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India asks WTO to get US | ASEAN ministers gather to discuss
end export restrictions

NEW DELHI, Dec 12 : India

said it tered a protest at the
World ade Organisation
(WTO) General ouncil in

Geneva Friday against the
United States’ imposition of
export restrictions following

India’'s nuclear tests last May.
The government said the ex-
rt curbs are not only unjusti-

ed but also, in its view, violate
U.S. obligations under WTO
rules.

*The statement (in Geneva)
highlighted that the imposition
of rt restrictions violated
U.S. obligations under the WTO,
i?rticularl]r Article I, XI and

Il of GATT (General Agree-
ment on.Tariffs and Trade),
1994." it said.

"It was also pointed out that
such recourse to unilateral ac-
tion by develo countries
would maRe multilateral trade
disciplines and rules increas-
ingly irrelevant,” it added.

Washington imposed eco-

'nomic sanctions on arch-rivals

India and Pakistan after they
carried out tit-for-tat nuclear
tests earlier this year.

Under the sanctions, more
than 300 Indian and Pakistani
government agencies and pri-
vate companies were barred
from buying U.S. goods that
ﬂfht have nuclear or other

itary applications. .

U.S. President Clinton said
last week he had temporarily
waived certain sanctions, a
move that will let the U.S. Ex-
glczlr‘t-lmpun Bank, the Overseas

vate Investment Corp. and
the Trade Development Agency
resume lending to India and
Pakistan until Oct. 21, 1999.

A U.S. official said Clinton's
action reflected progress in U.S.
negotiations with the two
countries aimed at restraining
their nuclear programs, re-
stricting their nuclear and mis-

Obuchi to unveil
$4.26m fund to
‘help ASEAN
fight drugs

TOKYO, Dec 12: Japan's
Prime Minister plans to an-
nounce a new fund this week
designed to help members of the
Association of Southeast Asian
Nations fight drugs, terrorism
and pollution, a local report
said Saturday, report AP.

Prime Minister Keizo Obuchi
will unveil the 500 million yen
(4.26 million dollars) initiative
in a policy s h he is sched-
uled to give Wednesday in Viet-
nam, the Kyodo News agency
reported, citing unnamed gov-
ermment sources.

Japanese foreign ministry
officials were unavailable for
immediate comment on the re-
port.
Obuchi will visit Hanoi dur-
ing a summit meeting of

ASEAN leaders on Tuesday and

Wednesday.
ASEAN includes Indonesia,
Malaysia, Thailand, the

Philippines, Singapore, Brunei,
Vietnam, Myanmar and Laos.
Japan, South Korea and China
also will attend the suminit as
"dialogue partners.”

While in Vietnam, the
Japanese leader was also ex-
pected to flesh out two larger fi-
nancial assistance packages for
nations hit hardest by the
Asian financial crisis,

aid.” """
* ‘The other programme, worth
roughly 1 trillion JEH (88.53
billion), will provide credit to
Japanese joint ventures located
in Southeast Asia.

ROK eyes 2pc
GDP growth
in 1999

SEOUL, Dec 12: South Korea
today confirmed that it hopes to
achieve two per cent GDP
growth and 20 billion dollars
current account surplus next
year, reports AFP.

At a government-ruling
party policy coordination meet-
ing, the finance and econom

istry said the GDP gruwtﬁ
rate would be zero to one per
cent in the first half and four to
five per cent in the second half.

For the whole of 1999, the
GDP growth rate is expected to
be around two per cent, it said.

Officials of the Interna-
tional Monetary Fund (IMF)
said South Korea's economy
would move into positive terri-
tory next year after contracting
some six per cent this year.

The ministry also said the
current account surplus was ex-
I:»ccted to reach 20 billion dol-
ars, down from this year's 39
billion dollars, amid slow do-
mestic demand for imports.

The ministry hopes to peg
the inflation rate at three per
cent, two percentage points
lower than that projected by the
IMF, due to stable prices of raw
materials and constant labour
costs

Jﬁpan may cut
its defence
budget

TOKYO, Dec 12: Japan's Fi-
nance Ministry will recom-
mend the nation's defence bud-
get be cut for the'second straight
year in fiscal 1999, despite a
defence ministry request for
more funds, a leading daily re-
ported today, reports Reuters.

