Instalment Facility

- Available

Tel :

Bodies on RMG fnnne?&

- Value addition,

linkage industry |
to be evaluated

A high-powered committee
was formed yesterday
BTMA President Salman F
Rahman as its convenor to as-
sess the actual domestic con-
tents for woven, knit and s
cialised garments, reports APB.

The committee was consti-
tuted at a meeting of the advi-
sory commitiee on trade and
industry with Commerce and
Industries Minister Tofail
Ahmed in the chair.

The representatives of BG-
MEA, BKMEA, and Ministries
of Textiles and Commerce have
been included as members of
the committee,

The report of the committee
is expected to help determine
the expansion of backward and
forward linkages industries
and assist government in de-
termining additional incen-
tives for growth of the sector.

Another committee, with
FBCCI President Abdul Awal
Mintoo as its convenor, was
also formed at the meeting to
recommend measures for rais-
ing efficiency, productivity and
competitiveness of local indus-
tries.

The committee will suggest
wayvs and means to help the

inning mills in facing the

Eallf: es as a result of deroga-

tion nf GSP rules. It includes
representatives from BTMA,
BGMEA and BEMEA.

Govt plans six
rubber dams 1n
~ Bandarban

BANDARBAN, Dec 27: The

—ment hae undertak-n a

.aax Lo construct six rubber

dams costing Tk 30 crore for

expanding cultivation facilities

in the three hill districts; re-
ports UNB.

The fizld level feasibility
<i1dies have already been com-

1 Official sources said the
LGED will provide all possible
cooperation to construct the
dams.

At least 20,000 acres of exira
lands will be brought under
Boro cultivation in Bandarban,
Rangamati and Khagrachhari
districts after the completion of
the project, official sougces
said.

Besides; it wnufll:i be possible
to earn a lot by grmn.ﬁng a huge
number of fru1ts Iike orange,
banana, papaya, pineapple in

dry season if embankments are [

constructed by LGED to ensure
irrigation facilities in the or-
chards at the slopes of the hills.

BB T-bill
auctions
held

The 17th auction of Treasury
bills of 28-day, 91-day, 364-day,
two-year and five-year terms
were held at the Bangladesh
Bank yesterday, r nrts APB.

Some 56 bids for a total of
Tk 857.50 crore, mne bids for
Tk 56 crore, 11 bids for Tk 45
crore and 13 bids for Tk 109
crore were offered respectively
for the 28-day, 91-day, 364-day
and two-year bills.

Of those, seven bids fora to-
tal of Tk 434.50 crore of 28-day
bills and six bids worth Tk 31
crore of 91-day bills were ac-
cepted, said a BB press release.

No bids were offered for the
182-day and five-year terms
and the bids offered for the 364-
day and two-year bills were not
accepted.

e weighted average prices
ainst the 28-day and 91-day
bills were Tk 99.38, Tk 97.81
per Tk 100 respectively. The
corresponding yields are 8.11
per cent and 8.59 per cent per
allrurmn.

Eastern Housing
declares 16 pc
dividend
Star Business Report

Eastern Housing Ltd (EHL)
has declared a cash dividend of
Tk 16 per share of Tk 100 each
for the year ending July 1998.

The dhddcnd was announced
at the company's 34th annual
general m held in the city
n:aten:la}r with its chairman

anzurul Islam, presiding,
says a press release.

During the accounting year
ended on 31.07.98 the company
earned a (after tax) net profit of
Tk 124.41 million against Tk
117.85 million in the last year,
This was indeed a commend-
able performance if viewed in
the backdrop of unprecedented
financial turmnil engulfin
this part of the world which h
its sway over the past 15
months.

