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Western oil cos
threaten to pull
out of Russia

MOSCOW, Nov 28: Several
major Western oil companies
warned Friday they would re-
duce their operations in Russia
because taxes are too high, a

news report said, n:ﬂ:m :
Viktor Mashinsky, deputy

chair of parliament's economic
policy committee, said after a
meeting with Western oil execu-
tives that the companies were
planning to suspend their oper-
ations in Russia pending revi-
sion of the tax system, the In-
terfax news agency reported.

Executives from Occidental
Petroleum, Shell, British Gas,
British Petroleum. Conoco and
Total met in Moscow on Friday
with officials from Russia's
Fuel and Energy Ministry, Eco-
nomics Ministry and State Tax
Service, Mashinsky said.

Occidental has already an-
nounced plans to pull out of a
joint venture in Russia’'s north-
ern Komi republic.

Mashinsky suggested ap-
pointing a committee of Rus-
sian and Western oil executives
to draft alternative tax legisla-
tion for Russia.

The report came the same
day the Russian government
approved a tax reform package
designed to relieve the tax bur-
den on domestic producers, in-
cluding the country's huge oil
companies.

It was unclear whether the
oil executives' comments came
before or after the government's
decision.

Russia's oil exports — the
country's largest source of hard-

currency revenues — have been
hit h by falling world crude
prices and the country's latest

economic crisis.

Asian inflation
to drop next
year: ADB

MANILA, Nov 28: Consumer
prices in developing Asia are
seen to drop next year after ris-
ing sharply in 1998, the Asian
Development Bank (ADB] said
in a report released here Friday,
reports AFP,

A bank report forecast the
average inflation rate in the re-
gion to ease to 4.6 per cent in
1999 after surging to 7.3 per
cent this year, it said inflation
averaged 4.3 per cent in 1997,

“If exchange rates stabilise
as expected in 1999, inflation in
the region should drop,” the re-
port said.

Among the newly industrial-
ising economies in Asia, infla-
tion should ease to 2.6 per cent
from a projected 5.2 per cent
this year, it said.

Chinese consumer prices
should rise three per cent in
1999 from zero inflation this

ear, while the Central Asian

publics should see inflation

rising to 19 per ¢ent from 15.3
per cent.

Southeast Asian inflation
would ease to 8.2 per cent from
28.8 per cent, South Asia would
be virtually unchanged at 7.5
per cent from 7.6 per cent this
year, and the Pacific islands
inflation should be around 8.0

per cent from a projected 8.3 per
cent this year.

Workshop on
Asia-Pacific
commodities
begins today

A four-day workshop on
"Commodity Development in
Asia and the Pacific Region” be-

ins here at Hotel Sheraton at

:30 am on Monday, reports -

UNB.

The Amsterdam-based
Common Fund for Commodi-
ties has organised the work-
shop in collaboration with the
Ministry of Commmerce and the
International Jute Organisa-
tion (1JO).

Commerce and Industries
Minister Tofail Ahmed will ad-
dress the inaugural session, to
be attended by Managing Direc-
tor of the Common Trust for
Commodities Dr Rolf W
Boehnke, Commerce Secretary
Sayed Alamgir Farrouk
Chowdhury and 1JO Director
and Officer-in-Charge Henri L
Jason.

About 200 participants from
over 23 countries, representing
a broad range of professions,
including commeodity produc-
ers, traders, processors, fi-
nanciers, professional associa-
tions, government policy mak-
ers, intergovernmental and
R&D and higher educational
institutions, are expected to
join the workshop.

The 4-day workshop will
discuss development issues as-
sociated with the production
and trade of icultural and
mineral com ities of impor-
tance to the Asian and Pacific
countries, said a [JO press re-
lease.

The meeting will also iden-
tify support measures for alle-
viating the commodity devel-
opment problems particularly
with regard to the poorer strata
of the population.

ICC workshop on
Y 2K bug in city
Dec 7

International Chamber of
Commerce, Bangladesh will
hold a workshop on 'Impact of
the Millennium Bug on Interna-
tional Business and Commerce’
in Dhaka on December 7. re-
ports UNB.

The workshop is intended to
create the millennium bug alert
in different sectors like bank-
ing, insurance, frading and
communication wherein the

roblem is presumably not suf-
iciently addressed as yet

Lfadini; experts from soft-
ware development. legal and fi-
nancial sectors and interna-
tional agencies will act as mod-
erators at the workshop. said a
press release of ICC

USIN

Russia plans tax cuts to
kickstart economy

In an attempt to kickstart
the economy, the Russian gov-
ernment has announced a two-
tiered plan to cut taxes and curb
tax evasion.

