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Cathay Pacific
trying to buy
stake 1n PAL

HONG KONG, Nov 6: Hong
Kong's flag carrier Cathay Pa-
cific Airways is forming an in-
ternational consortium to bid
for a stake in troubled Philip-
pine Airlines, according to re-
ports out FrldaF. reports AP.

Cathay Pacilic would own 40
per cent of the airline — the
maximum allowed to foreigners
under Philippine law — while
the Philippine subsidiary of the
American Insurance Group and
another unnamed Philippine
company would buy 10 per cent
between them, the Hong Kong
' Standard reported.

An airline analyst's report.

- mentioned the same potential
ers but gave different sizes
or their contemplated stakes.

Singapore-based DBS Secu-
rities Ltd estimated Friday that
Cathay would pay about one bil-
lion Hong Kong dollars (US
$128 million) for up to 30 per
cent of PAL, with AIG and the
third partner taking a com-
bined 20 per cent.

Neither Cathay Pacific nor
AlG would comment.

"We t not see a deal until
December,” said DBS airline
analyst Peter Milliken, noting
that AIG has been investing
heavily in infrastructure in
Asia and that PAL would fit
into that strategy.

Peter Sutch, chairman of
Cathay Pacific had said Thurs-
day it would be "quite a long
time" before any purchase can
be concluded, citing conflict
over ownership and manage-
ment of PAL.

PAL, Asia's oldest airline,
has been unable to make pay-
ments on US $2.1 billion in
debt, and suffered a pilots’
strike in June.

The carrier stopped flying on
Sept 23 but resumed operations
last month. The closure came
after a union representing
ground personnel turned down
a management-proposed recov-
ery plan that included a 10-year
suspension of its collective bar-

aining agreement in exchanﬁe
or 20 per cent ownership of the
airline.

Two weeks after the shut-
down. workers agreed to the
plan.

Philippine President Joseph
Estrada has repeatedly said
Cathay's interest is a sign of
foreign confidence in the na-
tion's economy, which has been
badly affected by Asia's finan-
cial crisis.

Vietnam to export
3.8m tons of
rice this year

HANOI, Nov 6: Vietnam will
expart 3.8 million tons of rice
in 1998 thanks to a decision by

the government ta allol an ad-
ditional quota of 200,000 tons

for the remainder of the year,

an agriculture official said to-
day, reports AFP.

The Ministry of Agriculture
and Rural Development an-
nounced the quota increase
based on a decision taken at the
end of October after reporting a
record harvest of 28.4 million
tonnes of add_;' for 1998 com-
pared with 27.5 million last

Previously the government
had projected rice exports of
just 3.6 million tons for this
Ivle:ar. compared with 3.55 mil-

on tons in 1997,

Rice is Vietnam's top agricul-
tural rt and the country is
the world's second largest ex-
porter of rice after Thailand.

Steep profit falls

Mitsubishi to go
for worldwide
restructuring

TOKYO, Nov 6: Mitsubishi
Motors Corp announced a
lobal restructuring drive Fri-
ay that will include major job
cuts in the United States and
Thailand, factory closures in
Japan and a steep reduction in
production, says AP.

Mitsubishi, one of Japan's
bi%%st automakers. will lay off
1, workers at subsidiaries in
lllinois and California, which
now employ 5,100 workers, as
well as 1,200 of its 4,000 em-
ployees in Thailand, said com-

any president Katsuhiko
wasoe.

The company will also re-
duce the number of its car mod-
els by 40 per cent and close two
plants in Japan, Kawasoe told
re ers.

Mitsubishi said it to
cut costs by 350 billion yen
(three billion US dollar) by
2001 and return to profitability
after suffering huge losses from
Japan's recession and the Asian
financial crisis.

"The economic situation is
very severe, but we have to do
our utmost to return to prof-
itability as soon as possible.”
Kawasoe said.