Despite slowedown in the
economy of the country and
cash crunch, the com could
purchase 176.59 acres of land
worth over Tk 616 million and
fully develop 105.22 acres of
lang agajnst 62.58 acres in the

ﬂver and above another,
1.85.13 acres of land mat dif-
fm'nt atages of developmen
e buﬂt 1!’::1[1't thc
compa.y illlb_ll-rtmcnta
mdpaén‘mmercial shops as
against .'34 in the previous
year and }'as another 1,166

Mt‘ h‘nd Ehﬂpl Irl-fulrﬂlf"+
of construction.
The lhmhn lders unani-

gdhtﬂir:ctnrn
“'E:‘
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Buslness >ss leaders express optimism

Expc»rts to start picking
up next month

Some business leaders are
optimistic tlhat export earnings
will start increasing sharply
from next month (January) and
the rising tri=nd will continue in
the days ahead, reports APB.

The optiniism was
at a meeting of the advisory
committee on trade and indus-

try. held at the Commerce Min-

ist esterday with Commerce

ndustries Minister Tofail
Ahmed in the chair.

They believed that ready-
made garment (RMG) exports
would increase as a result of
derogation of rules of origin for
avaiF GSP facilities,

FHCCI President Abdul Awal
Mintoo, DCCI President Rashed
Maksud Khan, MCCI President
Laila Rahman Kabir, BTMA
President Salman F Rahman,
BGMEA President Mustafa Go-
lam Quddus, BKMEA President
Manzurul Haq, BCl President
Sharif M Afzal Hossain, Com-
merce Secretary Sayed Alamgir
Farrouk Chowdhury, NBR

expressed .

Chairman Abdul Moyeed
Chﬂwdhug Industries Secre-
azul Haq, Textiles
Scnretary Shamsuzzaman
Chowdhury and other officials
were present.
dressing the meeting, To-
faﬂ inted out that a stagger-
ood had affected the coun-
tr_!,.rs export earnings but the
losses were being overcome
gradually.
Terming the textile sector
the prime export earner, the
minimu;r said it was UI.:.'tlli.': tlhe
country s entrepreneurs deve
backward ]inkapgr: industries utg
boost apparel exports.
. He sptrmed the increase of
local value addition, especially

n the RMG sector. In this con-
\'lcctinn. a committee has been
jormed with BTMA President
svalman F Rahman as the con-
\tenor to assess the actual do-
rnestic contents for woven, knit
and specialised garments.

. The minister further pointed
o ut that subsidy for any partic-

ular sector for unlimited

would not be healthy for eco-
nomic growth. But he agreed
that incentives should be pro-
vided for increasing local value
and the committee's report will
help the government incoming
up with more incentives.

FBCCI President Abdul Awal
Mintoo said that high produc-
tion costs and inefficient man-
agement were responsible for
incompetitiveness of the coun-
try's products. "Our currency is
also over-valued,” he said.
FBCCI has baen asked to come
up with a pa ting ways
and means for pr ucing com-
petitive %-xd
BGM President Quddus
claimed that the garments ex-
port would double in the next
month. He said RMG exports
suffered a setback due to nega-
tive publicity abroad in the
wake of flood.

It was also decided to enllst
melamine as a sector for na-
tional export trophy. The deci-

sion was taken in view of the
wing exports uf mela.minc
ng to
export melamin: tu ln ia and
shipment of the first consi
ment worth 26,000 US dollar
will be made next week.

Tofail underlined that
country would have to move
fo on a product-to-prod-
uct basis for increasing exports
to India.

He pointed out that local
value addition requirement to
avail preferential export facili-
ties to SAARC countries had
been reduced to 30 per cent.

He urged the business com-
munity to identify specific
items which could be exported
to SAARC countries. He said
there are few new items that
should be encouraged and in-
cluded in the export trophy list.

The meeting decided to re-
duce the wastage of imported fi-
bre from 20 per cent to 16 per
cent for the interest of the local
spinning mills.
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Fallout of global recession

Remittance growt

takes a tumble

As a fallout effect of the
global recession, the cnuntrﬁ:

man sector is feelin
pinch with gradual slow
in remittance

In the ten months of the
1998 calendar year, remittance
flow registered a mere 2.28
cent growth, much lower than
the annual growth of about 12.5
per cent in 1997, according to
the Ministry of Labour and
Manpower.

