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US sees trade
frictions with

I
TJnﬂyan next y

O, Dec 15: Japan's surg-
ing trade surplus with the
United States could provoke
confrontations next year, US
Ambassador Thomas Foley
warned yesterday, reports AFP.

"The bilateral trade imbal-
ance between our two countries
is rising again”, Foley said in a
speech at the Japan National
Press Club.

The growing imbalance
clearly increases the chances
that trade frictions will erupt

next »}{car.

owever, trade confronta-
tion is not inevitable if both
governments are committed
working positively and qmcdkliy
to address and resolve trade dif-
ferences before they can become
trade conflicts”.

Foley, insistinﬁ
Washington's relationship wit
Tokyo was its most important
partnership, said Japan still
needed to do more to revive its
economy.

He called for fiscal stimulus,
deregulation of markets and a
clean-up of the bad loan prob-
lem suffocating Japanese
banks. |

Hashem reelected
chairman of
Citgf Bank

The Board of Directors of the
City Bank Limited at a meeting
held on Monday unanimously
reelected M A Hashem Chair-
man of the bank for the year
1998-99, says a press release.

Hashem is the Chairman of
Partex Group of Industries.

He is a founder member of
the Board of Governors of the
North South University and
founder of M A Hashem Degree
College, Noakhali. et ¥

At the 'mﬂe[tjexég. A K Mahmud
was also elec vice chairman
of the bank.

He is the Chairman of E$~
EMCO Limited and a Director of
Phoenix Group of Industries.

He is also a Director of In-
dustrial Development Leasing
Company of Bangladesh Lim-
ited (IDLC).

Tourism minister
oft to Abu Dhabi

Civil Aviation and Tourism
Minister Engr Mosharraf
Hossain left Dhaka yesterda
for Abu Dhabi for a five-day of-
ficlal visit, reports UNB.

He will visit the office of the
Biman Bangladesh Airlines in
Abu Dhabi, attend the Victory
Day celebration at the
Bangladesh Embassy and take
part in some other local pro-
grammes there.

During the visit he will meet
the officials of Biman there to
take measures to increase their
efficiency and will also ex-
change views with
Bangladeshis encour them
to use the Biman Bangladesh
Airlines for their travel, said
an official handout.

The minister was accompa-
nied by Director (Marketin
and Sales) of Biman an
Assistant Private Secretary to
the minister.

Compaq beefs up
marketing drive
in India

BANGALORE, India, Dec 15:
Compaq Computer Corp of the
United States yesterday un-
veiled a tie-up with a major
Asjan distributor of computer

ucts for a larger slice of the

ndian market. reports AFP.
Compaq said it planned to

ware sales from the current
network of 350 outlets in India
through a partnership with the
Slngalpur: subsidiary of US
firm, Ingram Micro Inc. |

"The tie-up will strengthen
the distribution channel and
provide international stan-
dards of service which will in-
crease our market reach,” said
!Svu;nianMittilll. {{’r:uiﬁné of the
n subsidi ompaq,
which was set u;rzat in 1994.

"Our products will be now
available even in smaller towns
f the Indian market," Mittal
said.

Ingram's Singapore sub-
sidiary, Electronics Resources
Ltd, said the partnership will

also help Compaq explore mar- -

kets beyond the Indian subcon-
tinent.

Foo Lai Fuan chief of the
Singapore firm said: "This
partnership will further in-
crease Compaq's product avail-
abm;}l in the Indian market
and allow us to continue pene-
tration into new market seg-
ments.”

The company in India will
distribute Compaq brand
servers, Desktops, home com-
puters and other ucts.

Electronics source Ltd,
which operation in 10 Asia-Pa-
cific countries, posted regional
sales of 960 million dollars last
year.
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DSE body for action against brokers

By M Shamsur Rahman

A DSE committee has rec-

ommended that the Securities

and Exchange Commission
(SEC) take action against the
firms involved in the short-
selling of shares on November
3.

The committee was formed
after a DSE surveillance team
found that a brokerage house
had manipulated the prices of
Quasem Silk (QS) shares on
November 3.

The Committee, in its report,

also recommended that the

brokers responsible for short
selling be identified.