It is a bold gamble to raise
more revenue despite a looming
budget deficit that the IMF says
amounts to 8% of the country's
total GDP.

But critics say it is bound to
trigger a further inflationary
spiral in Russia as the gap be-
tween tax receipts and spending
grows ever larger.

Popular tax cuts

Prime Minister Yevgeny
Primakov said value-added tax
would be cut from 209% to 14%
in 1999 and to 10% in 2000.

Profit tax will be cut from
35% to 30%.

Mr Primakov said: "These
measures will help expand the
base for taxation.”

He added that the VAT cut
should be especially popular
since it will lower the cost of
electricity and other consumer

expenses.

The
that VA
2000

" High tax rates

Tax collection has been a
major problem for the govern-
ment, and critics have accused
the government of encouraging
tax cheating by setting rates too

rime minister added
would be cut to 10% in

As a result, the government

has lacked money to pay wages,
provide services and repay its
debts.

But the radical measures
have infuriated Finance Minis-
ter Mikhail Zadornov.

A finance ministry official
said the VAT cut would lead to a
drop in revenues of 77bn rou-
bles, which he said was an op-
timistic forecast.

Analysts were sceptical
about how much of a solution
any clampdown on tax can be.

Tom Adshead, co-head of re-
search at United Financial

roup, said: "In Russia, they
on't enforce taxation and that
is the problem.

"This really throws into

sharp relief the need to enforce
taxes and that means bankrupt-
ing companies which don't

pay.”
Growing deficit

The Russian government's
own forecast for 1999 suggests
that the government will spend
600bn roubles (833bn) while
only taking in 480bn roubles
(826bn) in taxes.

They claim that stripping
out debt payments to foreigners
leaves the budget with a sur-
plus.

But that assumes that the
IMF and other lenders come up
with some $15bn (268bn rou-
bles) in debt relief.

The IMF has expressed scep-
ticism about this accounting.

Without Western assistance,
tax receipts would only amount
to aanuncl one-third of total
spending.

’Ihanﬁudget deficit has been
soaring since the financial cri-
sis .

Central Bank chairman Vik-
tor Gerashchenko said that the

federal budget deficit will total
17.5bn roubles (just over $1bn)
in October through to this De-
cember.

. h&r l'?lcggslhchenku mtl_l also
ead a Ing agency for re-
structuring the country's ailing
banks.

The state-controlled Agency
for Restructuring Credit Orga-
nizations will take over stakes
in viable commercial banks
that are scheduled for restruc-
turing.

It will also oversee liquida-
tion of troubled banks that
won't qualify for restructuring.

Mr Primakov has grown
into one of Russia's most popu-
lar politicians since his ap-
pointment and several key in-
siders have rallied around him
as a potential successor to the
"’“‘;.‘ﬁ Yeltsin.

e government is due to
discuss the 1999 draft budget
next Monday, two days before
IMF managing director Michel
Camdessus arrives in Moscow
to discuss Russia's financial
plans. — BBC Internet
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O1l teeters on the edge
as OPEC bickers

LONDON, Nov 27 - World otl
prices hovered precariously
over a precipice on Friday after
a Vienna OPEC meeting aimed

at rescuing depressed markets
crashed and burmed.

Ofl analysts and dealers
were quick to do ade price
forecasts after the fractious oil
cartel fled a failed two-day Vi-
enna meeting marred by bitter
squabbling.

OPEC ministers failed to ex-
tend existing output cuts and
instead postponed any decision

on production policy until next
March.

"In March we will decide
what to do," said OPEC Secre-
tary General Rilwanu Lukman
after the meeting ended.

“If they hadn't met it might
have been better," said Christo-
pher Bellew of Prudential Bache
International in London.

"This has knocked the bot-
tom out of the market. | have
this horrible feeling we could be

etting into sin(fle dig]t rices
or a while,” said Mehdi Vparzl of
Dresdner Kleinwort Benson.

World benchmark Brent
crude oil futures had clawed
back 4 cents at 1247 GMT on
Friday to stand at $11.04 a bar-

rel. On Wednesday prices fell to
810.65 a barrel, the lowest level
for crude since 1986. Adjusted
for inflation, prices are at 25-
year lows.

