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Roundtable on capil market
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Investment protection fund, ratings
can help restore investor taith

Establishment of an in-
vestment protection fund and a
rating agency can help restore
confidence of investors in the
capital market, reports APB.

A roundtable discussion yes-
terday was of the view that
some kind of incentives should
be given for an interim period
between application and is-
suance of share certificates for
Initial Public Offerings (IPO) to
encourage investors.

The talks on "Status of In-
vestment Banking in
Bangladesh: Problems and
Prospects" also called for im-
mediately relaxing the laws for
creating mutual funds in the
private sector.

Under the existing laws, four
parties — sponsors, asset-mar-
agement companies, custodians
and trustees — are required for
creation of a private sector mu-
tual fund.

The speakers who included
senior-most bankers of differ-
ent nationalised and private
commercial banks said that the
laws should be changed and
there could be one or two parties
at best for creating such funds,

Organised by the Bangladesh
Institute of Bank Management
(BIBM), the discussion was par-
ticipated by Investment Corpo-
ration of Bangladesh (ICB) MD
S A Chowdhury, Dr Osman
Imam of Dhaka University and
Barrister Shamim Khaled
Ahmed of the Supreme Court.

BIBM Director General Dr

Muinul Islam presided while .

BIBM Faculty Member Abdul
Jalil and asset management
company executive Yawer Say-
eed presented two separate pa-
pers at the roundtable.

ICB MD S A Chowdhury said
that steps had been taken for

creating investment protection
fund to restore investors' confi-
dence. He said that the fund
would come in the market
shortly. .

Chowdhury agreed that the
presence of a credit rating
agency was necessary for ascer-
taining the actual status of the
companies to help the in-
vestors.

In this context, he said that a
company called 'Credit Ratin
Information Services Limited
was already awaiting approval
of the Security Exchange Com-
mission (SEC).

The ICB MD said that in view
of the acute demand for venture
capital, steps had been taken so
that the banks could create such
funds for investment through
syndication.

For an active capital mar-
ket, S A Chowdhury said that

enforcement of laws, inclu

an anti-hustle law, was need
for developing corporate culture
in the country.

Though most of the speakers
agreed that there had been an
erosion in investors' confidence
following the 1996 share mar-
ket debacle, many were opti-
mistic that the market could be
salvaged through taking appro-
priate measures.

Some of the speakers sug-
ested that companies should
uy their own shares.

In his paper, Abdul Jalil

Chaudhury pointed out some
roblems ?acing the investment
anking in Bangladesh. The

problems include lack of rap-
port with the public, lack of in-
stitutional investment activi-
ties, shortage of skilled man-
power and absence of team

spirit in building the capital
market.

He suggested creation of

over-the-counter market and
introduction of new financial
instruments like preference
share, debt and equity war-
rants.

Yawer Sayeed, in his
on " adesh Capitai Mg?g:tr
Aﬁ:nda or Action", said SEC

should publicise and promote
the newly-established mer-

chant at the initial stage
to develop positive public ﬂ_pq:r-
ception and take them off the
ground.

Yawer, M g Director of
AIMS Bangladesh, said mer-

chant bankers in the country
had been restricted to three spe-
cific services. He pointed out
that they could also engage in
multifarious wholesale bank-
ing and capital market activi-
ties and diversify their prod-

ucts.
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Financial crisis to improve
industrial ties in Asia: ILO

BANGKOK, Nov 25: The In-
ternational Labour Organisa-
tion (ILO) Tuesday said Asia was
at a critical juncture in protect-
ing workers rights, with In-
donesia making significant
gains but Myanmar remaining
a "basket case," reports AFP.

ILO East Asia multidisci-

linary team director William

impson expressed "guarded op-
timism"” that Asia's financial
crisis would lead to a long over-
due improvement in industrial
relations in the region.

Asian governments which
had sacrificed social progress
in the rush to economic devel-
opment were now looking for a
balance between the two. he
said.