But the Defence Ministry has
secured funds for a joint study
of a controversial ballistic
missile defence em, which
Was n and nkﬁn eed
to in ptember, the al%irh.t;:rn
Keizai Shimbun quoted finance
ministry sources as saying,

Japan had long been reluc-
tant to get fully involved in the
missile programme as it tried to
balance relations with the
United States against efforts to
impmﬂ: ties with China, which
saw project as upsetting the
regional mili balanr:;g

The multi-billion dollar
satellite and ground missile
system can detect and destroy
ballistic missiles.

Last year Japan's defernice
spending was cut for the first
time since the defence ministry
was set up over 40 years ago.

ipr.ndigﬁ by 0.3 per cent to
4 94 trillion

yen (42 billion),
compared with a 2.1 per cent

rise in the previous fiscal year.
The ministry uested a
huﬁﬂ of 4.95 trillion yen for
fi 1999, but this would not
be granted, the Nihon Keizai
. It did not detail the sizre of

the planned cut.

1

one |- f
earmarks 830 billion in | |

|
|

sile arid a general reduc-
tion in South Asian tensions.

Washington is pressing the
two to sign the Compreherrsive
Test Ban Treaty, to not to
deploy nuclear-capable missiles
and aircraft, and to tighten
their export controls on nuclear
and missile technology.

India's protest in Geneva
took issue with the curb on U.S.
exports, which it said were
aimed at 40 Indian entities and
200 subordinate entities.

"It is India’s view that the
restrictions imposed by the

United States are without justi- -

fication. It represents an at-
lem‘slt to deny technology and
products to Indian companies
and educational and research
institutions,” the statement
said.

It added that entities tar-
geted included an institute of
mathematical sciences, an in-
stitute of physics, institutes of

technology and a rﬂn%-: of public
and private sector lirms, in-
cluding

tion.

The statement said unilat-
eral action by WTO members cut
at the very root of the multilat-
eral trading system, and the
tendency by some developed
nations to resort to such action
made multilateral trade disci-
plines and rules increasingly
irrelevant.

"It is important that the en-
tire membership of the WTO
takes cognizance of this unfor-

one whose primary
business is fertiliser produc-'

tunate trend and devise mea- '

sures to combat it before the or-
ganisation itself is threatened,”
it said.

"The time has come for the
General Council and the Minis-
terial Conference to act with de-
termination against all unilat-
eral actions,” it added.

—Reuter Internet

worst economic crisis 1in Asia

HANOI, Dec 12: Southeast
Asian economic ministers have
told senior officials to go back
to the drawing board and devise
stronger measures to help the
region recover from its worst
economic crisis in a half-cen-
tury, a spokesman said Satur-
day, reports AP.

Senior ASEAN officials met
here earlier in the week to fine
tune a joint declaration and a

lan of action to be submitted
or approval by leaders of the
Association of Southeast Asian
Nations at their summit next
week. ‘

"The officials did not come
up with enough bold measures,"
Thai Foreign Ministry
spokesman Kobsak Chutikul
told reporters as ASEAN eco-
nomic ministers and foreign
ministers met separately Sat-
urday.

In an effort to shore up in-
vestor confidence, some moves
on trade and investment would
"be effective almost immedi-
ately,”" Thai Deputy Prime Min-
ister Supachai Panitchpakdi

said.
“Overall, we're now moving

faster with our game plan," he |

said. "That's a positive result of |
the crisis. Before the crisis, thlu-|
would have not beén possible." - |

One proposal would provide |
incentives for would-be in-
vestors.

For some countries, this is
really going to be bold," In-
donesian Senior Economics
Minister Ginandjar Kartasas-
mita said. :

Another would speed up im-

lementation of a AS Free

ade Area. Current plans call .

for slashing tariffs on some
oods to zero to 5 per cent b
000 and duwnmzerubyzou:;.
The new schedule would make
the later reductions effective in
2002,

The schedule would apply to
countries that originally signed
up for AFTA, although Su-
pachai said "Malaysia could be
an exception,” as could the agri-
cultural sector.

