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Japan unlikely
to cut aid to
Sr1 Lanka

COLOMBO, Dec 10: J
officials said  yesterday they
no cut in financial as-
sistance to Sri Lanka despite a
pussih:mreductlnn Rl:u Tokyo's
global , Teports ters.

"Our budget for aid is de-

. this year our

aid has been cut by 10

per cent. (But) I do not ta

reduction in total aid to Sri

Lanka," Yataka Yokoi, Director,

Loan Aid Division of Japan's

Ministry of Foreign airs,

told a news conlerence in
Colombo. :

- Sri Lanka was one of several
countries which would not see
~its assistance from Japan
shrink, he said.

"If we can find projects
we are willing to finance those
projects, Sri Lanka is doing

to prepare good projects for
loan and grant aid.” Yokoi said.

The Japanese delegation was
in Sri Lanka to discuss eco-
nomic cooperation.

Sri Lanka is the ninth
largest recipient of Japan's bi-
lateral aid. Japan has tradi-
tionally been Srfi Lanka's
biggest donor.

Japan this year signed loan

ents totalling 26.1 bil-
lion yen (221 million dollars).
Japanese Embassy officials
said.

Details of other forms of fi-
nancial help, such as grant aid
and technical assistance, were
not immediately available.

In 1997, Japanese assistance
made up almost 70 per cent of
total bilateral assistance an
almost 40 cent of total in-
ternational assistance to Sri
Lanka.

Since 1954, when the
Japanese cooperation pro-

began in Sri Lanka, the
apanese government has pro-

vided 463 billion yen for loans,
146 billion yen for grants and
35 billion yen for technical co-
operation.

(US dollar 1 = 118,10 yen)

Indian govt
airlines to
merge

NEW DELHI, Dec 10:India’s
two state owned airlines have
decided to merge in three 8,

reports said y,.;8a ;
The chiefs of,the loss-mak-

Air India and. Indian .

in

Hﬁln&s have agreed to set up a
common company with a joint
management, paving the way
for their . the Trust
of India (PTI) said.

Air India is the country's in-
ternational carrier while
Indian Airlines is one of the
biggest domestic airliners in
the on.

Both airlines are in the red,
over-staffed and notorious for
delays. Air India last month
appealed for government help
to tide over mounting losses,
saying its survival was at stake.

A nn;él:dn:gj -.;.:Emnﬂn:iun in

st e %ovunmcnt
to 60 per cent of its holding
in Air India and find a strategic
er. '

The Indian newspa-
per quoted Indian Airlines
Chairman PC Sen as saying:
"The (managements) have set
the ball rolling for the eventual

| l“sciwﬂl first form a (new)
co Y. fﬂul?lw;dk:; da pro-
gramme in whic epart-
ments will be merged. The
merger of the two airlines will
take place after three years.”

PAL trying to
revive talks
with Cathay

Pacific
MANILA, Dec 10: Ailing
Philippine Airlines is to

revive talks with prospective
investor Cathay
Airways, which backed out of

for a con-

stake in WM

%‘Hg.‘-ﬂh}' oz FA:P -
, reports AP.

- i Cathay Pacific is unwill-

ing to restart the talks, PAL will

consider investment offers

from other foreign airlines,

PAL executive vice president
Manolo Aquino said.

Cathay Pacific officials were

not immediately available for |

comment.
PAL closed for two
weeks on Sept 23 following

labour disputes and mounting
losses worsened by Asia's fi-

nancial crisis. It then ne-
with Cathamﬂc
the Hong carrier an-

nounced last week it was
pulling out of the talks. '
Finance Secretary Edgardo
Espiritu said the companies
disagreed over management
control of PAL and the timing
of Cathay Pacific's capital infu-
sion into the carrier,
Cathay Pacific wanted full
management control of PAL but
the companies were unable to
on how to deal with a con-
sers controlling key indus-
con us-
m the Philippines.
Cathay P also rdu.at?l
to put its into PAL un
Iﬂﬂwl PﬁLmur:flleﬂj tion plan
is by creditors and
's corporate watchdog.
the Securities and Exchange
Commission, Espiritu said.
PAL submitted the plan to

SEC on Monday.

o
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|

Country's biggest-ever sili-
con razzmatazz began in the
city yesterday with a view to

ﬁlvlnlg the public an exposure to
APEE atest innovations, reports

Organisers said the extrava-
ganza is designed for display of
a wide of products under
the same roof. Different com-
panies are offering their prod-
ucts on discount rates at the
five-day show at IDB Bhaban,
Agargaon.

