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'HK employers
warned against
hiring illegal

workers

HONG KONG, Dec 25: Hon
K authorities today warn
employers against hiring ille-
gal workers from either the
mainland or overseas as 17
workers from southern China
were arrested. says AFP.

The 17 illegal workers were
rounded up today in a joint op-
eration between immigration
and police officers. Their em-
ployers were also held in the
raid at a vegetable wholesale
market in the district ol
Kowloon.

Sunny Ho, spokesman for
the immigration department,
told AFP that such operations
would continue as "there is an
upsurge in the number of illegal
workers."

Ho reminded employers of
the three-year imprisonment
they faced if found guilty of hir-
ing illegal overseas or main-
land workers, as well as the
350,000 Hong Kong dollar
(45,220 US) fine imposed.

Most of the illegal workers
were from mainland China,
who came in as visitors.

For the past 11 months, a to-
tal of 5,400 people including
3,614 from China, were held, a
sha.rg increase from last year's
3,992 including 2,087 from the
mainland.

The warning was made as
unemployment has risen to a
recnrc]) 5.5 per cent and Hong
Kong's economy shrank 7.0 per
cent in the third quarter — the
biggest quarterly contraction
for the territory.

Janata Bank
earns Tk 110cr
profit in "97

Star Business Report

Janata Bank earned a profit
of Tk 110 crore in the year 1997.

The balance sheet of the
bank for the year was approved
at the bank's Board meeting
held in the city on Wednesday,
said a press release.

During the year 1997, de-
posits increa by Tk 1132.75
crore, advance by Tk 419.15
crore and investment by Tk
305.04 crore over the previous
year.

The meeting, presided over
b the bank chairman,
Mvuhammcd Ali, was attended
by senior executives of the
bank.

'HK to create

good business
climate’

HONG KONG;-Dec 261 Hong: |«

Kong chief executive Tung Chee
Hwas on Wednesday pledged to
create a business-friendly envi-
ronment after comments by a
local tycoon that politics are
hitting the territory's invest-
ment prospects, says AFP.

The remarks by billionaire
Li Ka-Shing, Chairman of Blue
Chip Cheung Kong (Holdings)
Ltd, pushed the stock market
ggwn 1.6 per cent on Wednes-

}F. :
A good environment which
is conducive to business and in-
vestment is very irln ortant to
H Kong, Tung told reporters.

o[[l%at isgthc way to ensure the
recovery of our economy and to
create more jobs for our people.”
he said.

"A harmonious community
is fundamental to the creation
of good, attractive business en-
vironment, and | know that
from that point of view we will
all work very hard to create this
good environment,"” he said.

Li, who has close links with
the Chinese leadership, on
Tuesday said he had abandoned
a 10 billion Hﬂriﬂn dollars
(1.3 billion US) deal thha for-

corporation because he was
gingrlljecmed about the political
climate.

He also said he would not be
investing heavily to help lift
Hong Kong out of severe reces-
sion, as he had in the past, be-
e key Hang Seng Index 1

I"l.'.'!-
sponded hyanfaliin 163.81
points to close at 10,158.75 on
turnover of 2.229 billion Hong
Kong dollars (288 million US).

Joblessness
up in Japan

TOKYO. Dec 25: In a sign of
changing economic times,
Japan's jobless rate rose to the
same level as that of the United
States for the first time ever in
November, the government said
today, Reuter.

'l'¥1¢ smal unemployment
figures are likely to overshadow
growing, if cautious, optimism
among some Japanese policy-
Hﬁw have said r y

at nation is beginning to
emerge from its worst postwar

The go t

€ government's manage-
ment and coordination
said the jobless rate rose to 4.4
per cent in November, the high-
est since the t began
CO the date by the pre-
sent in 1953 it was 4.3

fell to 4.4 per cent in November
from 4.6 per cent the previous
month as the economy contin-

up
earlier,
number in work fell for the

10th consecutive month to
64.81 million.

set to exceed target

NEW DELHI, Dec 25: Indian
Finance.- Minister Yashwant
Sinha admitted yesterday that
the fiscal deficit was set to ex-
ceed its target this year, but
dismissed predictions that it
could touch seven Dé)er cent of
gross domestic product (GDP),
reports AFP.

