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Chinese garment
exports fall
sharply

SHANGHAI, Oct 21: A sharp
fall in China's traditionally
strong garment exports in re-
cent months has alarmed in-
dustry insiders, the official
Business News reported today,
says AFP.

Hit hard by the Asian eco-
nomic crisis, export growth in
the sector slowe

and August figures show a 1
per centglé:clir%: from the same

month in 1997, the report sﬁid.

Industry experts are ex-
tremely worried,” it
adding that they predict the im-
pact of the crisis will grow even
more severe during the remain-
der of the year.

Garment exports normally
start slow and hit their peak
during the third and fourth
uarters. cxperts said, warning
tt]hal this year the reverse ap-
pears to be happening.

The August performance
brought export growth for the
first eight months of the year
down to 6.25 per cent, dismal
compared with the 29 per cent
growth seen in full-year 1997.

Garments accounted for 15.7
per cent of China's orts last
year, according to official fig-
ures.

An official with a large
Shanghai import-export com-
pany told AFP weak demand in
Japan because of the crisis had
caused a noticeable decline in
exports by Japanese-invested
garment factories. :

Report on SAARC

region’s electronic
products prepared

The "State of the Art Report”
on local electronic products of
SAARC region has been pre-
pared, reports UNB.

Bangladesh has been en-
trusted to prepare the report at
the 15th SAARC Technical
Committee meeting.

According to the decision,
Vice Chancellor of Open Uni-
versity Prof RI Sharif has been
appointed as coordinator to
prepare the report. |

Prof Sharif handed over the
report to State Minister for Sci-
ence and Technology Dr Mohi-
uddin Khan Alamgir at the NEC
Eunference room here yester-

ay.
FThE report briefly geviewed

the production, mangagement

of electronic
SAARC

and mrarketir
goods in different

countries.

It identified India as the best
manufacturer and marketing
country of electronics goods
among the SAARC countries.

New MD of

to zero in J ulg

said,*

Syed Zahurul Hug. a reno-
wned personality in the in-
surance industry, joined Peo-
ples Insurance Company Lim-
ited as Managing Director re-
cently, says a press release.

Prior to joining the com-
pany he was Managing Director
of Bangladesh National Insur-
ance Company Limited.

He started his insurance ca-
reer as an officer in the year
1958 with erstwhile Muslim In-
surance Company Limited, a
reputed general insurance com-
pany of the then Pakistan.

He is one of the guest lectur-
ers of Bangladesh Insurance
Academy.

HK unemployment
holds steady
at 5 pc

HONG KONG, Oct 21: Unem-
ployment has held steady at 5
ﬁf:r cent, hovering at a 15-year

igh that is bri::Fin economic

ain to thousands of people in

ong Kong, according to official
statistics released Monday, re-
ports AP.

Hong Kong's Census and
Statistics Department said
181,000 people were out of work
in the July-September period,
compared with 174,900 from
June-August.

Officials said the latest fig-
ures reflected higher unem-
ployment in Hong Kong's con-
struction sector, which has
been hard hit by a plunge in
property prices, while there
were fewer people losing jobs in
:he clothing and footwear sec-

or.

Hong Kong's unemployment
is low compared to many other
places, but the effects have been
painful in a society that is not
used to so much joblessness. In
addition to people being thrown
out of work, tens of thousands
of retail wtgrkcrﬂ are expecting
o see reezes next *

Thcpan{nud was snm?ﬁc?g in a
crowded Hong Kong unemploy-
ment office, where jobless peo-
ple ranging from their 20s to
their 60s scanned l[ﬂb postings
offering about half of the %i
workers could have expected be-
fore Asia's financial crisis
struck.
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d for post-flood reconstruction

Govt directs missions abroad
to fulfil export targets

The government has directed

the missions abroad to fulfil

their resgective export targets
e urgent requirement

to meet t
for post-flood reconstruction,
reports UNB.

A special directive has been
sent to the embassies, high
commissions and consular of-
fices to gear up export cam-

paign.

The export target for the cur-

rent fiscal year had been set at
5.85 billion US dollars. Of this,
the target for the embassy in
USA is 2.23 billion.