Kobsak said the ministers
“want to send a clear message

that ASEAN is facing the chal-

l:ncf:“ of the economic crisis
and "will be more integrafed
with the world economy.

The foreign ministers failed
to reach a consensus at a four- '
hour dinner Friday night on
whether to admit Cambodia
now, an issue which had threat-
ened to overshadow the eco-
nomic moves. |

The main challenge facing
this meeting is addressing the
financial and economic prob-
lems, the measures for eco-
nomic recovery and cushioning
the impact on vulnerable mem-
bers of society, ASEAN Secre-
tﬂ:ﬁ géneral olfo Severino
sal

Indonesia Foreign Minister
Ali Alatas said Saturday after-
noon that he and his c:::«unlﬁ{-
parts had finished work on the

lan of action and were doing "a
ew updatings” on the final dec-
laration.

Asked what was the key in-
gedient in the plan of action,

atas said: "There we elaborate
on ASEAN's vision for 2020

with a very complete plan of ac-
tion for the next six years."

He said Malaysia's contro-
versial capital controls, which
have c led ‘access to the
economy for foreign investors
and currency traders, were dis-

. cussed

"We are of the view that each
country has the right to deter-
mine for itself what the best
policies are in order to get out of
the crisis,” Alatas said.

“The situation is not the
same in each country. What per-
tains in Malaysia does not nec-
essarily pertain. in Indonesia
and vice versa.

Severino said he has seen no
opposition to ASEAN's pro-
cPaim:d free-market philoso-
phy and no trend protec-
tionism to be combatted.

"Closing the economies to
one another at thigetlﬁﬁ would
be self-defeating, o said.
“That is not the direction that
ASEAN is going. It's going to- |
ward faster economic integra-
tion and maintaining openness.
of the economies.

The Rio digital portable music player, a Walkman-like device, is seen Thursday in San
Francisco. The model PMP300 can download CD-quality music from your home computer
and store and play tunes as MP3 files. The Rio, weighing less than three ounces with no
moving parts, operates for up to 12 hours on a single AA battery.

—AP photo

EU leaders stuck on
future financing

VIENNA, Dec 12: European
Union nations remained at an
impasse Saturday over the EU's
future financing. but insisted
that it won't slow plans to add a
dozen new members in the
years ahead, reports AP.

Wrapping up a two-day
summit, the 15 EU leaders
promised to resolve the money
dispute by next March and
urged one another to impose as
much budget austerity at the EU
level as they do at home.

The EU's highest ever ex-
pansion involves letting
Cyprus, 10 Eastern European
nations and Malta into the club
in the next decade. Negotiations
began this fall, but the EU gov-
ernments have gotten stuck in a
dispute over money

Germany, France; the
Netherlands, Austria, Sweden
and Denmark insist on a spend-
ing freeze, keeping outlays at 85
billion European currency
units (about S100 billion) in the
2000-2006 period.

But Spain and other south-
erners fear they will lose EU
funds to poorer newcomers and
argue outlays must at least rise
in line with economic growth,
adding some $24 billion to the
EU budget by 2006.

In their draft text, the lead-

‘ers pledged to craft "an appro-

priate financial framework” to
maﬁ.’ﬁ enlargement possible.
“Thig'must be done in a spirit of
solidarity while ensuring simi-
lar budgetary rigor at the level
of the union as applied at the
national level."

The draft test stressed the
money fight must not be seen as
backtracking on enlargement
itself. One the contrary, the
leaders urged the EU Executive
Commission and their forei
ministers "to maintain the
momentum” of intensive en-
largement talks.

he leaders carefully
avoided giving any entry dates
so as to keep candidates work-

ing a pace on the economic and
political reforms to meet EU

membership requirements.

On another issue, the leaders
did better by agreeing to pursue
ways of how Europe can craft a
credible defense arm without
always relying on the United
States,

France and Britain — West-
ern Em;:tjpe's only nuclear power
— issued a joint statement this
month saying the EU must be
able to act on it own with a
"credible milit force” within
the framework of NATO. -

Complicating the mane
dispute is that Germany and-
other northerners complain

they already pay too much.

