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High expenses forcing foreign cos to quit

'S'pore needs to cut business

cost to stay competitive

SINGAPORE, Oct 29 The cost
of doing business in Singapore
should be cut by up to per
cent for it to remain competi-
tive, a survey published yester-
day showed, as another top for-
eign firm decided to leave the
city-state due to high business
costs, reports AFP,

Between 100 and EPP com-
panies surveyed by the Singa-
pore National Employers Fed-
eration (SNEF) indicated that
they needed to slash business
costs by between 15 and 30 per
cent to stay competitive.

Singapore has become twice
to four times as costly as
Malaysia, China and Thailand
to do business employers said
in the survey, the findings of
which were published in The
Straits Times daily.

Cost cuts should come from
both wage and non-wage ex-

nses, including.government
evies and charges as well as
rentals, SNBE,  President
Stephen Lee told the newspaper.

€ government must visi-
bly demonstrate that they are
working on brinﬂ:;g down the
non-wage costs," Lee said.

Singapore authorities are at
present working on measures,
including a cut in employers
contribution to a pension fund
for workers, to reduce business
costs to make the island state
more competitive in the region.

A government-backed com-
mittee on competitiveness,
charged with studying measures
to cut business costs, is expected
to make recommendations in-
cluding a corporate income tax
cut by next month.

Analysts here said the rate
may be cut by one percentage
point to 25 cent.

The SNEF survey was re-
leased as Japan's publicly-
listed Toppan Printing Co., one
of the world's largest printin
companies, announced it woul
bow out after 30 years of o -
tions in Singapore due to higher
business costs.

Toppan Printing Company
(Singapore), its whelly-owned

weubsidiary located at!Jurong,

west of the island, would cease
operations at the end of March
next year, said Kohel
Mochizuki, Managing Director
of the Singapore unit, in a letter

to employees, The Business
Times newspaper reported.
Toppan Singapore, one of

the top printing companies
here, has about 2:%3 staff.

Toppan's decision to leave
Singapore had been prompted
by a government redevelopment
project under which the com-
pany had to relocate from its

present premises by 2003.

"We investigated many plans
and ideas with top priority
given to moving to another area
in Singapore. However, the
growth ol Singapore has re-
sulted in higher costs and lower
competitiveness.” Mochzuki
said.

"We finally reached the con-
clusion that it is not viable for
us to relocate our plant in Sin-
W and to continue with our

k and magazine production

from here.” he saidf

Toppan is among many for-
eign c%mpanics which have left
Singapore and relocated to
cheaper neighbouring coun-
tries, or cut back on staff and
production output in recent
years due to the relatively high
cost of doing business here.
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Downturn sharply downs
investment 1n Asia

LONDON, Oct 29: The col-
lapse of economic growth in
Asia has sharply uced for-
eign investment in the region
and also curtailed the activities
of Asian companies elsewhere
in the world, KPMG accoun-
tants said yesterday. reports
AFP.

The KPMG survey said that
China is a rare exception of the
downward trend, seeing an in-
crease in the value of inward
transactions to 1.32 billion dol-
lars in the third quarter from
725 million dollars in the sec-
ond quarter.

However, even China's total
for the year so far is only just
over half the level of the same
period last year, KPMG said.

Elsewhere in the region, in-
ward transactions have plum-
meted in the first nine months
of 1998.

Overall, investments were
26.9 billion dollars. compared
to 30.4 billion. dollars in the
same period a year ago. The de-
cline has been especially stee
since the last few months, wit
Japan; Hong Kong, South Korea
and Thailand seeing sharp falls
in third-quarter inward deals.

Likewise, Asian companies
that used to inivest across the
world have severely curtailed
their expansion in the first
nine months of the year, with
spending down to 10.7 billion
dollars from 34.85 billion dol-

“world, and In
fope, and we expect that to re-

lars in the same period last
year.

"It may be years before their
overseas acquisitions return to
the levels of the mid-1990's,”
KPMG said.