The Bangladesh embassy in
USA is looking after 10 coun-

tries — USA, Mexico, Guate-
mala, Colombia, Nicaragua,
Guyana, Peru, Chilli, Bahama
and Venezuela.

The cuuntg exported goods
worth 1.93 billion to these
countries during the last fiscal
year exceeding the target by
20.44 per cent. The target for
199?-9%‘:%3 set for 1.60 billion.

The Bangladesh embassy in
USA is followed by the embassy
in Germany, where the export
target for 1998-99 has been set
at S594 million, France 5490
million.

The export target for the
High Commission in UK has

been set at $481 million while
fnrétnmc $311 million. Y

ountry's rt to the cen-
tral Aaia‘;? mmcu of Uzbek-
istan, Kirgizstan and Kaza-
khstan rose significantly. The
export target in these three
countries were set at 0.34 mil-
lion in 1997-98, but actual ex-
port rose to 2.29 million.

The export target was, how-
ever, failed in UK, Belgium,
Bhutan, Brazil, Egypt. na,
Hong Kong, Indonesia, Iran,
Japan, Libya, Kenya. Kuwait,
Myanmar, Nepal, the Philip-

ines, Russia, Singapore, Sri
ka, South Africa and Oman.

A Commerce Ministr
source said despite severe flood-
ing, the government is not only
determined to achieve the ex-

port target, but is confident of

exceeding the target maintain-
ing the grﬂiuus growth rate. In
1997-98 the export target was
set for 85.06 billion, but
achievement was 5.16 billion.

The country's export earn-
ings during the first quarter
(July-September] of the current
fiscal year were higher than
that of the corresponding pe-
riod of the year, the source said.
He could not however give the
figures immediately.

........

The British car-takest Rover unvéils the Roveér' 75 at the Birminghdam. Motor Show

e
.:'
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Tuesday. The car goes on sale in the UK in March 1999, and will be built by the BMW-
owned company at Cowley in Oxford. It effectively replaces RoverOs 600 and 800 models.

—AP/UNB photo

SAARC Diploma Engineers Forum seminar

Human resources development
can litt region out of poverty

South Asia should lay more
emphasis on human resources
development promoting basic

~and technical education with

increased financial investment
to get rid of the region's main
curse — unemployment and
poverty, reports B55.

This was suggested at a sem-
inar of SAARC diploma engi-
neers here which was attended
by Communications Minister
Anwar Hossain as the chief
guest, Economists, policy re-
searchers and officials also
spoke on the occasion.

SAARC Diploma Engineers
Forum organised the seminar
on "human resources develop-
ment and regional cooperation
must be given top priority to
meet the challenge of global
market competition” at the Is-

lamic Development Bank (IDB)
Bhaban at Agargaon here.

A Rafique, former director
general of the Directorate of
Technical Education, presented
the key-note paper in the semi-
nar.

The Communications Min-
ister said Bangladesh is a very
stable country in the world
though it agpears chaotic polit-
ically. "We have changed our lot
by ourselves," he pointed out
and added that the 85 per cent of
the total population of the
country, mos K poor and living
in rural areas have shown their
potentiality by facing this
year's devastating floods.

Education Secretary Kazi
Rakibuddin Ahmad presided
over the function while eminent
economist and BIDS research

fellow Dr Atiur Rahman, Cha-
irman of the visiting SAARC

diploma engineers delegation
Akhlakh med and AKM
Hamid spoke.

They said Asia should go for
human development depending
on its own resources, back-

und and heritage instead of
oreign dictations.

"South Asia have a different
identity and abundance of re-
sources,” said Dr Rahman
adding that now proper policies
were needed to utilise those.

He said social networking
should be strengthened consid-
ering it as a 'capital’ for the de-
velopment of human resources
of the region. "Good governance
along with transparency and
accountability is imperative in
this regard,” he added.
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Thai PM tisisworiied.

by baht rise

BANGKOK. Oct 21: Prime
Minister Chuan Leekpai said
Tuesday he is not concerned
about the baht's recent
strengthening against the dol-
lar, and he ts its climb to
lead to further cuts in bank
lending rates, reports AP.