Hicom vehicles
launched

The introduction ceremony
of Hicom truck apnd bus manu-
factured by Malaysia Truck and
Bus Sdn Bhd, a joint-venture
between DRB-Hicom Holdings
of Malaysia and Isuzu Motors
Limited of Japan, was held at a
city hotel on Wednesday, says a
press release.

Khansons Automobiles Ltd,
the exclusive marketing repre-
sentative of DRB-Hicom in
Bangladesh, arranged the pro-

amme which was participated

the commercial vehicle

traders from different parts of
the country.

Taking part in the discus-
sion the traders spontaneously
expressed their opinion about
the facilities and prospects of
Hicom truck and bus.

They appreciated the ad-
vanced technology and price
competitiveness of Hicom
commercial vehicles.

A K M Azizur Rahman,
Chairman of Khansons Auto-
mobiles Ltd exchanged views
with the traders regarding
marketing scopes of Hicom
trucks and buses in the country.

A good number of vehicles
traders and senior executives of
Khansons attended the cere-
mony.

- Global slowdown to slap
Coca-Cola profits

Soft drinks giant Coca-Cola
stunned US traders by warni
that the slowdown in glob
economic growth will hammer
its profits. '

he shock announcement
sent Wall Street stocks tum-
bling amid fears th;t! futh;
large companies may orc
to issue similar gloomy trading
statements.

Coca-Cola said ear s had
been seriously affected the
strong dollar and weaker than

ted volume due to a col-
lapse in demand around the
world.

It warned that some of its
major markets around the
world includ Asia, Brazil,
Japan, Russia, remained
volatile. These regions have
borne the brunt the recent

global financial turmoil.

Blaming the global economic
slump, the company said it ex-
pected to report earnings of 24
cents or 25 cents a share for the
quarter.

Wall Street analysts had

forecast a figure of cents a
share.

Chief financial officer
James Chestnut said: “in sev-
eral key markets that have been
impacted economic uncer-
tainty and wvolatility, along
with structural c within

the Coca-Cola system, volume
and financial contributions
have been weaker than antici-
pated, affecting operating in-
come and leading to equity
losses in some cases.”

. —BBC Internet

"AKM AzizurrRahman, centre, Chairman of Khansons Automobiles Ltd, addresses the
guests at the launching ceremony of Malaysian Hicom truck and bus of which Khansons
is the marketing representative in Bangladesh.

— Khansons photo

Japan prods major bank
to request govt takeover

TOKYO, Dec 12: Nippon

 Credit Bank Ltd said Saturda

that financial authorities ha
asked it to request a govern-
ment takeover of its

oEmm.
S Dok b catliobe T s
major bank to in two
months, reports AP,

The Financial Supervisory
Agency delivered an ultimatum
mmmn Credit's president,
S Togo. after determin-

ing the bank was insolvent due
to its massive burden of bad
loans, said a bank spokesman
who spoke on condition of

anonymity.

NCB would be only the sec-
ond bank in Japan to be put un-
der state control since World

War II. The t nation-
alised the Lé—Term Credit
Bank of Japan on Oct 23,

After meeting financial au-
thorities at the Prime Minis-
ter's Office. NCB head Togo

called an emergency board '

meeting to discuss the govern-
ment s request.

But a government official
said the bank would be nation-
alised regardless of the
board's decision. Kyodo News
agency reported.

The move was widely ex-
pected after merger talks col-

lapsed between NCB and suitor
Chuo Trust and Co

Banking Co. :
Nippon Credit has 2,000

employees and the bank was |
one of the fifty largest in the
world, according to a 1997

ranking by Fortune magazine.

NCB has assets totaling 12.34
trillion yen (8106 billion), but
some 3.2 trillion yen (8 27 bil-
lion) of its loans were at risk of

Eng unpaid, according to Ky-

. Like many other Japanese
lenders, NCB's bad loans
mounted after the collapse of
inflated real estate and stock
prices early this decade.

Nippon Credit is one of three .

of Japan's so-called long-term’
credit banks. These banks fi-
nanced the rebuilding of
Japanese industry following
World War I by providing com-

anies long-term, low-cost

ans. But deregulation has al-
lowed mém: clitm cﬁnm raiisri
money directly from financia
markets and {ht banks have
failed to find a new role. -

The government has stepped
in to aid NCB before. Last Kpril.
finance officials asked a group
of financial institutions and
the central bank to contribute
to a fund to bailout the lender.

