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Wimpy makes
its debut
1n City

Star Business Report

A UK-based international
fast food chain - Wimpy - made
debut by opening its shop in the
city yesterday.

Foreign Minister Abdus
Samad Ezad inaugurated the
restaurant.

There are now 430 Wim
restaurants in the UK and 1
spread over 30 countries.

Cosmopolitan Food Ltd has

won the franchise of Wimpy in
adesh.

British High Commissioner

in Bangladesh David C.
Walker, Chairman of Cos-
mopolitan Food Ltd Manzur
Morshed were, among others,
who attended the opening cere-

mu&?'.

impy will use imported
food ingredients, equipment
and furniture to ensure interna-
tional standard food and ser-
vices for its Bangladeshi cus-
tomers.

Dhaka to receive
Tk 100cr grant
from Norway

Bangladesh will receive
about 100 crore as grant
from Norway under an agree-
ment signed in the Economic
Relations Division here yester-
day, reports UNB.

The grant will be utilized to
finance the Primary Education
Development Project.

The main objectives of the
project are to strengthen the
National Academy for Primary
Education (NAPE), improve
training of teachers and supply
of free text books including
learning materials to the pri-
ma%lstudents.

is will be the largest pro-
ject to be financed by Norway
since the independence of the
country and also the largest
single project funded by Norway
in any country.

Secretary of Economic Rela-
tions Division Mashiur Rah-
man and Hans Fredrik Lehne
Ambassador of the Royal Nor-
wegian Embassy in Dhaka
si{gneﬂ the agreement on behalf
of their respective govern-
ments, said an official handout.

Desh Garments
AGM held

The 21st AGM of Desh Gar-
ments Ltd was held in the Audi-
torium of Hotel Razmoni Isha
Kha International in the city on

' Wednesday, says a press release.

The mcetinﬁ was presided
over by the Chairman of the
Board of Directors Rokeya

er.

The proceedings of the last
annual general meeting was

ssed unanimously.

After detailed discussion,
the Audited Accounts for the
year ended 30th June, 1998, to-
gether with reports of the Direc-
tors and Auditors thereon were
also sed. |

The meeting unanimously
appointed Omar Quader Khan

anaging Director of the com-
pany for five years and as per
Articles of Association of the
company, Nurul Iman Khan re-
and being eligible was re-
elected as Director of the Com-

L{r A K M Mosharraf Hos-
sain. FCA and Vidiya Amrit
Khan were elected Directors of
the company unanimously.

Ms Mazumder and Co was
appointed unanimously as Au-
ditors of the Company for next
financial year.

About 300 shareholders at-
tended the meeting.

Elf Aquitaine,
L. Oreal to

merge pharma
sectors

PARIS. Dec 3: Elf Aquitaine,
the oil giant, and L'oreal, the
cosmetics concern, on Wednes-
day announced plans to merge
their pharmaceutical sub-
sidiaries into a new compan
fouted as the sixth largest suc

up in Europe and among the

:g] worldwide, says AP.

A joint statement said LE;
mcrgl:r Ern ect was approv
W iy the s of di-
rectors of Elf Aquitaine and
L'Oreal, which are to merge
their respective pharmaceutical
subsidiaries, Sanofi and Syn-

thelabo.
The new p is to be named
Sanofi-Synthelabo. It will be

listed on the Paris stock ex-

chagﬁe uitaine and L'oreal

will hold 35.1 per cent and 19.4

per cent respectively, of the

capital in the new p. and

a mately 45 per cent and

25 per r'i.;t respectively, of the
ts.

The statement said that
Sanofi-Synthelabo 'will have
an enhanced base to greatly in-
crease its development in the
US market.” :

Acco to the statement,
with pro-forma 1998 sales of 35
billion francs (about $ 6.3 bil-
lion), the new company would
rank sixth among European
pharmaceutical firms and
among the top 20 worldwide.

The statement quoted EIf
Aquitaine Chief Executive Offi-
cer Philippe Jaffre as the
merger reflects the December
1 decision by the Board of
Directors to accelerate Sanofi's
development.

