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VAT withdrawal
from export

services hailed

Star Business Report

Dhaka Chamber of Com-
meice and Industry (DCCI) has
hailed the government for
withdrawing VAT on export
services.

In a statement in the city
esterday, the president of

Cl, R Maksud Khan, has said 1

the withdrawal of VAT on ex-

services was one of the sug-
gestions of the chamber, says a
press release.

The DCCI had been waiting
for such a step to be taken by the
government for a long time, he
said.

The DCCI chief said that
withdrawal of VAT on export
services like C&F, shipping, in-
surance, telephone, telex and
fax services would expedite the
export process by making it
easy and free from complexi-
ties.

He said the decision would
make the Bangladesh export
products more competitive in
the international markets.

Khan ssed the view that

expre
as a result of the withdrawal of

VAT on export services, the
price of our export products
would fall.

" DCCI President solicited all-
out co-operation of the govern-
ment for considering other rec-
ommendations of the DCCI for
promoting exports of the coun-
try.

BGMEA

Bangladesh Garments Man-
ufacturers and rters Asso-
ciation (BGMEA) yesterday
hailed the government's deci-
sion to waive VAT on export
support services like clearing
and forwarding shipments,
shipping services, and insur-
ance to make exports more
competitive, according to a
press release.

The government on Monday
d that every 100 per cent

ort-oriented enterprise will

be exempted from VAT on two

telephones, one talex and one
fax connections.

BGMEA President Mustafa
Gulam Quddus thanked Prime
Minister Sheikh Hasina and

her cabinet members for taking

such a decision.

BGMEA also hoped that the
government, as a next step,
would withdraw the currently
imposed 0.25 per cent tax at
source. -

Gulf Air,

adnip?!

code-sharing

The chief executives of Gulf
Air and AMR Corp, parent -com-
pany of American Airlines, met
at AMR's Dallas/Fort Worth
headquarters to reaffirm their
companies’ growing commit-
ment to a business association
that started in 1994, says a
press release.

Gulf Air's Dr. Shaikh Ahmed
bin Saif Al Neyhan and AMR's
Donald J. Carty discussed the
expansion of code-sharing ar-
rangements between.Gulf Air
and American Airlines, and de-
velopments in the ten-year

AMR i
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Corp discuss

-

technology ership that the:
companies forged earlier this
year.

This winter, Gulf Air will
place its "GF" designator code
on American's fights between
London's Heathrow and
Chicago's O'Hare, Miami, and
New York's Kennedy airport,
American already code-shares
with Gulf Air by placing its
"AA" designator code on Gulf
Air flights between London's
Heathrow Airport and the Gulf
cities of Abu Dhabi, Bahrain,
Doha and Muscat.

Future plans call for Gulf Air
to place its designator code on
additional US destinations
served by American from Lon-
don's Heathrow.

The expanded relationshi
will see both carriers use eac
others airport lounges. Falcon
members will be able to earn
mileage credit while travelling
on Gulf Air's code-share
flights operated by American.

Under the technology
agreement concluded last
February, AMR's SABER Group
will provide Gulif Air with a new
information technology struc-
ture, including application de-
velopment and maintenance, as
well as data centre and network
management,

New MD of City
General Ins

A

S A Khan has been appointed
Managing Director of City Gen-
eral Insurance Co Ltd with effect
from November 8, 1998, says a
press release.

Prior to joining the com-
pany, Khan was Deputy Manag-
ing Director of Meghna Insur-
ance Co Ltd.

He did his graduation at
Dhaka University and obtained
ACII from London.
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Private parking management in business hub

System yet to end traffic jam

When for the first time in the
country, Dhaka City Corpora-
tion (DCC) allowed privately-
managed parking facilities at
Motijheel and Dilkusha, city's
commercial hub, the idea was
that it would reduce traffic con-
gestion to a considerable extent.