Brent crude oil has averaged
less than $13.70 a barrel so far
this year, its lowest average
level since 1976. And the price
of Brent on world futures mar-
kets averages out to around
$12.70 for 1999.

The 81 drop already
into the market is probably "on
the high side," said Nigel Sape-
ria of Bankers Trust Interna-
tional.

OPEC members have suf-
fered a drop in revenue of about
a third this year compared to
1997 and have been strugglin
to maintain cohesion an
compliance with output quotas
as oil prices dropped.

Oil analysts say the decision
to put off tough decisions on
output until March may back-
fire on the aging cartel.

Geoff Pyne, oil analyst at
Warburg Dillon Reed said "it
will be a difficult period be-
tween now and then".

He said OPEC would need to
cut another 1.5 million barrels

riced

- per day (bpd) in March to lift

prices above current levels.

The group pledged to trim 2.6
million bpd or some 10 ent
of nu:&:ul earlier this year, but
several cash-strapped countries
have been cheating, according
to independent monitors.

Pyne said the decision to

spone until March might just

ave a silver lining.

OPEC tends to work better
when cornered, he said, adding

"OPEC is a crisis management
club rather than a market

managin% organisation”.

A cold winter in Western
consuming nations might help
OPEC bridge a price precipice
until March, but oil traders see
strong downward pressure
building up next spring due to
bloated oil storage tanks.

Oil price contango, where
prompt oil costs less than for-
ward deliveries, has encouraged
stock buillding. Sluggish de-
mand due to the faltering global
economy has also kept oil
tanks brimming.

Oil stocks next summer may
hit 500 million barrels more
than a low point in 1997 when
‘just-in-time" stock manage-
ment and price backwardation

—Reuter Internet
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Alitalia’s Director Domenico Cempella (left) talks during a press conference in Amsterdam
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Friday accompanied by KLM President Leo van Wijk, after Alitalia signed an agreement
with KLM Royal DutchAirlines launching long-term alliance including cargo and passenger

joint ventures.

— AP/UNB photo

Exxon, Mobil 1n largest
merger talks

NEW YORK, Nov 27: Shares
of Exxon Corp. and Mobil Corp.
shot up Friday morning after
the oil giants confirmed merger
talks are underway, adding cre-
dence to speculation that the
blockbuster combination may
materialize early next year.

Negotiations between the
companies - the two largest en-
ergy concerns to have emerged
from the famed break up of
Standard Oil Trust - reportedly
are at an advanced stage. But
the companies said in a joint
statement Friday that no
definitive agreement regardi
a "combination transaction
has been reached.

€ cannot give any assur-
ance that an agreement will be
reached,” it said. "Beyond this
statement, we have no further
comment.”

Wall Street applauded the
negotiations.

Shares of Exxon (XON) ended
up 1-3/4 at

74-7/16 on the New York
Stock Exchange, while shares
of Mobil closed up 7-1/16 at 85-
7/16 on the Big .

The deal would combine
Exxon, the world's largest en-
ergy concern, and Mobil, the
second-largest U.S. oil and gas
company to create the world's
largest oil concern with a mar-
ket capitalization of more than
$236 billion.

Exxon has a market capital-
ization of $176 billion; Mobil's
market cap is more than $60
billion.

Oil glut forcing firms to
merge

e merger talks come as oil
companies are facing increased
pressure to cut costs and
streamline operations in the
face of a worldwide crude oil
glut that has pushed prices to

their lowest levels in 12 years.

Mobil earlier this month
announced plans to cut costs by
8500 million for 1999. Other
companies, including Exxon,
Texaco Inc. (TX) and Chevron
Corp. (CHV] have also an-
nounced cost-cutting measures.

In October, Atlantic Rich-
field Co. (ARC), the nation's
atvcnth-larfcal oil company,
said it would lay off 900 em-
ployees and close some overseas
offices to reduce costs by $500
million over the next two years.

The Financial Times re-
ported in its Thursday edition
that the deal would likely be an
all-stock transaction.

The deal would amount to
the largest industrial merger,
exceeding the $48-billion deal
in August struck by British
Petroleum Plc (BP) and Amoco
Corp. (AN).

-- CNN Internet

_European Central Bank

seeks independence

The President of the new Eu-
ropean Central Bank (ECB) has
warned against political inter-
ference if the bank is to succeed
in keeping a lid on European in-
flation.

