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Clinton for tast-track Japanese
economic repair package

TOKYO, November 20 : U.S.
President Bill Clinton on Fri-
rgent reform of
Japan's banking system as he

ated his comments from
earlier in the day that a
planned economic stimulus
packa%:l_fnr the country may
not enough.
at a news confer-
ence with Japanese Prime Min-
ister Keizo Obuchi after nearly
two hours of meetings, Clinton
supported legislation for
Japanese bank reform but said
it should only be carried out in
a healthy lending environment.

But Clinton was less sure
about the 24 trillion yen ($200
billion) stimulus package
ﬁsaed by the government on

onday.

"I think it is quite good.
Whether it will be eno or not
1 do not know, simply ause
the prime minister has had to
change a policy that was not
stimulating the economy.”

Clinton also called on
Japanese consumers to have
faith in their country and start
buying more vigorously.

"Avf:r:ﬁe citizens, if the
have confidence and they be-
lieve in the capacity of this
country to meet its challenges,
ctﬁn help by purchasing more of

e
the output of Japan, to create
more jobs and stabilize this
economy.”

Clinton reaffirmed the
United States' stance that it was
in Japan's interests to support
open markets but did not elabo-
rate.

He also said he felt it was un-
fair to pass judgment on the
Obuchi government at this
point as too little time had
elapsed since it took office.

"Today. | believe Ja has
-- amidst all the difficulties -- a
wh;win proposition,” Clinton
said.

goods and services, more of

Shock treatment

Earlier in the day, in a polite
but uncompromisingly blunt
S h, Clinton said Japan's
efforts so far to jolt its economy
out of an eight-year slide may
need to go further.

"With others in the region
still struggling, Japan and only
Japan can lead Asia back to
stability and growth by meet
its own economic challenges,”

Clinton told a group of U.S. and
Japanese execulives at an

American Chamber of Com-
merce breakfast.

the midst of a five-day trip to
Asia, also delivered a tough
message on trade, suggesting
that there may be a resu?ence
of protectionism in the United
States if Japan is not seen to
open up its own markets.

U.S. officials expect the
United States' trade deficit to
swell to 8300 billion next year
from the record $240 billion
forecast for this year because of
a flood of Asian imports, and
they fear a domestic protection-
ist backlash.

"The worst thing that can
happen is if it appears that

He urged the Obuchi govern-

ment to quickly carry out its
banking reform legislation and
the stimulus plan it unveiled on
Monday.

"Indeed, the people here may
conclude that even more must
be done to jolt the economy
back into growth,” Clinton said.

The U.S. president, who is in

when times are tough, borders
are closing up...and then you're
going to have, I'm afraid, a
round of retaliatory protection-
ism,"” he said. "I'm quite worried
about this now."

Clinton said a return of con-
fidence in their country by
Japanese consumers was key to
the economy, "over any eco-

nomic plan.”

Call for discipline

The White House has already
seen discontent stir in the U.S,
steel industry, where manufac-
turers and unions have filed an
anti-dumping suit against
Japan, Russia and Brazil over a
surg: in steel imports.

linton referred to a 500
percent surge in U.S. imports of
Japanese hot rolled steel during
the first eight months of this
year, saying this could help un-
dermine American support for
keepln%U.S. markets open.

"If there is a perception of
unfairness, the consensus can
disappear.” he said.

"It will create in our country
the potential for a retrench-
ment in a way that will not be

ood for Asia, for Japan or for
the United States over the long
run,” Clinton said.

"We want to keep our mar-
kets open but we need fair, rule-
based disciplined (trade) ex-
pansion and we need to avoid
market penetrations that have

no relationship to market fac-
tors.”

Warning shot to

North Korea

Obuchi and Clinton also dis-
cussed concerns over North Ko-
rea's moves towards developing
a facility suspected of being
used to construct nuclear
weapons.

Clinton said that North Ko-
rea discussed "completely unac-
ceptable” conditions lor in-
specting the large underground
facility.

North Korea has asked the
United States to pay S300 mil-
lion for the right to inspect the
site. a senior U.S. official said
in Washington on Thursday.