However, in the Group of
Seven industrial powers —
Britain. Canada. France. Ger-
many, Italy, Japan and the
United States-cross border ac-
quisitions by companies grew
in the third quarter of this year
to represent a record 77 per cent
of all international transac-
tions.

The United States strength-
ened its position as the most
active buyer, its share rising
from 22 per cent to 29 per cent, a
total of 109.8 billion dollars’
worth of deals, double last
year's figure.

The survey showed that for
the first time, Germany is now
the top target for US acquisi-
tions abroad, with 18.4 billion
dollars in ' third-quarter in-
vestments, bumping Britain
into second place, with 14.8 bil-
lion dollars worth of deals,

“The focus of international
expansion has shifted deci-
sively from emerging markets
this year to the developed
particulay’ By~

main the case in the year
ahead."” said UK head of mergers
and acquisitions at KPMG cor-

porate finance Stephen Barrett.

14000 environmental

management held

A day-long workshop on "In-
troduction to ISO 1 Envi-
ronmental Management Sys-
tem" was organised by Human
Resource Development Pro-
gramme (HRDP) in association
with Business Advisory Service
(BAS) Project of the Dhaka
Chamber of Commerce and In-
dustry (DCCI) at its auditorium
in the city yesterday, says a
press release,

DCCI President R Maksud
Khan inaugurated the work-
shop as the Chief Guest.

In his speech Khan said the

DCCI has been organising need- -

based training courses to meet
the demand of the business
community of the country.

GrameenPhone in
bill payment deal
with StanChart

Standard Chartered Bank in
Bangladesh has signed an
agreement with GrameenPhone
Ltd. for bill payment by
Grameen mobile phone users
through Standard Chartered
ATMs in the country.

The accord was signed by
Majedur Rahman, Head of Con-
sumer Banking of Standard
Chartered, and Arvid Knutsen,

Director of 'Finanee of Grameen™'

Phone in the city on Wadhes-
day. says a press release.

Standard Chartered has also
signed a similar agreement
with CityCell.

Call money
market. The call rates r
The dollar-had a bearis

trust funds. Today the

Brazilian currency

trade on Thursday amid moun
investors and exporters about the dollar's chances of rising
back above 120 yen in the near term. A report by US investment
bank Goldman Sachs & Co seeing a possible dollar test of 109
yen also weighed on the greenback.

Earlier this week, market was optimistic about the chances of
selling dollars above 120 yen on speculation of strong month
end dollar demand related to the setting

the market expected. Lingerin
devaluation,

exchange policy. The market was
also cautious about debt talk between Russia and its foreign
creditor banks scheduled to take place in London on Thursday.

At 1600 PM local time in the internmational market the USD
traded at 1.6483/6487 DEM, 116.43/116.53 JPY, 5.5217/5237
FRF, 1.3386/3392 CHF, and GBP at 1.6782/6785 USD.

market was stable with enough li
between 6.00% and

tone against the yen in late Tokyo
sSm among

up of fresh investment
greenback slipped due to the talk that |
actual dollar demand on Friday might not be as substantial as

concern over the

ough it was officially denied,
also put downward pressure on the dollar. Brazil's Finance
Minister Pedro Malan said on Wednesday that they
going to change their foreign

%uidlty in the
.509%.
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~Majedur Rahman; head of Consumer Banking of Standard
Chartered, and Arvid Knutsen; ‘Director of Finance of
GrameenPhone, exchange documents after signing an
agreement on bill payment by Grameen mobile phone

| users in the city on Wednesday.

— StanChart photo
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Mobil for Isuzv, Suzuki,

Marutiand Kawasaki Balul‘
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people came to one agreement ?

Drive Group recommends

Mobil for Land Rover, Daihatsu and
Volkswagen

Jangladesh it's the one that's most recommended for cars and two-wheelers.

DHS Motors
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Atlas Hon.fd}:i recommends
Mobil fér Honda
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Your unfair advantage