Although the DSE surveil-
lance team had found enough
evidence that the prices of the
QS shares had been manipu-
lated, the committee could not
find any definition of 'unusual’
trading according to laws of
DSE share trading.

Earlier, on November 3, a

brokerage firm -- SPM Securi-
ties -- bought the lion shares of
@S from other brokerage firms
which had sold the shares, al-
though they were not in posses-
sion of those, in the hope of
buying them back later at lower
rices. But they later found that
he market was totally con-
trolled by the monopoly {aruker.
Other brokers, who g‘;:':r this time
found themselves short of
shares, were compelled to buy
shares of the company from the
monopoly broker at higher
rates.

The matter was brought to
the notice of the DSE Council by
its vigilance team which re-
ferred the matter to the com-
mittee for its opinion.

The committee, after one
month’'s observation, failed to
define 'unusual trading’, which
was the main allegation against
the securities firm.

According to the prelimi-
nary findings of DSE surveil-
lance team and the committee
report, SPM traded huge vol-
umes of QS stocks in favour of
the so-called client and inflated
the price making it harder for
others to buy from the firm.

“Comrnittee examined vari-
ous laws, rules and regulations
on share market but has failed
to identify any provision of
rule, regulation or instruction
having the force of a law deal-
ing directly with DSE trading,”
the report said.

“There appears to be no pro-
vision or instruction or guide-
line as to when and under what
circumstances the trading of
any particular share may be
termed or treated as unusual. In
the absence of any clear defini-
tion of the word, it is difficult to
classify the trading of an
share as "unusual”. There shall

be always a difference of opin-
fon in s respect”, the com-
mittee said. -

Under such circumstances,
the committee examined the
DSE transaction regulations
and found that the Regulation
13 of the Settlement rules had
been violated by SPM's trading
in QS shares.

"The Committee looked into

*the provisions which are di-

rectly or indirectly concerned
with trading. In the process, the
Committee observes that Regu-
lation 13 of the Settlement of
Stock Excha
Regulations, 1998, im 8 re-
strictions on short sei]ing.

“The Committee, after due
consideration of the circum-
stances, is of the opinion that
this restriction has been. vio-
latiﬁd in this case.,” the report
said.

e Transactions

The Committee found that
the total number of QS issued
shares was only 20 lakh on
November 3, 1998, whereas
SPM alone bought almost dou-
ble the total issued shares.
“This situation clearly attracts
the provisions of ulation 13
of the aforesaid Regulations,” it

said. -
- “Upon fixing the responsi-
bility, the SEC may be asked to

take action as per Regulation
13, the provision of which is re-
produced below for ready refer-
ence:

Prohibition of carry forward
or short-selling

“No member shall be al-
lowed to short-sell any securi-
ties or carry forward any trans-
action. The defaulting member
shall be barred from carrying
out trading in DSE immediately
upon detecting the default by
DSE through spot verification

of the member's book & records.
DSE shall simultaneously fur-
nish details of such default to
the Securities and Exchange
Commission”.

The Committee also consid-
ered if the transactions by SPM
fall under Section 17 of Se-
curities and Exchange Ordi-
nance, 1969, which says ,"No

shall, for the purpose of
inducing, dissuading, efiecting. .
preventing or in any manner
influencing or turning to his
advantage, the sale or purchase
of any security, directly or indi-
rectly......7

Under Section 17 of the Se-
curities and Exchange Ordi-
nance 1969, any person who
contravenes the provision of
Section 17 may be punished by
the court wili imprisonment
upto three years or with fines

Samson H Chy awarded AmCham's Business Executive of the Yea:

Red tapism thwarting
FDI:Cookson

-Red tapism and slow gov-
ernment response to policy
changes are throwing the span-
ner in foreign investment in the
country although its cheap
labour and the newily found en-
ergy resources offer a good
platform to investors.

« This was observed by Forrest
E Cookson, President of Ameri-
can Chamber of Commerce in
Bangladesh (AmnCham) yester-
day. He was s ng at a press
conference aiter the awarding
of the AmCham'’s “Business Ex-
ecutive of the year” award for
1998.