Inaugurati the fair, Fi-
nance in.lst::;h hﬁh AMS Kib-
ria, expressed the hope that the
exhibition would go a long way
in popularising information
technology in the country as a
preparatory move to the next
millennium.

Attended by business leaders
and computer experts, the func-
tion was also addressed by
Commerce and Industries Min-
ister Tofail Ahmed. .

Kibria said that a sufficient
number of highly-skilled IT
manpower in different cate-
ﬁﬂes was a key to the of

and software industry.

For producing skilled man-

wer in the sector, he called
or setting up more and more
computer training centres for
human resources de-
velo t to the desired level,
l-i: said that the government
was committed to extending all-
our support to promote this
‘thrust sector'.
As many as 151 companies
and vendors are displaying
their products in the tastefully

decorated stalls on the huge

100,000 square feet floors of the
IDA Bhaban.

Of them, 77 are hardware
and 37 software companies, 18
training institutes, seven In-
ternet service providers and 12
computer related publication
houses.

The special attraction of the
show is four *international
hea eights — Apple, Intel,
Novell and Goldkist - partici-
pating directly with their latest
items.

Besides, products of 40 for-
eign manufacturers are on dis-
play through

Addressing the function, To-
fail Ahmed said the govern-
ment has implemented most of

their local agents. -
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Silicon glitz starts 1n city

the 45 recommendations of the
Experts’ Committee, set up to
suggest measures for the devel-
opment of computer technology
and the industry as a whole in
the country.

Tofail ressed his resent-
ment over the IT training cen-
tres, which, he said, usually
charges higher fees, but are yet
to produce new programmers.

The minister said in pur-
suance of the experts' sugges-
tions the government took tan-

ible measures for achieving
the target of rt earnings to
the tune of 2-3 billion US dol-
lars within five years.

"But nobody knows the fig-
ure of the software export so
far," said the Minister, urging
for proper mechanism to moni-
tor software export volume.
"More than 90 per cent this sec-,
tors exports are non-physical
in nature,” he observed.

What the country needs is
materialisation of the aspira-
tions to do something concrete
for properly exploiting the
country's vast human re-
sources, he said.

Tofail said that the govern-

ment had introduced computer
training at higher secondary

and secondary levels. "We here

plants to extend computer
training and education up to the

primary level."
Addressin

Mintoo said revolution in the
IT sector has opened oppo
ties for developing countries
like Bangladesh. "It is now the
responsibilit
ernment an

the potentials.”

"We must be in a hurry," he

said and reminded that oppor-
tunities provided by the infor-

mation age are, in fact, time-
bound.

In view of the large crowd the
show is drawing, the organi
are likely to extend it by two
more days.

The inaugural ceremony was
addressed, among others, by
State Minister for Science and
Technology Mohiuddin Khan
Alamgir, BCS President Aftab
Ul Islam and BCS General Sec-
retary Ahmed Hasan.

the function,
FBCCI President Abdul Awal

rtuni-

of both the gov-
the private sector
to work hand-in-hand to tap

SE€rs

New IT products forl
a novel way of life

By M Shamsur Rahman
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Does computer technolo
sound like a

taries?

puter Show 1998 may

Eovgy‘s mind.

Using the software, a person
can type 150 words a minute
without knowing
voice is enough to do

One has to simply

e job..

be on the screen.
Dr
Standard, the new software, at-

crocel stall.

An office executive can bu
this software at a cost of

ders or letters typ
disclosing it to his PA.

eath-knell for the
nofe-taking private secre-

A new software displayed at
the BCS International Com-

as well
rise to the question in any-

t)&ing. His

talk into a
microphone in a soundless en-
vironment and his words would
agon Naturally Speaking

tracted a huge crowd at the Mi-

7.800 to get his secret office or-
ed instead of

Chatting on the

Internet

Do you want to talk to your

near and dear ones in another

art of the globe virtually for
ree?