"We do not see that there is
anything incompatible between
economic progress and social
progress. This is what has been
sadly lacking in many of these
countries — not all of them — in
the region,” he said.

"Social progress has been
left far behind economic devel-
opment and that may well be
part of the reason for the pre-

sent crisis.”

He said Asian governments
were beginning to recognise
that stronger labour em-
i_)lluyer organisations could

ave helped avert the Asian
contagion last year and were
key elements of stability in the
post-crash period.

Industrial relations were
improving, albeit slowly, in In-
donesia, South Korea and Thai-
land, the three Asian countries
bailed out by the International
Monetary Fund.

He said Indonesia had made
the most progress, notably with
the release of labour leaders
from prison and the drafting of
a new framework of labour leg-
islation following the fall from
guwtr of former president

uharto in May.

Thailand had adopted a new
constitution designed to en-
shrine human rights and stamp
out endemic corruption, while
South Korea had sat down for
talks with its "very strong and
militant” trade unions.

"There is a general aspira-
tion (throughout Asia) toward a

Fr:at:r degree of democracy
and) more extensive participa-
tion workers and employers
in policy making." Simpson
told a press conference here.

But he said "the positive el-
ements I've mentioned are
equally matched by negative
ones in each of these countries.”

Thailand's trade unions
were still relatively weak and
the government had not ratified
the ILO's convention on "Free-
dom of association and protec-
tion of the right to or se.”

Seoul also had not ratified
basic labour conventions and
union leaders were still being
arrested in South Korea on a
regular basis.

Freedom of association was
"far from being respected” in
Malaysia and recent political
reverberations in Kuala
Lumpur could affect the "very
sophisticated” industrial rela-
tions system there.

Simpson said the case of
Myanmar was almost beyond
hope and admitted the ILO was
boycotting the military regime
there.

National security
system can help
garments avert

hazards
Star Business Report

A government infrastrue-
ture policy for the national se-
curity management system
could ensure safety and security
of the country's citizens. Instal-
lation of such a system, icu-
larly in garment factories, will
help them avert destructive fire
incidents in future.

This was the observation of
the speakers at a press briefing
in city yesterday.

“The Telegraph and
Telephone Board (BT&T) can
earn huge revenues from these
sectors,” said Engineer Kazi
Ashraf Haider, Managing Di-
rector of ADEMCO, a US-based
security and safety manage-
ment company.

Haider said that the service
would help ensure total safety
and security at the country's
different entry points including
air and sea ports side by side
ustn%}b for domestic safety.

The proposed - systém-®
inchades long-range radio, gec!
curity and safety wireless ¢en;
tral control station (SSWCCS),
base station and a network.

While explaining the

roposed system, Haider called
or a good networking for its
implementation.

The system, when installed,
will ring alarms both inside
and outside the concerned
garment factories and will
simultaneously alert fire
brigade and police stations.

Without a wide network,
ready fire brigade or police
personnel to follow the alarm,
the proposed system will not
work, the briefing was told.

“The system will remain
totally unused and unsuccessful
if we fail to involve the
government,” he said.

Commodity uplift
workshop in city
from Nov 30

A four-day workshop on
"Commodity Development in
Asia and the Pacific Region" be-
gins here on November 30, re-
ports UNB.

Commerce and Industries
Minister Tofail Ahmed will in-
augurate the workshop, to be
organised by Amsterdam-based
Common Fund for Commodi-
ties, in collaboration with
Commerce Ministry and the
International Jute Organiza-
tizn (1JO).

Managing Director of the
Common Trust for Commodi-
ties Dr Rolf W Boehnke, Com-
merce Secretary Sayed Alamgir
Farouk Chowdhury and the Di-
rector and Officer-in-Charge of
the International Jute Organi-

sation (IJO) Henri Jason will be
present.

About 200 professionals
from over 23 countries, includ-
ing commodity producers,
traders, processors, financiers,
professional associations, gov-
ernment policy makers, inter-
Euvernmental and R&D and

igher educational institutions
officials are expected to attend
the workshop.

