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BFFEA welcomes
new fisheries

minister
Star Business Report

Bangladesh Frozen Food Ex- |

orters Association (BFFEA)

resident Mohammad Golam
Mostafa congratulated ASM
Abdur Rob on his taking over
the charge of the Ministry of
Fisheries and Livestock.

In a statement, he also re-

called the contribution of out-

oing state minister Shatish
%handra Roy to the develop-
ment of the fisheries sector.

He hoped that the new min-
ister would contribute a lot and
implement the decisions taken
earlier for further improve-
ment of the sector.

Russia okays plan

to overhaul

car industry

MOSCOW, Dec 28: The gov-
ernment yesterday approved a
plan to overhaul Russia's car
industry by 2005 in cooperation
with foreign auto makers, In-
terfax agency said, reports AFP.

By that date, the local mar-
ket is expected to distribute 1.85
million cars, 25 to 30 per cent of
which will be imported, it
quoted Deputy Economy Min-
istry SEI‘EE{’] Mitin as saying,

He emphasised Russia’'s in-
terest in cooperating with for-
eign auto makers Fiat. Ford,
Renault and Volkswagen.

Five joint ventures will be
set up, Mitin said. He did not
give details.

Steps would also be taken to
bar imports of old cars on the
Russian market, he added.

Mitsubishi Heavy
“~ mennfacture
plane parts

TOKYO, Dec 28: Japan's Mit-
subishi Heavy Industries Ltd is
to take part in aircraft produc-
tion w..n European plane
maker Airbus Industrie, reports
said yesterday, says AFP.

Mitsubishi Heavy hoped to
reach a basic accord with Air-
bus Industrie next year and the
Japanese company was ex-
pected to start by making air-
craft parts, the Asahi Shimbun
newspaper and Jiji press said.

Mitsubishi Heavy, Japan's
largest heavy machinery maker
a major defence contragtor, was
also looking at taking part in
Airbus Industrie's plan to de-
velop next-generation A3XX,
aircraft, the Asahi Shimbun
said,

A3XX will have a seating ca-
pacity of 550 passengers and
Airbus Industrie plans to
launch it in 2004 to compete
with the Boeing 747, the reports
said.

Mitsubishi Heavy was seek-
ing new lines of business as it
saw little increase in the num-
ber of government defence con-
tracts in the future due to the
end of the cold war, the daily
said.

The plan to collaborate with
Airbus Industrie is "necessary
for the company's survival in
the industry.” a Mitsubishi
Heavy official was quoted by
the daily as saying.

The company's decision was
also based on its judgement that
Airbus was more aggressive
than Boeing Co, of the Untied
States in winning contracts and
developing new planes,

The company could not be
reached for comment.

Of Japan's major heavy ma-
chinery makers only Kawasaki
Heavy Industries Ltd currently
has a contract with Airbus,
with the rest enjoying closer
tlf:s{1 to Boeing, the newspaper
said.

Citibank-HK., DHL
to widen document

collection services

Citibank FH-ng Kong recently
announced the broadening of
its document collection service
for cash and trade customers
tiuough a strategic partnership
with DHL, says a press release.

The bank provides a cus-
tomised pick-up service for cus-
tomers from over 50 convenient
locations in Hong Kong through
DHL. Customers can drop off
their banking instructions and
cash and trade documents at
these locations for delivery to
Citibank at no charge. This is
the first arrangement of its
kind in Hong Kong.

Citibank can also arrange
for daily pick-up of documents
from customers' offices. Cus-
tomers can choose either auto-
matic daily pick-up from their
office or on-call pick-up service
via phone call.

C Chan, Head of Global
Corporate Banking for
Citibank Hong Kong said,
"Citibank is pleased to be a DHL
partner, a leader in air express
services, in enhancing our doc-
ument collection services for
our customers”,

“We recognise how demand-
ing today's business environ-
ment can be, therefore we are
offering an express collection
service tailored to meet the
needs of companies as part of
our ongoing commitment to
better serving our customers,”
he added.

Christine Lam, Head of
Global Transaction Services for
Citibank Hong Kong, added, "We
have already made a series of
improvements to our cash and
trade services so far this year,
including the introduction of
electronic forms; extended ser-
vice cut-off- time; and the
launch of an integrated cus-
tomer hotline for inquiries.

| Jute exporters

to get cash
subsidies

The government has decided
to provide cash subsidies

ainst export of jute products
of all state-cwned and private
mills to give a nudge to their
‘sluggish going, reports UNB.