— CNN Internet

"World economy teetering on the brink of recession’

APEC experts suggest rejection
of bureaucratic obstructions

SANTA CLARA, California,
Nov 20: Economists from 20
Pacific Rim nations say the
world economy is teetering on
the brink of recession, but a
downward spiral can be avoided
if political leaders reject bu-
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- - “World capital markets are ~ Grove said the grim forecastis ¢ “and' said 4
drying I;F cutting off liquid- not forcing his company — the

ity to all emerging markets," world's largest make of com-

economist Lawrence Krause
told business and government
leaders at the Asia-Pacific In-
formation Technology Summit
on Thursday.

Krause presented an eco-
nomic rt pre for the
21-government Asia-Pacific
Economic Cooperation forum
that wrap up in Malaysia
this week. that meeting,
APEC leaders dela action on
what was to have its cen-
terpiece — a deal to boost trade

by slashing tariffs on goods
worth $1.5 trillion.

The Pacific Economic Coop-
eration Council, the only offi-
cial private observer to APEC,
provides financial forecasts for
the region that are used by
business leaders planning pri-
vate development in the Pacific

puter chips — to revise its inter-
national development plans.
He said leaders around the
world should remain similarly
open to global commerce.
"There is a tendency to close
up borders at a time like this.”
he said. "But in this economy we
either all sink or we all swim."
Grove, who was scheduled to
address the summit Friday,
said that despite the hard times,
APEC leaders should continue
to support the electronic com-
merce's infrastructure — the
wiring, telecommunications

systems and other technolo
that make the Internet an
computer networking possible.

"That infrastructure is as
necessary today as shipyards
am:i ports were years ago.” he
said.
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the US,
Japan and China are driving
the economy in the Pacific Rim,
it is to Japan alone to which
all eyes are turned in order to
divine what is in store for the
region.”

During the APEC forum, the
leaders had tried to produce a
comprehensive plan to pull the
region out of the financial cri-
sis that began in Thailand in
July 1997 and has since spread
to Russia and Latin America.

But the leaders’ final state-
ment offered no new programs,
apart from a $10 billion sup-

rt plan announce a;lﬂnamtely

y the United States Japan.

The economists said they
were worried that political dis-
sent in Japanscould prevent
those support funds from being
distributed for banking reforms
and government stimulation.

"The fear is that Japan will
not pull itself up tggstagnation
because political deadlock will
prevent the money from being
spent.” said Krause.

The economies most seri-
ously affected by the Asian li-
nancial crisis — Indonesia. Ko-
rea, Malaysia and Thailand —
are all forecast to shrink by five
per cent or more this year, said
the economists.

China has been least af-
fected. primarily because it is

less dependent on the expansion
of net exports. Other countries
similarly relying on internal
sources of demand and making
it through the economic crisis
include Australia, the US and
Vietnam, said the economists.

S'pore economy
may improve

next year

SINGAPORE, Nov 20: Singa-
pore's finance minister has said
economic ormance in the
recession-hit city-state should
be better than expected next
year, a newspaper reported Fri-
day, says AP.

“The outlook for 1999 is not
as gloomy as we originally
thought.,”" "Finance Minister
Richard Hu was quoted as say-
ing by The Business Times.

Hu said Singapore's falling
interest rates, combined with

economies beginning
to om out, had started to
take é{:; off the island
republic’'s vulnerable economy.

“But anything W
we don't know", he i

The most recent forecasts
from Singapore's economic
planners have estimated slight

, Hu pointed
to the general easing of credit in
Singapore over the last few
months, and said this trend
"seems likel to continue,
"which 1 is fortunate for

capital
relieves the burden of
morigage payments on home-
OWTIETS

He added that the falling

and cuts that will
be main ofa l0
billion pore dollars (six
billion do business cost

p.

y. the bench-
mark Straits Times Index rose
to a six-month
1316.55 points.

high to close at I

Taiwanese police stack packets of forged bills of US $100 and Chinese yuan, part of US
$17.3 million counterfeit currency seized in Taiwan's largest ever such raid in southern
Tainan county on Thursday. Two brothers Peng Tah-hung and Peng Tah-hsuan were
arrested for forging the currency, which they reportedly planned to use to buy drugs and

guns in China to be smuggled to Taiwan for resale.