But after more than three
months, the system is yet to
bring any significant change to
the traffic system to enable
businessmen commute to their
destinations faster.

The main problemn appears
to be that the company, which
is managing the parking sys-
temn, is still allowing cars to be
Barkcd in rows along the roads,

locking most of the spaces.

Moreover, allegations are
rife that parking attendants
charge more than the fixed rate
for parking cars. t
a

building at Motijheel, a yellow
vest-clad Shohrab, 24, was de-
manding Tk 20 from the driver
of a mini bus.

But the driver was reluctant
to pay and argued that he had
parked the bus only for a few
minutes to take a some of pas-
SENgers.

hrab is a toll collector en-
ﬁa

ed by a private company -- L
orporation. The company
recently won a contract from
the Dhaka City Corporation
(DCC) to manage car parking in

the busy commercial centres of

Motijheel and Dilkhusha. This
is the first effort by the Corpo-
ration to get traffic at such a
commercially-important spot
controlled and managed by a
private company.

“It is not fair that I pay him
Tk 20 just for parking my bus

n front of a com

ﬂ ) R o
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es fees for arkin c
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for a few minutes,” driver Ali
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t Motijheel.

By Rafiq Hasan

said.

On the other hand, Shohrab
said that he had to abide by the
office order to collect 20
from drivers parking bus, mini
bus and trucks.

At last, the matter was set-
tled for Tk 10. But such dlslputm
often are ar features in the
Motijheel commercial area as
many car owners refuse to pay
for parking. ¢

“The programme is part o
the ESCRP*Erpunsur:d Integra-
tion of Non-motorised Trans-

ort in the Urban Transport
gyatcm of Dhaka project,” said
Tapan Kumar Das Gupta, town
planner of DCC.

A group of ESCAP experts
while studying the traffic sys-
tem of Dhaka City, pointed out
that indiscriminate car park-
ing was one of the major causes
for congestion in some busy ar-
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eas.
They suggested that the traf-
fic congestion could be reduced
thmuﬁl better management in
car parking system. Following
this suggestion, the city corpo-
ration selected Motijheel as the
most congested area and de-
cided to lease the parking sys-
tem to a private compan fee is
Tk 5 for a private car Tk 6 for a
micro bus or four wheeler Jeep,
Tk 2 for an autorickshaw and
Tk 8 for a bus, mini bus or
truck. .
This fee is for parking vehi-
cles for up to four hours. Any
car ked for more than four
hours will be charged double the

rates.

The ing director of L N
Corporation, hirul Hasan
Mahmud, was not available at

his office for comments on the

parking management.
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But one official who super-
vise the toll collectors said, “If
any toll collector charges more
than the approved rate, he will
be punished by the company.”

ut he admitted that the toll
collectors sometimes may de-
mand higher charges ‘just for
bargaining with those who de-
clines to pay’.

The company is not likely
to make andy rofit because the
boys face culties in collect-
ing tolls from the car owners "
said another officer. According
to him the only achievement of
the system was generation of
employment for some young

pec_vElt.

e toll collectors get Tk
1500 as monthly salary and Tk
20 everyday for lunch.

The average daily collection
varies fromn Tk 6000 to Tk 8000
during working days. But on
Saturdays it ﬁn-cs down to Tk
2500 to .

Another objective of the
system is to protect the cars
from thieves. A syndicated
group is engaged in the city for
st mﬁaﬁ arts from cars
parked de the roads.

After introducing the sys-
tem, car stealing has been re-
duced. “We have so far caught
red-handed four persons while
trying to rip away spare parts
from cars,” the LN Coporation
official said. The persons were
handed over to the police.

"Now we {eel safer as there
are boys to look after the cars”
said a driver of a private com-
pany. He also feels that the sys-
tem should continue at least for
ensuring security of the cars in
the area.