Mitsubishi reported hea
losses Friday for the first half
of the current fiscal year ended
Sept 30, f)osting a net loss of
28.64 billion yen (243 million
dollar). It posted a profit of 8.60
billion yen (73 million dollar)
for the same period last year,

Mitsubishi said it had been
hit hardest in Japan by a sharp
fall in consumer demand for
cars and stiffer competition
among automakers. It said that
the economic turmoil in Asia
also sharply cut into the prof-
itability of its overseas opera-
tions.

Mitsubishi announced that
it would cut 700 jobs at its Mit-
subishi Motors Mfg of America
plant in [llinois, which makes
the Galant, Eclipse and Ecli
Spider convertible models.
subsidiary now employs about
3,900 :

Three hundred jobs, or 25

r cent of the employees at

itsubishi Motors Sales of
America in California, will
also be cut.

USINESS

Uncertainty, inclement investment climate

Multinationals suspend over a dozen
investment projects in Pakistan

KARACHI. Nov 6: Multina-
tional firms have suspended
more than a dozen planned in-
vestment projects in Pakistan
because of economic uncer-
tainty and an unfavourable in-
vestment climate, businessmen
said yesterday, reports AFP.

Zahid Zaheer, a senior busi-
ness leader cited foreign ex-
change polices restricting the
repatriation of funds and prof-
its as a deterrent to foreign in-
vestment.

Zaheer, a senior executive of
the Overseas Investors Cham-
ber of Commerce and Industry
(OICC) grouping 180 multina-
tionals, said most manufactur-
ing units wanted to expand, but

were worried by the preyailing
uncertalnﬁ;.

He said foreign companies
operating here were previously
getting funds from their parent
companies or headquarters but
now they were being refused due
to restrictions clamped by the
central State Bank of Pakistan
(SBP) on transfer of funds.

"SBP does not allow the
repatriation due to weak bal-
ance of payment position and
fast depleting foreign exchange
reserves,” Zaheer said.

Pakistan is battling a fi-
nancial crunch caused by the
US-led economic sanctions
slapped over its nuclear tests in
May following similar detona-

Stocks Roundup

Asian markets end
week mixed

HONG KONG, Nov 6: Asian
stock markets ended the week
generally mixed Friday. with
prices falling in Tokyo and
Hong Kong but surging in
Bangkok and Kuala Lumpur,
reports AP.

Tokyo's benchmark 225-is-
sue Nikkei Stock Average de-
clined 219.40 points, or 1.53 per
cent, to close at 14,121.97. It
had shed 186.44 points, or 1.28
per cent, on Thursday.

Share prices declined for a
second day as investors cashed
in on a rally earlier in the week.
Before retreating on Thursday,
the Nikkei had soared 963.30
points, or 7.1 per cent, over the
course of the previous two days.

The profit-taking was
prompted by growing worries
that a government economic
stimulus package due out later
this month will be insufficient
to put Japan back on track for
recovery, traders said,

Meanwhile, the US dollar
was quoted at 118.00 yen in late
afternoon trading, up 0.36 yen
from late Thursday In Tokyo
and also above its late New
York level of 117.67 yen.

Share prices in Hong Kong
also closed lower for a second
siraight session on profit-tak-
ing Friday.

The blue-chip Hang Seng In-
dex fell 82.23 points. or 0.8 per

cent, closing at 10.139.75. On |
index had !

Thursday, the
slumped 286.27 points.

Brokers said investors con-
tinued to take profits following
the index's sharp gains in the
past week.

Thai stock prices soared,
with the key index rising 4 per
cent after Thai Farmers Bank
announced it will lower its
prime rate 150 basis points to
12 per cent.

Prime rates at other banks
ranF: up to 15 per cent. but sev-
eral banks in Thailand an-
nounced rate cuts on Friday.

The Stock Exchange of Thai-
land index gained 14.52 points
to 376.60.

Malaysian share prices also
soared on buying by local in-
vestors. The Kuala Lumpur
Stock Exchange's key Compos-
ite Index, which tracks prices of
100 key stocks, closed at 453.29
points, up 14.63 points, or 3.3
per cent.