"This merger with L'oreal is
an excellent outcome ...." the
statement quoted Jaffre as

saying.
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FBCCI chief tells ERF meet

conomy plagued wit

slow 1ndustrial growt

Star Business Report -

President of the Federation
of Bangladesh Chambers of
Commerce and Industry
(FBCCI) Abdul Awal Mintoo
yvesterday said that the coun-
try's economy was plagued with
the slow growth of the indus-
trial sector, .

“A large number of indus-
tries are not performing now,”
he-said while exch ng views
with the members of the Eco-
nomic Reporters Forum (ERF)
at the National Press Club.

“Barring the readymade
garments (RMG) and knitwear
units, activities in almost all
the industrial sub-sectors re-

main
The

down,” he noted.
CCI president further

said that it might be difficult to #

sustain the 5.3 per cent bud-

ry deficit of the GDP during
the current fiscal year because
of the shortfall in revenue re-
ceipts and increase in expendi-
tures.

Mintoo said low savings rate
is hampering industrialisation.

“But the existing industries
are suffering from inadequate
and disrupted power supply,
lack of bank credit for working
capital and term loans, inade-
quate infrastructure facilities
and frequent port troubles,

Mintoo observed that the re-
cent flood had left a devastating
effect on the economy and it
would be very hard to recoup the
damages.

“The government’'s priority
is to implement its reform ini-
tiatives to revamp the econ-
omy.” Mintoo said.

The FBCCI president was
critical of the long bureaucratic
tier in the administration and
demanded that a representative

from the private sector should
be included in the Public Ad-

ministration Reform Commis-

sion.
"Bureaucratic tangles are

not only affecting the country’'s
economy, but also violatin
human rights and freedom o
the people,” the FBCCI chief
said,

On the issue of devaluation
and rising inflationary pres-
sure, the FBCCI president said,
"l am worried about these phe-
nomenon, but I am not alarmed
because these parameters are
still within the manageable
limits."™

“The pressure on the foreign
exchange reserve is likely to

ease due to large-scale foreign .

investment in the energy sector,
higher exports and remit-
tances,” he hoped.

Transfin Trading Ltd.
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Federation of

Bangladesh Chambers of Commerce and Industry (FBCCI),
exchanges views with the members of Economic Reporters
Forum (ERF) at the National Press Club yesterday. Sham-
sul Huq Zahid, President,and Shahiduzzaman, Secretary
Generdl of ERF, are also seen in the picture.

—FBCCI photo

Japan's ODA to Bangladesh will
concentrate on human needs

Japan will concentrate its
future official development as-
sistance (ODA} to Bangladesh
on basic human need areas,
human resources development
and basic infrastructure devel-
opment to hel]p alleviate its
poverty and attain economic
growth, Japanese officials here
said, reports UNB.

Quality will be the more im-
portant determinant than
quantity of Japan's future as-
sistance to Bangladesh, said
Minister of Japan Embassy in
Dhaka Shigeharu Maruyama
while briefing newsmen at Ho-
tel Sonargaon after a daylong
trip to Japan-aided projects in
and around the city Wednesday.

“We've sought to concentrate
our assistance to basic human
need areas like school, sanita-
tion and women development,”
he said adding, "The basic in-
frastructure development will
also have the same impor-
tance.”

Upon completion of the Pak-
shi* Bridge, which, he said, is
“Now at tender-floating stage.”

= ==

Japan will think about assist-
ing the Rupsha Bridge or other
projects.

The Japanese diplomat sig-
naled out Bangabandhu Ja-
muna Multipurpose Bridge as
the most imrpurtant project
Japan so far funded in
Bangladesh, as it "untied two
parts of the country.”

A 10 per cent cut in Japan's
ODA budget is expected next
year, but it does not mean that
Japanese assistance to
Bangladesh will fall. he as-
sured.

Maruyama, however, said
Japan’s future assistance de-
pends on "effective and effi-
cient” implementation of the
already-funded projects.

Resident representative of
Japan International Coopera-
tion Agency (JICA) Yuji
Okazaki and chief representa-
tive of Overseas Economic Co-
operation Fund (OECF) Takeo

atsuzawa also addressed the
press conference: It 'was at-
tended, among others, by sec-

- dolats as

ond secretary ol the embassy
Tateki Ishida and JICA addi-
tional resident representative
Hiroyuki Kutsuna.