“Bangladesh has a strong po-
tential to attract investemnt in
labour intensive industries, but
slow actions by the government
machinery have created dis-
trusts amon té;& foreign in-
vestors,” .said. Coockson. "The
biggest problem that the foreign
investors face here is related to
land purchase. The governient
must address this problem im-
mediately.”

AmCham gave its '‘Business

‘Executive of the Year award for

1998 to Samson H Chowdhury,
Chairman of the Square Group.

“Chowdhury is well-reputed
for his pursuance of profes-
sional excellence, practice of
high ethical standards and con-
tribution to the society and the
country,” AmCham's Executive

Star Business Report

Director A Gafur told the gath-
ering at Hotel Sheraton, *
Alming always to attain inter-
national standard, Square
Group has set its course to reach
the zenith along with all of its
members and associated com-
panies.”

Samson H Chowdhury
Business Executive of the
Year

“The absolute commitment
to improve the quality of life of
the nation through quality of
wroducts and services has led its

agship compan Square
Pharmaceuticals Lid, the lead-
ing branded generic pharma-
ceutical manufacturer in the
country producing quality es-
sential and other ethical drugs

P ——

and medicienes, to receive 1SO
9001 recently.,” AmCham cita-
tion said.

Later in the press confer-
ence, Cookson observed that the
economy was improving at a
very slow pace and that the
credit to the private sector was
still inadequate.

He identified the slow pri-
vate sector growth, absence of
share floatation by companies,
and lower import of capital as
the reasons for the depressed
investment situation in the
country.

He said the Bangladesh Bank
has IﬂE\TEIt;_ped its capacity over
the last few years to gﬂttﬂr
manage the monetary and
banking policies.

Cookson said the private
banks are yet to come up in a
slrong way to end the domina-
tion of the financial sector by
the state-run banks.

He also said that the indus-
tries here should evolve alter-
natives to tackle the disloca-
tion caused by hartals.

"Managements should con-
sider running their factories at
night to compensate for the
losses caused by hartals,” said
Cookson.

“If you can not export your
products in time, your indus-

;rif-s will cease to exist.” said
e,
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A Japanese stock dealer chats over his phone while his collea

gue checks stock prices on the

monitor screen during the morning session at the Tokyo Stock Exchange Tuesday. The
Nikkei Stock Average fell 22.73 14,088.04 points in the first 30 minutes of trading.

— AP UNB photo

HONG KONG, Dec 15: Hong
Chief Executive Tung
Chee-Hwa said yesterday the
territory faces a painful year of
economic adjustment in 1999
before it begins to recover from
recession, says AFP.

"We will be sideways
along the bottom for some time
before we get the recovery go-
ing,” the chief executive told a
luncheon meeting of the Hong
K:mF Exporters' Association. -

"l think we are going through
a very difficult adjustment pe-
riod,” Tung said, adding "it is

to be very painful for both
employers and employees.

Employers see declining
profit or increased losses,
weakening balance sheets:
Employees see the threat of se-
curity of his or her job, and also
probably a salary reduction, or
at best ... no increase of salary
and this will probably persist
through into 1999, he said.

Tung said Hong began
to respond to the crisis by early
1998, citing tax cuts, spending
increases and rate rebates as
measures implemented to help
the ailing economy.

The budgetary measures

“will have an impact beginning .

in 1999, as they become more

apparent and take effect,” he
said

Hnng Kong recorded its worst

- quarterly performance on

record in the three months to
September, with the economy
estimated to have shrunk by 7.0
per cent

The figures prompted the
overnment to revise down its
ull-year gross domestic prod-
uct figures to a contraction of

5.0 ﬁr cent.

ng's comments mirrored
the results of a survey released
yesterday by the American
Chamber of Commerce
(AMCham) in Hong Kong.

Only 11 per cent of the 430
US corporate respondents said
the economy would emerge
from recession within one year
but 61 cent said it would re-
cover within two years, the
AMCham su said.

It showed 54 per cent of re-
spondents believe that Hon

ong's business environmen
outlook will be "good or "satis-
factu?'" in 1999,

It found that as many as 87
per cent and 98 per cent said it
would "good" or "satisfactory”
in 2000 and 2001 respectively.