Chuan dismissed concerns
that the baht's relative strength
will hurt Thailand's rts.

"Baht strength is in line with
other regional currencies, in-
cluding the Indonesian rupiah.”
he said at a news conference af-
ter the weekly Cabinet meeting.

In Asian spot trade Tuesday.
the baht closed at 37.83 baht to
the dollar, up from Monday's
close of 37.98. Dealers cited
strong baht demand and indica-
tions of success in an aid-seek-
ing trip to Japan by Finance
Minister Tarrin Nimman-
haaeminda.

Dealers said Japanese banks
were selling dollars for baht in
the morning, raising hopes for
a generous aid package.

Tarrin was due to return
from Japan late Tuesday. In a
news conference in Tokyo, he
said Japan was "very support-

ive” of the aid request, but he
didn't elaborate on the fi or
amount of aid. In October,

Japan said it would remark 30
billion dollars in aid for Asian
countries.

Indonesia’'s rupiah traded at
7.700 to the dollar Tuesday. and
traders see it rising to 7,000 in
coming weeks, a far cry from
levels above 12,000 for most of
the year.

Chuan ressed optimism
that the baht's strength will
spur domestic lending.
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US trade deficit widens
to record $ 16.77b

WASHINGTON, Oct 21: The
US trade deficit widened to a
record 16.77 billion dollars in
August from 14.5 billion in
July, as exports sagged — no-
tably to China — and imports
surged, the Commerce Depart-
ment reported yesterday, re-
ports AFP.

The August gap was the worst
since the monthly goods and
services deficit began to be
compiled in January 1992,

Wall Street analysts had
foreseen a shortfall of 15 bil-
lion dollars in August.

Imports rose 2.2 per cent in
August to 91.6 billion dollars
while exports fell 0.4 per cent to
74.8 billion, the lowest level of
exports since January 1997,

For the first eight months of
the year the deficit expanded to
109.9 billion dollars, compared
with 72.5 billion a year earlier.

The trade deficit with Japan
widened to 5.2 billion dollars
from 4.5 billion a year earlier.
[n July, the deficit with Japan

was also 5.2 billion dollars.

With China the shortfall
widened to 5.9 bHlion dollars
from 5.1 billion in August 1997
and 5.4 billion dollars in July.

The August deficit with
China is the largest on record
with any country except Japan.

US’ exports to China of 900
million dollars were the lowest
since September 1996, while
imports of 6.8 billion dollars
were a record.

The rise in imports in Au-
gust reflected increases in au-
tomobiles parts and engines,
industrial supplies and mate-
rials, and other goods. the
Commerce Department said.

Exports were pushed lower
by capital goods, and food and
beverages, civilian aircraft ex-
ports fell 19.2 per cent in the
month after an 18.2 per cent
gain in July.

The merchandise trade
deficit widened 7.6 per cent in
August 21.2 billion dollars
from the previous month.

_Malaysian budget may

‘show deficit this yr

KUALA LUMPUR, Oct 21:
Malaysia's latest economic
blueprint is cted to include
a large deficit as the govern-
ment pumps public funds into
the economy to combat the
worst recession in decades, re-
ports AP.

The annual budget, to be un-*
veiled Friday by Prime Minis-
ter Mahathir Mohamad in Par-
liament, will follow his general
economic philosophy of
spending more to boost corpo-
rate health, spur recovery and
create employment.

Since 1993, Malaysia's bud-
get have always shown a sur-
plus, and revenues have been
substantially higher than ex-
penditure during the boom

ears when the ecoiiomy grew
y between eight and 10 per cent
annually.

Mahathir took over as
Malaysia's finance minister in
September after the fired An-
war”Ibrahim frofn$
Mahathir_had begs
with Anwar’s poliete

; o _I,':l_'.lq-- el » -

i K

said followed inappépnte [r- .

ternational Monetary Fund
austerity prescriptions.

Unlike in other years, the
budget is not likely to be
watched for new measures,

since government plans have
mostly been outlined recently
by an economic fire-fighting
unit headed by Mahathir's chief
economic aide.