All you need is a telephone
set an account with an In-
ternet service provider. And
yes, you need to buy an Internet
adapter, which will enable you
to communicate to persons also
having the same device all over
the world.

The regular price of the de-
vice is Tk 19, but it is offered
at a discount rate of Tk 14,500
at the fair and the new system
has attracted a good number of
crowd.

Digital sender

Another new product intro-
duced at the show is the Digital
sender, which almost instantly
scans a printed document and
enables the user to print, dupli-

cate, fax or E-mail it.

I — =

Finance Minister SAMS Kibria and Industries Minister Tofail Ahmed take close looks at a computer while.BCS
President Aftab Ul Islam looks on at the BCS International Computer Show 1998, which began i tl{;:re city yesterday.

Indian ec
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ADB to help Pakistan

sell power to India

ISLAMABAD, Dec 10: The
Asian Development Bank has
offered technical help for Pak-
istan's plan to sell surplus elec-
tricity to India, a senior ADB
official said Wednesday, reports
AFP

"We very much welcome the
proposal and will be ve
pleased to support it." GH P
Van Der Linden, Director of the

rogrammes department in the
anila-based Bank. told re-
porters.

The proposed deal envisages
the sale of 2,000 megawatts by
Pakistan. Negotiations are
continuing, with political prob-
lems clouding the relationship
between the two countries.

Linden is heading an ADB
mission for talks on loan pro-
grammes worth around 800
million dollars for Pakistan,
including support for export
promotion and reforms in the

power sector. Talks are due to
end Thursday.

The ADB official said he was'

optimistic that an agreement

would be reached "very soon"
between Pakistan and the In-
ternational Monetary Fund,
enabling the country deal with
its economic crisis.
Pakistan is seeking formal
approval of a 5.5-billion dollar
ackage, which includes loans
rom the IMF and other inter-
national financial institutions
and rescheduling of payments
gf hirts 32-billion dollar foreign
ebt.

The IMF Executive Board is
expected to meet in January to
approve an accord finalised in
talks here recently by an IMF
mission,

Linden said an agreement
would improve prospects for
other international lending
and enable the ADB to continue

its annual assistance averaging

500 million dollars to Pak-
istan.

~He emphasised the need for
Pakistan to increase revenues
and implement economic re-
forms to cut its budget deficit.

!

onomy shows no

signs of recovery

BOMBAY, Dec 10: India's
more than two-year-old eco-
nomic slowdown shows no
signs of reversing and growth
rates are set to fall further, ana-
1:,,111;3"'.ir said today. pj}chP

"We were expecml;ng a -up
last month, but unfortunately
there are no s yet of any re-
covery,” said esh Kumar at
foreign brokerage ABN Amro
Equities.

Kumar said no major in-
vestment decisions were being
taken either by the private sec-
tor or by the government.

"Recovery can take place
only if investments begin in
infrastructure, where the need
for ﬁ.t{lﬁiﬂ is massive," he ?’aild

India's economy ;
cent in the ;:ar to ch 195]:
down from 7.5 per cent the pre-

vious year,

The government has target-
ted growth of six per cent in the
current fiscal year.

India's economic slowdown
began in October 1996, about
the time when political insta-
bility hit New Delhi. The coun-
try had been ruled by weak
coalitions since then.

The present ruling Hindu na-
tionalist coalition came to

wer in March promising sta-

ility which it has so far failed
to achieve.

'Political instability hits the
<. reforms. Though most major
decisions concerning the re-
forms have been taken, imple-
mentation has slowed down
drastically and this is hitting
the economy,” said Subhra Sub-
ramaniam at foreign brokerage
Warburg Dillon Read.

Subramaniam the

said

economy was expected to grow
49%8121' cent in the year to March
1

“Expurts are sharply down

* ‘due to the slowdown in interma-

tional trade. This year (to
March 1999} exports are ex-
pecied to reports negative
growth of 5.0 per cent, from a
growth of 4.0 per cent last year.