Officials said the rate of sub-
sidy would be 10 per cent of the
FD{I prices of exports.

The governiment measure
came against the backdrop of a
slump in jute export durin% the
current fiscal year for problems
in international markets.

Sources sald exports reduced
because of US dollar crisis in
Iran, Indonesia, Turkey, Brazil,
Pakistan and China as these
countriés are the major im-
porters of Bangladesh jute and
jute products.

e items getting the subsi-
dies are hessian, sacking, CBC,
yarn, twin, jute cgrpet. mat,
tape, geojute, and rope.

Pf':ngmfxilying H'4.=.‘1$ith thgpgailnut
decision taken by the govern-
ment, the Bangladesh Bank has
sent funds to the head offices of

commercial banks that negoti-
ate export documents of the jute
goods produced by the local
mills.

The exporting mills will ap-
pllry to the negotiating branches
of the banks for the cash subsi-
dies. They will be paid the in-
centives immediately after the
export money reaches the bank
branches.

Export of raw jute suffered
tremendous setbacks during the
first four months of the current
fiscal year (1998-99). Raw jute
export fell short of target by
60.82 per cent during the July-
October period.

The export of jute products
fell short of targets by 11.88 per
cent.

The target for raw jute ex-
ports for the four months was
40 million US dollars while the
export amount was a meagre
15.67 mnillion dollars, Jute good
export target was 100 million
dollars while the return was
88.12 milhon dollars.
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Seminar on audit practices told

Banking sector needs I

nt’l Auditing

~Standards for transparency

Star Business Report

Speakers at a seminar yes-
terday said the country's
banking sector needed imme-
diate implementation of the
International Auditing Stan-
dards (lAS) to ensure trans-
parency in their financial
statements.

“I have been told that for
investors will not come to the
country unless we allow forei
Chartered Accountant (CA)
fimns to ensure transparent ac-
counting of companies,” said
Golam hman, chief of the
Banking Division and Addi-
tional Secretary of the Ministry
of Finance.

“I don't think that our CA
firms are less qualified. They
must face competition from
abroad.” he said.

The seminar on °‘IAS 30 Dis-
closures in the Financial
Statements of Banks and Simi-
lar Financial Institutions’ was
organised by the Institute of
Chartered Accountants éf
Bangladesh (ICAB] at its audifo-

rium yesterday.

man informed the semi-
nar that a committee had al-
ready been constituted to im-
plement the International Ac-
counting Standards (IAS) 30 in
the banking sector. “If imple-
mented, it will increase trans-
parency and accountability in
the banking system.”

While presenting his key-
note paper, Jamaluddin
Ahmed. General Manager. Fi-
nance and Administration of
IPDC, said that many of the
country's banking problems
could be avoided through better
disclosures of their financial
statements.

Ahmed said that the audit-
ing a bank was a complicated
task which required specially-
trained auditors, Yet banks em-
ploy auditors who often lack

reguired qualifications, he

Hc‘ also mentioned that the
NCBs and Bangladesh Bank

lacked directors with needed
capabilities to understand
banking.

“The Board directors of the
NCBs and the Bangladesh Bank
are mostly political nominees
and retired bureaucrats who
mostly lack professionalism
and entrepreneurial spirit. This
encourages political influence
in sanctioning loans,” he
added.

Anwaruddin Chowdhury,
Vice-President of ICAB said
that IAS had that intention td
narrow down differences and
overcome inconsistencies in
accounting policies and prac-
tices world-wide.

In the context of Bangladesh,
IAS 30 would be particularly
relevant to its financial insti-
tutes, he said.

Chowdhury said [AS 30 re-
quires a bank to disclose the de-
tailed accounting policies and
other relevant information re-
garding losses on loans and ad-
VANCes.

The practical implementa-
tion of [IAS 30 together with
disclosures of compliance will

' have significant impact on the

banking sector over the years.

The financial reporting of
the banks will be improved and
there will be an increasing de-
gree of comparability.

Consequently, the usefulness
of financial statements in the
banking sector will be en-
hanced, he said,
adoption of IAS 30 might well
be considered a ‘'must’ for en-
suring required transparency
and credibility of financial
statements of banks in
Bangladesh.

However, he sugpested that
the government and 1CAB could
establish a joint Financial In-
formation Review Committee
(cell) to monitor implementa-
tion of the adopted 30. The
comimittee would review the au-

dited financial statements of
all banks.