Addressing a regional trade
and industry group, Sinha said
the government target of limit-
ing the fiscal deficit to 5.6 cl)er
cent of GDP for the year ending
April 1, 1999 was unlikely to be
met.

The fiscal deficit is under
pressure because of a shortfall
in indirect tax receipts because
industry has not grown.

“It is easy to say 'cut subsi-
dies' and 'reduce unplanned ex-
penditure' but it is not all that
easy to implement the same," he

sald.

At the same time he chided
some employer's organisations
which have suggested the deficit
could end up as high as seven
per cent.

"I do not know where I will

g it, but it will not be seven
per cent," Sinha said, adding
that he was holding weekly

eetings with officials to keep
a check on government expen-
diture.

Earlier this month in New
'‘Delhi, World Economic Forum
Managing Director Claude
Smaja infuriated Sinha by
warning that India faced an
economic crisis due to its yawn-
ing fiscal deficit.

Smaja had said there were

strong indications of the deficit’

slipping to six per cent or even
seven per cent of GDP, thus

negating India’'s sweeping mar-
ket reforms of 1991.

Sinha's response was un-
equivocal.

‘'The best contribution
friends can make is by keeping
their counsel to themselves , he
said.

India's fiscal deficit stood at
6.1 per cent in fiscal 1997-98.

In his address Thursday,
Sinha also underlined the
Hindu nationalist governmen-
t's commitment to further eco-
nomic liberalisation, but
warned that some politicians
were intent on blocking
progress.

"We will have some sentinels
of the Jurassic Era who are un-
able to change and therefore are
putting obstacles on the path of
development,” he said.
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The 601st meeting the Janata Bank Board.
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EC wants to reopen talks with |

India on capital tlow

BRUSSELS, Dec 25: The Eu-
ropean Commission (E.C.] is all
set Lo launch yet another exer-
cise aimed at forcing India to
fall in line over the controver-
sial "social clauses" and allow
freer global capital flows at the
next round of talks of the World

Trade Organisation (WTO).

This round has become con-
tentious as parts of it deal with
freeing global capital flows and
protecting foreign direct in-
vestments. It will also focus on
standardising conditions of
workers around the world and
enforcing uniform environ-
mental norms for companies.

India has so far resisted at-
tempts by the developed world
to launch negotiations on these

issues. Indian officials say the

nation is concerned about the
labour and environmental con-
ditions the developed world
may want to stipulate, but its
biggest objection is to the total
deregulation of global capital
flows.

This last has become even
more controversial following
the Southeast Asian crisis,
which has been largely at-
tributed to the flight of short-
term capital from these
economies.

For the past two years. the
developed economies, espe-
cially the United States and
members of the European
Union (E.U.), have been pursu-
ing the Multilateral Agreement
on Investments (MAI), which is
aimed at deregulating capital
lows. at least between the de-
ueinlﬁd econormies.

ese negotiations have so
far been held under the aegis of
the Organisation of Economic
Cooperation and Developed
(OECD). which has 29 industri-