"There is excess capacity in
industry, both domestic and
global, so investments in indus-
trial capacity expansions are
uut."hcm:klec{

"For the year to March 2000
also we expect the economy to
grow about 4.5 per .cent,” he
said.

Analyst Rajan Govil, at for-
eign brokerage HSBC B and K,
said the slowdown was getting
wWorse.

Emirates honours
top passenger,
cargo agents

Emirates Bangladesh hon-
oured its top passenger and
cargo agents of 1997-98 at a cer-
emony held at Pan Pacific
Sonargaon Hotel on Monday,
says a press release.

Top passenger agents for
1997-98 were Aeroways Ltd, Air
Trip International Ltd, Vantage
Tours and Travels Ltd, Travel
International Ltd, Bengal Trade
and Tourism Ltd, Victory Trav-
els Ltd, Jonaki Travels Ltd, The
Travel Channel, Versatile
Travel & Tours Ltd, Travelscene
Ltd.

Top cargo agents for the dyear
were Expolanka Bangladesh
Ltd. Transportation Ltd, Trade
Clippers Cargo Ltd, Novo Cargo
Services Ltd, Transair Interna-
tional, Dart Express
Bangladesh (Pvt] Ltd, Excel
Freight System Ltd, Bangladesh
Air Express International Ltd,
Wings Air Cargo Ltd and Inter-
national Cargo Ltd.

Mohammed Salem Al Suwedi,

Charge d' Affaires of the

UAE Embassy in Bangladesh, hands over the Golden
Dhow to Top Cargo Agent (1997-98) to Mahbubul Anam,

Managing Director of ExpoLanka Ltd.

—Emirates photo

European merger spree a chance

for making quick bucks?

Thpzd ml::Erg:r mania that has
P urope s corporate

has gllar signs tick-
ing over in the eyes of some
share investors.

There is no doubt that the
current wave of consolidation

in many industries Ernvldtl :

unities for q
its as companies of-
fer attractive prices to snare

tors.
owever, buying shares in

rumoured takeover targets in
the hope of windfall gains
leaves more investors and
dry than it creates winners.

Picking the next merger
candidate is hard enough,
so before everyone else jumps
on board, then picking the right
time to sell makes for a danger-
ous investment

However there

is no denying
the unities exist. Peter
Sullivan, Elgn an ;2::1&?

at !
said: ee'n: nowhere near the
end of this merger wave, | think

we could see it go on for years.”
Llnderﬁamgij::ly its hap-
pening hclr to tify where
activity will next appear:

Eu an Mon Union

Means firms must have a
pan-European presence
Intense

in a climate of low inflation
means prices are not rising and
firms must cut costs to raise
profits. One way to do this is to
combine with a competitor and
rationalise both businesses
Low commodity prices are
forcing mergers in many indus-

tries purely for s

The financial. energy and
harmaceutical sectors are
ea the way. Other sectors

include chemicals and
metals, beset by declining
commodity prices, while car-
makers and telecommunica-
tions face tough competition
and rationalisation must take
place.

Prime targets

Brokers agree that the fi-
nancial sector is the most sig-
nificant for takeover activity

with UK banks such as

Barclays, NatWest, Lloyds and
Halifax seen as prime candi-
dates.

However, the speculator's
horse has bolted for most
banks. Urquhart-Stewart said
the exception is Barclays Bank
which has seen its share price
suffer because of recent man-

troubles.

But when speculation
reasserts itself the stock could
rise . he said.

Li €, m:{ﬁ insurance
companies are ady reflect-
ing merger speculation but
Norwich Union is an exception,

a merger possibility with a

Others s looking fur-
ther afield - the German,
French, Spanish and I[talian
banks are just as ripe.

Energy levels
Depressed oil prices have al-
ready seen a great deal of
movement among the big en-
cr% names like BP, Exxon and
Mobil while speculation:has

seen share prices among the
others.

Hl:liwerl:r. the nmﬂﬁrhna-
tional oi cnn:ipanlcu ave
to rationalise too, Mr
Urquhart-Stewart said. "And
smaller producers and explor-

ers, which are deeply unfash-
ionable at the moment, will

" eventually see some merger ac-

tivity.” He sees Enterprise and
Lasmo as prime candidates.