Car owners expressed mixed
reaction over the new system.
“It's good because we can stay at
the office without worrying
about our cars being stolen in
exchange of some money,” said
a car owmner,

But there are people who feel
disturbed as the boys demand
money wilenever they enter
into the area. "Why should | pair
for every time | enter Motijhee
area?” asked another car
owner.

"It is a pilot project and if it
succeeds in Motijheel, DCC
would introduce the system to
some other areas of [I'LEFE:LPV " he
said. 41}
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Hybrid Alok rice faces
more pest attacks

Star Business report

Farmers have experienced
this aman season that the
newly introduced hybrid rice -
Alok - is more susceptible to
pests and diseases, alt m?h it
promises much higher yield.

k A.nr;:_:s the country, farm-
ers experienced t disease
attacks and, asplfisgh as, 35 per
cent empty grains were re-
ported,” said Nova News, the
monthly agricultural bulletin
of Novartis.

It, however, termed the re-
sults as ‘'mixed’ and said it is
too early to make a final com-
ment on the hybrid variety of
rice,

Hybrid varieties have been
su to widespread contro-
versy in the country with envi-
ronmentalists opposing these
types and agriculturists sup-
porting their introduction.

According to Nova News,
Alok is sensitive to irrigation
and sunlight sure. Presence
of water in the field at the
booting stage of plants and in-

sufficient sunlight can result in
empty grains.

n addition, costs of hybrid
plantation are high, almost
double that of normal HYV rice
as these are susceptible to pests.

The bulletin said the next
Boro season will show the real
iwt“nﬁaact of Alok when irrigation

be controlled and su%uaﬁght
ample,

BSB realises
1k 174.22 cr
loans

Bangladesh Shilpa Bank re-
alised outstanding loan of Tk
174.22 crore during the fiscal
1997-098, reports UNB.

Of the amount, Tk 98 crore
realised as cash and Tk 76.22
crore through rescheduling.

This was disclosed at the
306th meeting of BSB Board of
Directors. o

Iraq raises oil export_
to 2m barrels per day

BAGHDAD, Nov 17: Despite
tension over UN weapons in-
spections, Iraq honoured an
earlier pledge to boost its ex-
ports up to two million barrels

per day since the beginning of
L:r. senjor DiFI :

Novem Ministry
iflgiciala said Monday, reports

The officials, speaking
customary condition
anonymity, said at times ex-
ports hit 2.2 million barrels
when more than three tankers
were available for loading at

rt terminals.

They said they hoped to
maintain this level of exports
until the end of the current
phase of the oil-for-food deal
with the United Nations despite
lack of spare parts and the di-
lapidated state of facilities.

The Oil Ministry has contin-
gency plans to minimise impact
of bombing on production. re-
fining and export facilities. The
officials acknowledged that
such measures were taken. They
did not specify what they were.

The crisis deepened when
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with the UN Special Commis-
sion disarming it under the
1991 Gulf War ceasefire terms.

Baghdad on Saturday agreed
to allow the inspectors to re-
sume their activities, averting
air and missile strikes by the
United States and Britain to
force full compliance.

The Oil Ministry officials
said they were determined to
honour the 59 oil contracts for
a total of 308.4 million barrels
they signed with foreign com-
panies under the present leg of
partial oil exports.

Last month Oil Minister Lt
Gen Amir Mohammed Rashid
said his country had to lower
the quality of its crude oil ex-

ports in order to boost sales.
He said Iraqi crude now had

a lower API gravity and higher
sulfur content.

The officials admitted the
industry was facing difficulties
but said they hoped to overcome
most of them when oil spare
slart arriving in Iraq.

Under UN decisions, Iraq is
allowed to buy $300 million of
gguipmieifl to repair the indus-
iy 7

Political unrest may

damage

Indonesian economy : IMF

JAKARTA, Nov 17: Contin-
ued political unrest in Indone-
sia may have a negative impact
on the country's shaky econ-
omy, the International Mone-
tary Fund's top Asia Pacific of-
ficial said Tuesday, reports AP.