Wim Duisenberg will be in
charge of setting interest rates
across the new euro zone when
monetary union begins on 1
January 1999,

Despite the economic
downturn, Mr Duisenberg said
conditions were still in place
for a successful launch of the
first wave of the new single cur-
rency.

He also said that there was a
limit to the role the ECB could
play in reducing unemployment
in the EU.

Independence 'vital'

Mr Duisenberg said the ECB
needed to be truly independent
if it was to achieve its goal of
stable prices.

"Monetary policy decisions
taken with too close a political
involvement tend to take too
short a time horizon into con-
sideration,” he said.

"The consequence is that in
the longer term such decisions
do not support sustainable
gains in employment and in-
come but only lead to higher in-
flation.”

Dr Duisenberg said that al-
though growth in Europe would
be weaker next year. it should
remain strong enough to sup-
port continued job creation
with things improving the fol-

!{JMRF VEear
“Although the economic out

look may be less favourable
than expected, let us say, half a

year ago, | believe that the con-

ditions for a successful launch

Pakistan to export

500,000 MT of
sugar this yr
KARACHI, Nov 28: Pakistan

will export 500,00 tonnes of
sugar from the surplus esti-
mated at more than one million
tonnes this year, industry
sources said, rts AFP.
Pakistan, arvesting a
bumper crop of more than 53
million tonnes of sugarcane
this year, is expected to produce
2.9 million tonnes of sugar, up
25 per cent over the production

last ]

'I;r':t:_::uuntr_',r has exported
550,000 tonnes of su to In-
dia, Canada. the United Arab
Emirates, and some African
and Gulf countries.

- the main solution la

of the euro are in place,” he said.

His comments follow re-
marks by Brussels economics
commissioner Yves-Thibault de
Silguy who warned on Thursday
that it would be "madness” to

abandon sound finances to
create jobs.
The commissioner's re-

marks were seen as a rebuke to
the German and French gov-
ernments which have been
pressing for high-spending job
creation programmes to tackle
EU unemployment.

Unemployment

concerns
Dr Duisenberg said he
shared the deep concerns about
the "unacceptably high" level of

unemplo nt in Europe and
said the ECB would do what it
could to help.

"By maintaining price sta-
bility, inflation expectations
and interest rates can be kept at
a low level," he said.

"This creates a stability-ori-
entated environment which
fosters sustainable growth, a
high level of employment, a fair
society and hctfer living stan-
dards.

"Moreover... if production,
inflation and employment all
move in the same direction,
monetary policy can play some
role in stabilising output and
employment growth without
endangering price stability."

But he said the role of the
ECB could only be limited and
in struc-
tural reforms to the labour and

KLM, Alitalia
form alliance

The national airlines of the
Netherlands and Italy, KLM and
Alitalia, have outlined their
plans for a "master co-opera-
tion agreement” to link up their
carﬁ and passenger operations.

e companies will create
two joint ventures and share
FEVEIIUES,

'One ticket to the

world'

The tie-up will be centered
around the airlines’ main hubs
in Amsterdam, Milan and
Rome, s

The alliance will ¢ the
slogan "The Alitalia-KLM Al-
liance: One Ticket to the World"
and focus on co-ordinating both
networks to minimise transfer
times between flights.

Alitalia and KLM say that
together they will serve more
than 400 destinations in over
50 countries, in a move that
will benefit both their cus-
tomers and their revenues.

KLM's chairman Leo wvan
Wijk estimates that the passen-
er joint venture will generate

380m in added wvalue over
three years and S65m for the air
freight business.

KLM and Alitalia frequent
flyer programmes will earn
airmiles on both networks.

US connectign
"'The alliance will concen-
trate ‘on developing the twd
companies’ European market
share and will complement
KLM's alliance with US-based
Northwest airlines. Alitalia
will join their transatlantic co-
operation.

However, the deal is not a
merger and does not involve a
share swap.

Furthermore, both sides
have many escape clauses.

The co-operation agreement
will be terminated if a third
party acquires a controlling
stake in either airline.

It is also dependent on Ali-
talia being fully privatised by
30 June 2000.

Both airlines said in Decem-
ber 1997 that they would de-
velop an alliance. The long de-
lay in annuuncing details made
industry experts doubt whether
KLM and Alitalia would ever
reach a deal.

Alitalia's chief executive
Domenico Cempella said "no
one can now say that KLM and
Alitalia are play actlnf".