Philippine stocks closed
sharpll}; higher on follow-
through buying set off by Wall
Street s overnight gains, despite

a 1.2 per cent drop in the value
of the peso against the dollar,
traders said.

The 30-share Philippine
Stock Exchange Index rose
35.77 points, or two cent, to
1,797.37, extending Thursday's
47.51- point gain. :

The peso weakened as some
banks took profits on previons
dollar purchases and others
bought pesos to cover their
weekly reserve requirements,
traders said. |

TAIPEI: Share prices closed
lower. The market's ke
Weighted Stock Price Index fell
67.62 points, or 1 per cent, to
6.889.65.

WELLINGTON: New Zea-
land share prices closed lower
on profit-taking. The bench-
mark NZSE-40 Capital Index
fell 6.27 points, or 0.3 per cent,
to 2.023.46.

SYDNEY: Australian share
rices closed higher, with the
anking sector bouncing back

from a tough few days and re-
source stocks showing strength.
The All Ordinaries Index rose
24.9 points, or 0.9 per cent to
2.697 3.

SEOUL: Share prices closed
mixed. The Korea Composite
stock Price Index fell 1.90
points, or 0.4 per cent, to
416.30.

SINGAPORE: Share prices
closed mostly lower. The
Straits Times Index fell 15.76
points, or 1.2 per cent, to
1.283.76.

JAKARTA: Share prices
closed slightly lower on profit-
taking. e Composite Index
fell 1.550 points. or 0.4 per cent,
to 353.978,

Mahathir urges
Malaysians not
to stash money

KUALA LUMPUR, Nov 6:
Prime Minister Mahathir Mo-
hamad exhorted Malaysians on
Friday not {o stash their rmoney
al home but rather 1o go out and
spend it says AP.

"We need consumers to spend
their money Lo revive the econ-
omy,” Mahathir said al a con-
sumer conference.

Reversing an earlier policy
of austerity to combat its worst
recession in decades. Mahathir
is promoting spending in the

hope that higher consumption
will make the economy
healthy.

tions by its rival India.

The country’s forex reserves
have dropped from 1.43 billion
dollars in May to about 450
million dollars now.

In a bid to prevent any panic
withdrawal and repatriation of
dollars following the sanctions,
[slamabad ordered a [reeze on
foreign currency accounts and
tightened foreign exchange reg-
ulations.

A senior executive at a for-
eign bank said strict SBP poli-

cies discouraged overseas banks

from investing in the local
market throu swap funds,
now estimated at 700 to 800

million dollars.

The swap fund facility al-

lows foreign banks to bring in
and repatriate capital at one ex-
change rate.

The banker, who requested
anonymity, said foreign banks
were bringing in capital at a
nominal interest rate of two to
four per cent to disburse it at 18
to 20 per cent among the local
and multinational companies.

"We were earning good prof-
its,” he added.

However, the SBP is now ad-
vising the banks to roll over
these funds within the country.

"This has alarmed foreign
banks,” he said adding that they
were looking ways and means
to pull out their investment be-
fore Pakistan announces either

a moratorium or default on 32
billion dollars in foreign debt.

Nisar Memon. Country Chief
of US giant International Busi-
ness Machines Corp, said his
company had suspended several
future investment plans in Pak-
istan.

“IBM had developed a lar%;:
team of professionals in Pak-
istan for future expansion but
now they are working in Dubal,
Saudi Arabia. France, Britain
and the US due to unfavourable
investment climate and eco-
nomic uncertainty.," he said.

However, he said IBM will
continue its existing operations
in Pakistan and will provide
technology to its clients.
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A model wears a cashmere bikini with cashmere cover-up and suede boots during the pre-
sentation of Cynthia Rowley's Spring 1999 collection at Seventh on Sixth, Thursday in

New York.