The workshop will discuss
development issues associated
with the production and trade
of agricultural and mineral
commodities of importance to
the Asian and Pacific countries.

China Telecom
Fair begins
Dec 8

SHANGHAI, Nov 25: The '98
China Telecommunication Fair
will be held in this largest in-
dustrial centre in China be-
tween December 8 and 12, says
Xinhua.

The national cable and opti-
cal fiber fairs will be held in
Shanghal concurrently.

The telecom fair, organised
by the Ministry of Information,
Industry and the China Na-
tional Posts and Telecommuni-
cations Appliances Corpora-
tion, will display telephone ex-
chun?ng systems, optical fiber
and data equipment, and mo-
bile and satellite facilities.

=

Workers at the NASA Langley Research Centre
the newly-refurbished Boeing 757 "Flying Lab" Monday. The aircraft, which has been
equipped to conduct a range of research flight tests, will operate as a flying laboratory for
the next 20 years. The plane's first fight will be in about two weeks.
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— AP/UNB photo

BIMST-EC
Bazaar begins
Dexs 9

A unique Bazaar featuring a
wide array of products and tra-
ditional food from five BIMST-
EC countries — Bangladesh, In-
dia, Myanmar, Sri Lanka and
Thailand — will be held at Thai
Embassy here from December
9-19, reports UNB.

Commerce and Industries
Minister Tofail Ahmed will in-
augurate the Bazzar at 10 am on
December 9, 1998 and will be
opened to the general public
from 11 am to 10 pm every day,
said a press release.

This is the first-ever BIMST-
EC commercial and social event
to be held in any BIMST-EC
member country to promote
trade and economic activities
as well as people-to-people
contact in this sub-region.

Since its inception two years
ago, BIMST-EC has placed high
priority to trade and invest-
ment by virtue of proximity fac-
tor and a large degree of eco-
nomic complementarily
amongst its five member coun-
tries.
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JETRO-BGMEA meet told

Take appropriate steps
to tap Japan market

Speakers at a discussion
here yesterday stressed the need
for launching appropriate ef-
forts to capture the huge
Japanese market for
Bangladeshi ready-made gar-
ments, reports BSS.

Jointly organised by the
Japan External Trade Organi-
sation (JETRO) and Bangladesh
Garment Manufacturers and
Exporters Association
[BGMEA), the discussion held at
Sonargaon Hotel was addressed
by Director General of Export
Promotion Bureau (EPB) Abdur
Razzaque, JETRO Representa-
tive in Dhaka Yuichi Bamba
and First Vice President of BG-
MEA Engr. Nurul Huq Sikdar.
Visiting JETRO Senior Trade
Advisor Kintaro Takemoto gave
a presentation on the require-
ment of Japanese buyers.

Abdur Razzaque said
Bangladesh should take up all-
out measure to penetrate into

the Japanese apparel market at
a time when many Japanese en-
trepreneurs, after losing their
investment in this sector in
South-East Asian countries, are
now rethinking for fresh in-
volvements.

He lauded the role of the
JETRO in promoting
Bangladesh garment products
in the Japanese market through
organising fair and helping to
conduct market surveys in this
regard.

He urged the manufacturers
to tap the huge potentials for lo-
cal garment Erﬂducts in the
Japanese market with patience
and care.

Kintaro Takemoto, who has
been assigned by the JETRO to
see and ¢ home the samples
from here, said he would try his
best to promote the garment
products of Bangladesh among
the Japanese buyers.

"Chaos!” read the Zimbabwe
Mirror headline as it reported
on the consumer riots sweepin
Zimbabwe's major cities o
Harare, Bulawayo and Chi-
tungwiza. The riots from 3-5
November were sparked by up to
100 per cent increases in urban
commuter bus fares following
the government's announce-
ment of a 67 per cent hike on
fuel prices.