But there is still "significant
scope” for the currency, the ru-
piah, to strengthen despite the
unrest, said Hubert Neiss.

"We have to see if the
(political) uncertainty contin-
ues for a while," Neiss told Dow

Jones newswires. In that case,

“it will affect expectations and
may have an unfavourable im-
pact (one economic recovery)."

Neiss, who leaves Jakarta
Tuesday after conducting the
last monthly review of the IMF-
led bailout programme for In-
donesia, was speaking days af-
ter deadly riots and protests
shook the Indonesia capital.

At least 16 people, including
eight students, were killed last
week in protests and rioting in
Jakarta that recalled the tu-
mult six months ago that led to
the ouster of authoritarian
leader Suharto alfter three
decades in power.

“To me personally, the main
damage ol the last few days has
been the loss of life and the re-
duction of confidence," Neiss
said.

The impact on the rupiah
will depend on how long in-
i.rcsturs see the unrest continu-
ng.

"If they think it's the begin-
ning of a prolonged period of
instability, then it would affect
the exchange rate and capital
would flow out," Neiss said.

If the unrest proves tempo-

rary, Indonesia’'s improved
economic performance should
helP the currency, he said.

On the economic side, all
things point to further
strengthening (of the rupiah).”
Neiss said.

He noted that inflation has
been falling rapidly. the current

GIS, Petrobangla
strike accord
on computer
support staff

Graphics Information Sys-
tems Limited, a business part-
ners of IBM and Quality Soft-
ware Products (QSP) of UK, on
Sunday signed an agreement
with Petrobangla for aﬁmﬂdmg
computer support staif at their
subsidiaries for 36 months,
says a press release,

The contract is part of the
computerisation programime
under MSIP Project of
Petrobangla, which is co-fi-
nanced by DFID, UK.

Under a separate contract,
QSP, a world-renowned finan-
cial software company, is pro-
viding software together with
hardware from IBM on a
turnkey basis. GIS persannel
are also being trained to develop
skills.

The contract was signed by
Abdul Jalil Khan, Secretary of
Petrobangla, and Didar A Hu-
sain, Managing Director ol
Graphics Information Systems
Ltd, on behalf of their respec-
tive organisations.

account surplus is substantial,
official aid is flowing in and the
budgetary situation has im-
proved markedly.

He praised the country's
compliance with its IMF pro-
gramme.

"Indonesia's economic per-
formance has been exemplary,”
Neiss said. "By now, it has sunk
in that economic policy is
firmly on track.”

ter the latest review, the
IMF executive board is due to re-
lease the next tranche — worth
around US $ one billion — of jts
aid to Indonesia on December 2.

The fund is providing US
$11.3 billion out of a total
bailout package worth $43 bil-
lion, assembled last year for
Indonesia.

The IMF was repeatedly frus-
trated by Suharto's refusal to
stick to reforms agreed with the
fund. Indonesia only began to
implement the IMF programme
properly after Suharto protege
B J Habibie took power and ne-
gotiated a revised programme
with the IMF in June, Neiss
said.

He said there were indica-
tions that "some time next
year,”" the country would see
positive growth, although he
stressed that this wouldn't
likely be reflected in the gross
domestic product figure, given
the massive contraction in
growth this year. Neiss said
1999 gross domestic product

“could be slightly n ve."
The IMF expectaeﬁ'?e Indone-

sian economy to contract by u’p
to 15 Fer cent this year, while
annual inflation is expected to
reach 80 per cent.

Multipurpose
function centre
opens at Sheraton

Star Business Report

A Tk 5] million multipur-
pose function centre has been
ui:;ened at Dhaka Sheraton Ho-
tel.,

The centre was inaugurated
by the Minister for Civil Avia-
tion and Tourism, Engr
Mosharraf Hossain. at a func-
tion at the hotel yesterday, says
a press release.

