 am.

Later, officials of both the
insurance companies rushed to
the concerned authorities and
mana ged to get the offices un-
locked on promise that they

would clear their VAT arrears
SOOTL.

Vietnam Airlines
plans more int’l
flights this yr

HANOI, Jan 7: Vietnam Air-
lines plans to add several in-
ternational destinations this
year and expand service on
some existing routes, a com-
pany otticial said Thursday, re-
ports AP.

The state-owned national
carrier will have three flights a
week to the Philippines instead
of the current two and will add
one flight to the two daily tri
to Phnom Penh, Cambodia, t e
official, who asked not to be
identified, said in a telephone
interview:;

It also _plans to open direct
flights to Beijing, Kunming and
Nanning in China.

A direct flight from Hanoi to
Moscow will begin by mid-Jan-
uary. Currently, passengers
originating in Hanoi have to go
to Ho Chi Minh City for a
weekly flight to the Russian
capital.

"Especially, we will increase
the number of flights on this
route during the Tet holiday pe-
riod,” the official said.

Tet, the lunar new year holi-
day that is the biggest event on
the Vieinamese calendar, will
be Feb. 15-18 this year.

Code-sharing and cooperat-
ing with other airlines will be
strengthened for routes to Los
Angeles and Western European
cities, the official said.

‘Vietnam still has no civil
aviation agreement with the
United States, blocking direct
flights to US destinations.

The airline will study possi-
ble cooperation with US air-
lines on flying passengers on
the Hanoi-Los Angeles route lﬂ
other US cities and appl
"competitively fexible" ajra-_l,‘?
mechanism to compete with
other airlines in the region, the
official said.

Vietnam Airlines currently
serves Los Angeles via Taipei in
an arrangement with Taiwan's
China Airlines. The airline
also serves US destinations by
flying to Paris and hooking up
‘with Air France.

Boeing 767, Airbus 320,
Fokker 70 and ATR 72 aircraft
will be used for those flights,
Entertainment will be diversi-
fied on such long trunk routes,
the Dau Tu (Investment) news-
paper reported Thursday:.

Vietnam Airlines trans-
ported 2.48 million passengers
in 1998, down 2 per cent, from
1997, of which 900,000 passen-
ﬁcr were on international

ights, It expects 3 per cent to 4
per cent growth in passenger
volume in 1999-2000.

Canberra okays
tax breaks for
infrastructure
building firms

CANBERRA, Jan 7: The gov-
ernment on Thursday approved
taxation breaks for companies
who plan to build four national
infrastructure projects — roads,
power plants, a p}'as pipeline and
airport — worth 900 million
Australtan dollars (US 8560
million). says AP.

Deputy Prime Minister Tim
Fischer said the projects would
go ahead subject to environ-
mental approval.

The four projects, which will
create at least 7,000 jobs, in-
clude:

— Construction of an 500-
mile (800-km). 400 million
Australian dollars (US $250
million) gas pipeline from Sale
in eastern Victoria to Sydney.

— Redevelopment worth 170
million Australian dollar (US
S105 million) of Adelaide Air-
port's international and domes-
tic facilities, doubling its capac-
ity to handle international
flights.

— Major road developments
for Melbourne.

— Building a 154 million
Australian dollar (US $95.5
million) plant generating elec-
tricity and steam for industry
in southern Sydney.

Subject to environmental
clearance, the government
would approve tax breaks to the
companies which will build the
four projects under the Infras-
tructure Borrowings Tax Offset
Scheme, Fischer said.

The largest tax break offer
is US $20 million (Austrr
dollar 32.6 million) to
Energy Corp for the p
500-mile (800 kms)
natural gas pipeline
toria state 1o New *
state.

Fischer sair
Australian ecr
ing at more *
governmer
placent.
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