[ don't think people should
be terribly surprised by this re-
sult. We are consistent with the

eneral economic thinking in
ong Kong.,” AMCham
Chairman Jeffrey Muir said.

The results confirm that the
extent of the hardship caused by
the Asian financial crisis was
underestimated, he added.

Our member companies

HK faces tough year ahead

expand its hardware and soft- JI :

foresee another years of painful
economic adfustment before the
Hong Kong economy starts to
turn around.
Muir said members were
redittmcF a positive outlook in
gﬂﬂﬂ and 2001 as hard-hit sec-
tors such as retail and property
bottom out next year and inter-
est rates ease.
Despite the gloomy forecast,
AmCham's 1,086 member com-
anies were optimistic on Hong
ong's long-term prospects.
-thirds of the companies
olled said they had regional
eadquarters in Hong Kong.
with 90 per cent saying they
would retain their regional base

here. Almost half the US com-

panies said they intended to ex-
pand their o tion. :

A sharp fall in asset values
which translates into lower of-
fice and housing costs in the
silver lining amid the turmoil,
sald Muir.

On China, the AmCham sur-
vey found that 91 per cent of re-
spondents believed the outlook
for the business climate over
the next five years would be pos-
itive,

But the survey revealed
mounting frustration with bu-
reaucracy, lack of legal trans-
parency and protection for in-
tellectual property rights, cor-
ruption and environment con-
cerns in China.

uptoTk 10,000 or with both.

ANNUAL DEALERS CONFERENCE 98

* UTTARA MOTORS LIMITE
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Chairman and Managing Director of Uttara Motors Ltd Mokhlesur Rahman speaks at the

-

company's annual dealers conference '98 held at a city hotel recently.

Dealers demand
cut in fuel
o1l price

Bangladesh Petroleum Deal-
ers Association (BPDA) has de-
manded slashing of fuel oil
price in view of the interna-
tional market where it came
down heavily, reports UNB.

The demand came at a
meeting of BPDA on Saturday
with its convenor, Col [retd) M
A Mannan, in the chair.

The meeting demanded ad-
justment of pgices of petroleum
products taking into account
the international market, said
a press release yesterday.

It said some vested quarters
are creating problems ?:vy mix-
ing kerosene with petrol and oc-
tane.

Petrol and octane are being
sold at Tk 21 and Tk 23 per litre
respectively while diesel and
kerosene at Tk 13.95 per litre.

The meeting also demanded
adequate supply of gas cylin-
ders to the Khulna and Rajshahi
region on an emergency basis to
meet the demand.

FBCCI ' executive member
Afzal Hossain and Gaibandha
Chamber president Shahjada

Anwarul Quadir were among
those present in the meeting,

Aussie economy
survives Asian

crisis this year

CANBERRA, Dec 15: Austra-
lia's economy survived the
Asian financial crisis in 1998
but was set for slower economic
growth and a widening current
account deficit next year, the
head of the central bank said
Tuesday, reports AP.

lan Maclarlane, governor of
the Reserve Bank of Australia,
said a recent decision to slice
official cash rates despite
strong growth was in anticipa-
tion ot slower growth in 1999.

"Our judgment was that even
though most of the data coming
in was still suggesting good
growth, the likelihood was that
ﬁ;uuﬂh would decline in 1999,"

acfarlane told a parliamen-

tary committee.

“The external environment
will remain difficult.”

Macfarlane said economic

growth in Australia for 1998
was expected to be four per cent,
up from the three per cent he
forecast earlier this year.

He said the stronger growth
had edged down unemployment.

Inflation was likely to be
two per cent at the end of the
year, while the current account
deficit looked set to average five
per cent of gross domestic prod-
uct in 1998,

Australia’s economic per-
formance has exceeded our ex-
pectations, and to my knowl-
che the expectations of virtu-
ally all forecasters,”
Macfarlane said. -

But the outlook for next year
was not as good, with a slow-
down inevitable due to the
weaker outlook for the world
economy.

Economic growth was likely
to fall to between 2.5 and 3.0 per

| cent in 1998/99, he said.