alised countries as its members.
Even this initiative, how-
ever, suffered when France
staged a walkout in November
saying it was concerned about
the stipulation that even indi-
vidual companies could drag
governments to the MAI dispute
settlement panels. It was also
opposed jo the imposition of a
number of restrictions on the
way governments could regulate
investments -- both portfolio
and direct -- in their countries,
After the French walk-out,
the OECD was left with little
option but to sus%end the nego-
tiations. Now the developed
world wants the negotiations to
begin at a global level under the
auspices of the WTO. Even dur-
ing the MAI negotiations, par-
allel attempts had been made by
these nations to convince
countries like India to start
talking, but with little success.
A Iresh attempt was made at
rsuading India to fall in line
y the E.U. during the visit of its
delegation to New Delhi in Oc-
tober. The delegation said that
such an agreement would be
immensely beneficial to devel-
oping countries as it would
make potential investors con-
fident about the fate of their in-
vestments.
"It is not just in our favour.
It will help the whole world,
and especially developing coun-
tries like India which need lots
of capital. And if India chooses
to stay out, how will investors
put their money without being
sure of the security of their in-
vestments, which is the main
alm of concluding such ne%nti-
ations?” Herve Jouanjean, E.C.
deputy director general, told
[ANS here.
The developed countries
have also changed their stance

on some issues following the
Asian debacle and admit that

their task ‘has been made more .

difficult by the crisis. "
Yes, ;:re understdand that tlhe
atmosphere regarding regula-
has unﬁcr

tion of capital ne a
drastic cgang: in 1998," Karl
Freidrich Falkenberg, who
heads the WTO unit at the E.C.,

said. "But we have had some
talks with the Asian countries
and they, too, understand that
if th ﬁra'.r: to attract interna-
tional capital again, and soon,
they need to ensure that the in-
vestors are confident about the
security of their investments.
And hence even the worst af-
fected countries are open to
such talks,” he claimed.
The E.C. is, however, also be-
ing pragmatic in its new ap-
roach. The developed world
as dropped portfolio invest-
ments from the agenda, agree-
ing that they need to be regu-
lated like other short-term cap-
ital inflows.

These countries have also
dropped their insistence on a
clause that would have allowed
investing companies to take the
host governments to the WTO
dispute settlement panel for
any perceived change in their
operating conditions.

"As long as the foreign in-
vesting companies receive the
same treatment as domestic
companies, there is no reason
to have such a clause. And if
any cnm&mny has complaints,
it should ask its parent gov-
ernment to take up the matter
with the hpst government,” said
Jouanjean.

These changes may have
sweetened the pill a little, but it
is unlikely that India will bite
the bait so soon. — India Abroad
News Service.

] apanese stocks close higher

on banking sector rally

TOKYO, Dec 25: A rally in the
banking sector pushed up
Japanese stock prices Friday
during an otherwise quiet ses-
sion of holiday-thinned trad-

ing. The dollar finished
marginally higher against the
yen, reports AP,

The 225-issue benchmark
Nikkei Stock Average rose
91.22 points, or 0.67 per cent. to
close the week's trading at
13,797.95. On Thursday, the av-
erage finished down 72.72
points, or 0.53 per cent.

. The dollay bought 116.18 yen
up

in late afternoon tradigg.
0.06 yen from late Thursday in
Tokyo but below its late New
York level of 116.29 yen
overnight. '

On the Tokyc Stock Ex-
change, bank shares rebounded
from a recent slump after rising
bond prices eased investor con-
cerns over turmoil in the credit
market. Bond prices tumbled
last week following a govern-
ment decision to issue new
bnnd; to cover massive fiscal
spending.
pe"BaE% shares, after facing
massive selling pressure during
recent sessions, rebounded as
fears on the bond market sub-
sided,” said Sachio Ishikawa,
general manager of the stock

division at Chuo Securities Co.

But trading was conducted
mostly by dealers closing out
positions as Friday was the last
day to trade stocks for delivery
during 1998, traders said. Ac-
tivity also remained sparse be-
cause of the Christmas holiday
in many foreign countries, they
said.

"There is no reason to trade
shares,” said Masaaki Hi-
gashida, a deputy general man-
ager at Nomura Securities Co.

" The broader Tokyo Stock
Price Index of all issues listed
on the first section of the Tokyo
Stock Exchange rose B8.78
points or 0.82 per cent, to
1,086.28. The TOPIX closed
down 8.28 points, or 0.76 per
cent, the d4y before.