Commuters, still struggling
from exorbitant price increases
on basic foods and the effects of
the falling Zimbabwe dollar,
took to the streets to vent their
anger. And like the previous
demonstrations in January
this year over price increases

armed police and army fought
running battles with the dis-
gruntled citizens.

The government defends the
fuel price hikes, aa}'in%uthat
Zimbabweans are getting fuel at
16 US cents per litre compared
to Botswana (29 cents) and
South Africa (40 cents).

But private and public
transport operators maintain
that the comparisons are un-
fair, as Botswana's and South
Africa’'s currencies are much
stronger than the Zim dollar.
Salaries have not been adjusted
to cushion workers from the
victious fall of the dollar.

The Zimbabwe Congress of
Trade Unions (ZCTU) is ur
workers to stay away from
| Jobs every Wednesday from 11

on basic commodities, heavily

Pakistan signs
transit trade
deal with
3 states

ISLAMABAD, Nov 25: Pak-
istan signed an agreement here
yesterday with China, Kyrgys-
tan and Kazakhstan to open a
transit trade road link alon
the ancient Silk Route thrnug%
the mighty Karakoram moun-
tain range, officials said.
Implementation of the ac-

cord, which was initialled by
heads of delegations from the
four countries, will start in May
next year, they said.

The 3.726-kilometer (2,329-
mile) road from the Kazakh
capital Almaty to Pakistan's
Arabian Sea Furt of Karachi
will give the Central Asian
states access to warm walters
and boost trade among the four
countries.

The delegations discussed a
plan to set up service and road
signs along the route, which
enters China across the Khun-
jrab Pass in northern Pakistan.

Gold gains more
glitter over

centuries

LONDON, Nov 25: Gold has
retained its value over the cen-
turies relative to other assets in
major world economies, ac-
cording to a study released yes-
terday for the producer-spon-
sored World Gold Council, re-
ports Reuters.

"Although gold price ma
fluctuate, it has consistently
reverted to its historic purchas-
ing power parity against other
commodities and intermediate
E[mduclsi" study author Stephen

armston said in an accompa-
nying statement.

The report drew on data
stretching back to the late 16th
century in Britain, the 18th
century in the United States
and the 1800s in France, Ger-
many and Japan.

long term there has been a ten-
dency for gold to return to an
historic rate of exchange with
other commodities and inter-
mediate products.,” Harmston
said.

“In each of these countries,
the purchasing power of gold
dramatically increased after
the abolition of dollar convert-
ibility in 1971 but has since re-

turned to its historic level,” he
added.

By Richard Chidowore writes from Harare

Unemployment in Malaysi
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may double this year

KUALA LUMPUR, Nov 25:
Nearly five per cent of
Malaysia's labour force will be
without jobs during the nation’'s
first year of recession in a
decade, an official said Wednes-
day, reports AP.

The projected unemploy-
ment rate is almost double that
uflaltrenrwhmﬂ.?pﬂ t of
the country's work-lorce of nine
million were without jobs,
Deputy Human Resources Min-
ister Abdul Kadir Sheikh
Fadzir told parliament.

An estimated 441,300 Ma-
laysians are expected to be
jnglesﬁ this year.

Also, the number of
Malaysia's poor was expected to
rise by more than one per cent
because of the economic slide,
Deputy Rural Development
Minister K. Kumaran told Par-
liament in a separate state-
ment.

The paoverty rate was ex-

E eight per cent
7 per cent last

pected to fouc
this 'year from
yedr, he said.
The government classified
417.200 households comprising
1,233,200 people as being poor.
Authorities follow varied deli-

nitions of poverty levels, de-
pending on the cost of living in
the areas surveyed.

For years, unemployment
had not been a problem in this
tiny nation of 22 million. In

Seminar calls for

computerisation
of RMG units

Star Business Report

A seminar on textile and ap-
parel business solution yester-
day stressed the need for com-
puterisation of the apparel fac-
tories for enhanced productiv-
ity.

: It was or sed by BGMEA
in collaboration with Siemens
bangladesh Ltd, Microsoft and
Botree Software International.
says a press release,

The primary feature of the
seminar was the presentation
of a software solely designed for
the garments industries.