— Uttara Motors photo
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' Post-ﬂbocj rehabilitation

RAKUB to disburse
Tk 300cr crop loans

DINAJPUR, Dec 15: Rajshahi
Krishi Unnyan Bank has
decided to disburse crop loan of
Tk 300 crore in 16 northern
districts under its Post-Flood
Agriculture Rehabilitation
programme, says UNB.

Of the total amount, official
sources said. Tk 88 crore has al-
ready been disbursed among the
flood-affected farmers during
the current season.

The farmers are struggling
hard to cover up the losses they
incurred due to the flood as a
huge quantity of Aman paddy
was damaged in most of the ar-
eas in these districts.

District wise break-up of
loan disbursement: Tk 25.11
crore in greater Dinajpur dis-
trict, Tk 7.65 crore in Rangpur,
Tk 20 crore in Bogra and Joy-
purhat, Tk 5.15 crore in Kuri-
gram, Tk 2.70 crore in
Gaibandha, Tk 7.55 crore in
Pabna and Sirajganj and Tk
16.60 crore in greater Rajshahi.

The farmers alleged that
bank officials are refusing
some of their applications for
loan on the plea that they had

not repaid the loan taken in the
previous years despite govern-
ment announcement that every
affected farmers would be eligi-
ble for loan.

Meanwhile, official sources
said at least 90 share-cropper
farmers in 16 districts Qave so
far received agriculture loan
amounting to 1,000 to Tk
4.000 each under the rehabilita-
tion programme.

Sources in Rajshahi Krishi
Unnyan Bank said they would
disburse Tk 100 crore as agri-
loan during the current month.

The distribution of agri-loan
is progressing among the farm-
ers of 455 unions out of the total
1,099 unions in these districts.

Besides, Sonali, Agrani,
Janata and other banks are
disbursing loan among the
farmers of other 644 unions in
the region.

Official sources said a total
of 30.50 lakh acres of land have
been brought under IRRI-Boro
cultivation programme and the
production target during the
current season has been fixed at
82,000 metric tons.

Banana trade dispute

US officials sceptically
react to EU bid

WASHINGTON, Dec 15: A se-
nior US trade official reacted
sceptically yesterday to a
European Union bid to break a
deadlock in a banana trade dis-

ute, saying he wanted to see the
ine print on the EU's proposal,
reports Reuters.

As Washington prepared a
final list of European imports
to be targeted for trade sanc-
tions, Brussels said it would
take the unusual step of re-
guesting a World Trade

rganisation (WTO) panel itself
to review its banana import
rules at the centre of the con-
truvcrsz.

“If the EU needs one more
panel to tell them they are in
violation of their ( ) com-
mitments, we will work with
them to establish a panel with
the appropriate criteria,” Peter
Scher, senior US trade repre-
sentative negotiator for agricul-
ture told Reuters.

“In the past, they have put so
many conditions on the estab-
lishment of the panel, that we
are obviously %uing to be a little
sceptical until we see the fine
print," Scher added,

He said the United States
was unwilling to waive its right
to seek WTO authorisation on

Jan 21 to slap punitive 100 pe
cent tariffs on millions of dol-
lars worth of imports from
Eurnge. The US compiled a
broad list of goods, ranging
from pastries to toys, and after
holding a public hearing last

week was e ted to publish a
whittled down list.

A spokeswoman for the US
trade representative said the fi-
nal list, which had been ex-
pected today, will be delayed un-
til next week. The interagency
ﬁnup charged with finalising

e list said it would need a few
more days to complete its work.
The US administration was re-
luctant to publish it on the eve
of a US-EU summit scheduled
for Friday and decided to post-
pone it until next week, the
spokeswoman said.

The EU is set to put into ef-
fect on Jan 1 new banana im-
port rules to replace and old
regime that the said vio-
lated international trade rules.
The United States, backed by
five Latin American producers,
said the new system still vio-
lates international trade rules
by favouring Caribbean produc-
ers over Latin producers.

The EU says its new regime
complies with WTO regulations
and accuses the United States of
undertakin% unilateral action
by moving forward with trade
sanctions.

Washington says it has the
right under international trade
rules to impose compensatory
tarifis when a tradin rtner
fails to comply with a rul-
ing within a reasonable time.