An estimated 227.20 million
shares changed hands on the
first section, down from 320.80
million shares Thursday. Ad-
vances outnumbered declines
820 to 302, while 184 issues
were unchanged

On the %Dk}"ﬂ foreign ex-
change market, the dollar
traded in a narrow range as
many foreign players were ab-
sent for Christmas. It fel] as low
as 115.73 yen and rose as high
as 116.34 yen.

Traders shrugged off a slew

of negative economic data re-
leased earlier in the day. in-
cluding the announcement of a
new record-high jobless ralte,
They said the unemployment
gain came as no surprise with
the economy mired in the worst
recession since World War [I.
Japan's unemployment rate
hit 4.4 per cent in November,
the highest level since the cur-
rent system of calculation was
introduced in the 1950s, the
Management and Coordination

Agency announced.
. Separatelysy the Japancse=#

trade ministry said industrial
output fell 2.0 per cent in
November compared to the pre-
vious month, while large store
retail sales last month fell 1.5
per cent on the year.

"We all know very well that
the Japanese economy is still in
a severe slump without havin
to see those numbers. An
traders aren't really in a mood
for serious trading because of
the holiday season.” said Yuki-
hiko Hashimoto of Sanwa
Bank Ltd.

The yield on the benchmark
No. 203 10-year .Japanese gov-
ernment bond fell to 1.750 per
cent from Thursday's finish of
1.885 cent, pushing its price
up to 100.40 yen from 99.31 yen.

Euro zone's budget deficit

for 2000 insufticient: ECB

THE HAGUE. Dec 25: Pro-

jected budget deficits in the euro

zone for 2000 are insufficient,
European Central Bank (ECB)
President Wim Duisenberg said
in an interview published yes-
terday by the Dutch newspaper
De Telegraal, reports AFP.

"In recent years, overall
deficits have fallen by 0.75 per
cent to an average of 2.5 per cent
(of gross domestic product).
Next year, the reduction will be
only 0.3 or 0.4 per cent and in
the year 2000 there is talk of a
near standstill, with a reduc-
tion of 0.2 per cent,” he said.

"That is too little for a period
of relatively strong economic

wth. If conditions worsen.

ings could go badly.” Duisen-

bcr%:aid.
e think that after a dip

next year, the economic climate
will again become attractive,
but that's all the more reason to
do a little extra in terms of

deficit reduction.”

The deficit benchmark for
countries seeking to join the
European Union's single cur-
rency, Whlt}] willtllalc launched
on January 1, was three per cent
of GDP,

Interest rate

defended

Another report from Berlin
says: The European Central
Bank's setting of 3.00 per cent
as the key interest rate for the
launch of the euro is "appropri-
ate,” Bundesbank President
Hans Tietmeyer told the Ger-
man weekly Der Spiegel in its
Monday edition.

“A rate that is too low can

become just as problematic as a
rate that is too high,” he said
two days after the ECB formally

set the rate for the 11 economics

that will launch the single Eu-

ropean currency on January 1.
A finance minister of a

Metal: Weekly Roundup

non-European country recently
told me that his slogan was: It's
never good for a country to keep
the central bank's interest rate
below three per cent for a pro-
longed period.

"Our current rates are ap-

ropriate for the situation in
Eurup-:," he said, adding: "The
rates are already at a record low
level.

Tietmeyer said he believed
the euro would get off to a good
start, and repeated his belief
that "the best contribution to
fighting unemployment is
monetary stability.”

That was in reference to re-
cent calls by French and Ger-
man politicians for the ECB to
use its influence to reduce con-
tinental Europe’'s chronic job-
lessness.

Both the Bundesbank and
the ECB have consistently de-
fended their principal goal of
price stability.

19 Japanese banks
hold $491.38b

in bad loans

TOKYO, Dec 25: Japan's 19
largest banks have problem

loans 15 per cent larger than
the banks themselves had re-
ported, inspections by the Fi-
nancial Supervisory Agency
show, newspapers said Friday.
reports AP.