— AP/UNB photo

Asean summit to show way out

of financial crisis, hopes host

HANOI, Nov 20: Vietnam
said y it hoped that the
ASEAN summit., which Hanoi
is to host for the first time in
December, would show the re-
gion the way out of its financial
and economic crisis, reports
AFP.

"More than ever it is neces-
sary for the heads of state and
of government to discuss mea-
sures to overcome the crisis and
to continue the pace of devel-
opment,” Vice Minister of For-
eign Affairs V U Khoan told re-

"In recent months, the
ASEAN (Association of South-
east Asian Nations) countries
have been seriously affected by
the crisis but after the summit,
ASEAN will be seen as a region
of prosperity, unity and stabil-
ity and as a reliable partner by
the world community,” he said.

Khoan said only three of the
several dialogue partners of the
regional forum would attend
the December meeting — Japan,
represented by Prime Minister
Keizo Obuchi. South Korea by
President Kim Dae-Jung and
{Zhina by Vice President Hu Jin-
ao.

"As host country, we wanted
to invite all the representatives
of all dialogue partners in
Hanoi, but due to technical
problems we couldn't realize
our wish," Khoan said.

Chinese President Jiang
Zemin was unable to work the
summit into his schedule,
Khoan said. A diplomat posted
in Hanol said Jiang's no-show
would be "a real loss of face” for
Vietnam.

Asked about Cambodia's
mooted admission, Khoan
merely said, "Vietnam wishes

Cambodia to become a member
of the ASEAN family .... how-

ever the decision should be -

made in conformity with the
consensus rule in ASEAN."”

Malaysian Foreign Minister
Abdullah Ahmad Badawi had
said in the marﬁlns of the APEC
summit in Kuala Lumpur this
week that Cambodia’'s admis-
sion would be studied by the
Hanoi summit but that it would
depend on the emergence ol a
coalition government in Ph-
nom Penh, an agreement for

which has been reached in
principle.
ASEAN, formed three

decades ago as an anti-comimu-
nist forum, now has nine mem-
bers: Brunei, Indonesia,
Malaysia, Myanmar, Philip-
pines, Singapore, Thailand and
Vietnam.,

DUSINESS

Microsoft violates
laws: Japanese
watchdog

TOKYO, Nov 20: Japan's Fair
Trade Commission has ordered
Microsoft Corp. the world's
largest software maker, to stop
engaging in unfair business
practices which violate the
country's anti-monopoly laws.
a commission spokesman said
Friday, reports AP,

The warning, which came af-
ter an investigation began in
January when officials raided
Microsoft's Tokyo offices, came
as the Redmond, Wash-based
company faces similar allega-
tions against it in a high-profile
case in the United States.

If Microsoft contest the find-
ing announced on Friday, the
government trade commission
may take legal action against
the company to enforce the
ruling, said FTC spokesman
Kanichiro Nakanishi.

The FTC found Microsoft
and its wholly-owned Japanese
subsidiary had bundled soft-
ware pre-installed in personal
computers in a way that put
competitors at a disadvantage,
the spokesman said.

Microsoft's Windows operat-
ing software controls the basic
functions of 85 per cent of the
world's personal computers.

Britain, Germany
will work together

to create jobs

LONDON, Nov 20: Britain
and Germany announced Thu-
rsday that they would work
together to promote job creation
and economic enterprise, says
AP

Britain's Treasury chief
Gordon Brown met with Ger-
man Finance Minister Oskar
Lafontaine, then announced
that a new joint working group
on economic reform and job
creation would consider such
issues as training and educa-
tion. venture capital and re-
search and development.

It was the first time the men
have met since the selection in
October of the new socialist
German government, and
Brown called the talks "con-
structive.”

But he said there were also
areas of disagreement. In par-
ticular he underlined Britain's
opposition to any move towards
European Union tax harmoni-
satior.

There are issued where there
is discussion like tax harmoni-
sation where we have taken a
different view.” Brown said.

Treasury officials had
stressed that Brown would use
the meeting to make clear
Britain's determination to re-
sist any measures that would
raise costs for business or
would damage investment and

jobs.

Lafontaine said despite their
differences, Prime ~Minister
Tony Blair's ;Labour govern-
ment and the centre-left Ger-
man coalition were very close
on many issues.

“The differences are not as
big as they have been described,
he said.