Gold loses glitter as

silver shines

LONDON, Dec 12: Gold prices
sank thanks to a dramatic end
of week plunge on fears about

the slowing world economy and
the general slump in commod-
ity prices.

the London ‘Bullion Mar-
ket gold closed at 290 dollars an
ounce down 2.65 dollars.
Investors are also increas-
ingly concerned that gold will
Elajf a diminished role in the
uropean central bank after the
launch of the euro single cur-
rency on January 1, 1999, and
question whether it will con-
tinue to be held in current
quantities in the national
banks of the 11 euro countries.
The market is waiting for
the decision of the Swiss as-
sembly on a proposed constitu-
tional change to allow the sell-
off of part of the Swiss central
bank reserves, the move must
then be put to a referendum be-
fore 2000,
SILVER: Mixed. Silver prices
rose slightly this week, but the
market remains hit by possible

sell-offs by investment funds, |
while reserves on the New York

futures market comex kept

| growing to 630,292 ounces.

=

‘of the year caused a sharp

On the London Bullion Mar-
ket, seller closed seven cents
higher to 4.78 dollars an ounce.

PALLADIUM AND PLAT-
INUM: Palladium prices rose
sharply this week r the sud-
den halt of deliveries from
world number one producer
Russia.

The stop to ex

ted to resume

s, not ex-
fore the end
tight-
ﬂ‘niﬂ% of supply of the metal,
which is in much demand in
Japan for automobile catalytic
converters and ewelle analysts
said.

Prices are expected to rise
another 10 dollars by the end of

the year.

gt?IPFER: Glimmer. Copper
prices rose lightly from a 12-
year low point midweek as
dealers continued to bulk at the
prospect of reduced economic
growth around the world.

- Three-momth prices on the

London Metal Exchange (LME)
rose by 3.50 dollars to 1,499.50
dollars a tonne.

Demand for the red metal is
extremely low and analysts saw
little sign of improvement in
the coming months.

The metal is widely used in
the construction industry and
in the manufacture of consumer

.durables, both of which are sub-

ject to severe fluctuation at
times of economic slowdown.

LEAD: Heavy. Lead prices
fell amid low demand and a rise
in market stocks.

Three-month prices fell by
16.25 dollars to 487.75 dollars a
tonne.

LME reserves rose by 2,625
tonnes to 108.350 tonnes.

ZINC: Shine. Technical
trades and further falls in mar-
ket reserves lifted zinc prices.

Three-month metal rose by
37 dollars to 1,003.50 dollars a,
tonne, [

LME stocks fell by 4,075
tonnes to 326.878 tonnes.

ALUMINIUM: Dulled. Alu-
minium prices fell slightly this !
week, but were supported by
news from the international |
primary aluminium institute'
on a fall in industrial stocks in
October.

The institute said that world
stocks fell 26,000 tonnes in Oc-
tober to 3.077 million tonnes, |
compared to September. -'

i

| Cambodia’s entry

to

ASEAN shelved

HANOI, Dec 12: Cambodia's
prospects for gninin ASEAN in
time for next week's leaders
summit all but vanished Friday
as foreign ministers reached no

consensus on the issue, reports -

AP.

"The timing is not oppor-
tune, and we should not be
rushed to meet an artificial
deadline because the summit is
taking place," Thai Foreign
Ministry spokesman Kobsak
Chutikul said as foreign minis-
ters held a working dinner that
dragged on for more than four
hours. ;

“The goal for Cambodia now
is an ellective government, a
working government, and we
don't want to stall or unravel
that process with instant
recognition. After sounding out
the various views, there is no
consensus about Cambodia's
admission.”

Philippine Foreign Secre-
tary Domingo Siazon said it
was still possible that ASEAN

leaders could reach their own

CONSEIsSUsS.