The economy has shrunk by

nearly five per cent this year as
Malaysia suffered from the
Asian currency and stoek mar-
ket crisis. Mahathir has said he
expected one per cent growth in
grows domestic product in 1999.
Analysts say the budget is
expected to continue the Na-
tional Economic Recovery plan
announced in August.

“You can expect formulaic
stuff, more fiscal expenditure,”
sald Simon Mahadevan Flint,
and economist ‘at the Singa-
pore-based. Independent Eco-
nomic Analysis research com-

Pﬂﬂﬁ

ere will be some increase
in spending and potential cuts
in corporate and personal in-
come tax rates, but this may be
offset by increases in sin taxes,”
predicted Prasenjit Basu, senior
economist at Singapore's Credit
Suisse First Boston.,

Sin taxes could include

levies on gambling, alcohol and

*

tobaceo, he said.

.

the cash- pPpéd treasury will
fund many of the ambitious
projects to revive a banking sec-
tor staggering under the weight
of bad loans and big corpora-
tions owned by politically in-
fluential Malaysians.

Earlier this month, Daim
Zainuddin, Mahathir's chief
economic aide, said Malaysia
needs around 60 billion ringgit
(S15.8 hillion) to revive banks.

Chairman of Emirates Sheikh Ahmed bin Saeed Al Maktoum (C) signs the contract with

'E.':' '.'.E.I'IFE!

Compaq's Dr Walid Moneimne. Looking on (R to L) are Gary Chapman, Emirates’ Chief
Director Group Services, Maurice Flanagan, Emirates' Group Managing Director, K S N
Prasad, General Manager of Alpha Data, and David Drummond, Compaq's Manager PC and

Consumer Products.

— Emirates photo

Volatile politics, crumbling economy bodes ill for Pakistan

by Tarun Basu

ISLAMABAD, Oct 21: Two
assassinations in Pakistan on
the day the Indian delegation
was here for talks has exposed
the volatility of the country's
polity and presages difficult
times for a nation in the throes
of a deep social and economic
crisis. .

Hakim Said, former gover-
nor of Sindh province and head
of the well known Hamdard
Foundation, was shot dead
early last Saturday morning in
Karachi as he attended his
clinic.  No one has any idea
about his attackers but given
the uveréllﬁv of ethnic hostility
and sectarian hatred in the port
city, where thousands have
died in political violence in this
decade, the handiwork could be
anybody’s guess,

Maulana Abdullah, religious
scholar and a leader of the Shia
minority, was killed by an
unidentified masked gunman
inside a mosque in Islamabad.
His killing is seen as a contin-
uation of the blood vendetta be-
tween the rival Sunni and Shia
sects which has taken its toll
with relentless regularity not
only in Karachi but in other
Pakistani cities, including the
federal capital.

The two weekend killings,
which led to flaring of emotions
and violence in the two cities,
led to renewed apprehensions

in political circles and the me-
dia about the deteriorating law
and order. With the proposed
Shariah bill to introduce Is-
lamic law  creating a deep
chasm across the country, fears
are being voiced that the engulf-
ing social and economic crisis
could create a tinderbox situa-
tion with disastrous conse-
quences,

"How it (the bill) will result
in further polarisation and
deepening of the sectarian di-
vide is not difficult to foretell in

a society which is increasingly .

failing to agree on major issues
confronting the nation,"”
warhed an analyst in The News.
Former President Farooq
Leghari has warned that the
very survival of Pakistan was
at stake owing to mismanage-
ment of rulers, collapsing econ-
omy and social unrest even
while major political parties
have sunk their differences to
mount a joint agitation against
what they term the "conspiracy
against the federation in the
name of religion".