— AP/UNB photo

BJMC Advertisement

) International Tender
Notice

The Crescent Jute Mills Company Limited, Town
Khalishpur, Khulna, Bangladesh invites sealed quotations from
the overseas manufacturers and their local agents for import of
(1) Sewing Machine Parts (Tender No CIM/IMP/98-99/1), (2)
Bearing (Tender No. CIM/IMP/98-99/2), (3) Chain (Tender No
CIM/IMP/98-99/3), (4) Spares for Hibbert Dressing Machine
and Lessona Sizing Machine (Tender No. CIM/IMP/98-99/4),
(5) Ferodo Segment (Tender No CIM/IMP/98-99/5), (6)
Spares for Mahlo Moisture Metre, Kett, Jute Moisture Tester
and Photovolt Brightness Test Machine (Tender No.
CIM/IMP/98-99/6), (7) Spares for 8 SRK Diesel Engine
Generator (Tender No. CIM/IMP/98-99/7), (8) Spares for
Morris Coles and Siemssen Over Head Travelling Crane
(Tender No. CIM/IMP/98-99/8), and (9) Synthetic Rubber
Apron (Tender No. CIM/IMP/98-99/9) on FOB and C&F(C)
Mongla Port/Dhaka International Airport/Benapole basis under
2Ist Japanese Debt Relief Grant/any other available allocation.

Tender to be dropped in the tender box kept for this purpose
at (i) Planning Division of BIMC, Dhaka, (ii) BIMC Zonal
Oftice, Khulna & (111) Purchase Department of the Crescent
Jute Mills Company Limited, Town Khalishpur, Khulna
within 12:00 noon on 14-12-98 and will be opened at 12:30
PM on the same day in presence of tenderer, if any.

Tender documents with detailed specifications terms and
conditions will be available except on the date of opening from
(a)! The.General Manager (A&F), BIMC, Adamjee Court,
Motijheel, Dhaka, (b) The Dy General Manager (A&F), BIMC
Ctg Zonal Office, Sattar Chamber, 99, Agrabad, Chittagong,
(c) The Dy General Manager, BIMC Zonal Office, Charerhat,
Town Khalishpur, Khulna & (d) The Dy General Manager
(A&F), Crescent Jute Mills Company Limited, Town
Khalishpur, Khulna on any working day during office hours,
against payment of Tk 200.00 per set of Sl Nos. 1 & 2, Tk

100.00 per set of Sl Nos. 3, 7 & 9 and Tk 50.00 per set of SI
Nos. 4, 5, 6 & 8 (non-refundable).

Each tender should accompany earnest money as mentioned
in "P FORM-2" of tender document by Demand Draft/Pay
Order favouring The Crescent Jute Mills Company Limited,
Town Khalishpur, Khulna, Bangladesh without which no

tender will be accepted. Cheque & Bank Guarantee will not be
acceptable.

The management reserves the right to accept or reject any
tender without assigning any reason whatsoever.

BIJMC: 777 dt 27-10-98
DFP-23063-1/11

(5-2488

Australia, NZ predict tough
APEC debate on free trade

CANBERRA, Nov 6: Citing
Japanese resistance to further
reductions in trade barriers in
some industries, Australia and
New Zealand are predicting a
tough round of talks at the up-
coming Asia Pacific Economic
Cooperation forum meeting,
says AF. :

Australian Trade Mnister
Tim Fischer said Friday the
free trade debate at the APEC

meetings in Kuala Lumpur
would "challenging”™ and
‘cantankerous.” Senior New
Zealand officials said bargain-
ing to reach eement on key
trade liberalisation issues
would "go to the wire.”

Leaders from 20 Pacific rim
countries and Hong Kong, in-
cluding US President Bill Clin-
ton, will attend the APEC forum
meetings in Kuala Lumpur,

China wants WTO entr;
by end of 1999

BEIJING, Nov 6: China
wants members of the World
Trade Organisation to admit
the country by the end of 1999,
or else face the risks of dealing
with a recalecitrant economic
power, an official newspaper
reported Friday, reports AP.