At the end of March, the
banks held 57 trillion yen (S
491.38 billion] in bad loans, the
Nihon Keizai newspaper.
Japan's top business daily,
quoted the agency survey as
showing.

An agency spokesman re-
fused to comment on the media
reports, saying that a senior
agency official was to hold a
briefing. ofa the inspections
later Friday.’

Based on their own assess-
ments, the banks had reported a
total of 50.2 trillion yen |
5432 .76 billion) in bad debts.

The agency's survey, how-
ever, classilied about 7 trillion
yen (S 60.34 billion) in loans to
the banks’ related firms as un-
recoverable. or high-risk, the
Nihon Keizai said. The agency
conducted inspections of the 19

banks from July through
November.
A mountain of problem

loans left from the collapse of
real estate prices early this
decade has threatened the
health of Japan's financial
system.

Earlier this year Japan's
Parliament approved laws
aimed at revitalising the fi-
nancial system and lifting the
country out of its worst reces-
sion in half a century.

- ment annouric

Economists remain skeptical

Taiwan unveils stimulus
package for ailing cos

TAIPEI, Dec 25: Taiwan has
unveiled another stimulus
package to help companies fac-
ing financial troubles, but
economists warned Friday that
the short-term measures may
not bring about an economic re-
covery, reports AP.

On Thursday. the govern-
a plan to pro-
vide up to 120 billion Taiwan
dollars (US $3.8 billion} in
state-backed loans to compa-

: %e_s having temporary cash-
. B ﬁrm!lgrgns. % B 'I}" 7

It followed the setup of an in-
tervention fund of 283 billion
Taiwan dollars (US $8.7 bil-
lion] in November to prop up
share prices, which had plunged
in the aftermath of a string of
corporate failures — due in part
to tighter bank credit policies,

"The government is losing
its credibility because... it
seems to be more concerned
with short-term relief for the
stock market than longer-term
support for the economy,”
economist Kuo Wen-jeng told
Dow Jones Newswires.

Several bankers said the lat-
est measures fail to address
problems with credit-worthi-
ness afflicting Taiwan's bank-
ing system.

"The measures are aimed at
increasing fund availability,
but the problem is not liquidity
because there is plenty of lig-

uidity in the banking system,”
said Calvin Tseng, a vice presi-
dent at state-run First Com-
mercial Bank.

"The reason our loan portlfo-
lio is not growing very last is
because of the increased risk in
the market and concerns that
the loans will be used for specu-
lation on the stock market,”
Tseng said.

Justin Leverenz, the head of
research at Credit Suisse First
Bostom b: in Taipei, urged
the CentraldBank to cut interest
rates to avoid the danger of
property prices collapsing.

Some 40 per cent ot bank
loans are collateralised with
real estate, so if property prices
fell there wnulc? be far more
problems for the economy, Lev-
erenz said. CSFB has lowered
its growth forecast for Taiwan
to between 3.5 per cent and 4 per
cent from the previous forecast
of 4.1 per cent.

Central Bank Governor
Perng Fai-nan said on Thurs-
day the bank will maintain its
current loose monetary policy
into 1999, and urged commer-
cial banks to extend credit to
financially healthy companies.

The bank also said economic
growth is expected to reach 5.1
per cent next year, compared

with 5.07 per cent projected for

this year.

T

The euro, waiting to be launched on January 1

Gold slips to 14-week low, silver follows

LONDON, Dec 25: The spectre
of central bank selling returned
to haunt the London gold mar-
ket as the pre-Christmas lull
saw trade thin to volatile lows,

Gold fell to levels not seen
since September amid fears of a
reduction in official holdings
co-ordinated by the European
Central Bank.

The yellow metal was also
hit by further losses on the
crude oil market early in the
week.

Gold prices fell to 14-week
lows early this week, as dealers
feared renewed sales of Euro-
pean official gold reserves,
while gains on Wall Street fur-
ther hit prices.

On the London bulliunl_ IlIlm];r
ket, the gold s ce fe
6.5 daliagr: to 85.8‘? dollars a

ounce.