However, this aluggtnh
growth does not match the fig-
ures of manpower export.

The number of le who
went abroad with jobs increased
by 15.58 per cent during the ten

months in October 1998.
Frum Janu to October
désht atri-

atts rm‘ﬂt.t:d US 81295.

the same period last year.

Officials now point out a
number of reasons that may
have contributed to this slow-
down in remittance

They say that with the on-

crore
against $1266.21 crore during

Star Business Report
lash of the global recession,

empl have clam down
salaries of their em As
a result, the number of
workers with jobs”
has in . it could not jack

up the remittance’ flow that
much.

On the other hand, tri-
ates are becoming more and
o Sy e tons s

ons chan-
nel - the hundi ,

“If a worker sends his money
through the banking system, it
takes a | time to reach the
receiver,” a banker of
a nationalised commercial
bank, which handles a big
chunk of foreign remittances.
OBut the unofficial hundi net-
work is now so strong that the
money, in many cases, reaches
the receivers on the same day of
d tch.”

e hundi system is simple
for the less-educated workers
who do not want to face bank
mm'me“" be simpli

em must si -
fied to bgiyﬁi remittances tﬁhe

per account.” said Dr Atiur
of BIDS in a recent in-
terview with the Daily Star. “As
money is now thr
the unofficial ch , its im-
pact is not reflected on the
coun foreign exch re-
serves. On the other . the
smuggling E}i’mﬂ:ﬂlﬂ are thriv-
ing on the i system.

It was perceived that a sig-
nificant portion of the remﬁi%-
tance earned by expatriate
B adeshis is used to
settle the imbalance in infor-
mal trade.

Meanwhile, manpower ex-

port to a number of job-provid-
n%muntnts have declined sig-
nificantl

In the first ten months of
1998, only 551 persons got jobs

in Malaysia while in 1997,
some 52,844 workers were em-
pl there.

s 3‘1'5]%1 on the nthcrmhand.
only 36, persons got in
January-October gd of 1998
while in 1997, 54,719 persons
went there.

e

ittagnng {:ityi;'[;}rﬂr A .. Mhiuddin Chowdhury inugurdtes the regional headquar-
ters and sales centre of Rangs Group at Alkaran Shopping Centre in Chittagong. The

i

J(,Lhﬂr::lu}:»s Mana-gulg Director: Abdur Rouf Chewdhury; Executive Director Rumi Akhtar Hos:
sain, Deputy, Commissioner of Chittagong Mohammad Hasan and President of Chittagong

Chamber of Commerce and Industry Kamal Ahmed are also seen.

— Rangs photo

Indian o1l firms to step up
exploration in C Asia

NEW DELHI, Dec 27: An
agreement signed by India's Oil
and Natural Gas Corporation
(ONGC] and the Russian oil gi-
ant Lukoil last week opens up
increased opportunities for
oration and ex-
ploitation in Central Asian
countries.

According to official
sources, the two companies
would make joint bids for ex-
ploration in blocks offered in
Russia and countries like Kaza-
khstan, Turkmenistan, and
Iraq depending on the opportu-
nities. Together the two compa-
nies would invest $150-200 mil-
lion on a joint basis, sources
said.

ONGC Chairman BC Bora
said Lukoil could help the cor-
poration expand its activity in
Central Asia where it is already
well represented.

A Memorandum of Under-
standing (MOU]), signed by the
chief E:xecutwes of ONGC and
Lukoil here coinciding with the
visit of Russian Prime Minister
Yevgeny Primakov last week,
renews cooperation between the
countries at government-to-
government level and between

institutions after a gap of about
six years.

NGC has now entered into
MOUs for oil exploration with
couniries like Kazakhstan and
Azerbaijan and is having dis-
cussions with some others like
Turkmenistan and Iraq.