"In every other situation,
countries have been able to ne-
gotiate a settlement within a
reasonable time frame,"

i
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S'pore to launch
cash transfer
service via
cell phone

SINGAPORE, Dec 15 Tele-

communications firms, a
banking network and a leading
smart card manufacturer
teamed up yesterday to launch a
service in Singapore that allows
customers to top up cash cards

using a mobile phone, reports
AFP. ;

The new service will com-

bine Singapore's Network for
Electronic Transfers' (NETs)
expertise in funds transfer ser-

vices with telecommunications
infrastructure and software
rovided by Mobileone Asia Pte
td and Motorola Electronics
Singapore Pte Ltd a statement
from the firms said.

France-based Gemplus
provide the
applications for secure identifi-
cation, it added.

NETs, which comprises all
of Singapore's five local banks,
is an online debit payment sys-
tem used in thousands of retail
establishments in Singapore.

"The mobile phone top-up
service will provide another
convenient cash card top-up
channel for our customers,”
said Wee Tew Lim, NETs chief
executive officer,

Holders of NETs cash cards

al present add value to their

| cards through automated teller

machines and outlets in certain
areas such as petrol stations.

City Bank
AGM held

The fifteenth annual general
meeting of the City B Lim-
ited was held at the Pan Pacifi
Sonargaon Hotel on Monday
with the company chairman
MA Hashem presiding.
Mviccchﬂ glirmanm Saleh

med ow . Managin
Director Mnha‘gymad Iggiiz,g
other directors and a large
number of shareholders at-
tended the AGM, says a press re-
lease.

Despite various constraints,
the chairman said, the bank
deposit increased by Tk 700
million, advance by Tk 7850
million, imports by Tk 1220
million and exports increased
by Tk 350 million during the
year 1997, ,

The banks earned an operat-
ing profit of Tk 176.40 million.

The shareholders approved
the accounts of the bank for the
year 1997 unanimously, the re-
lease added.

BASC workshop on
‘creative selling’

concludes
Star Business Report

The three-day trainin
workshop on 'creative sellin
has en 3

The workshop was organised
by Business Advisory Services
Centre (BASC) in collaboration
with the Oracle Management
Services Pvt Ltd of India at the
centre's training hall from De-
cember 12 to 14, says a press re-
lease.

An eminent management

rt from India, Gopal Sehj-
pal, who is also the Managing
Director of the Oracle Manage-
ment Services Pvt Ltd, India,
conducted the training work-
Shn‘IPfli e
§ programme was specif-
ically desiﬁng;:a:l to help thepepar-
ticipants develop and improve
their skills to become profes-
sional salesman with creativ-
ity. .
The course curriculum of
this programme was comprised
topics like selling as career,
buy-seller dyads, effective sell-
ing formulas, prospecting, han-
dling complains and managl;ljg
tough customers, benefit anal-
ysis of creative selling, ad-
vanced selling techniques,
analysing products for cus-
tomer benefits, proposition for
leading selling, creative and
managing dealer network, ter-
ritory management, effective
presentation and communica-
tion skills.

Senior and mid level offi-
cials from Monno Ceramic In-
dustries Ltd, TM International,
Democracy Watch, Bangladesh
Express Co Ltd, HS Enterprises,

| Micro Electronics Ltd, CARI-

TAS — (ECTS) and MIDAS par-
ﬂﬁipated in the training work-
shop.

fran signs oil
exploration deal
with Shell, Lasmo

TEHRAN, Dec 15: Iran signed
an agreement Monday with
Roya Dutch-Shell and
Britain's Lasmo for oil explo-
ration in the southern Caspian
Sea, off the Iranian coast,
Tehran television reported, re-
ports AP.

The agreement was signed
after months of talks between
the National Iranian Oil Co.

and the two European compa-

nies, the rt said.
Under ment, explo-
ration operations will be car-

ried out for 18 months, leading
to ‘fruductinn. the broadcast
said.

In a statement issued in
London. Lasmo said the agree-
ment also gives British
Petroleum the option to join the
consortium at a later date, but
only after obtaining full board
approval.

It said the exploration cost
of 19 million pounds ($ 11 mil-
lion) will be shared equally by
Lasmo, Shell and, assuming
board approval is granted, BP.

The Iranian oil compan
will not contribute any capital.