The State Minister for For-
eign Affairs, Abul Hasan
Chowdhury, was present at the
function as special guest.

The centre will enable guests
to host various types of func-
tions including conventions,
trade shows, seminars, large
weddings, workshops, ban-
quels, concerts, fashion shows
and gala dinners.

Final touches are now being
given to this multipurpose func-
tion hall that retains its previ-
ous name "Winter Garden”. This
facility will be unique of its
kind in Bangladesh.

The centre is fitted with elec-
tronic smoke detectors and au-
tomatic sprinkler system.
Chairs, audio-visual system,
sound system, dance floors and
special lightings are all im-
ported. It will also feature a si-
multaneous interpretation sys-
tem in five languages.

The multipurpose function
room will have convention fa-
cilities for 1200 persons and
700 for banquets.

Reputed English construc-
tion firm Phoenix UK has taken
the charge of presenting the res-
idents of Dhaka with this 20th
century exigency

15,000 Nepalese to get jobs
in Qatar every year

KATHMANDU, Nov 17:
Qatar has informed the Foreign
Ministry here of its decision to
take in some 15,000 Nepalese
for jobs in Doha each year.

Terms and conditions for
the Nepalese workers to be sent
to Qatar are being discussed.”
Labour Ministry spokesman
Narayan Bahadur Rawat told
IANS. "Sectors of work, skills
for workers and facilities in-
cluding remuneration are also
being finalised at the diplo-
matic level."

Once the modalities are
fixed, the two countries are to
sign an agreement for the sup-
ply of manpower. Officials here
expect the agreement to end
wage discrimination and en-
sure better service terms for
Nepalese,

Qatar's decision follows a
visit to Doha by Nepali Prime
Minister Girija Prasad Koirala.
On his return from the visit last
month, Koirala had said the
two countries were discussing
terms for sending more
Nepalese to work in Doha.

"Nearly 6,000 Nepalese are
currently working in various
sectors in Qatar,” Om Murti
Baidhya, Under Secretary in
the Department of Labour, said.
This figure however covers only
those who have registered with
the department.

Thousands of unregistered
Nepalese are said to be cur-
rently employed in Qatar with
fast food producers, metal
works, security agencies and
the construction sector. "It is es-
timated that around 50,000

F

By Deepak Gajurel

Nepalese work in Qatar. They
have gone there on their own or
were sent by manpower com-
panies without official registra-
tion,” Baidhya said.

Every year thousands of un-
skilled and semi-skilled
Nepalese go abroad as labour-
ers. Some 100,000 are estimated
to be in Gulf countries inclu
Qatar, Saudi Arabia, Bahrain

and the United Arab Emirates.

Officials say Nepal earns a
considerable amount of foreign-
currency through manpower
supply annually, but the gov-
ernment has no estimates as to
how much enters the cdountry in
the form of remittances.

— India Abroad News Ser-
vice

'Govt has 4 lakh MT

stock of urea

The government has built a
stock ol over four lakh metric
tons of urea fertiliser and taken
steps to import and additional
two lakh tduns Iiﬂ meet the coun-

‘s needs this year, reports
ADB, i

Bangladesh Chemical Indus-
tries Corporation (BCIC) took
the steps to import the urea as
per the decision of the Advisory
Committee on Fertiliser (ACF),
official sources says yesterday.

Of the total quantity, BCIC
bought one lakh metric tons of
urea from Karnafuli Fertiliser
Company (KAFCO), an export-
oriented joint venture.

Shipment of another con-
signment of one lakh ton has
already been made, sources said
adding that it would reach Chit-
t&go:}F port by next month.