Traders feared renewed cen-
tral bank selling after com-
ments made by the governor of

the Bank of tugal, dealers
took his words to unlim-
ited gold sales from individual

central banks, coordinated b
the European Central Ban
(ECB).

"Do not be surprised if euro

sales resume in the near fu-
ture, which is a negative envi-
ronment for gold, GNI trading
house said.

Gold has also been tainted by
the downward pressure of the
oil market. Prices have fol-
lowed crude lower after a halt
was called to th;: Anglo-US on-
slaught against Iraq.

l";'rg:ding volume on the Lon-
don bullion market was ex-
tremely light during the short-

ened, pre-Christmas week.

SILVER: Heavy. Silver prices
followed gold lower, amid fresh
arrivals of metal from Russia.

On the London bullion mar-
ket, silver prices fell by 12.75
cents to 4.89 dollars an ounce.

Dealers said that prices on
the London market were hit by
arrivals of metal from Russia.
Traders said that Moscow was
thought to be selling off silver
stocks in a bid to raise vital
foreign currency for the trou-
bled Russian economy.

PALLADIUM D PLAT-
INUM: Chilled. The price of

latinum group metals was

roadly flat as fears of a slow-
down in supplies from Russia,
the world's leading palladium
producer, evaporated.

Russian export officials were

still deliberating over the vol-

ume of rts that they would
allow in 1999, but an ts did
not expect any market s e

Meanwhile, the platinum
market received some sup
from news that 10,000 workers
at South Africa's Amplats plant
were on strike. South Africa is
the world's leading platinum
producer. e !

On the London palladium
and platinum market, t:Palla-
dium prices rose by two dollars
to 310 dollars an ounce, while

latinum prices fell by two dol-
ars to 345 dellars an ounce.

. COPPER: Weak. Copper
prices continued to languish
close to 12-year lows amid ex-
tremely low activity on the
London Metal Exchange this
week.

Dealers were unwilling to
take up buy or sell positions for
any of the base metals in any
real quantity.

There was little fundamen-
tal news to move the market
and even a large rise in market
reserves had little impact on
prices,

Three-month co _}::er con-
tracts were flat at l.f 5 dollars
a tonne. 3

LEAD. Dull. There was very
little movement in lead prices,
as elsewhere on the base metals
complex,

: ree-month lead prices fell
by 0.5 dollars to 373 dollars a
tonne.

ZINC: Zinc suffered the same
lethargy as the other metals.
Three-month zinc prices rose
by one dollar to 958.25 dollars a
tonne.

ALUMINIUM: Light, Alu-
minium prices showed very lit-
tle activity as dealers shied
clear of the market and pre-

ared instead for end of year
estivities during this week
shortened by the Christmas
public holidays.

Three-month aluminium
prices rose by 4.5 dollars to
1,243 dollars a tornne.

NICKEL: Flat. Nickel did not
escape the end year-end chill.
Three-month prices fell by 2.5
dollars to 3,875 dollars a tonne.

TIN: Tumble. Tin was the
main victim of investor neglect

Three-month tin fell by 92.5
dollars to 5,130 dollars a tonne
as traders squared their books
l:l:seggrére the close of trade for

.of the base metals market.
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WEP appeals for
food to help

flood victims
1n China
FG:E:IEI?P':' ING, Dec25: The ;Wurld
ogramme urgently ap-
pealed Tﬁursday- fnrge 19{0&
tons of wheat to help 5.8 mil-
lion victims of devastating
summer floods in China make
it through the winter, says AP.

The WFP said the wheat,
worth about US 860 million,
was needed to feed the flood vic-
tims until they can plant cro
in March. Without it, the UN
agency warned its four-month
emergency operation will have
to close down six weeks early.

"We are running out of food
in the last weeks of what was so
far a remarkably successful op-
eration.” said Else Larsen, the
WFP's cnum? director for
China. "After doing so well to
rebuild their lives with
energy and organisation, the
last thing these people need is a
six-week gap just before the
start of planting.”