Earlier, Cultural and Infor-
mation Secretary of Japanese
Embassy in Dhaka Yukimi Mu-
ramatsu took a 30-member
team of journalists to Japan-

assisted projects in Chandighat
Water reatment Plant of
WASA, Greater Dhaka

Telecommunications Project of
BTTB, Teachers Training Col-
lege, Nari Moitree Mother and
Child Clinic project in the city
and Agriculture Training Cen-
tre for Women in Savar.

"Japan is the largest bilat-
eral donor of Bangladesh since

1992" with bilateral aid
amounting to 174 million US
dollars in 1996, Shigeharu

Maruyama told the newsmen.
He also mentioned Japan's
quick response to Bangladesh
government's appeal for help to
overcome the recent worst
flood. providing 210 million
ergericys- dellel.
"This was the+first ever help

The 11t Annual General Meeting of the Al-Baraka BaBan leah Ltd

was

city hotel on Tuesday. Abdul Matin Khan, Vice Chairman of the Board of Directors,

presided over the meeting.

—Al-Baraka photo

reached Bangladesh from any
foreign country,” he said.

The damage caused by the
severe flood might make it dif-
ficult for Bangladesh to achieve
seven per cent economic growth
as projected jin the economic
plan, he said.

Future volume and type of
Japanese assistance to
Bangladesh depends on the
projects proposed by
Bangladesh government, said
Fuji Okazaki, resident repre-
sentative of Japan Interna-
tional Cooperation Agency
(JICA), the Implementing
agency of ODA.

"Technical cooperation's,
especially for human resources
development, is very important
for Bangladesh. he pointed out.

Asked to comment on the
status of Japan-aided ongoing
projects in Bangladesh OECF
chief representative Takeo
Matsuzawa said they consult
with the Bangladesh govern-
ment to expedite the prajects if
they see any delay in imple-
mentation process. "... We try to
expedite the projects, not to cut
them down.,” he added.

The cumulative commit-
ment of ODA for 12 projects in
Bangladesh for the current fis-
cal stands at 100 billion
Japanese yen (about Tk 30 bil-
lion), of which 25 billion yen
have been disbursed while the
rest is under consideration. he
said.

Japan's bilateral ODA is
provided in the form of loans
grants and technical assistance
on the basis of request made by
Bangladesh government
through Economic Relations
Division (ERD). Finance Min-
istry. The ODA grants to
Bangladesh totaled 330 billion
yen, loans 544 .4 billion yen and
technical assistance 31.2 bil-
lion yen in the 1997 fiscal year,
officials said.

The grants and loans went to
transportation, communica-
tion, power and gas, and indus-
tries while the technical assis-
tance was given to enviromn-
ment, medicate, child and
mother health care and agricul-
ture sectors.

Programmes for mother and
child health care, rural infras-
tructure, sanitation may be ex-
panded in future, they hinted.

UK ready to fight EU tax

‘harmonisation plan

LONDON, Dec 3: Britain is
ready to battle alone against
plans for tax harmonisation in
the European Union, British
Prime Minister Tony Blair told

Parliament yesterday. reports
AEE:

"If necessary we will be alone
but I don't believe that we will
be,” he said. promising he
would resist any European at-
tempt to undermine Britain's
“essential interests.”

"That's what we have done
and that's what we will con-
tinue to do." Blair added.

Earlier, his spokesman said
the Labour government would
not be pushed into an anti-Eu-
ropean stance despite press fury
over EU tax proposals.

"It is possible for most of the
EU to have a sensible debate
about tax harmonisation but
the British media make it im-
possible here,” he said.

"What we won't do is to be
pushed in a position which is
not pro-European. This is a pro-
European government.” the
spokesman said. ‘

- Despite Blair's campaign to.

Eet Britain deeper into Europe, a
attle over the rights of EU
member states to set their own
tax rates has forced London
right back into the combative
mode of the former conserva-
tive government.