Ofticials indicated that if

necessary, an additional 50,000

| tons of urea would be imported

to meet further demands.
Earlier, an ACF meeting,
presided over by committee
Chairman and culture and
Food Adviser to the Prime
Minister M Anisuzzaman, had
decided to import 2.5 lakh tons
of in view of any possible short-
fall in domestic production.
The fertiliser factories under
BCIC have a production target
nui;sume 19.85 lakhu:uns of urea
is year nst the country's
demgnd h?'ggjﬂ lakh tons. i
But concerned sources ap-
prehended that the factories
might fail to reach the target
due to short supply of natural
gas — a basic raw material for
producing fertiliser.
Chittagong Urea Fertiliser
Factory remained shut for
months due as a result of dis-

‘ruption in gas supply. Other

fertiliser plants also faced cfa!
supply problem, sources said.

Germany hails Russian rescue plan

MOSCOW, Nov 17: German
Chancellor Gerhard Schroeder
called the Russian governmen-
t's economic rescue plan a "
start" but gave little hint that
Germany would provide more
than moral support in Russia's
latest economic struggle, re-
ports AP.

Schreeder, on his first visit
to Russia as German leader,
meets Tuesday with President
Boris Yeltsin in the.Kremlin,
Several executives from key
German banks and other com-
panies involved in Russia ac-
companied Schroeder.

chroeder's predecessor,
Helmut Kohl, had close ties
with Yeltsin, which helped se-
cure significant German in-
vestment and aid but also
brought him criticism from
those who blame Yeltsin for
many of Russia's problems.

Schoreder insisted Monday
that the relationship between
Germany and Russia must not
rely too much on personal ties.

After meeting with Prime

Minister Yevgeny Primakov on
Monday, Schroeder said Ger-
many will not give Russia any
emergency financial aid outside
the money it's providing
through international lenders.

“The ssibllities are ex-
hausted" for additional German
aid, Schroeder said — though he
did bring 1.5 tons (1.65 short
tons) of medicine aid with him,
German officials said.

The cash-strapped Russian
gmrernment desperately needs
oreign aid to pay off its huge
debts, but the IMF and other in-
ternational lenders have
stopped releasing loans, saying
they want Moscow to start im-
plementing a sound economic
plan first.

Schroeder called Russia's
economic rescue plan presented
this weekend a "good start" to-
ward convincing international
lenders to resume aid. He
stopped short of saying Ger-
mang;I would recommend that
the IMF release the money.

Germany is a key mnember of
the IMF, the World Bank and
the European Union, all of
ﬁ;hich have offered aid to Rus-
sia.

Schroeder and Primakov
pledged that Russian-German
relations would continue to
flourish.

"We realise Germany's stand-
ing in Europe and the world and
retrospectively view the path it
has travelled since the end of

World War Il to its current pros-

perity,"” Primakov said. "Natu-
rally, we would like to learn
more about your experience,”
Primakov also said Russia
was eager to attract foreign cap-
ital and would guarantee in-

yeslors security.”

Communist leader Gennad
Zyuganov, who met wit
Schroeder on Monday, shrugged
off the influx of German money
that has made Germany Russi-
a's most important trading
partner outside the former So-
viet Union.

|

Minister for Civil Aviation and Tourism

i

Engineer Mosharraf Hossain and State Minister

for Foreign Affairs Abul Hasan offer prayer after the inauguration of a multipurpose
function facility centre at Dhaka Sheraton Hotel yesterday.

— Star photo

Asian businesses
must adopt new
strategies on
euro

BANGKOK, Nov 17: Asian
businesses must adopt new
strategies or risk missing out
on the opportunities offered by
the launch of Europe’'s new sin-
gle currency next year, German
giant Deutsche Bank AG warned
today, reports AFP.

The euro will "lead to oppor-
tunities for companies that
recognise the need to realign
their business strategies to re-
flect this new environment.,”
said Ashok Kumar. Deutsche
Bank's regional EMU Project
Coordinator here.

"It will also create signifi-
cant challenges for those that
are not fully prepared.” he said.

Managers need to asses the
impact of European Moneta
Union (EMU) across their whole
range of operations, a bank
statement said.