Exporters fear

-

New GSP rules to hit growth ot

backward linkage industry

Growth of backward linkage
industries in the country will be
hit hard by changes in the GSP
rules for apparel ex]i:urt to Eu-
ropean countries, local yarn
and textiles manufacturers
feared, reports UNB.

But the readymade garment
manufacturers hoped that the
new GSP (generalised system of
greferem:a will help increase

uyers confidence and expand
apparel market abroad, spe-
cially in Europe.

"We'll face serious problem
because of the new GSP. We need
some incentives from the gov-
ernment,” Bangladesh Textile
Mills Association (BTMA)
Chairman Salman F Rahman
told the news agency.

He said the B will sit
soon with FBCCI, BGMEA and
BKMEA to assess the extent of
harm and work out what kind
of incentives are needed from
the government for the back-
ward linkage industries.

Welcnmin% the government's
assurance of consideration in

- ommendations to the

giving incentives to the back-
ward-linkage industries, the
BTMA Chairman said they ex-
pect to put forward some rec-
overn-
ment within the next three or
four days.

He said although the new
GSP rules will frusstrate both lo-
cal and foreign investment in
backward-linkage industries
here, the government, in fact,
had no alternative but to accept
those.

Atcording to the redefined
GSP, which comes into effect
from January 1, 1999, the Eu-
ropean Union will concede two-
stage derogation to knitwear
and one-stage to weoven gar-
ments for the LDCs instead of
the previous three and two

stages.

tﬂ%‘l‘n: government, also con-
cerned about the negative im-
pact of the changed GSP, is con-
sidering some incentives for the
backward-linkage industry, a
thrust sector for attracting both
foreign and local investment.

Bangladesh Garment Manu-
facturers and Exporters' Asso-
ciation (BGMEA) President
Mostafa Golam Quddus, how-
ever, held a positive view about
the changed GSP.

He said the two-stage deroga-
tion for knitwear will facilitate
knitwear manufacturers to buy
yarn from anywhere of the
world and remove buyers' con-
fusion about the origin. It will
help make the local yarns and
fabrics more competitive.

The BGMEA president said
one-stage derogation for woven
garments will accelerate the
growth of local backward-link-
age industries and give them a

firm footing much before the
year 2005, the beginning of the
quota-free trade regime.

An estimate of Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA)
showed that some three billion
US dollar is needed to set up
backward-linkage industries to
feed the apparel industry.

Peter J Rose, Chairman and CEO of Expeditors Interna-

tional of Washington Inc., hands over the "Far East Best
Office" award to Syed Ershad Ahmed, Managing Director
of Expeditors (Bangladesh) Ltd., in Hong Kong recently.

— Expeditors Ltd photo

Expeditl:)rs
Bangladesh
given best

office award
Star Business Report

itors (Bangladesh) Ltd
has been awarded the best office
trophy in the Far East region
for the year 1998.

The award was handed over
to the Managing Director of the
company, Syed Ershad Ahmed,
by the chairman and CEO of
Expeditors International of
Washington Inc Peter J Rose, at
a ceremony held in Hong Kong
recerntly.

Expeditors [Bangladesh) Ltd
was selected out 27 offices of the
company in the region.

It may be noted that -
tors is one of the largest Global
Logistics Company having its
charter all over the world and
headquartered in Seattle,
Washington, USA.

Expeditors have started its
office in Bangladesh since 1996.

abundance in city markets. With the increase in supplies, its price has come down to Tk 15-

I 20 a piece.

—Star photo

Use of wind energy in SAARC

Experts make 10-point
recommendation

Star Business Report

SAARC experts at a meeting
on utilisation of wind energy in
the region have made a 10-point
recommendation.

The three-day meeting ended
at BCSIR in the city recently,
said a press release,

Organised l?,y the Ministry of
Science and Technology and
supported by SAARC — Japan
Special Fund, the concluding
session on the meeting unani-
mously made the recommenda-
tions which were considered as
fruitful for popularising wind
:nc_ll:ﬁy in the SAARC countries.

e meeting recommended
that efforts be made fo create
extensive data base for wind
mapping in all the SAARC
countries. _

Research and development
efforts with regard to the de-
sign, fabrication and perfor-
mance of wind mills should be
intensified and standardised
and disseminated in the poten-
tial areas, said experts at the
mee 1

The concluding session also
recommended that wind mills
match appropriate types of wa-
ter P wind turbines.

rid energy system with
wind may be developed where
applicable, experts opined.

It was also suggested that the
member countries attach due
priority to installing wind en-

ergy system in the inaccessible
areas where national electricity
grid is not available.