Aimong its projects abroad,
succeiss has been achieved
mainly in Vietnam where a
large cliscovery of gas was made
in an offshore block. To exploit
the gas find commercially, 955
square: kilometres has been re-
tained for development. Negoti-
ations for determination of gas
price is in progress with Betro
Vietnam.

ONGC-Videsh Ltd, a sub-
sidiary qf the corporation, en-
gaged irn exploration activity
overseas, would open offices in
Moscow. Baku and Almaty.

ONG(-Videsh Ltd has al-
ready signed MOUs with a num-
ber of irjternational companies
for takinng up exploration and
develo ment projects abroad.
In addition, ﬂil Indla Ltd (OIL)
is also explori 1g ioasibiuucs of
acquisitjon o drocarbon
acreages ' overseas.

Explciration being a pro-

tracted process, starting from
surveys and data collection,
ONGC's tie-up with Lukoil
would take six to seven years to
show results, sources said.

During the Primakov visit,
the Indian Oil Corporation
(10C) also signed a MOU with
Lukoil for direct purchase of 10
million tonnes of crude from
Russia phased over the remain-
ing period of Ninth Five-Year
Plan (1997-2002).

The ONGC-Lukoil agreement
will help India firm up assured
supply of crude to meet the na-

tional requirement, expected to
double to 120 million tonnes by
2006-7.

The country now produces
annually 32-33 million tonnes
of crude oil and imports about
the same quantity to meet the
needs of the domestic refineries
having a capacity nf 62 million
tonnes.

India plans to double its re-
fining capacity by 2005-6 to
meet the domestic needs of
petroleum products. The main
problem however is virtual
stagnation in the production of
domestic crude.

— India Abroad News Service
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Rangs opens
regional HQ
in Ctg

Star Business Report

Ranga Group has opened its
ional hea C?ﬂ uarters and

es cenitre in ttagong, sa
a press release. ks s
Chittagong City Mayor A B
M Mohiuddin Chowdhury inau-

gurated the regional heAdlllAka:-

ters-cum-sales centre at
ran Shnp ing Centre rc:r:cnﬂ]E)
Grnup M nﬁ i-
rﬂctur ur Rouf Chowd
Executive Director Ruml
Akhtar Hossain, Deputy Com-
missioner of Chitt ong Mo-
hammad Hasan and dent
of Chittago Chamber of
Commerce and Industry Kamal
Ahmed attended the opening
ceremony,

Rangs will sell Toshiba tele-
rator, aircooler:
BF_[. TV, re tor and audio
systems; Pioneer. hi-fi audio
system; and Cannon cameras
from the centre.

Thailand moves
to boost tourism,
agriculture

BANGKOK., Dec 27: Alter fo-
cusing on financial problems of
the country for more than one
year, the Thai government is to
put tourism and agricultural
sectors to a higher place under a
niew economic action plan for
next year, the ok Post re-
ported yesterday, says Xinhua.

" Boonchu Rojasatien, the
Prime Minister's Economic Ad-
viser, said he was confident the
action plan would help create
income and put the economy
back on track after the first
quarter of next year.

With contractions con-
tained, he said, the government
would be better able to breathe
new life into the economy.

The new action plan shows
that the democrat-led govern-
ment, which has so far concen-
trates its effort on bailing out
troubled financial institutions,
has decided it is time to fix the
ailing real sector.

Tourism, one of the country's
W’El foreign exchange earners,

be among the action plan's
priosity targets

The government has drawn a
blueprint for the macro-man-
agement of the tourism indus-
try. which is to be revamped to
upgrade the standard of tourism
Services.

e ———

Iragis do business in front of a money exchange office in downtown Baghdad Saturday.
Almost a week after US and British military launched a four-day campaign of airstrikes,
prospects for an improvement of the economic situation for Iraqgis are as dim as they were

before as the eight-year old UN embargo remains in place.