Franco-German calls Tues-
day for majority voting on big
tax issues was met with a terse
rejoinder from Blair's
spokesman that this had "not a
cat's chance in hell” of being
adopted,

The threat to Britain's veto
- dominated Wednesday's papers

here. reawakening the virulent
anti-EU sentiments in sections
of the press, with German Fi-
nance Minister Oskar La-
fontaine who made the original
remarks facing particular ecrit-
icism.

The row came after talks in
Brussels on proposals to har-
monise EU business and sav-
ings taxes hit deadlock.

Britain has ﬂFtEd out of the
Euro zone for the time being.
but has pledged a referendum on
the issue after the next election

.in 2002,

British Minister of State for Competition and Consumer
Affairs Kim Howells. Picture also shows San Amalan, Gen-
eral Manager of the hotel, Saeed Ahmed director-Sales,
and British High Commissioner David Walker.

—Sheraton photo

France to raise its commercial

credit level to Bangladesh

As the French Forum bc'Fm'
in Dhaka on December 7, a
French trade official yesterday
said France has decided to raise
its commercial credit level to
: s UNB. .

French Trade Commis-
sioner in Dhaka Pierre Boedoz
said his government has de-
cided to provide Bangladesh
more credits as it is
maintaining an appreciable
lower debt service ratio.

A number of Bangladeshi
firms have already approached

France for commercial credits.

and "we see no harm in extend-
ing the credit because of
Bangladesh's better perfor-
mance in debt servicing.” he
said.

Addressing a press confer-
ence at Credit Agricole Indosuez

conference room ahead of the .

French Forum. Boedoz told

newsmen that since its inde-

ndence adesh received

S dollar 1.5 billion as com-
mercial credit from France.

His comments came a da :{1

ter new of Ba.n%
ohammad Farashuddin

Bank

described Dhaka's practice of
"living within the means" and
cautiousness in taking fo
loans as the key factors to
remain unhurt by the Southeast
Asian financial turmeoil.

" The French Forum is aimed
fo improve economic and trade
ties with Dhaka thro semi-
nars, um and exhibi-
tion of ch industrial items.

A total of 14 French compa-
nies will participate in the an-
nual event, ointly nrdgan—
ised by French-Bangladesh

Chamber of Commerce and In-
dustry and French Trade Com-
mission. The second two-day
fumg]f will be held in the port
ci Chittagong.
tFPreui:;lent of French-
adesh Chamber of Com-
merce and Industry (CCIFB)
Francis Dubus said adesh
has become a potential destina-
tion for investment. "Increased
number of French peu!:lc are
interested to invest here.

He said steps are underway
to set up a 240-million-dollar
cement factory in Bangladesh
by the French Company La-

far%r;.
rench Ambassador 'in
Dhaka Renee Veyret and CCIFB
Director Rifat Rashid were pre-
sent at the press conference.
Bangladesh enjoys a trade
surplus over France with ex-
ports worth 353 million dollars

recorded in 1997

BOMBAY. Dec 3: Foreign
portfolio investors pulled out
42 million dollars from the In-
dian capital markets in
November, accord to figures
release yesterday by the capital
markets re tor, rts AFP.

The Securities and Exchange
Board of India (SEBI) figures
showed the withdrawal of funds
had accelerated in the ]last two
weeks of the month. .

Analysts said the November
outflow figures reflected nega-
tive. sentiment arising from
domestic political uncertainty
which has slowed down eco-
nomic decision-making by the
Indian government.

India is u&Fccted to suffer a
net outflow of foreign portfolio

funds in 1998 for the first time
up the bourses to

since it
overseas institutional
vestors six years ago.

in-

SEBI figures showed that:

cumulative net investment

Foreigners p-l:tll out $42m
from Indian share mkts

‘since September 1992 from

more than 500 portfolio in-
vestors stood at B.6 billion dol-
lars.

‘Devesh Kumar, at foreign
brokerage Abn Amro Equities,
said India would end 1998 with
a net foreign portfolio outflow
of about 400 million dollars.

"We do not expect any size-
able inflow in December which
would wipe out the current
deficit, given the political un-
certainty,” he said. :

India's ruling Hindu coali-
tion suffered a humiliating rout
in state elections last week
which heightened concerns
about the survival of the eight-
month old government.