They had agreed that unem-
loyment in Europe was too
igh an that the main priority

had to be job creation, he said.

The two men also discussed
measures to help the central
American countries devastate
by Hurricane Mitch.

Primakov against
money printing

MOSCOW, Nov 20: Prime
Minister Yevgeny Primakov
said yesterday that the rouble
1|al|.=*u:n.:|13r become almost worthless
if his government tried to print
its way out of its chronic cash
crisis, Russian news agencies
reported, says AFP.

Speaking in the eastern
Siberian town of Khabarovsk,
Primakov said that Moscow
would have to keep a tight rein
on money printing or risk a
fresh rouble slide. The rouble
has slid sharply in recent days
to 17.2 to the dollar Thursday
from close to 15 less than two
weeks ago.

"We cannot indulge in un-
controlled emissions (money
printing), otherwise all the
payments in transfers (to re-
gions) and wages will end up be-
ing practically worthless,”

. Primakov wamed in comments

carried by Itar Tass.

"The government will, there-
fore, target its payments, pri-
marily on public sector wages,”
he said.

Primakov has promised to
pay off a wage arrears bill run-
ning up to more than 80 billion
roubles (around five billion dol-
lars) by year-end out of a fourth
quarter budget which is on
spending and short on income.

To make up the difference,
the government is planning on
some monetary emissions, but
has limited itself to 25 billion
to prevent a further rouble col-
lapse.

This sum however will only
partly finance a deficit of more
than 60 billion roubles, and so
Moscow has pencilled in other
sources of income, including

rivatisation and a credit from
okyo.

Primakov said Russia was
grateful to Japan from consid-
ering releasing an 800 million
dollars credit soon to help ease
the strain on the public purse
string.

"We are very grateful to
Japan which has gone for this
on time, while the IMF still
dallies,” Primakov was quoted
by Interfax as uayin%

An International Monetary
Fund team is in Moscow to con-
sider Primakov's budget plans
for 1999 which the government
is due to fine tune next week.

But IMF officials are m%ﬂy
unlikely to agree to further
loans for Russia, analysts say
that even if Russia's budget
numbers come uﬁ to scratch, the
Fund is more likely to suggest
restructuring some five billion
dollars of repayments due next
year rather than advance new
mMorney.
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India plans to sell $ 1.8 b
SOE stakes by Mar 2000

BOMBAY, Nov 20: India
lans to raise 70 billion rupees

1.8 billion dollars) in the year
to March 2000 by selling stakes
in several state-owned firms,

R# reports said today, reports

The Financial Express said a
finance ministry panel had,
while setting the target, sug-
gested the pricing be "flexible
and pragmatic" and recom-
mended that a reserve price be
fixed based on current and re-
cent market conditions.

New Delhi has set a target of
raising 50 billion rupees in the
current fiscal year to March

1999 from the sale of minority
stakes in four state firms. Con-
tainer Corp of India (Concor),
Gas Authority of India, Indian
Oil Corp and Videsh Sanchar
Nigam Ltd.

Of these, only the sale of the
Concor stake has so far taken
place, with the government
managing to raise about seven
billion rupees (180 million
dollars).

Analysts said there was a
large question mark over
whether the current year's tar-
get would be met.

"There are a lot of doubts, the
current state elections and the

likely political instability after
that, t?).?: global marketyﬂtua-
tion .... all cast doubts on
whether this year's target will

Ee met," uaird analyst esh
umar at forei brokerage
ABN Amro ultig;'::. .

Kumar said New Delhi might
end up raising 20 billion rupees
this year at best, with a worst-
case scenario seeing it unable to
move beyond the Concor sale.

"’Ihisedycar has been better
compared to last year, when the
government was able to raise
only about two billion rupees

against a target of 70 billion ru-
pees.” he sachc
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To bid farewell to Lutfar Rahman Sarkar, the out-going

Governor of Bangladesh Bank, and to welcome Mohammed
Farashuddin, the BB Governor designate, Bankers Club
Limited hosted a dinner at a local hotel Wednesday.
Chairman of the Club Mahabubur Rahman Khan and
Secretary M Aminuzzaman are also seen in the picture.