State minister for textiles A
K M Zahangir Hossain attended
the seminar as the chief guest.

fact, factories, restaurants and
builders had to import workers
from neighbouring countries to
meet labour needs.

But since last year, when the
ccnnum¥ started sinking be-
cause of the regional currency
and stock market crisis, jobs

became ree. Aceording to
nunﬁ]ma'rff ﬁgum."ffae econ:
omy is expected to contract by
nearly five per cent.

To protect its citizens,
Malaysia evicted more than one
million foreign workers,
mostl Indonesians from
stalled building projects.

Although many Malaysians
have been sacked, the minister
said some of those laid off did
not join the pool of unemployed
because they had found other

jobs.

Of the 74,681 workers losing

jobs since January, 89 per cent

or 66,501 people, were

. Malaysians and 11,per cent, or

8,180 people, were foreigners,
said Abdul Kadir.

The manufacturing sector
had cast off 39,406 workers.
That figure is 53 per cent of the
total jobs lost, he said.

“In all five, over the vzry-
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zaman, Chairman of the Board of Directors of Uttara Bank Limited, presides

over the 15th annual general meeting of the bank at the Officers' Club in Dhaka Tuesday.

The meeting reelected
Habibur Rahman directors.

Azharul Islam,

Md. Asaduzzaman, Dr. Faruk Aziz Khan and

— Uttara Bank photo

Riots are Zimbabwe's major cities, a result of consumers whose purchasing power is disappearing as costs for basic
goods increase dramatically while the currency plummets and salaries remain frozen. Gemini News Service reports
on the political and economic causes behind the tension.

November, until the govern-
ment agrees to reverse the fuel
increase and award a cost of liv-
ing adjustment to all workers.

Dismissing suggestions that
his organisation was behind
the latest riots, ZCTU chief
Morgan Tsvangirai pointed out
that with the current untold
suffering in the country there is
no need to tell people to demon-
strate,

"What do you expect to hap-
pen if you just continue increas-
ing prices?" he asked.

Mike Auret, chairman of the
Catholic Commission for Jus-
tice and Peace, said those in
power have abdicated respon-
sibility. -

"“The country has no leader-
ship whatsoever,"” he said, ob-
serving that the riots were an
expression of people's anger and
frustration. "No one is doing
anything about the crisis in the
country. The President is fool-
ing around in the Congo, wast-
ing lives and money."

Zimbabwe has deployed
about 6,000 troops to the DRC
since August as part of an "al-
lied forces" intervention that
also includes Angola, Namibia
and Chad, to he A: President
Laurent Kabila fight ethnic

Tutsi rebels backed by Rwanda
and Uganda.

But Zimbabwe's religious
and civic groups are calling on
President Robert Mugabe to
withdraw the soldiers, sayin
their presence is a waste o
manpower and scarce re-
sources. Military sources say
hundreds of Zimbabwean sol-
diers have died in battle, al-
though government officials
maintain the death toll is not
more than seven.

"There is no national con-
sensus on the intervention in
the DRC. This is costing us lives
and money. The economy is
bleeding and we are worsening
the situation by our military
adventure there,” said Tsv -
rai, who is also chairman of the
National Constitutional As-
sembly task force, a pressure

roup representing churches,

GOs, trade unions, academics
and politicians. The NCA is
calling for fundamental consti-
tutional changes in Zimbabwe
and recently staged a demon-
stration against the Congo in-
tervention.

Zimbabwe is estimated to be
spending more than Z$30 mil-
lion a day in foreign currency to
prop up its military presence in

the DRC while Zimbabwe's im-
port cover — weighed down by
declining value of its exports —
is said to be less than a month's
supply.

Harare, the capital, was
showing the scars even before
the rampages. It went without
water for two weeks in October,
shutting some schools and
companies. Street lightning,
refuse collection, and road
maintenance have all declined.