Twenty wind experts from
Bangladesh, India, Pakistan,
Bhutan, Maldives, Sri Lanka
and Nepal took part in the
meeting. Seven country papers
presented by the member coun-
tries were thoroughly discussed
in the four technical sessions.

Presided over by Prof M
Moshihuzzaman, Chairman, of
BCSIR, the concluding session
was attended by Tahir Igbal
Butt, Director-Science and
Technology and International
Co-operation, SAARC Secre-
tariat as chief guest.

Consumer demand

keeps more Britons
working on -
Xmas day

LONDON, Dec 26: The num-
ber of Britons working on
Christmas day has risen by a
third in the past 10 years, a sur-
vey published today showed, re-
ports Reuters.

Eight per cent of companies
now harataﬂ' on duty on
Christmas day, the Daily Mail

quoted the Reed Personnel Ser-
vices survey as saying.

Europe
1n

BRUSSELS, Dec 28: Euro
has sent strong signals to India
seeking cooperation and partic-
ipation in the Global Naviga-
tion Satellite System being
planned by the European Union
countries and some other na-
tions.

Currently, there are two
satellite navigational systems
in o
GPS of the Americans and
GLONASS of the Russians. Both
systems, with 24 operational
satellites, though developed for
military Furpuscs. are being in-
creasingly used for civilian or
commercial uses.

However, according to the
Europeans, the two systems are
not enough to provide coverage,
especially of some remote ar-
eas. Due to the positioning of
the satellites, the two systems
have a number of blind spots
where their signals cannot
reach. To complicate matters
further, these blind spots keep

moving as the satellites move,
Hence, the Eu ans say, there
is an t for a third

tem that would work parallel

with the existing systems and

provide better coverage.

For the past four years, the
E.U. has been contemplating
this third system. The system

ation in the world -- the -

seeks Indian cooperation
satellite programme

By Ranvir Nayar

may again have 24 satellites,
but each of these will be placed
at a medium orbit, unlike the
low orbit that the American
and the Russian systems are in.

Literally riding over the ex-
isting systems, the European
system will verify the signals
from the existing satellites and
also provide a third signal, thus
virtually removing any chance
of error in location. It will also
be able to remove the numerous
blind spots that both the sys-
tems have by sharing of signals.

Europe first approached the
U.S. to see if they would share
their system. But the Ameri-
cans, who still use the GPS for

+numerous military purposes,

turned them down. Then the
E.U. touched base with the Rus-
sians, who have been much

more receptive and have agreed
to share their GLONASS system.

The E.U. then looked around
for other countries that had
reasonably advanced space pro-
grams, especially satellite
manufacture and launch capa-
bilities. In this, they zeroed in
on to two nations -- Japan and
India, .

While negotiations with the
Japanese have progressed quite
far, the Europeans have also

had three rounds of talks with
the Indian Space Research Or-
ganisation (ISRO). The last
round was held early this year,
but soon afterwards India tested
nuclear warhead capable mis-
siles, stirring a hornet’'s nest in
Europe.

The satellite technology that
Europe would share with India
can also have military applica-
tions for missile guidance sys-
tems and this unnerved the Eu-
ropeans -- at least in the begin-
ning -- who developed cold feet
on taking the negotiations fur-
ther. In fact, at one point in
June, there was talk of India be-
ing removed from the pro-
gramime.

The Europeans insist that
their programnie, EGNOS, is to-
tally civillian focusing on
transport and emergency res-
cue. Th!?/ are keen on using this
system lor aviation, rail trans-
port, tracer systems and com-
munications for remote areas
like deserts and mountains.

However, of late, the Euro-

s have come round to seek-
ng Indian participation. India
has a lot to go in from partici-
pating in this programme, they
say, as it would immediatel
upgrade the poor aircraft guid-
ance systems in place at almost

every Indian airport. It will
also help in oil and %as explo-
ration and provide telecommu-
nication links with the Hi-
malayan region and other re-
mote areas. But, India has re-
fused to come back to the table
in a hurry.

According to the E.U., by
bringing in other countries like
Japan and India, it can reduce
the cost of the system which is
expected to be close to two bil-
lion dollars.

Countries like India can
help by desiﬁling or building
satellites, making several com-

onents for these satellites or
aunching some of them as In-
dian launches may be more
economical than those by the
Europeans, they say.