"Until the summit starts,
there is always a chance,” he
sajd. Cambodia had been
scheduled to join the Associa- .
tion of Southeast Asian Na- |
tions in 1997, but political tur-
moil led to its apFlicatlun being
put on hold until a stable gov-
ernment was in place. .

eement between two ma-
101' actions was reached later
ast month, and the country
was given back its seat at the
United Nations this week. But
some ASEAN members, notably
Singapore, said it is too soon to

admit the long-troubled coun-
try

Kobsak tried to reassure
Cambodia that it will be admit-
ted and said a special fore
ministers' meeting could be
held in the coming months to
deal with the issue.

"It's simply a gquestion of
timing," he said. ;

Summit host Vietnam has
been pressuring fellow ASEAN
members to admit Cambodia in
time for the summit next Tues-
day and Wednesday.

Reuters Business Briefs

More hurdles left in 98
Wall Street games X

ST s

NEW YORK: Who would have ever imagined that this incred-

ible stock market would be in such.
most hair raising years ever? But {

at shape after one of the
%?market, which has been

pumped up with the Federal Reserve’s interest-rate steroids,
will have to go over two more hurdles before the end of the year.
It will have to weather the earnings warnings season, an
unsettling period for investors when companies raise the cur-
tains on their results, and the next meeting of the Federal Re-

SErve.

US mkts eye new losses as
impeachment moves on

NEW YORK: Financial markets largely ignored President

Clinton’s offer to accept

unishment in a sex-and-perjury

scandal late Friday. bracing instead for new losses next week as
Congress presses on with impeachment proceedings. Few on

Wall Street were su
market nail-biting

rised by

the House's decision and said
will begin next week when the articles goes

to the full House of Representatives for a vote.

Strong sales herald Merry
Christmas for retailers

WASHINGTON: Shoppers got the Christmas sales season off

to a robust start, piling

wholesale prices fell in a virtuall
government reports showed Friday.

into retail stores in November as key

inflation-free economy,
ales at retail stores rose a

surprising 0.6 per cent to a seasonally adjusted $229.35 billion

last month after an upwardly

revised

.2 per cent jump in

October, the Commerce Department said. Department store |

sales rose 1.4

per cent to 830.16 billion—the bi

est increase

since a 1.5 B:r cent gain in February—after a slight 0.3 per cent |
r:

rise in Octo

Dollar drubbed to dive-week
low on Clinton, stock woes |

NEW YORK: The dollar hit five-week lows
as global stocks Euﬂpcd again and as

currencies Friday

Congress looked ready to forge ahead wit
c:ccﬁl; ainst President Clinton. Traders expected the
ar outlook to continue next week as the House of

gs a
negative do
Representatives Judiciary

Committee was seen appro

against major

impeachment pro-

ving at.

least one impeachment charge and after four straight losing

Oraéle, Sun Micro to announce.
new type of computer

sessions in the Dow Jones industrial average.

PALO ALTO: Oracle Corp. and Sun Microsystems Inc., in a
direct assault on their mutual arch-rival Microsoft Corp., will
announce Monday they will. work together on a new type of
computer that does not require an operating system, analysts

and industry sources said. With Microsoft,

e world's largest

software company, now mired in its antitrust case with gov-
ernment regulators, its competitors—Sun, Oracle, America
Online Inc.. and others—have begun to attack Microsoft more

directly.

Olivetti, Mannesmann to buy
cellular communications

" NEW YORK: Italy's Olivetti SpA and Germany's Mannes-

mann AG
Internation

reed to buy U.S.-based Cellular Communications
Inc. for 331 .4 billion in a bid to strengthen their

position in the Italian wireless communications market, the

companies said
Mannesmann—p

Friday. Under the agreement, Olivetti and.
artners in a telecommunications joint venture,

in Italy—will begin a $65.75 per share cash tender offer on Dee.'

18 for Cellular Communications, whose primary
minority interest in Italy’s No. 2 mobile phone operator.

asset is a
i -1——'1'-

Boeing drops plans to build |
737 at California plant

LOS ANGELES:

on the job securit
maker's southern California
major assembly work for the

Boeing Co., said Friday it was dropping gm
to build 737 commercial jets in Long Beach, Calif., casting |
of thousands of workers at the aircraft
lant. Boeing said it would keep |
37 at its Renton, Wash.

) f B
reversing an earlier decision to assemble some of the anmﬂ;ﬂ
Long Beach, where the short-range Boeing 717 is produced. .. %