Meanwhile, the new may-
oral mansion's cost inflated
from an estimated Z85 million
to Z$55 million on completion
without going to tender.

This decision was taken at a
time when the city treasury was
almost on its knees, struggling
to cope with routine payments.
With their October salaries de-
layed, council employees
downed tools, took to the
streets, and vandalised and de-
stroyed council property worth
more than Z8500,000.

But government has failed to
take any action against Mayor
Solomon Tawengwa, known to
be very close to ident Mu-

But investors are reportedly
nervous to put their money in
an economy where irrational

decisions affecting the whole
country can be made by the
president alone.

Of late Mugabe has been tak-
ing major decisions affectin
country and economy withou
consulting his parliament, cab-
inet or other stakeholders,

Meanwhile, interest rates
have soared to nearly 50 per
cent from 30 per cent last year,
and the Zimbabwe dollar has
collapsed 60 per cent against
the US dollar since January.

This harsh economic cli-
mate has hit most sectors of the
economy — even agriculture, the
backbone of the economy, with
about 12,000 farm workers laid
off since midyear.

Phillip Munyani, head of the
General cultural and Plan-
tation Workers Union, says un-
certainty among commercial
farmers over the government's
efforts to acquire more than
1,000 farms for landless citi-
zens prompted the lay-offs.

ore Zimbabweans are
crossing the border into neigh-
bouring South Africa and
Botswana to provide cheap
labour in farms and wealthy
homes. South Africa's response
has been to tighten its immigra-
tion regulations, forcing illegal

Rising fuel price, falling dollar spark unrest in Zimbabwe

immigrants to risk their lives
by crossing flooded rivers and
climbing trified fences.

Analysts say the problems
emanate from the virtual polit-
ical monopoly of the rulin
Zimbabwean African Nation
Union-Patriotic Front.

Daniel Gozo, a Harare ac-
countant, says this unchal-
lenged and unimaginative
monopoly results in inefficien-
cies and rampant corruption in
central and local government,
while high inflation, high in-
terest rates and a weak Zim-
babwe dollar are leading to a
high cost of living and frustrat-
ing unemployment levels.

NANU-PF has dominated
the Zimbabwean political scene
since independence in 1980.
The party has maintained its
grip on power by alleged poll
rigging and intimidation, use of
government resources, concern-
tration of power in Mugabe's
hands. And the infiltration of
opposition parties by the Cen-
tral Intelligence Organisation.

Although all opposition
parties met recently to plan to
oust ZANU-PF at the next polls
in 2000, none of them have in-
dicated how they intend to deal
with the country's pressing
problems.

About the Author: Richard
Chidowore has beén covering
I;Fues‘}_n E?Stem undﬁauther:l

rica Jor rs. He prevt-
ously was edﬁﬁc: of Southern
African Newsfeatures.

Russia has only
$1.7b for
ailing banks

MOSCOW, Nov 25: Russia's
central bank is to earmark no
more than 30 billion roubles
(1.7 billion dollars]) to refloat
several dozen banks which are
teetering on the brink of col-
lapse. its deputy chairman said
Tuesday, reports AFP.

Andrei Kozlov told journal-
ists that government securities
held by the central bank would
be used to aid regional and large
struggling retail banks deemed
vital to the sector as a whole.

Hundreds of banks would go
bankrupt though, he warned.

Some of the funds would be
channelled into a new agency
set up to restructure and
streamline Russia's chaotic
banking system. which- was
dealt a seismic blow by the Au-
gust financial crisis.

“Thirty billion roubles ... is
the maximum sum that the cen-
tral bank has at its disposal in
the form of long-term govern-
ment debt instruments,” Kozlov
said.

He said the regional banks
would get 12-13 billion roubles
while banks deemed socially
essential would get 5-10 billion
roubles.

“If we're talking
many banks will
jections it's a few

about how
et capital in-

zen, if we're
talkinﬁ about bankruptcies it's
several hundreds though | can't
say precisely how many,” Ko-
zlov said.