— Bankers Club photo

US growth likalf to slow to 1pc: PECC

Ailing Asian economies
may recover next year

SANTA CLARA, California,
Nov 20: The US economy is
likely to slow further next year
but there is hope in 1999 for the
battered economies of Asia, ac-
cording to a Pacific Economic
Cooperation Council (PECC]) re-
ports issued Thursday, says
AFP,

US economic growth was ex-
pected to slow to one per cent in

1999 from 3.4 per cent this year,

Lawrence Krause, coordinator
of:the PECC Economic Update
told the council's information
techTﬂnlu summit. e

e is going to Very
close to a recegssigﬁ, he said, cit-
ing Asia's financial crisis as a
main cause.

However, he said the PECC
was forecasting that the crisis-
hit Asia Pacific economies had
bottomed out and were likely to
see a slight recovery in 1999.

"It's a mixed picture but there
are hopeful signs that the bot-
tom has been reached and that
next year, we will see a recov-
ery, he said.

The PECC report forecast
that the four economies hardest

hit by the economic crisis — In-
donesia, Malaysia, South Korea
and Thailand would all con-
tract in 1998, but that all with
the exception of Indonesia were
expected to recover in 1999.

Thailand was expected to
contract seven per cent in 1998
but then grow 0.5 per cent in
é%ﬂﬂ Malaysia lméaa to 1::e:rmttraun:t

.0 per cent in ~tNen grow
two per-cent in 1933.:3“1 Sﬁﬂh
Korea was seen contracting 6.4
per cent in 1998 but then grow-
ing two per cent next year.

‘Indonesian’'s economy was
forecast to contract by 14 per
cent in 1998 but then growing
two per cent next year.

Indonesia's economy was
forecast to contract by 14 per
cent in 1998 and 2.5 per cent in
1999, the report said.

Krause singled out Thailand
and South Korea as countries
that had begun reforming the
root causes of the crisis that
erupted in July 1997.

uth Korea was showing
sings of absorbing tough mea-
sures instituted by the Interna-
tional Monetary Fund,

Russia seeks new IMFEF

terms to repay debt

MOSCOW, Nov 20: The Rus-
sian government will ask the
International Monet Fund
for new terms to repay the coun-
try’'s debt to the lending organi-
sation, its top economic policy-
maker announced Friday, re-
ports AP.

Meanwhile, Prime Minister
Yevgeny Primakov blamed his
reform-mined predecessors for
the West's skepticism about
Russia's economic recove
plan. In an interview publish
in the Izvestia daily on F‘rid?ﬁr.
Primakov said western ofli-
cials were getting all their in-
formation on developments in
Russia from Russia's liberal re-
formers who lost power earlier
this year. :

Reformers did not develop
production and the (financial
collapse of) August 17 is their
fault, he was quoted as saying.

IMF loans to Russia have
been on hold since August,
when the government defaulted
on its domestic debt and deval-
ued the rouble. The IMF has

been insisting that it will not
release any more money until
the governinent comes up with a
comprehensive plan to combat
the economic crisis and prove
that Moscow is taking steps to
implement the plan.

First Deputy Prime Minister
Yuri Maslyukov was due to meet
later in the day with the head of
an IMF mission to Moscow,
Jorge Marquez Ruarte, to dis-
CuSS- I

'Situation in oil
sector critical'

MOSCOW, Nov 20: Russia is
in danger of becoming an oil
importer after years of bein%
one of the world's largest oi
producers, a top official was re-
ported as saying Friday.

First Deputy Prime Minister
Yuri Maslyukov, who is in
charge of economic policy. said
oil production has been falling
for the past 10 years and urgent
action was needed to reverse the
decline, according to the Inter-
fax news agency.

Bankers Club says
adieu to outgoing

BB egovernor

“The majority of people in
the country are deprived of
bank loans under the existing
system which serves mostly the
wealthy people”, the out-going
B adesh k Governor Lut-
far aman Sarkar expressed
the view while addressing the
farewell and reception accorded
to him and the newly-appointed

overnor respectively at a local
otel Wednesday, says a press
release issued in city yesterday.

Dwelling upon the various
aspects of banking activities,
the outgoing governor said that
a lot of improvements had been
done over the years for restor-
ing discipline in the banking
sector.