On the face of it, Prime Min-
ister Nawaz Sharif couldn't
have had it better, He has the
gi st rrm.nhi date 1}? tll;e country's

-year history, He has got the
better of a President, a Chief
Justice and, earlier this month,
an aspiring Army Chief of
Staff. But precisely this relent-

less effort to concentrate all
power in his hands is what is
worrying his countrymen and
leading to open appeals in
newspapers to Senators riot to
vote in the 15th Constitutional
Amendment on the: bill that
would "enable the prime minis-
ter in effect to do just as he
wishes with no questions asked
from any quarter”,

The Shariah bill, which had
been passed with big majority
in the National Assembly, is
now awaiting Senate confirma-
tion where Sharif's Pakistan
Muslim League (PML) does not
have the two-third mai]nrity re-
quired for a constitutional
amendment,

Sheikh Mukhtar Ahmed,
Secretary-General of the oppo-
sition Pakistan People's Party
(PPP) of former Prime Minister
Benazir Bhutto, feels that
Sharif had antagonised the
smaller parties to such an ex-
tent that he would find it ex-
tremely difficult to push the bill
through in the Senate any
more.

Onetime allies
Awami National Party (ANP),
the Muttahida Qaumi Move-
ment (MQM) and the Balochis-
tan National Party-Mengal
have deserted the ruling party
and deprived it of the majority
it once enjoyed. * But Sharif has
vowed to have the bill passed,

like the

saying he was trying to bring in
"revolutionary changes" in the
life of the common man in Pak-
istan.

To add to the political crisis
is the critical economic situa-
tion. With the postponement of
the bailout visit by Interna-
tional Monetary Fund (IMF)
Managing Director Michel
Camdessus, there is serious
concern here about the economy
and its long-term impact on the
nation.

The IMF team was expected
here today to begin the third
round of talks for resumption

of critical financial assistance
to Pakistan in the wake of its

economy going into a tailspin
following the sanctions im-
posed after its nuclear tests. But
with the Sharif government go-
ing in for 30 per cent reduction
in power tariffs, the IMF was
apparently left fuming at the
government s reneging on a ne-
gotiated agreement to bridge its
resource gap.

Pakistan had been hoping
that once agreement was
reached with the IMF, it would

.unlock assistance from other

iriternational donors and also
secure a debt-rescheduling
agreement with creditors. The
country has not met most of its
international debt obligations
since the middle of August and
has built up huge arrears.

Foreign exchange reserves
have plunged to $600 million,
or equivalent to two weeks of
imports and, added to the cur-
rent account deficit of $ 5 bil-
lion, the stagnant industrial
sector, weakening exports and
lower investment, it seems ex-
tremely unlikely for Pakistan's
economy to stage an early re-
vival. However, what is of
deeper worry is the sectarian
conflict that has engulfed
Karachi, the country's largest
city. About 300 hundred people
have been murdered in
Karachi's sectarian violence so
far this year but the death of
Hakim Said has really left
many Pakistanis shaken be-
cause he was a highly respected,
non-partisan man who had, on
several occasions, expressed
deep anguish at the unchecked
violence.

As many as 200 people have
also been killed in Shia-Sunni
sectarian violence in Punjab
province in 1997. Of this, 97
were termed as murders. The
year began with the massacre of
24 Shias in a graveyard in La-
hore. The violence has taken an
ominous turn this year with
attacks on police officers,
judges and magistrates.

t Saturday's killing could
have been a retaliation to the
Funning down last month in
slamabad of four men belong-

ing to the Sipah-e-Sahaba of
Pakistan (SSP), an extremist
band that was established in

1984 purportedly to neutralise
the political influence of the
Shia feudals who had been tra-
ditionally one of the strongest
political influences in Punjab.
Among the dead last month was
a respected Sunni scholar Al-
lam Nadeem Shoaib. This
killing in turn led to the murder
of a Shia judicial officer and
his daughter in Gujranwala
towt.

- Political observers feel that
these ethnic and sectarian di-
visions would only get aggra-
vated by the emotions that have
been generated over the Shar-
iah bill. The middle class and
women especially are up in
arms against the bill which
they feel would serious under-
mine their freedom, but the
clergy seem to be equally de-
termined to back the proposed
[slamisation.

The bill will lapse if not
passed by the Senate by January
13, 1999, that is within 90 days
its receipt from the National
Assembly. With both propo-
nents and opponents lining u
for a showdown, in the words
an analyst "going by past
experience, things could only
become worse in the months
ahead".

— India Abroad News SerVice
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Increased dollar
demand downs

taka

Taka became weaker inst
US currency in the interbank
trading yesterday as demand
for the greenback increased on

higher loodgrain import pay-
ments, forei bank dealers
said, reports

Taka was guoted at 48.63/
48.66 per dollar against the
closi evel of 48.61 /48.65 per
dollar yesterday.