Long Yongtu, leading the
Chinese WTO negotiating effort,
compared China's exclusion
from the trade body with a child
being kept out of school for too
long. If not admitted, it will
progablg make up its own codes
of conduct, the China Daily
cited as saying.

Speaking at a seminar on
cooperation between China and
the European Union 1&:1%;_!'?-
nied Beijing had pushed O
off its because of press-
ing domestic economic prob-
lems. The report said China
wants to join the WTO as soon
as possible, before the o isa-
tion starts drafting rules for the
next century.

Last week, EU Vice President
Leon Brittan said China had
made little recent headway on

WTO membership because it
was focusing on state enterprise
reforms, recovering from a
summer of damaging floods and
fending off the Asian financial
crisis.

"Things have gollen more
difficult from the Chinese point
of view,” Brittan said. "We have
made progress but not sufficient

ss even after 12 years.”

though China is the 10th
largest trader in the world in
terms of volume, it has been
kept out of the WTO and its pro-
ceeding body, the General
Agreement on Tariffs and
Trade, after more than a decade
of negotiations.

Chinese leaders contend that
current WTO demands for tariff
cuts and the elimination of
non-tariff barriers would crip-
ple its developing economy.

The China Daily report con-
tained no details of a fresh pro-
posal that Bciﬂnﬁwncl)ny be
E:tung ether for mem-

rship. Chinese leaders have
l:)led to reduce a e tariff
evels to 15 per cent by 2000.

Malaysia, from Nov 17.

Firm advocates of free trade.
the Australasian nations will
urge APEC leaders not to retreat
from the forum's broad or de-
tailed free trade goals.

APEC is aiming for free
trade between its developed

members by 2010 and full free
mwzo{o.

Forum members have also
agreed to fast track progress to-
wards free trade in chemicals.
energy, fishing, forestry prod-
ucts, gems and jewelry, medical
equipment and instruments
and establishing mutual
recognition arrangements in
telecommunications and toys.

The Australian government
has said that while some ad-
justments to APEC's free trade
targets may be needed because
of the Asian financial crisis,
the region still had much to
gain from continued trade lib-

= Sﬂéﬁ”i‘]‘as balked at speed-

ing up the reduction of its trade
barriers in the fisheries and
forestry industries, the sectors
it sees as most vulnerable to
foreign competition.

In top-level meetings Thurs-

day. -Jaian:se Foreign Minister

Masahiko Komura told Aus-
tralia that Japan was unwilling
to make concessions in those
industries. Komura sent the
same message at meetings in
New Zealand Friday.

Some other Asian countries
have also expressed doubts
about the free trade pact, which
would lift trade barriers and
lower tariffs for some Aus-
tralian dollars 1.5 trillion
(945,000 million US dollars)
worth of goods and services in

| APEC countries.

Before the onset of the Asian
economic crisis, APEC meet-

ings were marked by the devel-
opment of broad consensus and
cooperation among participat-
ing governments.

Australia indicated Friday
the happy days may be over.

Its going to be a challe ing.
cantankerous meeting of APEC,
] would predict,” Fischer said
Friday. "But I don't give up eas-
ily, nor do my su]i;part:rs.

In an official briefing, a se-
nior official of the New Zealand
Ministry ol Foreign Affairs and
Trade said Japan posed the
most serious threat to agree-
ment on free trade.

"Japan is probably the most
serious problem in the overall
outcome of the negotiations,”
the officials said, speaking on
condition of anonymity. "It is
going to go to the wire."

A spokesman for Komura
sald criticism of Japan's trade
policies was unfair.

New Zealand Foreign Minis-
ter Don McKinnon said Japan

position would cause irritation
at the APEC meetings.

He said Japan risked spoil-
ing its otherwise good interna-
tional reputation if it was re-
sponsible for stalling moves
towards free trade.

Every nation wants to ac-
tively see some movement in
the whole APEC f1:5:‘!.'3«:'!::5.. APEC
only survives if it is moving
forward,” McKinnon told re-
porters in Wellington.