"But still a lot remains to be
done. A huge amount of out-
standing loans still remains
unrealised,” he said, addin
that realisation of loans ha
become imperative for the
overall improvement of the
banking sector,

The newly-appointed Gover-
nor Dr Mohammed Farashud-
din also underscored the need
for united efforts to properly
develop the sector. He said that
he would try hard to better the
situation and sought coopera-
tion of all in this regard.

Presided over by Mahbubur
Rahman Khan, Chairman of
the club and the Mana Di-
rector of Sonali Bank, the func-
‘tion was addressed, among oth-
ers, by Prime Bank Managing
Director Kazi Abdul Mazid, BA-
SIC Bank Managing Director
Alauddin A Mazid, former
Managing Director of Janata
Bank Md Taheruddin and Ut-
tara Bank Limited Managing
Director M Aminuzzaman.

Japan tells Indonesia

Political stability
crucial to foreign

investment

JAKARTA, Nov 20: Main-
taining political stability in
Indonesia was crucial to at-
tracting foreign investment, a
Japanese official told President
BJ Habibie Friday, says AP.

Taku Yamasaki, chairman
of the Indonesia-Japan Par-
liamentarians League, met with
Habibie as part of a two-da
business conference whic
opened less than one week after
violent clashes in Jakarta's
streets between student demon-
strators and police.

Speaking to reporters after
the meeting, Yamasaki said
Habibie told him the Indone-
sian cabinet has been working
to improve the stability in the
country and to improve democ-

racy.

IYlahibie said he hoped the
government's reform plans
would attract investors to ‘In-
donesia, said Yamasaki, who is
a member of Japan's House of
Representatives.

Japan is the largest single
foreign lender and investor in
Indonesia, and a significant
contributor to the Interna-
tional Monetary Fund's multi-
billion-dollar bailout package
for its ailing economy.

Indonesia, a sprawling
archipelago nation of 202 mil-
lion people. is enduring its
worst economic turmoil in
three decades. It has been the
hardest hit by Asia's financial
meltdown.

Discontent over inflation
and joblessness helped spark
blo riots in May which
hel force Habibi's predeces-
sor and mentor Suharto out and
in which 1,200 people were
killed.

Another round of violence
erupted last week. Up to 16
ple were killed after student
demonstrators, seeking faster
democratic change, tried to
march on the national Parlia-
ment. Police says 13 people
died.

NZ optimistic about APEC

" trade liberalisation

SINGAPORE, Nov 20: Despite
limited progress in trade liber-
alisation at the Asia-Pacific
Economic Cooperation forum
earlier this week, New Zealand
Prime Minister Jenny Shipley
said Friday she remains confi-
dent APEC will eventually suc-
ceed in creating more open
markets, reports AP.

"In seeing the pressure
mounted over recent weeks for a
good trade outcome, some
commentators have questioned
whether APEC has lost its way,”
Shipley told a gathering of
businessmen in Singapore.

But the Pacific Rim Erouping
should be able to achieve its
goals within about five years,
said Shipley, who will chair
next year's APEC summit in
Auckland, New Zealand.

Meeting in Malaysia earlier

this week, leaders from the 21
countries delayed action on
what was to have been its cen-
terpiece to boost trade — slash-
ing tariffs on $1.5 trillion of

goods under the Early Volun-
Sectoral Liberalisation

tari

package.
Instead, APEC has sent the
contentious plan to the 124-na-
tion World Trade Organisation
for resolution following
Japan's opposition to two key

sectors of the pact.
Shipley [R:ced down the
evelopment on

disappointing
FridE}ED arguing that taking the
ackage to the WTO may
Emaden the number of coun-
tries acceding to the trade plan.
She also stressed that
APEC's most pressing concern
this vear was the regional eco-
nomic downturn and how to re-

build sustainable growth. She
said the conclusions reached at
the Malaysian meelings
strengthened APEC's worth.

The Asia-Pacific grouping
"faces some challenginﬁ issues
in the cnminﬁ ears, the more
so as we seek to reassure and
explain to our ulations that
the benefits of global markets
outweigh the risks,” she added.

New Zealand will focus on
four key objectives at the
Auckland meetings, said Ship-
ley: substantive progress in
trade and investment liberali-
sation; a more useful response
to the regional downturn;
stronger economic institutions
in the Pacific Rim; and a
broader base of support for
APEC.