Dollar has k{i&t a ual up-
trend against a alter the re-
fixation of the exchange rate
which came into effect on last
Sunday. Dollar got boosted in
trade yesterday by a rush of
opening of letters of credit (LCs)
against food imports and for
inadequate supply ahead of an
unavoidable situation today
and before weekly holidays on
Friday .and Saturday, one
dealer said.

Dealers said that the down-
ward trend of interbank call
money rate continued to persist
at the close of yesterday's trad-
ing at 6 to 7.50 per cent com-
Fared to yesterday's closing
evel of 6 to 8 per cent.

Following are interbank
rates of taka against major for-
eign currencies (computation

basedondollar),. _
Unit Selling rate Buying rate
Pound 8411 81. 7248
Mark 30.0833 29.3120
Yen A2 4105
Pak Rupee 20 B9
Indian Rupee 1,15 1.14
Ringgit 128 1271
- S'pore Dollar  30.2401 29 5849

Eldon to succeed
Strickland as
HSBC chief

John Strickland, Chairman
of the Hungkon%and Shanghai
Banking orporation
(Hongko k) and Hongkong
Bank Malaysia Berhad will re-
tire at the end of December 1998
after a 30-year service with the
HSBC Group, says a press re-
lease.

Strickland will be succeeded
as HongkongBank's Chairman
by David Eldon, the bank's
Chief Executive Officer. Eldon
has also been appointed a direc-
tor of HSBC Holdings plc with
effect from January 1, 1999.

Aman Mehta will succeed
David Eldon as the bank's Chief
Executive Officer and John

ckland @as CHdirman of
ngkong . Bank!'.Malaysia
‘Bethad. s Foou!Aonibb

Mehta joined the HSBC
Group in 1968. He was ap-
pointed a Group General Man-
ager in 1991 and Hongkong-
Bank's Executive Director In-
ternational in 1998.

HSBC Group Chairman John
Bond said: "John Strickland
has made an outstanding con-
tribution to our organisation,
above all as one of the principal
architects of the Group's infor-
mation technology.”

Emirates in $12m
networkwide deal
with Compaq

Emirates is investing $12
million on a networkwide im-
plementation of the most ad-
vanced IT infrastructure pro-
vided by Compaq, which will
boost the airline's growth into
the 21st century, says a press re-
lease.

Sheikh Ahmed bin Saeed Al
Maktoum, Chairman of Emi-
rates, signed the contract in
Dubai with Alpha Data, local
supplier for Compaq computers,
and Compaq MEMA.

Emirates has confirmed the
purchase and installation of u
to 9,000 Compaq desktops, wi
portables and servers in its
Dubai headquarters and offices
in 44 other destinations.

The new technology provides
solutions .for faster work pro-
cesses, more applications and
more powerful work systems at
all levels in the company, cov-
ering passenger, cargo and air-
port operations.

Sheikh Ahmed said: "Emi-
rates has one of the most ad-
‘vanced IT networks in the
world and this latest upgradi
exercise will reduce the risk o
year 2000 compliance issues in
the entire organisation.”

Emirates’ IT department,
Mercator, is enforcing a com-
any-wide operation, Path-
nder, to eliminate non-Y2K
compliant systems and the
upgrade to Compagq systems is a
major catalyst.

Compaq offers Emirates
wnrldwige warranty and the au-
thorisation for in-house main-
tenance with the computer
company's support and train-
ing.

The new system standard-
izes technology to simplify us-
age and reduce maintenance
and training costs.

Russia seen facing
fall in grain
harvests in '98

MOSCOW, Oct 21: Russians
do not face famine due to the
economic crisis, but their diet
may be in for some price-sensi-
tive changes, the deputy pre-
mier in charge of agriculture,
Genady Kulik. said here, reports
AFP.

Specifically, Kulik said, "ex-
pensive products may be re-
placed by cheaper items" and
meat and daigy products, for
example, could prove too dear
for some people, the ITAR-Tass
news agency quoted him as say-
ing.