— AP/UNB photo
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Most Asian stocks to gain this week

HONG KONG, Dec 27: Hon
Kong's stock market is
to trade quietly this week ahead
of the new year, taking its cue
from overseas counterparts,
dealers said, reports AFP.

The key Hang Seng Index
gained 65.97 points over the
week shortened by the Christ-
mas holiday to close at
10,292.20 on Thursday on aver-
age daily turnover of 2.97 bil-
lion Hong Kong dollar (384 mil-
lion US dollar).

TOKYO: Tokyo shares are
. ted to rise in the coming
week on hopes by investors that
the economy will recover from
recession in the new year, bro-
kers said.

Duﬂni the holiday-short-

ened week, Tokyo shares lost
396.34 points, urﬂﬁ cent, to
finish at 13,797.95 the topix in-

dex of all first-section issues
was down 18.74 points at
1,082.96. There was no trading
on Wednesday, a public holiday.

Daily turnmu:r amounted to

289.0 million shares worth
213.4 'billion yen (1.8 billion

dollars)), compared with 354.3
mﬂlion shares worth 281 .8 bil-

1{611 in the g{tow:kuun week.

is due to clnne for the new ymr
after a half-day session on
Wednesday, It will reopen on
January 4.

BA'NGKOK: Thai stocks are

well placeh to make moderate

ains in light trading in the
oliday-shortened w ahead,
analysts s:id.

In the week to Friday, in
which mmF}r foreign investors
were sidelined for the Christ-
mas, brealt, shares gained 4.2
per cent as the Stock Exchange

" of Thailanid composite index
points to cluat: at

ut on 14.:24"
56.16 polijts
Daﬂjr average trading value
]) ped to 2.2 billion t (60.3
ion dollars) from 3.3 bil-
Hnn baht tl e previous week.

JAKANRTA: Indonesian
shares :re expected to
strengthen  slightly in the com-
ing week on year-end window
dressing in' otherwise quiet
trade, dealeirs said.

The Jakjarta stock exchange
closed 2. 115? points lower over
the four-day week at 401.855.

The average turnover for the
week was /157.4 million shares
at an aver:age value of 19.3 mil-
lion dollars, compared to the
previous week's volume of 271.2
million shares at 36.9 million
dollars.

KUALA LUMPUR:
Malai;:um stocks are headed
for a listless week in the run- up
to the new after risi
mere 0.3 cent in the h
shortened week to 'I‘hurnday.

an ts said.

Kuala Lumpur Stock Ex-

change's composite index rose
1.91 points to ﬂniah the trading
week at 552.32 but the lesser
second board index dipped 9.99
?oints or 5.8 per cent, to end at

Average daily volume during
the week fell to 288.46 million
shares worth 334.24 million
ringgit (88 million dollars)
from 308.87 million shares
worth 546.21 million ringgit
the previous week.

UL: South Korea's stock
market is to end virtu-
ally flat next Monday, the last
day of trading for this year,
dealers said.

Over the holiday-shortened
trading week to Thursday, the
index rose 5.5 per cent to 55.36
points, averaﬁe daily turnover
was 252.7 million shares worth
2.0 trillion won (1.7 billion dol-
lars), down from 303 million
shares a week E!FD

TAIPEI: Taiwans stock
market faces strong selling

ressure in the week ahead as

vestors test the government's
resolve to shore up share prices,
analysts said.

Over the Christmas-short-
ened week to Thursday the Tai-
wan Stock Exch ted

index rose 46.34 points, or

.7 per cent-to settle at 6,683.00

after a 4-.4 per cent decline in
the s week.

verage daily turnover was

1.87 billion shares worth 67.55
billion Taiwan dollars (2.09
billion US), compared to 1.70
billion shares worth 59.61 bil-
lion towan dollars in the previ-
ous week.

SINGAPORE: Singapore
stocks should tn{n}' g de-
mand in the coming week be-
fore fund managers close their
books for 1998, dealers said.