APEC groups Australia,
Brunei, Canada, Chile, China.
Ha:m%l Kong, Indonesia, Japan,
South Korea, Malaysia, Mexico,
New Zealand, Papua New
Guinea, the Philippines, Singa-

re, Taiwan, Thailand and the

nited States. Russia, Vietnam
and Peru will join at the Kuala
Lumpur summit.

Government of the People's Republic of Bangladesh

Office of the Executive Engineer

Memo No. Cotton/M-G-4/97-99/2637

Cotton Development Board
Khamarbari, Rear Building
4th floor, Farmgate, Dhaka-1215
Dated: 28-10-98/13-07-05BS

Tender Notice for Sale of
Cotton Seed (non-seed)

Tenders in sealed covers subject to the undermentioned terms & conditions are hereby invited from bonafide oil
manufacturers & bonafide trading firm in Bangladesh for sale of cotton seed (non-seed). The centrewise
approximate quantities of cotton seed stocked during 1997-98 season (ginning done in 1998) are as the following:

Serial Name of cotton seed stock centre Quantity (kg) of stocked seed
m SRR

1. Sreepur Farm Ginning Centre, Gazipur 32,495.00
2 Sadarpur Farm Ginning Centre, Dinajpur 19,947.00
3. Peerganj Ginning Centre, Rangpur 13,026.00
4, Sherpur Ginning Centre, Bogra 14,974.00
5 Jhikargachha Ginning Centre, Jessore 5922.00
& Meherpur Ginning Centre, Meherpur 27,466.00
7. Jagdishpur Farm Ginning Centre, Chowgachha, Jessore 3,335.00
: Cotton Research Centre, Mahiganj, Rangpur . 248.00
_Total= 1,17,413.00 kgs

Terms & conditions of tender:
1. Tender should be submitted through prescribed schedule of tender notice for sale of cotton seed (non-seed).

Price of each schedule consistin
Schedule can be collected from

on cash payme

Eﬂt&rms & conditions of tender is Tk 200/- (two hundred) only (non-refundable).

arketing & Ginning Section, Cotton Development Board, Khamarbari, Dhaka

nt of the said amount during office hours.
2 Tender should be submitted direct
Development Board, Khamarbari, D

in the tender box kept at the office of Executive Director, Cotton
a by 12:00 Noon of 15-11-98 and the tenders will be opened immediately

afterwards in gresance (if any) of the tenderers or their representatives.

3. Rate perkgs

off or erasing/overwritin
4. 3% (three per cent) of t

Board, Khamarbari, Dhaka.

ould be written distinctly in figures & words centrewise separately in the tender and no striking
will be acceptable.

total quot ‘
in Bank Draft/Pay Order from any scheduled bank in favour

amount as earnest money (refundable, must be submitted with tender
of Executive Director, Cotton Development

Tenderer should submit trade licence, financial solvency certificate & 1998 Income Tax Clearance Certificate

with the tender.

& Prior to submitting tender the cotton seed should be inspected as it is where it is at the said places, and no
excuse/objection will be acceptable later on.

7. Atter approval of tender, prior to issue of work order for cotton seed supply, the tenderer concerned should
deposit the price of cotton seed through Bank Draft/Pay Order in favour of "Executive Engineer, Cotton

Development

Board, Khamarbari, Dhaka® within 7 (seven) days. Failing to deposit
time, the work order will be cancelled & the earnest money

the price of seed within this
forfeited.

8  Within 15 (fifteen) days after receiving the allotment letter for taking supply of cotton seed, the whole lot of
cotton seed should be taken delivery of at own cost, in own sack & own responsibility. Allotment of seed will be
iven zone/farm wise. After receiving order from the zone/farm concerned, delivery of seed will be taken

om the prescribed centre.

8  The authority reserves full right to accept or reject any or all tenders without assigning any reasons.

DFP-23023-29/10
G-2492

De Direct {M:rthH F?EHMA'I'"}I
irector etin nin
Coltngﬂvonm}t.gﬂhnwu
JnaKa-1219, rnone: & .