India has had four govern-
ments and two general elections
since early 1996, resulting in

confused foreign and economic

policies and contributing to a
two-year economic slowdown.

Politicians try to dictate
European Central Bank

FRANKFURT, Dec.3: Even
before Europe's single currency
is launched, politicilans are
challenging the independence
of the central bank that will
keep tabs on the new euro, re-
ports AP.

Germany's new leaders have
led the campaign, demandin
that the European Centra
Bank, after it takes over mone-
tary policy Jan. 1, lower inter-
est rates to spur economic
growth and create more jobs.

The push reflects growing
demands across the European
Union for a more hands-on ap-

proach to monetary policy as

the euro launch nears, and
some fear the tussle between
politiclans and bankers could
damage the historic project.
The argument “"goes to the
psychological roots of the euro”
— its independence from politi-
cal influence, German central
banker Ernst Welteke said re-

EEﬁ't'H’rl'
"This is a perilous venture in
an untested vessel. How can the

passengers feel confident if the

officers are so visibly
bling on the quarter deck?"
London's Financial Times
asked in a recent editorial.

The contest — between the
usual monetary goal of promot-

squab-

ing low inflation and the
broader political goal of
spurrin b creation — chal-
lenges th@®new central bank's

guiding strategy: price stability
modeled on the successful Ger-
man Bundesbank,

The US Federal Reserve is

caught in the same tug. though
Federal Reserve Chairman
Alan Greenspan stresses that
the goal of low unempl:gfnent
can't be achieved unless the Fed
keeps a vigilant watch and is
ready to boost interest rates at
the Erst sign inflation is accel-
erating.

The European debate shows

how much the political land-"

scape has changed since the Eu-
ropean Central Bank's mission
was charted in 1992, when con-
servative, inflation-beating
governments were in power.

France and Germany, the
twin engines of the monetary
union, led the charge for cutting
deficits and reducing govern-
ment spending to create a stable
environment for the euro. They
were guided by the 1992 Maas-
tricht Treaty, which outlined
terms for the euro, ensuring the
independence of the European
Central Bank.

Since then, the conserva-

tives have been replaced by

center-left administrations
more interested in creating jobs
and less in squeezin% inflation.
With the German election in
September, nine of the 11 coun-
tries adopting the euro now are

ruled by the centre-left. A con- -
. Sensus is

growing.

German Finance Minister
Oskar Lafontaine has receiyed
support from French Finance
Minister Dominique Strauss-
Kahn in his campaign for inter-
est rate cuts, ile Lafontaine
boldly demands lower interest
rates, Strauss-Kahn was more

reserved. He said it was "not in-
conceivable” that inderest rates
would be reduced in France and
in Germany in the near future,
But that position may be eas-
ing. Last week, German central

banker Hans Tietmeyer said he -

would not rule out the possibil-
ity of lower interest rates in
Germany before the end of the
year. Such a move could reduce
the interest rate that the euro
zone itself will adopt Jan. 1.

Other European countries,
while making no demands,
have signaled they share
France and Germany's con-
cerns. A recent EU summit in
Austria was devoted to finding
ways to boost the continent's
ecenomy, tackle unemploy-
ment — stuck at 10.9 per cent
the 11 euro nations — and pre-
pare for the launch of a single
currency. Left-leaning finance
ministers went even further in
Brussels, Belgium, recently,
saying jobs creation should be a
key element of monetary policy.

ECB President Wim Duisen-
berg has in the last weeks trav-
eled around the world — includ-
ing stops in Dublin, Ireland,
and New York — repeating the
message that jobs creation is up
to government policy, not the
central bank.

The central bank's job, he
insists, is to keep inflation low
and prices stable.

vﬂth characteristic blunt-
ness, Duisenberg has described
cutting interest rates to boost
economic growth as "entirely
counterproductive.”

"DEPZ. The

' JB to launch

Ready Cash .

Card service

Star Business Report

Janata Bank will introduce
Ready Cash Card for its cus-
tomers in the first quarter of
ki repara

_ eanwhile p tions are
being made to introduce the new
service on time, says a press re-
lease issued yesterday.