The benchmark Straits
Times index of the Stock Ex-

change of Si pore closed the
fﬂur—da week down
13.12 lntu t ,392.75 while
the hrnader all Singapore index
weakened 4.23 to 382.01.

MANILA: lippine share
prices are ed to sustain

gains into next week on contin-
ued window dressing ahead of
the new F:a.r analysts said.

ili

ppin: Stock Ex-

Ehﬂ]_(lgt composite index closed

ints or 2.4 per cent up
week- nn -week Friday to settle
at 1,932.15.

SYDNEY: Australia's stock
market will focus next week on
cerebral issues such as the in-
troduction of the eurn gnhal
deflation and the p of a
further easing m mnnetary
poh_l\:.z brokers said.

e Australian stock ex-
change's main indicator, the all

ordinaries index, closedy the
week 14.7 points higher, or 0-5
per cent, at 2,764.0,

Yen falls, other Asian units
close week mixed

HONG KONG, Dec 27: Japan's
plans to run a huge budget
deficit depressed both the gov-
ernment bond market and the
ven over the past week, while
weak co ty prices pushed
down the Australian unit, re-
ports AFP.

Other Asian currencies were
mixed in trading curtailed in
most centres by the Christmas
holidays.

Japanese : The Japanese
currency fell against the US
dollar over the week as gov-

ernment bond prices tumbled
on growing concern about
Ja dan's huge deficits, dealers
said.

It traded at 116.15-20 to the
dollar late Friday, down from
115.19-21 amkearller

The yen plunged to a low of
117.45 to the dollar Tuesday as
Japanese government bond
ﬁ:tm On CONCerns over

e country's rising debts.
The yield on the benchmark
ID- ar bond, which Tnve; in
site direction to price,
oaesl:: 1.9 per cent in ‘{!okjlu
Tuudn its higheut since
September last year, |

Japanese banks dumped
bonds, unnerved by the gov-
ernment's budget for next year

that showed 37.9 per cent of its
81.86 trillion yen (711.8 billion
dollars) in spending would be
met by ent debt.

“The crash in the bond mar-
ket trlg%;'cd a chain reaction,
pulling both Tokyo shares and
the yen lower,” a Citibank
dealer said. "The drop in bond

prices means that people are
ﬂn losing their confidence in

economy."
Th: en was quoted at
117.07-10 to the dollar late

Tuesday while the Tokyo mar-
ket was close Wednesday for a
public holiday.

Indonesian rupiah: The ru-
piah was trading at 7.800-7.900
to the dollar late Thursday
t;nﬁrggared to previous Friday's

Philippine peso: The
Philippine currency appreci-
ated 0.7 per cent against the US
dollar week-on-week, closing at
38.95 pesos to the nback
Th ay from 39.20 pesos on
December 18. Currency markets
were closed Friday.

South Korean won: The won
lll htly strengthened to

.80 to the dollar Saturday
h‘mn 1,208.50 a week earlier.

Talwan dollar: The Taiwan
dollar rose 0.1 per cent against

the greenback over the week to
settle at 32.243 Thursday on a
weakenin% US unit overseas
and amid laclustre trading be-
furgl Chrismas holidays, dealers
said.

It was expected to move in a
narrow range with modest
turnover before the end of the
year.

Thai baht: The baht was rel-
atively stable against the dollar
in the past weck due to
in disposing of some assets left
unsold from the financial sec-
tor restructuring authority auc-
tion.

It closed Friday at 36.34-37
to the dollar compared to the

revious week's close of 36.65-

B. 2
Australian dollar: The Aus-
tralian dollar closed a short-
ened trading week Thursday
almost one US cent lower at
61.03 US cents, from 62.00
cents the week before.

It will be strongly influenced
once again in the coming week
by the impact of lower commod-
ity prices, brokers said.

he Aussie is still very

heavily weighed by the negative
aentimtnt tuwar s it on com-

prices,” said Rothschild

nnd ns manager,