The delay was partly blamed
on drawn-out negotiatons be-
tween Italy and the United
States over a "conditional open
skies” deal, which regulates the
mutual access to landing slots

in both countries.
- — BBC Internet

Manila won't block
Cambodia's entry
into ASEAN

MANILA, Nov 28:
Philippines will not block
Cambodia's entry into the re-

fonal group, Association of
utheast Asian Nations, but
will not push for it either, a se-
nior Philippine official said
Saturday, reports AP,

Foreign Undersecretary
Lauro Baja said the Philippines
will not oppose a consensus
among AS members to take
in Cambodia.

ASEAN includes Brunei, In-
donesia, Laos, Myanmar,
Malaysia, the Philippines, Sin-
gapore, Thailand and Vietnam.

But the Philippines, like
Thailand, will not push for it
because a coalition government
has not yet been formed in
Cambodia, Baja said.

"As of now, there is no coali-
tion government. We will not
stand in the way if there is a
consensus,” Baja said.

Philippine Foreign Secre-
tary Domingo Siazon said last
week it was unlikely that Cam-
bodia would become a member
in time for the ASEAN summit
in Vietnam on December 15-16.

Cambodia's entry into
ASEAN was postponed last year
following Premier Hun Sen's
ouster of Norodom Ranariddh
as his co-premier in a violent

The

resolution of the crisis and
the formation of a viable gov-
ernment were set as precondi-
tions before ASEAN would con-
sider admitting Cambodia as its
10th member,

Baja said Cambodia's mem-
bership depends heavily on
Vietnam, this year's summit
host, and Singapore, the

chairman of the ASEAN
standing committee. He did not

product markets. — BBC Internet ! €laborate.

Japanese, L. American crises
en this year: IMF

to deep

MANILA, Nov 28: Japan's
economy is expected sink
deeper into recession than fore-
cast this year with no growth
expected for 1999, an Interna-
tional Monetary Fund (IMF) of-
ficial said here Friday, reports
AFP.

Latin American could also
fare worse than previously
forecast in the previous IMF
edition of the World Economic
Outlook released in September,
said David Nellor, Assistant
IMF Regional Director for Asia
and the Pacific.

"We are now projecting
Japan will have negative
growth of about three per cent
this year.” compared to the ear-
lier IMF forecast of 2.5 per cent
contraction in its gross domes-
tic product (GDP). he told an in-
ternational economic confer-
ence here.

Tokyo's GDP would be "per-
haps zero next year, but that
would depend on policy, partic-
ularly the fiscal policy mea-
sures,” that would be under-
taken by Prime Minister Keizo
Obuchi's government, he added.

The previous forecast was
0.5 per cent GDP growth for
Japan next year.

Nellor also said there could
be "negative effects on the 1998
and 1999 numbers” as well for
Latin America, "where growth
prospects are somewhat weaker
than they were when there
numbers were put together.”

The IMF in September fore-
cast 2.8 per cent growth for
Latin America this year and 2.7
per cent next year, Nellor gave
no new figures.

"On the positive side, 1
wouldn't be surprised to see
some increase in our projec-
tions for China," he added.

The Manila-based Asian De-
velopment Bank (ADB]) issued a
report at the conference which
said China will lead developing
Asia’s growth with a 6.5 per cent
GDP expansion this year and
6.0 per cent next year, no comm-
parable data from the IMF were
provided.

Nellor said that overall,
"there could be some modest
changes in these numbers but |

think the fact they are modest
also suggest may be they were
coming to a point in time where
things are stabilising some-
what.”

He said he was positive that
"we've improved somewhat"”
from the situation in the sum-
mer, when the Japanese yen
was reeling, Russia defau!tﬂ:r on
foreign obligations and the US
credit system seized up tem-
porarily following the rescue of
troubled hedge fund long term
capital management.

The US credit crunch has
since eased somewhat, the yen
strengthened to help other
Asian currencies and there was
"some resumption of some in-
ternational capital flows to
emerging markets which had
dried up totally."

He also cited Japan's moves
to resolve the bad debt overhang
of its banking system and an
IMF reform package for Brazil
which had been threatened with
the Asian contagion.

"The downward risks are
somewhat less than they were
at the time," Nellor added.
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State Minister for Planning, Science and Technology,
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opens the first training centre of Lakhotia Computer Centre (LCC) at Sobhanbagh in city
yesterday. The Chairman of Softcom, Bangladesh M S Alam and Managing Director Md

Habibullah are also seen.