The Ready Cash Card will
rovide its subscribers a new
evel of convenience and secu-
rity. Not only will Ready Cash
Card holders be able to make
purchases at retail shops, but it
will allow them the conve-
nience of paying utility bills.
For merchants, the will al-
low them to transport funds
safely from . city to city or
within the city (without having
to carry cash).

For the first time in
Bangladesh, credit card facili-
ties will be made available tb
the mass market. By its launch
of Ready Cash services, Janata
Bank will lead Bangladesh into
a new era of consumer b |

Within the next two years, it
is c?ected that the Ready Cash
Card will be accepted in approx-
imately 10,00 merchant loca-
tions and hundreds of bank
branches.

To establish a higher level of
service, the Ready Cash Card
holder will be approved the
same day as application, and a
special counter will be reserved
in participating branches for
Ready Cash customers.

Ready Cash is the first of
many new consumer banking
services that Janata Bank

lans to launch so as to en-
ance and consolidate its posi-
tion as the leading consumer
bank in Bangladesh,

The Ready Cash Card is a
smart card based system allow-
ing cardholders and merchants,
security, convenience and pres-

tige.
ACAB polls

Sammilita Parishad
projection meet
held

Star Business Reporter

The Sammilita Parishad
(SP), contesting the election to
the executive committee of the
Association of Cargo Agents in
Bangladesh (ACAB). held its
projection meeting at a city ho-
tel recently.
o+ -Sgifisr Rahman and Miza-
nur Rahman are vying for the
posts af president and general

. secretary respectively from the
panel,

The other candidates of the
panel are Norbert G Mendes and
Abu Bakar Sarker contesting
for the posts of vice presidents,
Syed Tanvir Ahmed for assis-
tant general secretary, Md Ab-
dul Awal for treasurer, Shahbaz
Uddin Khan for public relations
secretary and Abu Jafar
Nizami, Mohammad A Hamid,
Amirul Islam and Md Joynal
Abedin for members.

Presided over by Amanullah
Badal, convenor of the SP, the
projection meeting was ad-
dressed, among others, by Sai-
fur Rahman, Anis Ahmed,
Mohsin Alam and Nazimuddin
Ahmed.

Korean products

catalogue show
in Ctg Dec 8

Korea Trade Centre, Dhaka
is going to hold a "Korean prod-
ucts catalogue display,” in col-
laboration with Chittagong
Chamber of Commerce and In-
dustry (CCCI) at the CCCI's con-
ference room on Dec 8, says a
press release.

About 1,000 copies of cata-
logues from textile machinery,
fabrics, textile sub-material,
paper, chemicals transformer
construction, pharmaceutical,
packing materials, plastic,
medical, agriculture sectors
will be put, on display.

The pu of this event is
twofold. Firstly, to introduce

Korean products through cata-
logues, brochures, and other
related literature to the local
businessmen and en reneurs
and second to collect specific
inquires, opinions from the
business community as to how
Korean products can best meet
their demand. g

IPDC Board
meet held

The 58th meeting of the
Board of Directors of the Indus-
trial Promotion and Develop-
ment CumBan}r of Banglades
Limited (IPDC) was held yester-
day, says a press release yester-
day.
FK M Ejazul Hug, Secretary of
the Ministry of Industries,
presided over the meeting at-
tended by IPDC's directors and

overnment alternates, Aga

han Fund for Economic De-
velopment (AKFED] and Com-
monwealth Development Cor-
poration (CDC).

The board considered in-
vestment in sub-sectors like
private airline company high-
quality yarn spinning for ex-
port market and acrylic yarn
spinning, dyeing and finishing
for export-oriented sweater in-
dustries and approved financial
loans of 'I‘Iliz1 tﬁﬂm for set uﬁl a
high-qua arn-produc

lagnht or A r{ maﬂ?et and U
ig 1.5m as ?Pae ﬁnanchi'ng Eg a
oreign a ¢ yearn spinning,
dy:ir%g anc{iyﬂnishing factory in
rojects, when com-
create additional

pleted, wil

job opportunities for 2,850 per-
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