One analyst who declined to
be named believed Total's
takeover plans did not end with
Petrofina and predicted a
merger with its French rival EIf
Aquitaine.

There was also speculation
that pharmaceutical companies
'.l.lr_::r: ripe for mergers earlier in
the
after market turmoil mid-year.
They should move up again and
Zeneca provides the best scope
for share price gain, according
to Mr Urquhart St ;

Smaller drug and biotech
stocks will see merger activity
but there are too many and they
are too hard to pick, he added.

Chasing the gains

There are two ways investors
exploit merger and takeover ac-
tivity. Smaller companies
taken over by a larger competi-
tor are where speculators find
the best gains. “In the US
merger wave in the early 90s
this was the way to make
money,” Peter Sullivan said.

In buying a ma}]urity share
in their targets, such companies
often pay well above the market
share price. But after picking

year but this has eased off"

the right stock, timing when to
buy and then sell is another
challenge altogether.

* _ Get in early, the more specu-

lation intensifies, the more in-
vestors will buy in and drive up

the price. The old adage is often
the Eest rule: Buy on rumour,

sell on fact.

Once a takeover deal firms
up:; the unknowns become
knowns and the scope for any
speculative gain reduces.

More considered investors
look for a longer-term invest-
ment, companies that will lift
profits after successfully join-
ing forces.

Look for a company doi
the taking over that has a g
record of buying firms and
reaping the benefits, Mr
Sullivan said.

Reducing risk
Other investors take a "scat-
tergun" approach, picking one
sector and buying a portfolio

which covers many stocks

within it.

"This makes a lot of sense",
Mr Sullivan said, because even
if you don't pick the right ones,
merger activity in one industry
usually sees shares rise across
the whole sector.

Finally, don't buy a poor
quality stock just because it
might get taken over, Mr
Urquhart-Stewart warned. "Bu
a good quality company an
you should at least get your
money - back if your merger
hunch comes to nothing."

. ==BBC Intemetl

rosy future in Asia

SINGAPORE, Dec 10: Despite
slower growth since the eco-
nomic crisis struck Asia, cable
and satellite television opera-
tors meeting in Singaﬁom pre-
dict a generally rosy future for
thl;: industry in the region, says
AP.

"We all its been a very
tough in Asia for all indus-
tries, cable and satellite TV in-
cluded,” Frank Brown, presi-
dent of MTV Asia, told The As-

"sociated Press on Wednesday

during a conference of regional
broadcasters.

But these TV operators will
benefit from recent cost-cutting
and efficiency-boosting mea-
sures, he argued, and quick
growth will return when the re-
cg{?n lifts itself out of the slow-

wn.

"I think we're over the worst
of it already,” sald Brown. "I
think by the second half of 1999
we'll start to see recovery and
return to growth for individual
economies of Asia and also for
the cable and satellite industry
regionally.”

Last year, an estimated one
in five Asian households al-
ready subscribed to a cable and
satellite service, and the num-
bers will continue to rise, said
Singapore's Information and
Arts Minister George Yeo during
a speech opening the three-day
conference.

“'Once the region recovers,
which it would in a few years,
the broadcast industry would
resume its rapid growth,” said
Yeo.

Much of the sector's early

was due to public enthu-
siasm over a wide choice of

viewing choices after decades of
extremely limited options,
CNBC Asia president: Paul
France said during a panel dis-
cussion,

CNBC Asia is a regional tele-
vision news broadcaster owned
by US companies.

Although optimistic about
the industry's potential in Asia,
France warned that viewers
now are more discerning, so
satellite and cable TV operators
must customize and market
their product more effectively
to return to previously robust
levels of growth.

He noted that several pay-TV
markets in Asia have not yet
progressed past the simple pro-
vision of choice.

While most Asian operators
have been hurt by the crisis,
some have managed to buck the
trend of slower growth, MTV
Asia, based in Singapore, has
seen its distribution skyrocket
since the regional economic
slump started: from 57 million
homes last year to 96 million
homes.

MTV's Brown attributed this
surprising performance to their
aggressive marketing, careful
attention to customizing their
broadcast for particular coun-
tries and a young target audi-
ence that has not suffered from
the downturn as much as other
segments of the regional popu-
lation.