— LCC Photo

Metal: Weekly Roundup

(Gold stable, silver tarnishgg

LONDON, Nov 28: Nov 28:
Gold prices were stable this
week in moribund trading due
to the shutdown in US markets
for the thanksgiving holiday
weekend, with traders cautious
and steering away from long
posilions.

On the London billion mar-
ket, gold closed at 296 dollars
an ounce, unchanged from last
week.

Japanese imports in October
rose sharply to 19.93 tonnes
from 5.51 tonnes in September
and 8.12 tonnes in October
1997. Total imports over the
year, however, are only 66.33
tonnes, compared to 100.68
tonnes at the same time the
previous year.

SIL : Tarnished. Silver
rices fell on a new rise in New
ork Comex market reserves

and technical factors. On the
London billion market, silver
fell nine cents over the week to
4.92 dollars an ounce.

COPPER: Lighter. Three-
month copper rose a slight
three dollars to 1,590.5 dollars
a tonne on technical factors
and firm industrial demand,
despite a huge 16,900 tonnes in-
crease in warehouse stocks
to 504,025 tonnes.

According to the Chilean
Copper Commission, 2.69 mil-
lion tonnes of cop were pro-
duced there in the first nine
months of the year, up 7.3 per
cent on last year at the same
time.

Chinese imports in the first

nine months this year rose 25.1
er cent from last year to
59,585 tonnes.

LEAD: Heavy. Lead prices

fell below the 500 dollars bar-
rier, despite a fall in warehouse
reserves of 1,925 tonnes to

105,650 tonnes, in very light
trading due to the absence of US
traders on the thanksgiving
holiday.

Three-month co
nine dollars to 497.
tonne.

PALLADIUM AND PLAT-
INUM: Sold. Prices for both
metals fell sharply on profit-
taking after last week's price
increases and despite a stronger
yen giging Asian investors

ater buyin wer.
ngume tf':ldgefsu said that Rus-
sia sold 250,000 ounces of pal-
ladium this week, with demand
easily meeting supply.

Trading was cautious, how-
ever, in the absence of US in-

per fell
dollars a

Investment 1n
China rises

BEIJING, Nov 28: Invest-
ment in China rose 20 per cent
in the first nine months of the

ear to 1.1 trillion yuan (131
illion dollars) over the same
eriod last year, the State
tatistics Bureau announced
today, reports AFP.

At the start of the year China
forecast a 10 per cent growth,
but the figure was later revised
upwards with the government
increase infrastructure invest-
ment to counter fallout from
the Asian economic crisis.

Beijing is to invest 750 bil-
lion dollars in infrastructure
over three years to make up for
declining crﬁmrls and a slow-
down in fo investment.

Last month, the official me-
dia forecast total investment

would be 20 per cent for 1998
and 17.5 per cent next year.

vestors over the long
giving holiday weekend.

ALUMINIUM: Stable. Alu-
minium prices remained stable
despite mounting official re-
serves at the London Metal Ex-
change warehouses.
~ Three-month aluminium
ended the week 10.20 dollars
lower at 1,000 dollars a tonne,
while LME warehouse stocks
rose 22,700 tonnes to 533,750
tonnes.

Prices were supported by
good industrial demand, but
trading was quiet due to the ab-
sence of US investors at the
thanksgiving holiday weekend.

NICKEL: Dulled. Three-
month nickel prices fell 90
dollars to 4,167.5 dollars a
tonne this week in response to a
606 tonnes rise in LME stocks
to 62,130 tonnes.

The Russian government,
meanwhile, may decide to limit
scrap exports with taxes, an of-
ficial said. The market did not
react, largely because of the ab-
sence of Japanese investors
early in the week and US in-
vestors at the end.

ZINC: Shine. Zinc prices
rose this week thanks to a new
fall in LME warehouse reserves,
down 1,625 tonnes to 329,850
tonnes, and despite the light
trading caused by the absence of
US traders.

Three-month zinc closed at
1,006.50 dollars a tonne, up 22
dollars.

TIN: Beaten. Tin prices sank
this week on speculative se
and a technical correction a
the end of the week,

Three-month tin fell 102.5
dollars to 5,342.50 dollars a
tonne, hit by a 285 tonnes in-
crease in LME stocks to 7,675
tonnes.