Currently, the E.U. is devel-
oping a [ramework for EGNOS
and will share it with the
Japanese and Indians when it is
ready early next year. "Then the
Indians will have the entire pic-
ture in front of them and we re-
ally hope that will make them
come back to the negotiating
table as it is beneficial for the
Indians as much as it helps us,”
a senior official of the Euro-
pean Commission told [ANS.

— India Abroad News Service |
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Bank holiday

All sorts of transactions will
remain closed on December 31
in all scheduled banks includ-
ing Bangladesh Bank on the oc-
casion of Bank holiday, said a
BB press release yesterday, re-
ports UNB.

Tourist arrivals
In S'pore down

SINGAPORE, Dec 28: Visitor
arrivals in Singapore fell 5.3
per cent from a r earlier to
506,950 in November with the
number of tourists from South-
east Asia falling markedly, the
Singapore Tourism Board said
today. reports AFP.

Arrivals from member-
states of the Association of
Southeast Asian Nations
(ASEAN) fell 16.7 per cent as the
region remained in the grip of a
deep economic slump triggered
by the currency crisis which
erupted in mid-1997.

The board attributed the big
regional decline to a 27.1 per
cent fall in arrivals from
Malaysia, the largest to date, as
travellers from the neighbour-
ing country continued to spend
their holidays at home.

Persistent social
and the economic
rounding
terred
said.

In Thailand, however, a
gradually stabilising currency
encouraged traffic to show con-
tinued growth for the fourth
month runrunEerising 10.9 per
cent in November.

Apart from Singapore, Thai-
land, Malaysia and Indonesia,
ASEAN consists of Brunei,
Laos, Myanmar, the Philip-
pines and Vietnam.

The tourism board also said
that Singapore's total visitor
arrivals from January to
November declined by 14.4 per
cent to 5.66 million.

Tourist arrivals last year
reached 7.1 million, massive
for a city-state of 3.1 million

people.

roblems
aise sur-
Indonesia also de-
travellers, the board

HK business may
remain poor

next year

HONG KONG, Dec 28: Hong

Kong's business climate is ex-
ected to remain poor in 1999
ut expected to improve sub-

stantially by 2001, according to
the results of a survey released
here tnd:ﬂy’. reports AFP.

The survey, carried out by
Hong Kong General Chamber of
Commerce, showed that 66
cent of the 551 respondents ﬁl-
lieved business conditions
would be "poor to very poor” in
the new year.

Just one per cent of respon-
dents said business conditions
would be very good, five cent
felt they would be good and 28
per cent said they would be sat-
isfactory.

The survey was released as
Hong Kong battles its first re-
cession in 13 years. The econ-
omy posted its biggest quarterly
contraction on record in the
three months to September,
shrinking 7.0 per cent.

Unemployment has risen to
a record 5.5 per cent in the three
months to November, while
major - employers announced
pay freezes almost daily.

In the survey, a total of 77
per cent of the 3,800 member
companies, employing more
than 1.5 million staﬁ'. said they
will freeze spending on pay in
the coming year.

Eighty-eight per cent of the
respondents thought wage lev-
els were too high and only 12
per cent said that they were just
right.

On employment plans, only
11 per cent expected staff levels
to fall while 57 per cent ex-
pected no change.

China cuts rates
on pound, HK
dollar deposits

SHANGHAI, Dec 28: China’s
top state bank sharply cut in-
terest rates Monday for deposits
of British pounds and Hong
Kc:rnig dollars and unified rates
for four European currencies
linked to the new euro a-bank
official said, reports AP.

The one-year rate paid by the
Bank of China for British
pounds fell frorn 5.25 per cent to
4.625 per cent, while the rate for
Hong Kong dollars fell from 5

r cent to 4.375 per cent, the of-
icial said.

The reduction reflected
lower global interest rates, the
official told Dow Jaones
Newswires. Hong HKong banks
cut lending and deposit rates by
a gquarter of a percentage point
earlier this month.

The rate for US dollars was
unchanged at 3.75 per cent,
compared with a rate of 3.78 per
cent for the Chinese currency,

the yuan, said the official, who
spoke on condition of
anonymity

Rates for German marks,
French and Belgian francs and
Dutch guilders were unified at
2.1875 per cent, compared with
previous rates ranging from 1.5
to 2.625 per cent, the official
said.

The bank did not explain the
changes, but the official said
they were linked to the Jan. 1
introduction of the euro. the
new European Union currency.

Britain, although part of the
EU. is not participating in the
launch of the euro.

Some Chinese banks say
they will offer euro accounts,
and the currency exch in
Shanghai plans to introduce
the euro later in 1999,