But most cable and satellite
services in Asia are especially
eager for an end to the regional
downturn, when advertising
revenues are expected to pick up

again,

. technology

| Convertible mark

coins put into
circulation

in Bosnia

SARAJEVO, Dec 10: The first
coins of Bosnia's new money —
the convertible mark — were put
into circulation yesterday, the
central bank said in a state-
ment issued here, reports AFP.

Some 600 bags containing
204,000 coins in 10-vi
denominations were deliver
to Bosnia's payment bureau to
be distributed, but "because of
the gradual process of delivery,
it may take up to to a week be-
fore coins are available in

articular area,” the central
said.

Up to now, the smallest de-
nomination available was the -
ﬁge cuﬁwertﬂ:ﬂc 1{mark I;ls;nd-

ote. Many shopkeepers
taken to handing out chewing
Fum as 'change' for amounts
ess than that.

According to the central
bank statement, 50-pfenni
coins are to be distributed n
week, while 20-pfenning coins
are to be delivered on Thursday.

The convertible mark, a
common money designed to re-
place the separate currencies in
use by the country’s Serb, Croat
and Muslim communities, was
imposed by the international
community's top mediator in
Bosnia, Carlos Westendorp, af-
ter Bosnia's collective presi-
dlen{:_',r failed to agree on a de-
sign.

In circulation since June,

the mnnei is pegged to the Ger-
man mark.

Recession may
force Sm Thai
children to
leave school

BANGHKOKR, Dec] 0:More than
five million Thai children
could be forced out of school for
lack of money as the couniry's
economic crisis affects their
families, the United Nations
International Children's Fund
said on Wednesday, reports AP.

"Were asking the govern-
ment to loosen up its education
policies so that these families
with less money will be encour-
aged. not discouraged from
sending their children to
school." said Fida Shah, head of
the UNICEF office in Bangkok,- .

Thailand is in the midst o

; -i18 INesl.severe economic crisis

in modern times.

Shah said that while the five
million figure is a rough esti-
male, families suffering hard
limes don't have money to pay
tuitions, or perhaps buy books,
school uniforms or afford
school lunches for their chil-
dren.

While only private schools
charge tuitions, children in
public schools must buy their
ownt books and uniforms. Many
schools charge fees for ex-
tracurricular activities or use of
school computers in the class-
rooms: :

The fees are compulsory, and
the government would be better
oft relaxing such requirements
in order to keep children in the
classroom, Shah said.

“His statements coincided
with the release of the UN's
State of the World's Children
1999 report and the launch of a
UNICEF-sponsored programme
in. Thailand to convince par-
ents to keep their children in
school.

The report estimated that
there will be three million
Thais unemployed in 1999, and
everl more earning less than
minimum wage. School en-
rollments at levels are also
down, the report said.

The UNICEF programme is

__g__gﬁ':signed to inform parents of
e long-term benefits of keep-

TV opera‘zors predict a

ing their children in school and
letting financially-troubled
families know that there are
government and private-sector
scholarships and linancial aid
available,

"But you only learn about
these opportunities if you are in
the school system, not outside
it.” Shah said.

Economists have criticised
Thailand's education system as

-not producing the kind of work-

ers needed to handle higher

]|1{}h5, and therefore
hindering the country's efiorts
to achieve sustainable devel-
opment.

The s?iy the system is too
centralised, not meeti the
needs and requirements of local
communities, and relies too
heavily on rote learning which
does not encourage creative or
independent thinking.

SiBL managers’
confce held

Social Investment Bank Ltd
(SIBL) branch managers’' con-
ference-1998 was held at the
Board Room of the bank's head
office on Tuesday, says a press

| release.

Alhajj M M Nurul Haque,
Managing Director, inaugu-
rated the conference. All execu-
tives and man of the bank
attended the conference.

The Managing Director in

his speech evaluated the per-
formance of different branches
of the bank in terms of
re
investment and ' resolving
problems and issues of common
interest for overall develop-
ment of the bank.

policy
ing deposit mobilisation,

Prof Dr M A Mannan,

founder Chairman of SIBL,
spoke of the aims, objectives
| and ideals of the bank.