Al least 3,656 people were
killed in the unusually severe
floods that ravaged much of
central, southern and north-
eastern China this summer.

The WFP's emergency opera-
tion, its first in China, was due
to end Feb. 28 but food supplies
will run out by Jan, 15 without
more donations, the WFP said.

In November, the first
month of the operation, the
WFP provided free food to 5.8
million f{lood victims in the
southern and central provinces
of Hunan, Hubei, Anhui and
Jiangxi, among the hardest hit
areas.

As the floods receded, aid re-
cipients were put to work build-
ing shelters, repairing wells,
renovating roads and clearing
land and irrigations channels.

The 195,000 tons of wheat
will be swapped for 140,000
tons of rice that the Chinese
{;nvernmenl has agreed to re-
ease immediately to flood vie-
tims once pledges of donation
are received. When the wheat
actually arrives, it will be given
to the government to compen-
sate for the nice,

Bribery scandal

Former Japanese
official avoids
jail term

TOKYO, Dec 25: A former of-
ficial al a state-run company
avoided a jail term Thursday
after .being found guilty of tak-
ing bribes, part of a string ol
scandals tainting Japan's bu-
reaucracy and several top
banks and brokerages.

Takehiko Isaka, 55, a direc-
tor of the Japan Public Highway
Corp.. was sentenced to two-

great

ﬂ%apd-a-half years in prison, sus-

spended for threé years, and
ined. 6.8 million ven {$59,000).

The suspension means he
will not serve timne in jall if he
stays out of trouble for three
years.

Isaka accepted some 7.2 mil-
lion ryu&n (S60,000) in bribes in
the form of winning and dining
by companies such as Nomura
Securities Co. and Fuji Bank in
exchange for heiping them win
business [rom the corporation,
according to a Tokyo District
Court ruling.

Prosecutors had sought a
prison terim nf three yvears and
asked that he be made to pay a
fine of 6.84 million yen
($59,000).

Isaka was treated to lavish
dinners or expensive golf out-
ings 113 times between July
1994 and April 1997.

In addition to Nomura and
Fuji, he was also entertained
officials from The Industria
Bank of Japan, the Long-Term
Credit B of Japan, Sakura
Bank, Daiwa Securities Co. and
.Nikko Securities Co.

In exchange for the bribes,
Isaka helped the companies win
contracts to underwrite bond
sales for the highway corpora-
tion, the court said. The high-
way corporation operates a
network of expressways across

Japan, which it funds through
bond sales.

Isaka, who is also a former
Finance Ministry official, ad-
mitted he was frequently enter-
tained by the companies but de-
nied doing them any favors. His
lawyers asked for a suspended
sentence, arguing that such en-
tertaining is common practice.

Presiding Judge Kohei lkeda
said the outings were so fre-
quent and lavish that they went
beyond the bounds of conven-
tional practice.

Six people, including Fi-
nance Ministry and Bank of
Japan officials, have been
found guilty in the past year of
bribery for accepting lavish en-
tertainment from banks and
.brokerages.

London-Shanghai
Virgin flights
from next

SUMmincer

LONDON, Dec 25: British-
based Virgin Atlantic Airways
will introduce the first flights
between London and Shanghai
starting next summer, the air-
line announced Wednesday,
says AP.

The airline received news
from the Civil Aviation Au-
thority that it will be running .
two flights a week to the south-
ern Chinese city just as its
owner, British tycoon Richard
Branson, was leaving Chinese
airspace after crossing the Chi-
nese border into an unautho-
rized zone on his bid to fly
around the world by balloon.
The licence represents the
first time Virgin has been cho-
sen ahead of rival British Air-
ways in a direct competition
such as this, said a spokesman

British Airways. which
holds the licence for the Lon-
don-Beijing route, said in a
statement it was considering

| for the company.

appealing the CAA decision,



